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ENGRO FERTILIZERS LIMITED
DIRECTORS’ REPORT TO THE SHAREHOLDERS
FOR THE QUARTER ENDED MARCH 31, 2024

On behalf of the Board of Directors of Engro Fertilizers Limited {the Company / Engro Fertilizers), we are pleased to present
the unaudited condensed interim financial statements {consolidated and unconsolidated) for the quarter ended March 31,

2024,

CSR Initiatives

The Company continues to enhance its role in community uplift engagements, supporting the communities it operates in and
improving the lives of people therein, Key milestones for our initiatives for Q1 2024 are as follows:

1. Education Program:

Engro consistently focuses on the provision of quality education for students within its communities, During the period under
review several co-curricular and sports activities were organized at our scheois below:
s Kacha Schoofs: Over 2,000 students {30% girls and 70% boys) at 14 schools in Kacha - the riverine belt of Ghotki
district
s Adopted Government Schools: More than 1950 students {36% girls and 64% boys) at 9 adopted schools sponsored
by Engro Fertilizers.
e Saharg School: Over 500 students {47% girls and 53% boys) at Sahara High School Daharki

2. Healthcare Program:

Engro Foundation operates several facilities to provide an improved infrastructure of healthcare facilities. During the period
under review:

s over 1,089 patients were treated at the Sahara OPD Clinic while

¢ 83 patients were treated with artificial limbs at Artificial Limb Facility Daharki.

e 468 Patients were treated at snake bite clinic.

e 678 patients were vaccinated at the Engro dog bite Center.

» 144 Patients were vaccinated under Hepatitis Control Program.

3. Technical Training Centre (TTC) Dahérki:

The TTC at Daharki focuses on improving the future of our students and has approximately 400 students are enroiled
(including 20 girls) at TTC. Engro Foundation facilitated placement of 60 fresh graduates as Trade Apprentices at National
Refinery Limited Karachi.

Market Qverview

On the international pricing front, global fertilizer prices have increased during the period. Urea price witnessed a significant
increase, reaching USD 350/ton {landed equivalent PKR 6,808/bag) by the end of March 2024 compared to USD 253/ton
{landed equivalent PKR 4,715/bag) at the end of March 2023, The fertilizer industry has ensured that local farmers continue
to benefit from low prices of domestically produced Urea. Domestic Urea prices stood at PKR 4,649/bag as at March 31, 2024
depicting a discount of 32% to international prices.

Urea demand during the quarter increased significantly compared to same period Jast year and stood at 1,824 KT vs 1,620 KT
in Q1 2023. The incremental demand for Urea can be attributed to improved farm economics this quarter compared to last
year's post-flood scenario.

Domestic Urea production stood at 1,724 KT vs 1,434 KT same period last year; the increase in preduction can be attributed
to continuous operation of RLNG players throughout the quarter.



DAP international prices remained firm for most part of the period under review despite pressure from reduction of nutrient
based subsidy for fertilizers in india. However, in the Jast few weeks of the quarter China re-entered the DAP export market
with higher than expected export quotas and as a result DAP prices are expected to soften from the current levels of ~USD
6£20/ton.

Key Developments

Engro Fertilizers procured imported Urea from the government at the landed cost of import. To cater for the increased cost
and the associated expenses, Urea price was increased by PKR 171/bag in February 2024, Further, the Company increased
Urea price by PKR 882/bag due to a significant increase in gas cost. It is pertinent to note that gas costs were only increased
for Fertilizer players operating on the SNGPL/ 55GC network-based plants. The fertilizer industry is therefore witnessing a
discriminatory price mechanism —whereby certain plants are being charged a subsidized price for a homogenous commodity.
This price discrepancy has created multipte prices for Urea in the market and allows undue profiteering by the middlemen,
resulting in high cost of fertilizers borne by farmers. Engro Fertilizers continues to advocate for unification of gas prices for
fertilizer plants across the industry.

Company had filed petition in islamabad High Court {"IHC”} challenging the retrospective increase in super tax rate from 4%
to 10% for FY 2022 (TY 2023). The IHC decided in favor of tax payers, thereby ruling that the petitions of companies from
Sindh are maintainable before the IHC, the incremental 6% super tax is not applicable for TY 2023, adjustment for brought
forward losses, depreciation and amortization should be allowed, and that super tax should not apply on such incomes subject
to final tax.

Company’s Operating Performance

The Company's Urea production stood at 605 KT vs 577 KT in Q1 2023. Sales during the period stood at 548 KT versus 551 KT
during the same period last year.

