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ENGRO FERTILIZERS LIMITED
DIRECTORS’ REPORT TO THE SHAREHOLDERS
FOR THE HALF YEAR ENDED JUNE 30, 2024

On behalf of the Board of Directors of Engro Fertilizers Limited (the Company / Engro Fertilizers), we are pleased to present
the unaudited condensed interim financial statements (consolidated and unconsolidated) for the half year ended June 30,

2024.
CSR Initiatives

The Company continues to enhance its role in community uplift engagements, supporting the communities it operates in and
improving the lives of people therein. Key updates on our initiatives for 1H 2024 are as follows:

1. Education Program:

Engro consistently focuses on the provision of quality education for students within its communities. During the period under
review several co-curricular and sports activities were organized at our schools below:

e Kacha Schools: Over 2,000 students (28% girls and 72% boys) at 15 schools in Kacha — the riverine belt of Ghotki

district

o  Adopted Government Schools: More than 1,950 students (36% girls and 64% boys) at 9 adopted schools sponsored
by Engro Fertilizers

e  Sahara School: Over 500 students (47% girls and 53% boys) at Sahara High School Daharki

o New Partnerships: Agreement signed with Sindh Education Foundation (SEF) for establishment of 1 formal school
and 3 non-formal schools

2. Healthcare Program:

Engro Foundation operates several facilities to provide an improved infrastructure of healthcare facilities. During the period
under review:

e over 2,029 patients were treated at the Sahara OPD Clinic while

e 200 patients were treated with artificial limbs at Artificial Limb Facility Daharki
e 1,902 Patients were treated at snake bite clinic

e 1,226 patients were vaccinated at the Engro dog bite Center

e 144 Patients were vaccinated under Hepatitis Control Program

3. Technical Training Centre (TTC) Daharki:

The TTC at Daharki focuses on improving the future of our students. Out of 447 students (including 23 girls); 75 students
(including 2 girls) graduated in Jun 2024 from TTC.

Refinery Limited Karachi.

4. Indus River Dolphin Conservation Program:

This is a five-years partnership with WWF to conserve Indus River Dolphin - unique species found solely in the River Indus and
its tributaries. Key updates of the reporting period are as follows:

o Stakeholders' engagement meetings were conducted with Wildlife & Fisheries departments of Sindh and Punjab
e Children focused Indus Dolphin education toolkit were translated in Sindhi language



e The first two years of a series of trials of pingers, acoustic deterrents aimed at mitigating dolphin deaths in fishing
nets, have been completed at Ghazi Ghat, Punjab, and Guddu barrage in Sindh. The results depict that the pingers
effectively deter dolphins from approaching fishing nels, ensuring they maintain a safe distance of 20-40 meters.
This component is part of the ‘Sound of Safety’ project, which is co-financed by Engro Foundation.

Market Qverview

Domestic agriculture industry saw significant turmoil during the period in review. The wheat crisis severely hampered farmer
economics with significantly lower prices being offered to farmers for bumper crops this season. Resultingly, the Urea demand
during the guarter remained stagnant compared to the same period last year and stood at 3,035 KT vs 3,098 KT in H1 2023.

On the international pricing front, global fertilizer prices have largely remained stable during the period. Urea prices stood at
USD 319/ton (landed equivalent PKR 5,962/bag) at the end of June 2024 compared to USD 260/ton {landed equivalent PKR
3,706/bag} at the end of June 2023. The fertilizer industry continues to ensure that local farmers continue to benefit from
fow prices of domestically produced Urea. Domestic Urea prices stood at PKR 4,649/bag as at June 30, 2024 depicting a
discount of 22% to international prices.

During the quarter, the DAP international prices dectined from their high in the previous guarter of USD 620/ton to USD
530/ton due to higher-than-expected exports from China. However, with the tightening of supply from China and increased
demand from lndia, iL is expected that DAP prices will likely return to the Q1 fevels within the next half of the year.

Key Developments

Engro Fertilizers EnVen plant embarked upon a major turnaround to ensure long-term reliability. The journey towards a safe
turnaround began with extensive preplanning including procedural reviews, in-house training sessions, execution of mock
rescue drills, quality checks and inventory management of PPEs for all the workfarce. In tine with our past practices and values
we performed comprehensive safety reviews, implementing initiatives such as round-the-clock safety audits, “Toolbox talks”,
and a dedicated HSE help desk. Additionally, focused safety sessions were conducted with our contract workforce. Despite
formidable challenges—ranging from intricate work scopes to an influx of over 6,000 manpower resources and an
unprecedented heat wave—the collaborative efforts of our team prevailed. In doing so, we were able to achieve a remarkably
low Total Recordable Incident Rate (TRIR) of 0.05. The safe and successful completion of the turnaround stands as a testament
to Engro Fertilizer's unwavering commitment to engineering excellence, a pursuit that directly contributes to ensuring food
security in Pakistan. With the turnaround now behind us, the pfant has seamlessly resumed operations.

Company’s Operating Performance

The Company’s Urea production stood at 966 KT vs 1,115 KT in 1H 2023. Sales during the period stood at 855 KT versus
1,034KT during the same period last year.

The Company’s phosphates (DAP, Zorawar & NP) sales during 1H 2024 stood at 165 KT vs 109 KT during the same period last
year.

The Consolidated Revenue of the Company stood at PKR 113.2 Bn for 1H 2024 as compared to PKR 82.4 Bn in the same period
last year. Gross Profit of the Company was recorded at PKR 24.3 Bn for 1H 2024 as compared to PKR 22.2 Bn in the same
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period iast year. The Company's consoiidaied profit stvud al PR 5.4 Bin versus PR 5.5 Biv in the corresponding pericd 1ast
yeai, resulting in an EPS of PKR 7.06 versus PKR 4.09 in the same period last year.

Earlier during the year Ministry of Industries and Production requested the fertilizer industry to procure higher cost imported
urea and sell it at a lower price, similar to locally produced urea. To recover the additional cost of imported urea, the fertilizer
manufacturers increased the price of locally produced urea to the extent that additional cost is recovered in 12 months.
Although Engro Fertilizers sold its entire stock of imported urea during March quarter, the additional cost of imported urea
was amortized on a pro-rata basis in the profit and loss and unamortized portion of PKR 5.3 Bn was retained in the balance
sheet as at March 31, 2024, to be amortized over the remaining period.



During review of half year financial statements, the management reassessed the above treatment and in order to better
reflect the transaction in accounting terms, the entire unamortized portion of PKR 5.3 Bn (post tax impact of PKR 3.0 Bn) has
been charged in the profit or loss for the period ended March 31, 2024.

The Board is pleased to announce a cash dividend of PKR 3.00 per share for the quarter ended June 30, 2024.

Near Term Outlook

The recent outcome of the monetary policy meeting, which involved a reduction in interest rates, indicates inflation is being
reined in; with lower rates expected to decrease the cost of conducting business. However, this may be offset by the decision
to raise indirect taxes in the budget which will contribute to inflationary pressures and an increase in the cost of living

including agricultural inputs.

Engro Fertilizers stands resolute in its efforts to provide for the needs of the country, exemplified by the monumental
turnaround of the EnVen plant and continuing efforts in the Pressure Enhancement Facilities (PEF) project. On behalf of the
Board, the Company would like to thank all stakeholders for their continued trust and support.
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Ali Rathore Ahgan Zafar Syed
Chief Executive Officer Chairman
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Engro Fertilizers Limited
Report on review of Consolidated Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying consolidated condensed interim statement of financial position
of Engro Fertilizers Limited and its subsidiary (the Group) as at June 30, 2024 and the related
consolidated condensed interim statement of profit or loss, consolidated condensed interim
statement of comprehensive income, consolidated condensed interim statement of changes in
equity, and consolidated condensed interim statement of cash flows, and notes to the consolidated
condensed interim financial statements for the half year then ended (here-in-after referred to as the
“consolidated condensed interim financial statements”). Management is responsible for the
preparation and presentation of these consolidated condensed interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these consolidated condensed interim
financial statements based on our review.

The figures of the consolidated condensed interim statement of profit or loss, consolidated
condensed interim statement of comprehensive income and notes thereto for the quarters ended
June 30, 2024 and June 30, 2023 have not been reviewed, as we are required to review only the
cumulative figures for the half year ended June 30, 2024.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of consolidated condensed interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial statements are not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting,.

The engagement partner on the audit resulting in this independent auditor’s report is Azhar Hussain.
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Chartered Accountants
Karachi

Date: August 26, 2024
UDIN: RR202410290tV637RGdZ

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, L.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21 ) 32415007/32427938/32424740; <www.pwe.com/pk>

KARACHI« LAHORE « ISLAMABAD




ENGRO FERTILIZERS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024

(Amounts in thousand)

ASSETS

Non-current assets

Property, ptant and eauipment
Intangible assets

Deferred taxation

Long-term investments

Long-term [eans, advances and deposits

Current assets
Stores, spares and loose toois
Stock-in-trade

Trade debts

Other recaivables

Loans, advances, deposits and prepayments
Accrued income

Taxation - net

Short-term investments

Cash and bank balances

Assets classified as heid for sale

TOTAL ASSETS

Note

10

Unaudited Audifed
June 30, Daecember 31,
2024 2023
Rupees

82,015,004 78,440,081
5,088,700 5,184,192

106,682 -
202,134 202,134
180,003 209,806
87,592,613 84,036,213
8,560,275 8,729,523
21,786,680 15,355,755
4,212,065 2,912,485
17,894,331 18,056,950
11,516,080 3,993,197
77,323 116,629

4,738,960 -
5,329,992 24,062,828
4,029,639 4,053,684
78,145 335 75,281,081
- 1,525,398
165,737,948 160,842 670
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(Amounts in thousand)

EQUITY & LIABILITIES
Equity

Share capital

Reserves

Share premium
Remeasurement of post employment benefits
Unappropriated profit

TOTAL EQUITY
Liabilities
Mon-current liabilities

Borrowings
Government grant
Deferred taxation
Deferred liabilities

Current liabilities

Trade and other payables
Accrued interest / mark-up
Taxation - net
Current portion of:

- borrowings

- government grant

- deferred liabilities

Mote

11

12

11

Provision for Gas Infrastructure Development Cess (GIDC)

Short-term borrowings
Unclaimed dividend

TOTAL LIABILITIES

Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

13

14

Unaudited Audited
June 30, December 31,
2024 2023
Rupees

13,352,893 13,352,993
3,384,804 3,384,904
{74,030} (74,030)
19,300,259 31,238,888
22,611,133 34,549,762
35,964,126 47,902,755
2,858,791 3,267 427
618,217 721,334
- 10,401,710
210,741 236,702
3,887,749 14,627 173
73,493,951 74,095,829
1,194,668 72,814
- 994,344
2,328,290 2,715,014
221,789 235,785
62,904 62,646
19,558,031 16,558,031
29,181,658 530,110
44781 48,299
126,086,073 98,312,742
128,773,822 112,938,915
165,737,948 160,842,670

The annexed notes from 1 to 27 form an integral pan of these consolidated condensed interim financial statements.
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Muhammad Imran Khalil

Chief Financial Officer
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ENGRO FERTILIZERS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024
(Amounts in thousand except for earnings per share)

Quarter ended Half year ended

June 30, June 30, Junhe 30, June 30,
Note 2024 2023 2024 2023
Rupees

Net sales 15 39,420,771 38,375,077 113,204,214 82,366,176
Cost of sales 16 (32,287,207) (26,951,020) (88,872,496) (60,167,043)
Gross profit 7,133,564 11,424,067 24,331,718 22,189,133
Selling and distribution expenses (1,655,412) (2,223,068) {6,044 543) (4,690,714)
Administrative expenses (1,771,491) (819,561) (2,876,489) (1,374,353}
3,706,661 8,381,428 16,410,688 16,134,066
Other income 17 745,281 446,662 2,031,633 1,163,695
Cther operating expenses (844,927) {669,656) (1,625,959) (1,280,921)
Finance cost (1,225,275} (702,308) (1,385,7565) (1,137,623}

Other gains / (losses);
- Remeasurement loss on provision for IDC - (255,768) - {456,276)

- Gain / {ioss) aliowance on subsidy

receivable from GoP 177,508 (71,886) 235,291 {504,345)
177,508 (327,664) 235,291 (960,821)
Profit before taxation 2,558,248 7,128,465 14,665,886 13,918,596
Taxation 18 (893,452) (6,068,796) (5,239,725) (8,454,719)
Profit for the period 1,665,796 1,089,669 9,426,161 5,463,877
Earnings per share - basic and diluted 1.25 0.79 7.06 4.09

The annexed notes from 1 to 27 form an integral part of these consolidated condensed interim financial statements,
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Muhammad Imran Khalil
Chief Finangial Officer
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Ali Rathore

Chief Executive Officer

Ahsan Zafar Syed
Chairman




ENGRO FERTILIZERS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

{Amounts in thausand)

Guarter ended Half year ended
June 30, June 38, June 30, June 30,
2024 2023 2024 2023
Rupees
Profit for the period 1,665,796 1,059,669 9,426,161 5,463,877
CGther comprehensive income ; . - -
Total comprehensive income for the period 1,665,756 1,059,669 9,426,161 5,463,877

The annexed netes from 1 to 27 form an integral part of these consolidated condensed interim financial statements.
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Muhammad Imran Khalil All Rathare Ahsan Zafar Syed
Chief Financial Officer Chief Executive Officer Chairman




ENGRO FERTILIZERS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED JUNE 30, 2024

{Amounts in thousand)

RESERVES
CAPITAL REVENUE
Remeasurement of :
Share e postemployment PPoIEed Yol
4 premi henefits
Riupees

Balance as at January 1, 2024 (Audited) 13,352,893 3,384,904 (74,0300 31,238,888 47,802,755
Transactions with owners:
Dividends:
- Final 2023; Rs. 8.00 per share “ - - {10,682,395) (10,682,395)
- 1st interim 2024: Rs. 8,00 per share - - . (10,682,395) (10,682,395)

- - - {21.364,790) (21,364,790)
Total comprehensive income for the

half year ended June 30, 2024

Profit for the period - - - 9,426,161 9,426,161
Gther comprehensive income - - - - -

- - -+ 9,426,161 9,426,161
Balance as af June 30, 2024 (Unaudited) 13,352,983 3,384,904 (74,030) 19,300,259 35,964,126
Balance as at January 1, 2023 {Auditad) 13,352,993 3,384,904 (99,994) 28,415,525 45,053,428
Transaction with owners:
Dividends:
- Final 2022: Rs. §.00 per share - - - (6,676,497) {6,676,497)
- 1stipderim 2023: Rs. 3,50 per share - - - (4,673,648) {4,673,548)

- - - (11,350,045) (11,350,045)
Total comprehensive income for the

haif year ended June 30, 2023

Profit for the period - - B 5,463,877 5,463,877
Other comprehensive income - - - - .

- - - 5,463,877 5,463,877
Balance as at June 30, 2023 (Unaudited} 43,352,993 3,384,904 (99,994} 22,529,357 43,167,260

The annexed notes from 1 to 27 form an integral part of these consolidated condensed interim financial statements.
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Muhammad Imran Khalil Ali Rathore Ahsan Zafar Syed
Chief Financial Officer Chief Executive Officer Chairman




ENGRO FERTILIZERS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

{Amounts in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated frem operations

Retirement and other service benefits paid

Taxes paid

Long-term loans, advances and deposits

Income on deposits / other financial assets

Net cash (utilised in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment and intangibles
Proceeds from disposal of operating assets
Short-term investments - net

Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term borrowings
Repayments of loan from Parent Company
Finance cost paid

Dividends paid

Net cash utilised in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Note

19

20

Half year ended
June 30, June 30,
2024 2023
Rupees

(859,425) 13,312,042
(59,837} (68,638)
{21,481,419) (7,541,549)
25,803 25,803
1,797,797 §77,679
(20,573,081) 6,708,337
(5,716,198} (3,858,585)
1,425,513 122,438
19,232,834 6,333,103
14,942,149 2,506,956
(912,443) (2,462,292)
- (1,000,000)
(263,910) {866,860)
(21,368,308) (11,350,340)
(22,544.661) (15,709,492)
(28,175,593) (6,407,199)
3,973,574 (4,0086,566)
{24,202,018) {10,503,765)

The annexed notes from 1 to 27 form an integral part of these consclidated condensed interim financial statements.

AR
/Z o /ZL gl XMW
Muhammad imran Khalil Ali Rathore

Chief Financial Officer

Chief Executive Officer

Ahsan Zatfar Syed
Chairman




ENGRO FERTILIZERS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

{Amounts in thousand)

1.1

1.2

1.2.1

21

2.2

LEGAL STATUS AND OPERATIONS

Engro Fertilizers Limited (the Holding Company) is a public company incorporated in Pakistan on
June 29, 2009 as a whally owned subsidiary of Engro Corporation Limited (the Parent Company),
which is a subsidiary of Dawocd Hercules Corporation Limited (the Ultimate Parent Company).
The Holding Company is listed on Pakistan Stock Exchange Limited (PSX). As at June 30, 2024,
the Parent Company holds 55.27% share capitat of the Holding Company.

The Holding Company is engaged in the manufacturing, purchasing and marketing of fertitizers
and providing logistics services. The registered / head office of the Holding Company is situated
at 6th floor, The Harbour Front Building, Plot Number HC-3, Block 4, Clifion, Karachi,

The 'Group' consisis of:

Holding Company: Engro Fertilizers Limited

Subsidiary Company: EFERT Agritrade (Private) Limited (EAPL), which is a wholly owned
subsidiary of the Holding Company.

EAPL was incorporated on July 06, 2017 as a wholly owned subsidiary of the Holding Company to
carry out husiness of frading and distribution of imported fertilizer. As part of the business
reorganisation, the Holding Company transferred its business of irading and disiribution of
imported fertilizer to the new subsidiary and holds 10,000 ordinary shares of Rs. 10 each in EAPL.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION
Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance
with the accounting and reporting standards applicable in Pakistan for interim financial reporting.
The accounting and reporting standards applicable in Pakistan for interim financial reporting
comprise of:

- international Accounting Standard 34, 'Interim Financial Reporting' (IAS 34), issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017
(the Act); and

- Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Act differ with the requirements of 1AS
34, the provisions of and directives issued under the Act have been followed.

The cumulative figures for the half year ended June 30, 2024 presented in these consolidated
condensed interim financial statements have been subjected to #mited scope review by the
auditors of the Holding Company, as required under section 237 of the Act. These consolidated
condensed interim financial statements do not include all the informaticn reguired for annual
financial staterments and therefore should be read in conjunction with the audited annual

consolidated financial statements of the Group for the vear ended December 31, 2023.
Pl




(Amounts in thousand)

2.3

2.4

2.5

2.6

2.7

The material accounting policies and the methods of computation adopied in the preparation of
these consolidated condensed interim financial statements are same as those applied in the
preparation of the audited annual consolidated financial statemenis of the Holding Company for
the year ended December 31, 2023.

Initial application of a standard, amendment or an interpretation to an existing standard

a) Standards and amendments to published accounting and reporting standards and
interpretations that are effective during the period

There were certain amendments to accounting and reporting standards which became
effective during the current period. However, these do not have any significant impact on the
Group's financial reporting and, therefore, have not been disclosed in these consclidated
condensed interim financial statements,

b) Standards and amendments fo published accounting and reporiing standards and
interpretations that are not yet effective and have not been early adopted by the Group

There are certain standards and amendments to accounting and reporting standards that are
not yet effective and are considered either nof to be relevant or to have any significant impact
on the Group's financial reporting and, therefore, have not been disclosed in these
consolidated condensed interim financial statements.

The preparation of these consolidated condensed interim financial statements in conformity with
the accounting and reporting standards applicable in Pakistan requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Group's accounting policies. Estimates and judgments are continually evaluated and
are based on historical experience and other factors, inciuding expectation of future events that
are believed to be reasonable under the circumstances. Actual results may differ from these
estimates.

During the preparation of these consolidated condensed interim financial statements, the
significant judgements and estimates made by the management are the same as those that were
applied to the audited annual consolidated financial statements of the Group for the year ended
December 31, 2023.

Taxes on income in the interim periods are accrued using the effective tax rate that would be
applicable to expected total annual profit or foss.

Unaudited Audited
June 30, December 31,
2024 2023
------------------- RUPEESG e
PROPERTY, PLANT AND EQUIPMENT
Operating assets at net book value (note 3.1) 67,638,578 69,424 498
Capital work in progress (note 3.2) 12,533,681 7,734,005
Major spare parts and stand-by equipment 1,842,835 1,281,678
82,015,004 78,440,081
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{(Amounts in thousand)
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3.2

3.2.1

4.1

Additions to and disposals from operating assets during the period are as follows:

Unaudited Unaudited
{Additions at cost) {Disposals / write-offs
at net book value)
June 30, June 30, June 30, June 30,
2024 2023 2024 2023
Rupees
Building on freehold land 5,453 57,438 - -
Plant and machinery 46,217 1,204 487 - -
Catalyst - 728,839 - -
Cffice equipment 31,837 72,934 1786 167
Vehicles 246,184 188,664 45,285 42,752
328,691 2252 362 45 481 42,819

The above disposals / write-offs represent assets having a cost of Rs. 112,846 (June 30, 2023:
Rs. 137,284) and net book value of Rs. 45,461 (June 30, 2023: Rs. 42,919), which were disposed
off for Rs. 111,945 (June 30, 2023; Rs. 122,438).