The Company's phosphates (DAP, Zorawar & NP} sales during Q1 2024 stood at 104 KT vs 65 KT during the same period last
year,

The Company continues its momentum in enhancing Z-Urea sales which resulted in double digit growth for the value-added
fertilizer. For Q1 2024 sales stood at 140KT vs 81KT during the same period fast year,

The Consolidated Revenue of the Company stood at PKR 73.8 Bn for Q1 2024 as compared to PKR 44.0 Bn in the same period
last year. Gross Profit of the Company was recorded at PKR 22.5 Bn for Q1 2023 as compared to PKR 10.8 Bn in the same
period fast year. The Company's consolidated profit stood at PKR 10.8 Bn versus PKR 4.4 Bn in the corresponding period last
year, resulting in an EPS of PKR 8.08 versus PKR 3.30 in the same period last year.

The Board is pleased to announce a cash dividend of PKR 8.00 per share for the period ended March 31, 2024.
Near Term Outlook

The economic forecast offers guarded optimism owing to receding inflationary pressures, a positive outlook for agriculture,
stability of the USD against PKR and hints of recovery in industrial sector. However, significant structural reforms will be
required to overcome budget deficit and rising debt levels and avoid economic instabifity.

The fertilizer industry remains pivotal to the sustainable agricultural growth for the nation. We continue to work closely with
the industry and the Government of Pakistan {GoP) to ensure uninterrupted production of Urea and consistently provide
Urea at affordable prices in the market. To address the decline in gas pressure at Mari Petroleum Company Limited’s (MPCL)
Habib Rahi Limestone (HRL) Reservoir, EFERT and other fertilizer manufacturers have entered into an agreement with MPCL
to invest in the establishment of Pressure Enhancement Facilities {PEF) at MPCL's delivery node. The project is expected to
have a significant capital outlay and will ensure sustained gas supplies from HRL reserveir to fertilizer manufacturers (at
required pressure levels}.

The Company intends to execute a scheduled maintenance activity of the EnVen plant (Plant-i1} during Q2 2024 which will
ensure the long-term reliability and sustainable operations for the plant. Engro Fertilizers remains committed to continue to



play its role in transforming the agricultural langdscape of Pakistan with a focus on long-term food security of the nation. On
behalf of the Board, the Company would likg-fo thank all stakeholders for their continued trust and support.

Syed Ghias Kha

ive Officer Chairman
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consolidated condensed interim statement of financial position
as at march 31, 2024

{Amounts in thousand)

Unaudited Audited
March 31, December 31,
Note 2024 2023
--------------------- RUpees------mmemmmmeamess

ASSETS
Non-current assets
Propenrty, plant and equipment 3 79,683,371 78,440,081
Intangible assets 5,150,054 5,184,192
Long term investments 202,134 202,134
Long-term loans, advances and deposiis 245,811 209,806

85,281,370 84,036,213
Current assets
Stores, spares and loose tools 9,699,425 8,729,523
Stock-in-trade 4 12,100,981 15,355,755
Trade debts 3,229,125 2,912,495
Other receivables 22,824,315 16,056,950
Loans, advances, deposits and prepayments 4,855,752 3,993,197
Taxation - net 2,020,010 -
Accrued income 12,520 116,629
Short-term invesiments 7,899,253 24,062,828
Cash and bank balances 5 11,043,351 4,053,684

73,684,732 75,281,061
Assets classified as held for sale 6 1,529,452 1,525,396

TOTAL ASSETS 160,495,564 160,842,670




{Amotunts In thousand)

EQUITY & LIABILITIES
Equity
Share capital

Roserves

Share premium

Remsasuremont of post employment benefits
Unapproprialed profit

TOTAL EQUITY

Liabilities
Non-current llabilities

Boriowings
Government grant
Deferred faxation
Deferred liabilitles

Current Habilities

Trade and other payables
Accrued interest / mark-up
Taxation - net .
Current poriion of:

- borrowings

- governmanl grant

- deferred liabilities
Short-term horrowings
Unpaid dividend
Unclaimed dividend

TOTAL LIABILITIES
Contingancies and Commitinents

TOTAL EQUITY AND LIABILITIES

Note

7

10

Unaudited Audited
March 31, December 3,
2024 2023
..................... RUPEOG---enssenmrenansn=as
13,352,593 13,352,993
3,384,904 3,384,904
(74,030) (74,030)
31,340,343 31,238,888
34,651,217 34,549,762
48,004,210 47,902,755
3,271,481 3,267,427
469,061 721,334
8,671,750 10,401,710
191,912 236,702
10,804,204 14,627,173
92,066,776 93,653,860
213,231 72,814
- 994,344
2,741,642 2,715,014
228,111 235,755
61,375 62,646
315,300 530,110
6,012,677 -
48,128 48,209
101,687,140 08,312,742
112,491,344 112,939,915
160,495,564 160,842,670

The annexed notes from 1 to 22 form an infegral part of theso consolidatad cendensed jutem’ﬁ‘ﬂnancial slatements.

e i

Ali Rathore
Chief Financial Officer

Ut (,LL

AlisaniZafar Syoed

hiefiExecutive

Nas Khan
Chairman



consolidated condensed Inferim statemant of proflt or loss {unauditact)
for the quarter onded march 31, 2024

(Amounts in thousand except for earnings per share)