Unaudited Audited
June 30, December 31,
2024 2023
------------------- Rupees---——-----mm--m-
Capital work in progress
Balance at beginning of the period / 7,734,005 7,793,135
Additions during the period / year 5,154,943 6,112,481
Transferred to:
- operating assets (329,6891) {6,071,689)
- intangible assets (25,576) {99,912)
Balance at end of the period / year 12,533,681 7,734,035

includes Rs, 1,958,502 (December 31, 2023; Rs, 1,299,378) representing the Holding Company's
share in respect of a joint operation arrangement related to Pressure Enhancement Faclility (PEF)
project being undesrtaken to ensure sustainable gas supplies and enhancement of delivery
pressures at one of the gas supply sites, Al amounts charged to the Holding Company in respect
of PEF project have been paid as at June 30, 2024,

Unaudited Audited
June 30, December 31,
2024 2023
----------------- RUPEes wumsmommmmmmn
LONG-TERM INVESTMENTS
At amortised cost
Pakistan Investment Bonds (note 4.1) 202,134 202,134

These bonds carry interest at the rate of 13,04% (December 31, 2023. 13.04%) per annum and
have maturity in three years (December 31, 2023: four years).

p s




(Amounts in thousand)

G

5.1

6.1

6.2

6.3

Unaudited Audited
June 30, December 31,
2024 2023
Rupees
STORES, SPARES AND LOOSE TOOLS
Consumable stores, spares and loose tools 9,801,157 9,701,353
Less: Provision for surplus and
slow moving items (note 5.1) (1,240,882) (971,830)
8,660,275 8,729,623
Provision for surplus and slow moving items
Balance at beginning of the period / year 971,830 907,932
Charge for the period / year 269,052 324,181
Reversal during the period / year - (260,176)
Written off during the period / year - (107)
Balance at end of the period / year 1,240,882 971,830
STOCK-IN-TRADE
Raw materials (note 6.1) 2,220,820 3,322,973
Packing materials 1,544,347 1,168,432
Work in process 174,269 279,974
3,939,436 4,771,379
Finished goods:
- manufactured products 8,144 526 740,739
- purchased and packaged products (note 6.2) 9,740,059 9,880,978
17,884,585 10,621,717
Less: Provision for impairment against
stock-in-trade (note 6.3) (37,341) (37,341)
21,786,680 15,355,755

Includes stock-in-transit amounting to Rs. 283,418 (December 31, 2023: Rs. 643,764).

Includes stock-in-transit amounting to Rs. 2,795,558 (December 31, 2023: Rs. 9,655,519).

Unaudited Audited
June 30, December 31,
2024 2023
------------------- RUpees--«wmmmammmmunna
Provision for impairment against stock-in-trade
Balance at beginning of the period / year 37,341 208,410
Charge for the period / year - 327,389
Written off during the period / year - (498,458)
Balance at end of the period / year 37,341 37,341

A



(Amounts in thousand)

it

8.1

8.2

8.3

9.1

9.2

OTHER RECEIVABLES

This includes Rs. 8,903,324 (December 31, 2023: Rs. 1,936,432) paid to a gas supplier pursuant
o an arrangement under which the Holding Company has commitled to fulfil certain obligations in
case of default by another gas company. The gas supplier will return the amount so paid once
another gas company setiles its outstanding amount.

Unaudited Audited
June 30, December 31,
2024 2023
s s e [ U PR ES - wmm e
SHORT-TERM INVESTMENTS
At fair value through profit or loss
- Investment in units of mutual funds (note 8.1) 440,919 21,848,356
At amortised cost
- Pakistan Investment Bonds (note 8.2) 3,689,073 1,764,472
- Term Deposit Receipts (note 8.3) 1,200,000 450,000
4,889,073 2,214,472
5,329,992 24,062,828

This represents investments in 4,787,174 units (December 31, 2023: 423,230,988 units) of
Mutual Funds having cost amounting to Rs. 441,405 (December 31, 2023: Rs. 21 JTI2T97).

These bonds carry interest at the rates ranging from 17.57% to 22.2% (December 31, 2023:
17.57% to 21.50%) per annum and maturing in three months (December 31, 2023: maturing in
nine manths).

Term deposit receipts carry interest at the rate of 19.50% per annum (December 31, 2023:
18.50% per annum).

Unaudited Audited
June 30, December 31,
2024 2023
------------------- RUPEES--mmmmmmmmmmmmmme
CASH AND BANK BALANCES
Cash at banks in:
- deposit accounts (notes 9.1 and 9.2) 1,461,005 2,369,498
- current accounts 2,557,021 1,672,573
4,018,026 4,042,071
Cash in hand 11,613 11,613
4,029,639 4,053,684

Deposit accounts carry return at the rate of 20.50% (December 31, 2023: 14.50% to 20.50%) per
annum.

Includes Rs. 494,160 (December 31, 2023: Rs. 644,279) held in foreign currency bank accounts.

At




(Amounts in thousand)

10.

11.

1.1

11.2

11.3

ASSETS CLASSIFIED AS HELD FOR SALE

Certain assets of the Holding Company had been classified as held for sale as at December 31,
2023, due to the decision of the directors of the Holding Company to sell its E-Logistics business
(previously classified under vehicles in operating assets) and the Holding Company being in the
process of finalization of deal. During the period ended June 30, 2024, the Holding Company
entered into an agreement with Hamdard Laboratories (Waqf) Pakistan in respect of sale of its
entire fleet of vehicles and office equipment. The transaction has been completed on May 20,
2024 at a sale price of Rs. 1,550,000.

Unaudited Audited
June 30, December 31,
2024 2023
------------------- RUpees-mmmammemmnmmn
BORROWINGS - Secured (Non-participatory)
Long term finance utilised under mark-up
arrangements (notes 11.1 and 11.2) 1,936,006 2,541,404
Temporary Economic Refinance Facility (TERF)
loans (note 11.3) 4,091,081 4,398,126
Less: Fair value adjustment for loan at below
market rate (840,006) (957,089)
3,251,075 3,441,037
Less: Current portion shown under current liabilities (2,328,290) (2,715,014)
2,858,791 3,267,427

All senior debts are secured by an equitable mortgage upon immovable property of the Holding
Company and equitable charge over current and future operating assets excluding immovable
property of the Holding Company.

During the period, the Holding Company made principal repayments of long term finances to
Allied Bank Limited amounting to Rs. 605,398.

During the period, the Holding Company repaid TERF loans to Habib Bank Limited, Allied Bank
Limited and MCB Bank Limited amounting to Rs. 47,834, Rs. 43,136 and Rs. 216,075,
respectively. These borrowings have the same charge as the borrowings from other Senior
Lenders on operating assets. Mark-up is chargeable at concessional rates ranging from 1.50% to
2.00% per annum and is payable in quarterly or semi-annual installments starting from January
2022.

AP Ele




(Amounts in thousand)

12.

121

13.

13.1

1311

Unaudited Audited
June 30, December 31,
2024 2023
---"---"""-----RUPEGS ...................
TRADE AND OTHER PAYABLES
Creditors 1,316,948 2,272,404
Accrued liabilities (note 12.1) 55,777,267 42,189,804
Advances from customers, contract liabililies 9,669,281 18,851,279
Payable to:
- Engro Corporation Limiled 422,171 670,916
- FrieslandCampina Engro Pakistan Limited 1,020 1,020
- Engro Eximp FZE 2,479,561 7,697,587
- Engro Foundation 194,925 247,760
- Engro Powergen Thar (Private) Limiled - 1,225
- Engro Energy Limited 67,375 C
- Defined Contribution Provident Fund 1,340 1,222
- Delined Contribution Provident Fund - NMPT 39 43
- Defined Conlribution Graluily Fund - MPT 4,537 4,583
- Defined Benefit Pension Fund 16,674 16,674
- Defined Benefit Graluily Fund - NMPT 149,286 136,157
Deposits / Retention from dealers and contractors (note 12.2) 402,932 348,949
Workers' profits parlicipation fund 761,458 -
Workers' welfare fund 1,786,952 1,508,416
Withholding tax payable 216,403 87,670
Others 225,782 60,120
73,493,951 74,095,829

Includes Rs. 21,219,869 (December 31, 2023: Rs. 16,73G,935) accrued in respect of
concessionary gas pricing under the Gas Sale and Purchase Agreement.

The amount is kept in separale lerm deposits account as per the terms of agreements and is not
utilised for the purpose of the business of the Group.

SHORT-TERNM BORROWINGS
Holding Company

The Holding Company has funded facilities for short-term finances available from various banks
and institutional investors amounting to Rs. 50,220,000 (Decernber 31, 2023: Rs. 20,930,000)
along with non-funded fagilities of Rs. 18,432,000 (December 31, 2023: Rs. 18,432,000) for bank
guarantees. The rates of mark-up on funded bank overdralt facilities ranged from 0.2% 1o 0.5%
(December 31, 2023: 0.2% 1o 0.65%) per annum over 1-month and 3-month KIBOR and all
facilities are secured by floaling charge upon all present and future stocks including raw and
packing materials, finished goods, stores and spares and other merchandise and on all present
and future book dehls, outslanding monies, receivable claims and bills of the Holding Company.
The Holding Company has utilised Rs. 25,551,616 (December 31, 2023; Rs. 322,899) from
funded facilities and Rs. 6,753,659 (December 31, 2023: Rs. 6,278,418) fram non-funded
facililies as al the reporting dale,

r();»"j) ,(‘,"- *



(Amounts in thousand)

13.2

13.21

14,

14.1

14.2

14.3

14.4

14.5

14.6

Subsidiary Company

The facilities for short-term borrowings, available from various banks, aggregate fo
Rs. 11,525,000 (December 31, 2023; Rs. 11,525,000). The rates of markup on the funded bank
overdraft facilities ranged from 0.02% to 0.5% (December 31, 2023: 0.02% to 0.5%) per annum
over 1-month & 3-month KIBOR. These facilities are secured by floating charge upon all present
and future stocks including raw and packing materials, finished goods, stores, and spares, and
other merchandise and on all present and future book debts, cutstanding monies, receivable
claims, and bills of the Holding Company. As at June 30, 2024, the Subsidiary Company has
utilised Rs. 3,630,042 (December 31, 2023: Rs. 207,211} out of the aforementioned facilities.

CONTINGENCIES AND COMMITMENTS
Canfingencies

As at June 30, 2024, bank guarantees of Rs. 9,216,795 (December 31, 2023: Rs. 8444,554)
have been issued in favour of third pariies.

As at June 30, 2024, there is no material change in the status of matters reported as
contingencies in note 26 of the audited annual consoiidated financial statements of the Group for
the year ended December 31, 2023, except for the below.

In 2022, in respect of tax year 2018, the Holding Company received an order from the Additional
Commissioner Inland Revenue (ACIR) restricting brought forward losses having a tax impact of
Rs. 580,910. This disallowance had been made in the assessment orders relating to prior years
which are pending in appeals. The Holding Company filed an appeal before the CIR{A) against
this order. During the period, hearing was held and appellate order was passed hy the CIR(A}
confirming certain additions, certain issues were remanded back whereas certain issues were
allowed. An appeal effect in this respect is yet to be issued. The Holding Company has filed an
appeal before the Appeliate Tribunal Iniand Revenue (ATIR} against the order of the CIR(A).

Other tax related matters against which provision is maintained are disclosed in note 18 to these
consolidated condensed interim financlal statements.

Unaudited Budited

June 30, December 31,
2024 2023
------------------- Rupeesmeremmmnaanae
Commitments
Commitments in respect of capital expenditure,
nurchase of goods and other aperational ftems 34,395,367 48,344,052

Commitment in respect of gas supply arrangement amounting to Rs. 1,462,531 (December 31,
2023: Rs. 7,776,485).

s
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{(Amounts in thousand)

Unaudited
Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2024 2023 2024 2023
- Rupees-----
15. NET SALES
Manufactured products
- Gross sales 31,271,003 30,073,557 81,945,223 62,792,308
- Less: Sales tax and Federal
Excise Duty (FED) {4,075,292) . (4,076,292) -
27,195,801 30,073,557 77,868,931 62,792,308
Purchased and packaged producls
- Gross sales 10,789,915 8,241,839 38,221,655 19,459,736
- Less: Sales tax and FED 1,519,879 (38,935) (3.089,776) (42,649)
12,309,794 8,202,904 35,131,879 19,417,087
Services
- Gross sales (33,673) 217,862 255,027 544 679
- Less: Sales tax (47,357) (40,301) (47.,357) (75.973)
(81,030) 177,561 207,670 468,706
Less: Trade discaount (3,794) (78,945) (5,266) (311,825)
39,420,771 38,375,077 113,204,214 82,366,176
16. Includes Rs. 5,743,585 in respect of additional cost of imported urea. in January 2024, Ministry of

Industries and Production (“MolP”) directed the Fertilizer Industry to sell higher cost imported urea
at a lower price similar to locally produced urea. To recover the additional imported urea cost, the
fertilizer manufacturers increased the price of locally produced urea to the extent that additional

cost is recovered in 12 months.

Unaudited
Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2024 2023 2024 2023
Rupees:
17. OTHER INCOME
On financial assets

Income on deposiis / other financial assets 603,826 359,355 1,758,491 1,028,635

On non-financial assets
Gain on disposal of operating assets - 798,519 - 79,518
Scrap sales 1,486 7.233 11,191 20,324
Olhers 139,968 555 261,951 35,217
141,454 87,307 273,142 135,060
745,280 446,662 2,031,633 1,163,695

18. TAXATION
Current

- for the period 3,193,294 3,089,703 7,725,988 5,441,203
- for prior year 4,478,588 1,406,069 8,022,129 1,406,068
7,671,882 4,495,772 15,748,117 6,847,272
Deferred (note 18.7) (6,778,430) 1,673,024 (10,508,392) 1,607,447
893,452 6,068,796 5,239,725 8,454,719

18.1 As at June 30, 2024, there is no material change in the status of tax related matiers reported in
note 35 of the audited annual consolidated financial statements of the Group for the year ended

December 31, 2023, except for the below:

‘pﬁ.ﬁ\:
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(Amounts in thousand)

18.2

18.3

18.4

18.5

18.6

18.7

Section 4C 'Super tax on high earning persons' of the Ordinance introduced through the Finance
Act, 2022 had been further amended through the Finance Act, 2023, whereby super tax rate had
been increased to ten percent where the income exceeds Rs. 500,000. This is retrospectively
applicable from tax year 2023 onwards. Accordingly, the Group increased super tax provision to
10% which resulted in additional provision of Rs. 1,406,069, for tax year 2023 recorded in prior
year tax charge during the year 2023. The Group has filed a petition against the retrospective
imposition of 6% additional super tax before the Islamabad High Court (IHC), which gave a
decree against this retrospective increase, in favour of the taxpayers. During the period ended
June 30, 2024, the tax department has filed an intra-court appeal against the IHC judgement,
which is currently pending adjudication. However, the Group maintains adequate provision in
these consolidated condensed interim financial statements.

During the period, the Holding Company received an order from the Additional Commissioner
Inland Revenue (ACIR), in respect of tax year 2023, amending the Group return filed along with
the Subsidiary Company to make disallowances having a tax impact of Rs. 4,603,257. These
pertain to disallowance of provisions made for Sindh Infrastructure Development Cess accruals,
provision for gas pricing under the Gas Supply and Purchase Agreement, provision for
impairment against trade debts, loss on disposal of operating assets and WPPF. The Holding
Company filed an appeal before the Commissioner Inland Revenue (Appeals) [CIR(A)] which was
heard and an appellate order was passed. Subsequently, the tax department passed an appeal
effect order based on CIR(A)'s decision, reducing the aggregate demand to Rs. 4,206,070.

In 2023, the Holding Company received an order from the Deputy Commissioner Inland Revenue
(DCIR), in respect of tax year 2022, amending the Group return filed along with the Subsidiary
Company to make disallowances having a tax impact of Rs. 3,718,104. The Holding Company
filed an appeal before the CIR(A) against this order. During the period, hearing was held and
appellate order was passed by the CIR(A). Subsequently, the tax department passed an appeal
effect order based on CIR(A)'s decision, reducing the aggregate demand to Rs. 3,173,104.

In 2023, the Holding Company received an amendment order in respect of tax year 2021, creating
disallowances having a tax impact of Rs. 916,584, The Holding Company had filed an appeal
before the CIR(A) in respect of this order. During the period, hearing was held and appellate order
was passed by the CIR(A), wherein certain issues have been remanded back for re-verification,
certain issues have been allowed in the favour of the Holding Company whereas certain
disallowances have been confirmed. The Holding Company intends to file a rectification
application to address errors in the appellate order. Further, the tax department is yet to conclude
remand back proceedings in respect of this tax year.

In 2023, the Holding Company received an order from the ACIR creating a demand of
Rs. 494,108 in respect of tax year 2017. The Holding Company filed an appeal before the CIR(A)
against this order. During the period, hearing was held and appellate order was passed by the
CIR(A) where certain issues were remanded back and certain issues were allowed.
Subsequently, the tax department passed an appeal effect order based on CIR(A)'s favorable
decision on the matter of amortisation on intangibles while appeal effect on remaining issues is
yet to be issued. Remand back proceedings are also yet to be concluded.

Includes Rs. 10,083,152 representing net deferred tax income on disallowances resulting from
aforementioned tax orders.

The Holding Company maintains adequate provision in these condensed interim financial
statements in respect of these years.

Ay o
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(Amounts in thousand)

Unaudited
Half year ended
June 30, June 30,
2024 2023
------------------- RuUpeesg- mmsremmmmmmmsans
19. CASH GENERATED FROM CPERATIONS
Profit before taxation 14.665,886 13,918,596
Adjustment for non-cash charges and other items:
Depreciation 1,940,344 1,763,970
Amortisation of intangibles 120,702 100,592
Amortisation of deferred income (5,798) (966)
Loss / {gain) on disposal of operating assets 275,514 (79,519)
Provision for retirement and other service benefits 40,032 38,128
Income on deposits / other financial assets (1,758,491) (1,028,635)
Finance cost 1,385,765 935,229
Exchange loss on revaluation of long-term borrowings - 202,394
Remeasurement loss on provision for GIDC - 456,276
(Gain) / loss allowance on subsidy receivable from GoP (235,291) 504,345
Reversal of provision against stock-in-trade - (5,954)
Provision for impairment against trade debts 14,827 22,478
Provision for impairment against stock-in-trade - 197,486
Provision for surplus and slow moving stores and spares 269,052 201,675
Working capital changes (note 19.1) (17,571,967) (3,914,053)
(859,425) 13,312,042
19.1  Working capital changes
(Increase) / decrease in current assets
- Stores, spares and loose tools (99,804) (898,850)
- Stock-in-trade (6,430,925) (4,680,438)
- Trade debts (1,314,387) 513,176
- Loans, advances, deposits and prepayments (7,522,883) (3,155,043)
- Other receivables (net) (1,602,090) (635,979)
(16,970,089) (8,857,134)
(Decrease) / increase in trade and other payables (601,878) 4,943,081
(17,571,967) (3,914,053)
20. CASH AND CASH EQUIVALENTS
Cash and bank balances 4,029,639 2,149,558
Short-term investments 950,000 -
Short-term borrowings (29,181,658) (12,653,323)

(24,202,019)

(10,503,765)

AP
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{Amounts in thousand)

21,
21.1

21.2

21.3

21.4

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
Financial risk factors

The Greup's activities expose it to a variety of financial risks: market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

There have been no changes in the financial risk management policies during the period,
consequently these consolidated condensed interim financial statements do not include all the
financial risk management information and disclosures required in the annual consolidated
financial statements.

Fair value esfimation

Fair value is the price that would be received {o selt an asset or paid to transfer a liabifity in an
orderly transaction in the principal (or most advantageous) market at the measurement date
under current market conditions {i.e. an exit price) regardliess of whether that price is directly
observabie or estimated using ancther valuation technique.

The table below analyses financial instruments carried at fair value using the fair value
measurement method in accordance with iIFRS 13. The different levels have been defined as
follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1),

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3).

Level 1 Level 2 Level 3 Total
Rupees

As at June 30, 2024
{Unaudited)

Financial assets at

fair value through
profit or loss - 440,919 - 440,819

As at December 31, 2023
{Audited)
Financial assets at

fair value through
profit or loss - 21,848,356 - 21,848 356

Represents investment in units of mutual funds that are measured at fair value using the fund's
respective net asset value.

Valuation technigues used to determine fair values

There were no transfers between the levels of hierarchy during the period. Further, there were no
changes in the valuation techniques during the period.

Fair value of financial assets and liabilities

The carrying value of all other financial assets and liabilities reflected in these consolidated
condensed interim financial statements approximaie their fair values.

L
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(Amounts in thousand)
22, TRANSACTIONS WITH RELATED PARTIES

Related parlies comprise of the Parent Company, Subsidiary Company, Associated Companies,
retirement benefit funds, directors and key management personnel. Details of transactions with
related parties during the period, other than those which have been disclosed elsewhere in these
consolidated condensed interim financial statements, are as follows:

Unaudited
Half year ended
June 36, June 30,
2024 2023
------------------- RUpEES--r=-usmmmnmmnnss
Parent Company
Dividend paid 12,020,993 5,386,153
Mark-up paid on loan from Parent Company - 42,978
Reimbursements made;
- by the Parent Company 63,500 66,827
- to the Parent Company 1,284,281 723,330
Royally 1,255,887 1,034,018
Repayment of loan from Parent Company “ 1,800,000
Use of assels 4474 541,292
Associated Companies
Purchases and services received 26,913,119 16,813,027
Services provided 15,086 55,439
Raimbursements made:
- by the Associated Companies 110,245 243,603
- to the Associated Companies 4,146 105,489
Dividend paid to Trustees of Engro Foods Limited
Defined Benefit Gratuity Fund - 248
Use of assets 2,068 437,615
Donations - 18,000
Gontribution to staff retirement benefits
Pension fund 1,812 68,576
Gratuily fund 88,826 84,599
Provident fund 114,004 103,688
Dividend paid to staff retirement benefits
Pension fund - 120
Gratuity fund 2,484 2,743
Provident fund 3,691 $,002
Others
Remuneration of key management personnet 184,757 164,518
Directors' fee 8,487 12,073

A7 e



{Amounts in thousand)

23,

23.1

23.2

OPERATING SEGMENT RESULTS

14

Urea Phosphales Spec:a!lly' Fertifzers Others Total
Busiress
Unaudiled Unaudied Unaudited Unaydifed Unaudited
June 30, June 39, Juna 34, June 30, June 30, June3dd, June 38, June 39 June 30, Juna 30,
024 2023 024 2003 2024 2003 2024 2823 00 1023
Rupess
Sales 1047411 4BGP0879  IFSTATTY 04810 21725827 1267109 G124 4,423,823 12066319 83,1978
Intatsegmant sales 13,479,484 5,340,959 - - - - 943,284 13,470,484 5284283
Sales tax and FED (2771 544} - (3.306.9%3) . 0870310 £0816) {47,357) [18906) (212425 (118627
71755851  S3OR1838 4T 71 20481340 20830795 12541873 w2767 2278301 126930,195  B9.363 452
Profit! {loss} before lax 477746 11002731 450 1828590 1700009 1205676 {435,000) AR LN R KRR
Depreciation & Amortisalion 1678081 1651007 46,073 30,748 335,966 72 117 2,061 046 1,364,562
Capital expendilure 4517280 2380415 - 90,823 51,239 1,608 092 1,446,831 671,183 3,858,585
Specially Fortflizers
Uraa Phosphates Businioss Others Tolal

Unaudited  Awdited  Unaucifed  Audited  Unaudited  Awfited Unaudifed fudited unaudited Agrgidet
June 36,  December June 3¢,  Decembar Juno 30,  December JuRe 30, December Jine 38, December

2024 i, 2003 224 3,288 2024 H, 2023 2024 H,2023 2024 ., 2023

Rupees

Segment assels 118945576 99928761 12004672 13142926 12057434 55424 13,081,176 13,408,481 156,090,860 132,407.39%
thallocated assals - - - - - - - - 9539088 283435278
Tolaiassels 118945570 99923761 12004672 13,142,925 12057434 5592620 13,081,176 13,400,481 165,737.048 160,842,670

Reconciliation of reportable segment net sales

Total net sales for reportable segment

Elimination of intersegment net sales
Elimination of net sales to subsidiary

Total net sales

Recongciliation of reportable segment total assels

Total assets for reportable segments

Add:; Unallocated assets

- Accrued income

- Short-term investments
- Long-term investments
- Cash and bank balances

Total assets

Unaudited
June 30, June 30,
2024 2023
------------------- RUpees ~—------wwuwumun=
126,930,195 89,363,452
(13,479,484) (6,284,243)
(246,497) (713,033)
113,204,214 82,366,176
Unaudited Audited
June 30, December 31,
2024 2023
-------------- e RUPEES wmemmmmmmsmaisanin
156,088,860 132,407 395
77,323 116,629
5,329,992 24,062,828
202,134 202,134
4,029,639 4,053,684
0,639,088 28,435,275
165,737,948 160,842,670
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{Amounts in thousand)

24,

25.

26.

27.

SEASONALITY
The Group's fertilizer business is sublect to seasonal fluctuations as a result of two different

farming seasons viz, Rabi (from October to March} and Kharif (from April to September). On an
average, fertilizer sales are more tilted towards Rabi season. The Group manages seasonality in
business through appropriate inventory management.

CORRESPONDING FIGURES

In order o comply with the requirements of IAS 34, tha consolidated condensed interim statement
of financial position has been compared with the balances of audited annual consolidated
financial statements of the preceding financial year, whereas the consolidated condensed interim
statement of profit or toss, consolidated condensed interim statement of comprehensive income,
consoiidated condensed interim statement of changes in equity and consoclidated condensed
interim statement of cash flows have been compared with the balances / amounts of comparable
period of immediately preceding financial year,

HON-ADJUSTING EVENT AFTER REPORTING DATE

The Board of Directors of the Holding Company in its meeting held on July 3G, 2024 has
approved an interim cash dividend of Rs. 3.00 per share for the year ending December 31, 2024,
amounting to Rs. 4,005,888. These consolidated condensed interim financial statements do not
include the effect of the said interim dividend.

DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial statements were authoriged for issue on July 30,

2024 by the Board of Directors of the Hoiding Company.
An g
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Muhammad Imran Khalil All Rathore Ahsan Zafar Syed
Chief Financial Officer Chief Executive Officer Chairman
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Engro Fertilizers Limited
Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Engro
Fertilizers Limited as at June 30, 2024 and the related condensed interim statement of profit or loss,
condensed interim statement of comprehensive income, condensed interim statement of changes in
equity, condensed interim statement of cash flows, and notes to the condensed interim financial
statements for the half year then ended (here-in-after referred to as the “condensed interim financial
statements”). Management is responsible for the preparation and presentation of these condensed
interim financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
condensed interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss, condensed interim statement of
comprehensive income and notes thereto for the quarters ended June 30, 2024 and June 30, 2023
have not been reviewed, as we are required to review only the cumulative figures for the half year
ended June 30, 2024.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the audit resulting in this independent auditor’s report is Azhar Hussain.

Wl fo

Charteréd Accountants
Karachi

Date: August 26, 2024
UDIN: RR202410290Lchl706KV

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.0. Box 4716, Karachi-74000, Pakistan
Tel: +02 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/plk>

KARACHI« LAHORE - ISLAMABAD




ENGRO FERTILIZERS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

(Amounis in thousand)

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Investment in subsidiary
Long-term investments

Long-term loans, advances and deposits

Current assets

Stores, spares and loose tools

Stock-in-trade

Trade debis

Other receivabies
Loans, advances, deposits and prepayments

Working capital loan to subsidiary
Accrued income

Taxation - het

Shori-term investments

Cash and bank balances

Assets classified as held for sale

TOTAL ASSETS

Note

11

Unaudited Audited
June 30, December 31,
2024 2023
Rupees

82,015,094 78,440,081
5,088,700 5,184,192
100 100
101,067 101,067
180,003 209,806
87,384,964 83,935,246
8,560,275 8,729,523
11,831,041 5,384,420
2,693,982 2,069,174
19,894,028 14,301,939
9,336,819 2,691,814
1,372,321 1,552,107
483,692 518,468

6,614,438 -
3,844,010 23,601,793
3,308,378 3,436,825
67,937,081 62,266,083
- 1,525,356
155,322,045 147,726,705

ABl




(Amounts in thousand)

EQUITY & LIABILITIES
Equity

Share capital

Reserves

Share premium

Reserve on amalgamation

Remeasurement of post employment benefits
Unappropriated profit

TOTAL EQUITY
Liabilities
Non-current liabilities

Borrowings
Government grant
Deferred taxation
Deferred liabilities

Current liabilities

Trade and other payables
Accrued interest / mark-up
Taxation - net
Current portion of;

- borrowings

- government grant

- deferred Hiabilities

Provision for Gas Infrastructure Development Cess (GIDC)

Shott-term borrowings
Unclaimed dividend

TOTAL LIABILITIES
Contingencies and Commitments

TOTAL EQUITY & LIABILITIES

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.

PV fem
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Muhammad fmran Khalil Ali Rathore
Chief Financial Officer Chief Executive Officer

Note

12

13

12

14

15

Unaudited Audited
June 30, December 31,
2024 2023
Rupees

13,352,893 13,352,893
3,384,904 | 3,384,904
(304,027) (304,027)
(74,384) (74,384)
19,163,634 28 666,858
22,170,127 31,673,351
35,523,120 45,026,344
2,858,791 3,267,427
618,217 721,334
774,169 10,401,710
206,169 232,130
4,457,346 14,622,601
66,528,839 64,725,828
1,044,877 72,526

- 337,052
2,328,290 2,715,014
221,789 235,755
62,356 52,356
19,558,031 19,558,031
25,551,616 322,899
44781 48,299
115,341,579 88,077,760
119,798,025 102,700,361
155,322,045 147,726,705

@MM

Ahsan Zafar Syed
Chairman




ENGRO FERTILIZERS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2024

{Amounts in thousand except for earnings per share)

Note

Net sales 16

Cost of sales 17

Gross profit
Seliing and distribution expenses

Administrative expenses

Other incomea 18
Other operating expenses
Finance cost

Other gains / (losses):
- Remeasurement loss on provision for GiDG
- Gain / {loss) allowance cn subsidy receivable
from GoP

Profit before taxation

Taxation 19
Profit for the period

Earnings per share - basic and diluted

Quarter ended Half year ended
June 30, June 30, June 390, June 30,
2024 2023 2024 2023
Rupees

29,700,415 30,451,702 83,504,803 63,779,108
(24,122,655)  {20,493,618) (65,017,782) (45,234,023}
5,577,760 9,958,084 18,487,021 18,545,086
(1,299,502) {2,073,175) (5,150,615) (4,333,827)
(1,770,294) (816,456) (2,874,555) (1,369,465)
2,507,964 7,068,453 10,461,851 12,841,694
5,895,372 2,063,286 7,696,800 5,230,132
(784,282) (545,532) {(1,487,926) (1,136,644}
(1,127,142) (639,170) (1,285,608) (1,096,208}
- (255,768) (456,276)
177,508 {71,896) 235,291 (504,345)
177,508 (327,664) 235,291 (960,621)
6,769,420 7,619,373 15,620,507 14,878,352
(683,830} {5,079,990) {3,758,941) {6,818,710)
6,085,580 2,539,383 11,861,566 8,059,642
4.58 1.90 8.88 6.04

The annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.

A9

7
Muhammad Imran Khalll
Chief Financial Officer
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Ali Rathore
Chief Executive Officer
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Ahsan Zafar Syed

Chairman




ENGRO FERTILIZERS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2024

(Amounts in thousand)

Quarter ended ~ Half year ended
June 30, June 30, June 30, June 30,
2024 2023 2024 2023
Rupees
Profit for the period 6,085,590 2,539,383 11,861,566 8,059,642
Other comprehensive income - - - -
Total comprehensive income for the period 6,085,580 2,539,383 11,861,566 8,059,642

TEe annexed notes from 1 to 28 form an integral part of these condensed interim financial statements.
Pers
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Muhammad Imran Khalil Ali Rathore Ahsan Zafar Syed
Chief Financial Officer Chief Executive Officer Chairman
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ENGRO FERTILIZERS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED JUNE 30, 2024

{Amounts in thousand)

Balance as at January 1, 2024 {Audited}
Transactions with owners:

Dividends:
« Finai 2023: Rs. 8,00 per share
- 1stirlerim 2024: Rs. 8.00 per share

Total cornprehensive income for the
half year ended June 30, 2024

Profil for the period
Other comprehensive income

Balance as at June 30, 2624 {(Unaudited}
Balance as at January 1, 2023 {Audited}
Transactions with owners:

Dividends:
- Final 2022 Rs. 5.00 per share
- 1stinferim 2023: Rs, 3,50 per share

Total comprehensive income for the
half year ended Jupe 33, 2023

Profit for the pedod

Ciher comprehensive income

Balance as at June 30, 2023 {Unaudited}

RESERVES
CAPITAL REVENUE
Share Share Researve on Remeasurgment of Unapprogrlaied e oo
N 3 " post employment Total
capital premium amalgemation benafits profit
Rupees

13,352,893 3,384,904 (304,027) (74,384) 28,666,858 45,026,344
- " - - (10,682,395) {10,682,385)

- - - - (10.682,395) {10,682,395)

- - - - (21.384,760) {21,364,790)

B - . - 11,861,566 11,861,566

B - ~ - 11,861,566 11,861,568
13,352,093 3,384,904 (304,027} {74,384) 19,163,684 35,623,120
13,352,293 3,384,904 {304,027} (100,348) 26,356,179 42,689,701
- - - - (6,676,497} (6,676,497}
- - - - (4,673,548} {4,673,548)
- - (11.350,048) {11,350,045)

N | | N | ! B “ . ‘ | 8,058,642 8,059,642

- . - - 8,059,642 8,059,642
13,352,993 3,384,904 (304,027) {100,348} 23,065,776 39,399,298

The annexed notes from 1 ko 28 form an integral pant of these condensed inferim financial siatements.
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Muhammad Imran Khatil
Chief Financial Officer
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Ali Rathore

Chief Executive Officer
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Ahsan Zafar Syed

Chairman




ENGRO FERTILIZERS LIWHTED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED}

FOR THE HALF YEAR ENDED JUNE 30, 2024

(Amounts in thousand)

June 30, June 30,
Note 2024 2023

----------------- RUPEES-mmmnmamnrm s
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 20 {(3,197,272) 15,125,588
Retirement and other service benefits paid (59,837) (68,637)
Taxes paid (20,337,972) (6,955,991)
Long-term loans, advances and deposits 28,803 25,803
Income on deposits / other financial assets 2,353,139 1,635,975
Net cash (utilised in) / generated from operating activities (21,212,138) 9,762,749
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment and intangibles {5,716,198) (3,858,585)
Proceeds from disposal of operating assets 1,425,513 122,438
Disbursement of working capital loan to subsidiary (45,136,714) {32,116,449)
Payment received against working capitat loan to subsidiary 45,318,500 26,922 551
Short-term investments - net 19,757,783 6,639,456
Dividends received 2,800,000 3,518,948
Net cash generated from investing activities 18,446,884 1,229,360
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term borrowings {912,443) (2,452,282)
Repayment of loan from Hofding Company - (1,000,000)
Finance cost paid {313,158) (835,098)
Dividends paid {21,368,308) {11,350,340)
Net cash utilised in financing activities (22,593,909) {15,677,730)
Net decrease in cash and cash equivalents {25,359,184) (4,685,8621)
Cash and cash equivalents at beginning of the period 3,113,926 (4,870,445)
Cash and cash equivalents at end of the period 21 {22,245,238) {9,558,066)

Half year ended

The annexed notes from 1 to 28 form an integrat part of these condensed interim financial statements.
3 77 Lo
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Chairman

Ali Rathore
Chief Executive Officer
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Chief Financial Officer



ENGRO FERTILIZERS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2024

{Amounts in thousand)

2

2.1

2.2

2.3

2.4

LEGAL STATUS AND OPERATIONS

Engro Fertilizers Limited (the Company) is a public company incorporated in Pakistan on
June 29, 2009 as a wholly owned subsidiary of Engro Corporation Limited (the Holding Company),
which is a subsidiary of Dawood Hercules Corporation Limited (the Ultimate Parent Company). The
Company is listed on Pakistan Stock Exchange Limited (PSX). As at June 30, 2024, the Holding
Company holds 56.27% share capital of the Company.

The Company is engaged in the manufacturing, purchasing and marketing of fertilizers and providing
logistics services. The registered / head office of the Company is situated at 6th floor, The Harbour
Front Building, HC-3, Marine Drive, Block 4, Cliffon, Karachi.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards applicable in Pakistan for interim financial reporting. The
accounting and reporting standards applicable in Pakistan for interim financial reporting comprise of.

- International Accounting Standard 34, 'Interim Financial Reporting' (IAS 34), issued by the
International  Accounting Standards Board (IASB) as notified under the Companies Act, 2017
{the Act); and

- Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Act differ with the requirements of tAS 34,
the provisions of and directives issued under the Act have been followed.

These condensed interim financial statements represent the condensed interim financial statements
of the Company on a standalone basis. The consolidated condensed interim financial statements of
the Company and its whally owned subsidiary i.e. EFERT Agritrade (Private) Limited (EAPL) are
presented separately. The cumulative figures for the half year ended June 30, 2024 presented in
these condensed interim financial statements have been subjected to limited scope review by the
auditors of the Company, as required under section 237 of the Act. These condensed interim
financial statements do not include all the information required for annual financial staternents and
therefore should be read in conjunction with the audited annual financial statements of the Company
for the year ended December 31, 2023,

The material accounting policies and the methods of computation adopted in the preparation of these
condensed interim financial statements are same as those applied in the preparation of the audited
annuat financial statements of the Company for the year ended December 31, 2023.

Initial application of a standard, amendment or an interpretation to an existing standard

a) Standards and amendments to published accounting and reporting standards and
interpretations that are effective during the period

There were certain amendments fo accounting and reporting standards which became effective
during the current period. However, these do not have any significant impact on the Company's
financial reporting and, therefore, have not been disclosed in these condensed interim financial

statements.
R g




(Amounts in thousand)

2.5

2.6

3.1

b) Standards and amendments to published accounting and reporting standards and
interpretations that are not yet effective and have not been early adopted by the Company

There are certain standards and amendments to accounting and reporting standards that are not
yet effective and are considered either not to be relevant or to have any significant impact on the
Company's financial reporting and, therefore, have not been disclosed in these condensed
interim financial statements.

The preparation of these condensed interim financial statements in conformity with the accounting
and reporting standards applicable in Pakistan requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies. Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectation of future events that are believed to
be reasonable under the circumstances. Actual results may differ from these estimates.

During the preparation of these condensed interim financial statements, the significant judgements
and estimates made by the management are the same as those that were applied to the audited
annual financial statements of the Company for the year ended December 31, 2023.

Taxes on income in the interim periods are accrued using the effective tax rate that would be
applicable to expected total annual profit or loss.

Unaudited Audited
June 30, December 31,
2024 2023
------------------ RUPEESmrmmmmsammmasnns
PROPERTY, PLANT AND EQUIPMENT
Operating assets at net book value (note 3.1) 67,638,578 69,424,498
Capital work in progress (note 3.2) 12,533,681 7,734,005
Major spare parts and stand-by equipment 1,842,835 1,281,578
82,015,094 78,440,081

Additions to and disposals from operating assets during the period are as follows:

Unaudited Unaudited
(Additions at cost) (Disposals / write-offs
at net book value)
June 30, June 30, ~June 30, June 30,
2024 2023 2024 2023
Rupees
Building on freehold land 5,453 57,438 - -
Plant and machinery 46,217 1,204,487 - -
Catalyst - 728,839 - -
Office equipment 31,837 72,934 176 167
Vehicles 246,184 188,664 45,285 42,752
329,691 2,252,362 45,461 42,919

The above disposals / write-offs represent assets having cost of Rs. 112,646 (June 30, 2023:
Rs. 137,284) and net book value of Rs. 45,461 (June 30, 2023: Rs. 42,919), which were disposed off

for Rs. 111,945 (June 30, 2023: Rs. 122,438).
AP ev




{Amounts in thousand)

3.2

3.2.4

4.1

5.1

Unaudited Audited
June 30, December 31,
2024 2023
~~~~~~~~~~~~~~~~~ RUpeas —«wmmommmnw
Capital work in progress
Batance at beginning of the period / year 7,734,005 7,793,135
Additions during the period / year - 5,154,943 6,112,481
Transferrad to:
- operating assels (329,691) (6,071,699)
- intangible assets {25,576) (99,912)
Baiance at end of the period / year 12,533,681 7,734,005

Includes Rs. 1,098,502 {(Decamber 31, 2023: Rs. 1,209,378) representing the Company’s share in
respect of a joint operation arrangement related to Pressure Enhancement Facility (PEF) project
being undertaken to ensure sustainable gas supplies and enhancement of delivery pressures at one
of the gas supply sites. All amounts charged to the Company in respect of PEF project have been
naid as at June 30, 2024.

Unaudited Audited
June 30, December 31,
2024 2023
----------------- RUpBeS§---unnmmnnnn
LONG-TERM INVESTMENTS
At amortised cost
Pakistan Investment Bonds (note 4.1} ‘ 101,067 101,067

These bonds carry interest at the rate of 13.04% (December 31, 2023: 13.04%) per annum and have
maturity in three years (December 31, 2023; four years).

Unaudited Audited
June 30, December 31,
2024 2023
----------------- Rupees-—w-mneemmuum-
STORES, SPARES AND LOOSE TOOLS
Consumable stores, spares and loose tools 9,801,157 9,701,353
Less: Provision for surplus and slow moving items (note 5.1) {1,240,882) {971,830)
8,560,275 8,729,523
Provision for surplus and slow moving items
Balance at beginning of the period / year 971,830 907,932
Charge for the period / year 269,052 324,181
Reversal during the period / year - (260,176)
Writien off during the period / year - (107)
Balance at end of the period / year 1,240,882 971,830
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{Amounts in thousand)

6.1

6.2

Unaudited Audited
June 30, December 31,
2024 2023
----------------- RUPEES--—mmmmmmmmmmcn
STOCK-IN-TRADE
Raw materials (note 6.1) 2,220.820 3,322,973
Packing materials 1,328,767 1,058,075
Work in process 174,269 279,974
3,723,856 4,661,022
Finished goods:
- manufactured products 8,144 526 740,739
Less: Provision for impairment against
stock-in-trade (note 6.2) : {37,341} (37,341)
11,831,041 5,364,420

Includes stock-in-transit amounting to Rs. 283,418 (December 31, 2023 Rs, 643,764).

Unaudited Audited
June 30, December 31,
2024 2023
Rupees
Provision for impairment against sfock-in-trade
Balance at beginning of the period / year 37,341 187,697
Charge for the period / year - 327,389
Written off during the period / year - (477,745)
Balance at end of the period / year 37,341 37,341

OTHER RECEIVABLES

This includes Rs. 8,903,324 (December 31 2023: Rs. 1,936,432) paid to a gas supplier pursuant o
an arrangement under which the Company has committed to fulfit certain obligations in case of
default by another gas company. The gas suppiier will return the amount so paid once another gas
company settles ils outstanding amount.

WORKING CAPITAL LOAN TO SUBSIDIARY

Represents unsecured loan given fo EAPL (a subsidiary company) amounting to Rs. 1,372,321
(December 31, 2023: Rs. 1,552,107). The mark-up is receivable on quarerly basis at the rate of
1 manth KIBOR + 0.5% (December 31, 2023: 1 month KIBOR + 6.5%) per annum.

i vl g 2




{Amounts in thousand}

Unaudited Audited
June 30, December 31,
2024 2023
---------------- RUpEes—mreroasen
9. SHORT-TERM INVESTMENTS
At fair value through profit or loss
- lnvestment in units of mutual funds (note §.1) 440,025 21,847,462
At amortised cost
- Pakistan Investment Bonds (note 9.2) 3.153.985 1,754,331 |
- Term Deposit Receipts (note 9.3) 250,000 -
3,403,085 1,754,331
3,844,010 23,801,793

8.1 This represents investments in 4,778,298 units {December 31 2023 423,222,112 units) of Mutual
Funds having cost amounting fo Rs. 440,511 {December 31, 2023: Rs. 21,771,823).

8.2 These bonds carry interest at the rates ranging from 17.57% to 20.83% (December 31, 2023
17.57%) per annum and maturing in three months (December 31, 2023: maturing in nine months).

8.3 Term deposit receipts carry interest at the rate of 19.50% per annum.
Unaudited Audited
June 30, December 31,
2024 2023
------------------ RUpP@E§-rummrmmmamnmn==r
10. CASH AND BANK BALANCES
Cash at banks in:
- deposit accounis (notes 10.1 and 10.2) 1,461,005 2,368,768
- current accounts 1,833,760 1,056,444
3204765 3,425212
Cash in hand 11,613 11,613
3,306,378 3,436,825

16.1 Deposit accounts carry return at the rate of 20.50% (December 31, 2023: 14.50% to 20.50%) per
annum.

10.2 Includes Rs. 484,160 {December 31, 2023: Rs. 844,279) held in foreign currency bank accounts.
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(Amounts in thousand)

11.

12.

2.1

12.2

12.3

ASSETS CLASSIFIED AS HELD FOR SALE

Certain assets of the Company had been classified as held for sale as at December 31, 2023, due to
the decision of the directors of the Company to sell its E-Logistics business (previously classified
under vehicles in operating assets) and the Company being in the process of finalization of deal.
Ouring the period ended June 30, 2024, the Company entered into an agreement with Hamdard
Laboratories (Wagf) Pakistan in respect of sale of its entire fleet of vehicles and office equipment.
The transaction has baen completed on May 20, 2024 at a sale price of Rs. 1,550,000

Unaudited Audited
June 30, December 31,
2024 2023
----------------- RUpees-—mmmmmmrmn
BORROWINGS - Secured {Non-participatory)
Long-term finance utiiised under mark-up
arrangements (notes 12.1 and 12.2) 1,936,006 2,541,404
Temporary Economic Refinance Facility (TERF)
loans (note 12.3) 4,091,081 4,358,126
Less: Fair value adjustment for joan at below
market rate {84(,006) (957,0809)
3,251,075 3,441,037
Less: Current portion shown under current liabilities (2,328,290} (2,715,014}
2,858,791 3,267,427

All senior debts are secured by an equitable mortgage upon immovable property of the Company and
equitable charge over present and future operating assets excluding immovable property of the
Compaty.

During the period, the Company made principal repayments of long term finances fo Allied Bank
Limited amounting to Rs. 605,398.

During the period, the Company repaid TERF loans to Habib Bank Limited, Allied Bank Limited and
MCB Bank Limited amounting {o Rs. 47,834, Rs. 43,136 and Rs. 216,075, respectively. These
borrowings have the same charge as the berrowings from other Senior Lenders on operating assets.
Mark-up is chargeable at concessional rates ranging from 1.50% to 2.00% per annum and is payable

in quarterly or semi-annual instaliments starting from January 2022.
f;} ?9£4L”




(Amounts in thousand)

13.

13.1

13.2

14.

Unaudited Audited
June 30, December 31,
2024 2023
------------------ Rupees---rmrmmmmmcmea-
TRADE AND OTHER PAYABLES
Creditors 1,165,335 2,166,926
Accrued liabilities (note 13.1) 52,246,696 39,423,895
Advances from customers, contract liabilities 9,190,527 13,942,402
Payable to:
- FrieslandCampina Engro Pakistan Limited 1,020 1,020
- Engro Corporation Limited 421,844 669,814
- Engro Foundation 194,925 247,760
- EFERT Agritrade (Private) Limited - 6,206,173
- Engro Powergen Thar (Private) Limited - 1,225
- Engro Eximp FZE - 147,697
- Engro Energy Limited 67,375 -
- Defined Contribution Provident Fund 1,340 1,216
- Defined Contribution Provident Fund - NMPT 39 43
- Defined Contribution Gratuity Fund - MPT 4,537 4,583
- Defined Benefit Pension Fund 16,674 16,898
- Defined Benefit Gratuity Fund - NMPT 149,280 136,158
Deposits / Retention from dealers and contractors (note 13.2) 350,932 295,449
Workers' profits participation fund 761,458 -
Workers' welfare fund 1,629,024 1,324,099
Withholding tax payable 203,191 80,713
Others 225,642 59,757
66,529,839 64,725,828

Includes Rs. 21,219,869 (December 31, 2023 Rs. 16,736,935) accrued in respect of concessionary
gas pricing under the Gas Sale and Purchase Agreement.

The amount is kept in separate term deposits account as per the terms of agreements and is not
utilised for the purpose of the business of the Company.

SHORT-TERM BORROWINGS

The Company has funded facilities for short-term finances available from various banks and
institutional investors amounting to Rs. 50,220,000 (December 31, 2023: Rs. 20,930,000) along with
non-funded facilities of Rs. 18,432,000 (December 31, 2023: Rs. 18,432,000) for bank guarantees.
The rates of mark-up on funded bank overdraft facilities ranged from 0.2% to 0.5% (December 31,
2023: 0.2% to 0.65%) per annum over 1-month and 3-month KIBOR and all facilities are secured by
floating charge upon all present and future stocks including raw and packing materials, finished
goods, stores and spares and other merchandise and on all present and future book debts,
outstanding monies, receivable claims and bills of the Company. The Company has utilised
Rs. 25,551,616 (December 31, 2023: Rs. 322,899) from funded facilites and Rs. 6,753,659
(December 31, 2023: Rs. 6,278,418) from non-funded facilities as at the reporting date.

ANl




T S

{Amounts in thousand)

15.

15.1

16.2

15,3

iG.4

16.5

15.6

16.

17.

CONTINGENCIES AND COMMITMENTS
Contingencies

As at June 30, 2024, bank guarantees of Rs. 6,753,659 (December 31, 2023 Rs. 8,278.418) have
been issued in favour of third parties.

As at June 30, 2024, there is no material change in the status of matters reported as contingencies in
note 28 of the audited annual financial stalements of the Company for the year ended December 31,
2023, excepl for the below.

In 2022, in respect of tax year 2018, the Company received an order from the ACIR restricting
brought forward losses having a tax impact of Rs. 580,910. This disallowance had been made in the
assessment orders relating to prior years which are pending in appeals. The Company fited an
appeal before the CIR(A) agains! this order. During the period, hearing was held and appeliate order
was passed by the GIR(A) confirming certain additions, certain issues were rermanded back whereas
certain issues were allowed. An appeal effect in this respect is yet to be issued. The Company has
filed an appeal before the Appellate Tribunal Inland Revenue (ATIR) against the order of the CIR{A}.

Other tax related matters against which provision is maintained are disclosed in note 19 to these
condensed interim financial statements.

Unaudited Audited
June 30, December 31,
2024 2023
mmeemrmsnmnmmr LU P B s mmmm s
Commitmenis
Cormmitments in respect of capital expendiiure
and other operational ilems 31,417,745 31,423,131

Commitment in respect of gas supply arrangement amounting to Rs. 1,462,531 (December 31, 2023:
Rs. 7,776,485).

tInaudited
Quarter ended Half year ended
June 30, June 34, June 30, June 30,
2024 2023 2024 2023
-Rupees
NET SALES
Manufaciured products
- Gross sales 31,271,094 30,073,557 81,845,223 62,792,308
- Less: Sales tax and Federal Excise Duty (FED) {1,574,256) - (4,075,292) -

28,696,838 30,073,557 77,869,031 ge,792,.308
Purchased and packaged producis '

- Gross sales - 192,645 5,376,944 745,783
- Less: Sales tax and FED - (9,293} - (12,833}
- 183,352 5,376,844 732,950
Services
- Gross sales 21,424 318,746 310,124 642,564
- Less: Sailes tax {14,172) {40,301) (47,357) {75,973)
7,252 275,445 262,767 566,591
Less: Trade discount {3,675} {80,852} (4.838) {312,740}

29,700,415 30,451,702 83,504,803 63,779,109

Includes Rs. 5,743,585 in respect of additionat cost of imported urea. in January 2024, Ministry of
Industries and Production {“MolP") directed the Fertilizer Industry to sell higher cost imported urea at

A en
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18.

19.

19.1

19.2

18.3

a lower price similar to locally produced urea. To recover the additional imported urea cost, the
fertilizer manufacturers increased the price of locally produced urea to the extent that additional cost
is recovered in 12 months.

Unaudited
Quarier ended Half year ended
June 30, June 30, June 30, June 30,
2024 2023 2024 2023
Rupees
OTHER INCOME
On financial assets
Income on deposits / other financial assets 610,350 365,012 1,600,923 879,915
Income on working capital loan to subsidiary 423,074 324,434 717,440 440,086
Dividend income from subsidiary 4,750,000 1,201,949 4,750,000 3,518,949
5,783,424 1,891,395 7,068,363 4,839,950
On non-financial assets
Commission income fror subsidiary 140,383 82,891 421,331 240,679
Sub-licensing income from subsidiary 5,881 1,693 9,735 14,442
Scrap sales 1,486 1233 11,191 20,325
Gain on disposal of operating assets - 79,519 - 79,518
QOthers 64,198 555 186,180 35,217
211,948 171,891 628,437 390,182
5,995,372 2,063,286 7,696,800 5,230,132
TAXATION
Current
- for the period 2,831,718 2,668,962 6,093,250 4,373,259
- for prior year 3,749,691 838,004 7,293,232 838,004
6,581,409 3,506,966 13,386,482 5,211,263
Deferred (note 19.7) (5,897,579) 1,573,024  (9.627,541) 1,607,447
683,830 5,079,990 3,758,941 6,818,710

As at June 30, 2024, there is no material change in the status of tax related matters reported in
note 37 of the audited annual financial statements of the Company for the year ended
December 31, 2023, except for the below:

Section 4C 'Super tax on high earning persons' of the Ordinance introduced through the Finance Act,
2022 had been further amended through the Finance Act, 2023, whereby super tax rate had been
increased to ten percent where the income exceeds Rs. 500,000. This is retrospectively applicable
from tax year 2023 onwards. Accordingly, the Company increased super tax provision to 10% which
resulted in additional provision of Rs. 838,004, for tax year 2023 recorded in prior year tax charge
during the year 2023. The Company filed a petition against the retrospective imposition of 6%
additional super tax before the Islamabad High Court (IHC), which gave a decree against this
retrospective increase, in favour of the taxpayers. During the period ended June 30, 2024, the tax
department has filed an intra-court appeal against the IHC judgement, which is currently pending
adjudication. However, the Company maintains adequate provision in these condensed interim
financial statements.

During the period, the Company received an order from the Additional Cormmissioner Inland Revenue
(ACIR), in respect of tax year 2023, amending the Group return filed along with the subsidiary
company to make disallowances having a tax impact of Rs. 4,603,257. These pertain to disallowance
of provisions made for Sindh Infrastructure Development Cess accruals, provision for gas pricing
under the Gas Supply and Purchase Agreement, provision for impairment against trade debts, loss
on disposal of operating assets and WPPF. The Company filed an appeal before the Commissioner
Inland Revenue (Appeals) [CIR(A)] which was heard and an appellate order was passed.
Subsequently, the tax department passed an appeal effect order based on CIR(A)'s decision,
reducing the aggregate demand to Rs. 4,206,070.

At
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19.4

19.5

19.6

19.7

20.

In 2023, the Company received an order from the Deputy Commissioner Inland Revenue (DCIR), in
respect of tax year 2022, amending the Group return filed along with the subsidiary company to make
disallowances having a tax impact of Rs. 3,718,104. The Company filed an appeal before the CIR(A)
against this order. During the period, hearing was held and appellate order was passed by the
CIR(A). Subsequently, the tax department passed an appeal effect order based on CIR(A)'s decision,
reducing the aggregate demand to Rs. 3,173,104.

In 2023, the Company received an amendment order in respect of tax year 2021, creating
disallowances having a tax impact of Rs. 916,584, The Company had filed an appeal before the
CIR(A) in respect of this order. During the period, hearing was held and appellate order was passed
by the CIR(A), wherein certain issues have been remanded back for re-verification, certain issues
have been allowed in the favour of the Company whereas certain disallowances have heen
confirmed. The Company intends to file a rectification application to address errors in the appellate
order. Further, the tax department is yet to conclude remand back proceedings in respect of this tax
year,

In 2023, the Company received an order from the ACIR creating a demand of Rs. 494,108 in respect
of tax year 2017. The Company filed an appeal before the CIR(A) against this order. During the
period, hearing was held and appellate order was passed by the CIR(A) where certain issues were
remanded back and certain issues were allowed. Subsequently, the tax department passed an
appeal effect order based on CIR(A)'s favorable decision on the matter of amortisation on intangibles
while appeal effect on remaining issues is yet to be issued. Remand back proceedings are also yet to
be concluded.

Includes Rs. 9,202,301 representing net deferred tax income on disallowances resulting from
aforementioned tax orders.

The Company maintains adequate provision in these condensed interim financial statements in
respect of these tax years.

Unaudited
Half year ended
June 30, June 30,
2024 2023
------------------ RUPEES-mmmemmmmumemnn
CASH GENERATED FROM OPERATIONS
Profit before taxation 15,620,507 14,878,352
Adjustment for non-cash charges and other items:
Depreciation 1,940,344 1,763,970
Amortisation of intangibles 120,702 100,592
Amortisation of deferred income (5,798) (966)
Loss / (gain) on disposal of operating assets 275,514 (79,519)
Provision for retirement and other service benefits 39,674 38,262
Income on deposits / other financial assets (2,318,363) (1,320,001)
Finance cost 1,285,509 893,815
Exchange loss on revaluation of long term borrowings - 202,394
Dividend income (4,750,000) (3,519,949)
Re-measurement loss on provision for GIDC - 456,276
(Gain) / loss allowance on subsidy receivable from GoP (235,291) 504,345
Reversal of provision against stock-in-trade - (5,954)
Provision for impairment against stock-in-trade - 197,486
Provision for impairment against trade debts 13,027 22,478
Provision for surplus and slow moving stores and spares 269,052 201,675
Provision for input tax disallowance - -
Working capital changes (note 20.1) (15,452,149) 792,343
(3,197,272) 15,125,599
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21.

22,

224

22.2

Unaudited
Half year ended
June 30, June 30,
2024 2023
------------------ RUDEEGamemummmmiremmma
Working capitai changes
{Increase) / decrease in current asseis
- Stores, spares and joose fools (99,804) (898,850)
- Stock-in-trade (6,466,621) {2,755,839)
- Trade debis {637,835) 849,541
- Loans, advances, depcsits and prepaymenis (6,645,105) {1,877,258)
- Other recetvabies (net) (3,406,795) 1,121,432
{17,256,160) (3,560,574)
Increase in trade and other payables 1,804,011 4,352,917
{15,452,149) 792,343
CASH AND CASH EQUIVALENTS
Cash and bank balances 3,306,378 2,098,004
Short-term borrowings {25,551,616) (11,654,070)
(22,245,238) (9,556,066)

FINANCIAL RiSK MANAGEMENT AND FINANCIAL INSTRUMENTS

Financlal risk factors

The Company's activities expose i to a variety of financial risks: market risk {including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk.

There have been no changes in the financial risk management policies during the period,
consequently these condensed interim financial statements do not include all the financial risk
management information and disclosures required in the annual financial statements.

Fair value estimation

Fair value is the price that would be received to sell an assel or paid to transfer a Hability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current
market conditions (i.e. an exit price} regardless of whether that price is directly observable or
estimated using ancther valuation technique,

The table below analyses financial instruments carried at fair value using the fair value measurement
method in accordance with IFRS 13, The different levais have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets o liabilities (level 1);

- Inputs other than guoted prices included within level 1 that are observable for the asset or kability,
either directly {i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and
57 P
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22.3

22.4

23,

- Inputs for the asset or liability that are not based on observable market data (level 3).

Level 1 Levei 2 Level 3 Total
Rupees

As at June 30, 2024 {Unaudited)
Financial assets at fair value through

profit or loss - 440,025 - 440,025
As at December 31, 2023 (Audited)
Firancial assets at fair value through :

profit or loss - 21,847,462 - 21,647,462

Represents investment in units of mutual funds that are measured at fair vaiue using the fund's
respective net asset value.

Waluation technigques used to determine fair vaiues

There were no transfers between the levels of hierarchy during the period. Further, there were no
changes in the valuation techniques during the period.

Fair value of financial assets and liabilities

The carrying value of all other financial assets and liabilities refiected in these condensed interim
financial statements approximate their fair vatues.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the Holding Company, Subsidiary Company, Associated Companies,
retirement benefit funds, directors and key management personnel. Oetalls of transactions with
related parties during the period, other than those which have been disclosed elsewhere in these
condensed interim financial statements, are as follows:

Unaudited
Half year ended
June 30, June 30,
2024 2023
------------------ RUpees -~ wmmmmmuunmmr
Hoiding Company

Dividend paid 12,020,093 £,386,153
Mark-up paid on loan from holding company - 42,976
Reimbursements made:

- by the Holding Company 63,500 66,827

- to the Holding Company 1,284,281 723,330
Royalty 1,265,887 1,034,018
Repayment of loan from holding company - 1,000,000
Use of assets 4,474 541,292

AREw
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Unaudited
Half year ended
June 30, June 30,
2024 2023
~~~~~~~~~~~~~~~~~~ RUPEES-r=mrmemrm=ms
Subsidiary Company
Funds collected against sales made on behalf
of subsidiary 36,107,262 17,206,051
Income on working capital loan 717,440 440,086
Dishursement of working capital loan 45,136,714 32,116,449
Repayment received against working capital loan 45,316,500 26,922,551
Services provided 55,097 97,885
Dividend income 4,750,000 3,519,949
Commission income 421,331 240,679
Sub-licensing fee charged by the Company 9,735 14,442
Purchase of proeducts 191,400 616,827
Associated Companies
Purchases and services received 4,943,593 2,166,127
Services provided 15,086 56,439
Reimbursements made:
- by the Associated Companies 110,245 105,135
- to the Assoctated Companies 4,146 7,683
Dividend paid to Trustees of Engro Foods Limited
Defined Benefit Gratuity Fund - 246
Use of assets 2,088 437,615
Donations - 18,000
Contribution to staff retirement benefiis
Fension fund 1,912 6,578
Gratuity fund 88,766 84,533
Provident fund 113,832 103,619
Dividend paid to staff retirement benefits
Pension fund - 120
Gratuity fund 2,484 2,743
Provident fund 3,691 6,002
Others
Remuneration of key management personnel 183,116 163,918
Directors' fees 8,287 11,973

AP e
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24,

24.1

24.2

OPERATING SEGMENT RESULTS

Sates

tnlersegrnent sales
Sales lax and duties
Profit before tax

Bepreoiation & amorisaiion

GCapilal expenditure

Segment asseis
Unallucaled assefs
Total assels

14

Speciziily Ferlillzers

Reconciliation of reportable segment net sales

Total net sales for reportable segment
Elimination of intersegment net sales

Total net sales

Recongciliaiion of reportable segment total assets

Tota! assets for reporiable segments

Add: Unallocated assets

- Accrued income

- Long-term investments

- Short-term invesiments
- Cash and bank balances

Total asseis

Urea A Others Total
Business
Unaudited Unazudited Unauditad Unaudied
Half year anded Hall year ended Half year ended Hall year ended
June 30, June 30, June 38, Jung 30, June 30, June 38, June 16, June 30,
2024 2023 2024 2028 2024 20238 2024 2023
Rupees
51,047,431 48,620,879 20,347 B1Z 10,847,667 5,232.169 4,589,169 B7.627.452 63,867,915
13,479,484 5,340,958 . . . 943,204 13,479,484 6,204,243
(2,771,045) . (4,010,200 (341.408) {88,808) (4,122,649) (88,808)
71,758,850 53,861,838 10,337,692 10,647,867 5,880,785 5.453.847 06,084,287 70,053,352
13,627,507 14,521,731 1,629,000 510,578 364,300 (153,957) 15,620,507 14,878,132
1,678,001 1,661,697 46,078 30,748 316,986 172,117 2,061,046 1,864,562
5,170,540 2,360,415 90,823 51,230 448,836 1,445,831 £,716,198 3,858,585
Urea Speshaity Fertilizers Olhers Telal
Buslness
Unaudited Audited Unzudited Audited Unaudited Audited Unaudiled Audited
June 349, Decembar 1, June 30, December June 30, Decamber 3%, June 30, Desember 31,
2024 2023 2024 3,20 2074 2023 2024 2023
Rupees
125,434,934 101,481,968 9,060,689 5178104 13,091,275 13,400,480 147,586,898 120,068,562
. . . - . - 7,735,147 27 658,153
125,434,934 101,481,969 0060689 5178104 13,091,275 13,408,400 155,322,045 147,726,705
Unaudited
June 30, June 30,
2024 2023
------------------ RUPEES-mmrmmmmmmmmn s
06,984,287 70,063,352
{13,479,484) (6,284,243)
83,504,803 63,779,109
Unaudited Audited
June 38, June 30,
2024 2023
------------------ RUPBES -~ mmismiirmes
147,586,808 120,068,552
483,692 518,468
101,067 101,067
3,844,010 23,601,793
3,306,378 3,436,825
7,735,147 27,658,153

155,322,045

147,726,708
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25,

26.

27.

28.

SEASONALITY

The Company's fertilizer business is subject to seasonal fluctuations as a result of two different
farming seasons viz, Rabi (from October to March) and Kharif (from Apri! to September). On an
average, fertilizer sales are more tilled towards Rabi season. The Company manages seasonality in
business through appropriate inventory management.

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim staterment of financial position
has been compared with the balances of audited annual financial siatements of the preceding financial
year, whereas the condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed interim
statement of cash flows have been compared with the balances / amounts of comparable period of
immediately preceding financial year,

NON-ADJUSTING EVENT AFTER THE REPORTING DATE

The Board of Direclors in its meeting held on July 30,2024 has approved an interim cash dividend of
Rs. 3.00 per share for the year ending December 31, 2024, amounting to Rs. 4,005,8988. These
condensed interim financial statements do not include the effect of the said interim dividend,

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on July 30, 2024 by the
Board of Directors of the Company.

Ao
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Muhammad Imran Khalit “ AliRathore Ahsan Zafar Syed
Chief Financial Officer Chief Executive Officer Chairman
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