Noto Quarier encled
March 31, March 31,
2024 2023
..................... RUI)GGS“""'""""'""‘
Net sales 11 73,783,443 43,991,099
Cost of sales {61,265,789) (33,216,023)
Gross profif 22,517,654 10,775,076
Selling and distribullon expenses (4,389,131} (2,467,6186)
Adminisirative expenses {1,104,998} (554,792)
17,023,625 7,752,638
Other income 12 1,286,352 717,033
Ciher oparating expenses {1,141,498) (611,265)
Finance cost (160,490) {435,318)
Other losses:
- Remaasurament loss on proviston for GIDC - {200,508)
- Revarsal of loss allowance / (Loss allowance}
on subsidy receivable from GoP 57,783 {432,449}
57,783 {632,957)
Profit hofore taxation 17,066,672 6,790,131
Taxation 13 (6,281,822) (2,385,923)
Profit for tho period 10,783,850 4,404,208
Earnings per share - basic and diluled 8.08 3.30

The annoxed notes from 1 to 22 form an Integral parl of these consolidated condensed ir/\l,arif'ﬁ financlal statements.

> ;L, jd/(, (,@é/

Ali Rathoro /\g
L

san Zhtar Syed ial-fhan

Ghiof Financial Officer of E} acutlve Chairman



consolidated condensed interirn statement of comprehensive income (unaudited)
for the guarter ended march 31, 2024

(Amounts in thousand)

Gluarter ended

March 34, March 31,
2024 2023
..................... RUPEEG-anrmmsmmmmmemens
Profit for the period 10,783,850 4,404,208
Other comprehensive income for the period - -
Total comprehensive income for the porlod 10,783,850 4,404,208

The annexed notes from 1 to 22 form an integral part of these consolidated condensed interim financial statements,

/a;/?a%f | ‘\’J(/
. 7

Ali Rathore .ksa Zafar Syed GHias Ki
Chief Financial Officer ‘Chigff Executive Chairman



consolidated condensod intorlm statomont of changes In equity

{or the quarior onded march 31, 2024

{Amounts In thousand)

Balanco as at January 1, 2024 {Auditod)

Transaction with owners
Dividend:

- Final 2023: Rs, 8.00 per share

Taotal comprehonsive Income for the
quarlor ondod March 31, 2024

Preofit{or the period
Other comprehensive income for the perfod

Balanco as at March 34, 2024 (Unaudited)

Balance as at January 1, 2023 {Auditod)

Transaction with ownors
Dividend:
- Final 2022: Rs. 5,00 per share

Total comprehensive Income for the
quarier ended March 314, 2023

Profit for Ihe period
Other comprehensive Income for the period

Balance as at March 31, 2023 (Unauditod)

The annexed notes from 1 lo 22 form an Integral part of Ihese consolidated condensed Intedm financlaf slatements,

a2

Ali Rathore
Chief Financial Officer

RESERVES
CAPITAL REVENUE
Remoasurgment of
Share Shaire post smployment Unappmﬁlria!ed Tolal
caplial premium benefits pro
...........-.Rupags.............................‘................-...........
13,352,993 3,384,004 {74,030) 31,238,888 47,002,755
- {10,682,305) {10,682,365)
- . ‘ 10,783,850 10,783,850
. 10,783,350 10,783,850
13,352,993 3,384,904 {74,030) 31,340,343 48,004,210
13,352,993 3,364,904 (00,994) 20,415,525 45,053,428
- (6,676,497} (6,676,497
[_ h : 4,404,208 4,404,208
- . 4,404,208 4,404,208
13,362,803 3,304,004 150,594) 76,143,236 42,781,139
. -
/ .‘E ML / \
Q\E\" ' B \
hsat| Zafar Syed Ghias Khan
Chief{Executive Chairman




consolidated condensed Interhin statemont of cash flows {unattditec)
for the quarfer ended march 31, 2024

{Amounts in thousandy}

Guarter ended

Note March 31, March 31,
2024 2023

--------------------- RUPBOG---msemmmmnmmerin
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 14 9,878,970 13,318,869
Retirement and other service benefits pald {(63,344) {68,157)
Taxes paid {13,026,137) {2,879,217)
Long-term loans, advances and deposits - nel {36,005) 22,030
Income on deposits / other financial assels 1,258,774 311,325
Net cash (ulilised in} / generated from operating activilies {1,987,742) 10,704,880
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of properly, plant and equipment and intangibles (2,286,402) (1,763,119)
Proceeds from disposal of operating assets 34,341 33,779
Short-term investments - net 15,713,877 (1,915,191}
Net cash generated / {ulilised in) from investing activities 13,461,516 {3,644,531)
CASH FLOWS FROM FINANCING ACTIVITIES
Repaymenls of loan from Parent Company - (1,000,000}
Repaymenis of long-lerm borrowings {29,335) {(1,194,944)
Finanhce cost paid (20,073) (302,583)
Dividends paid (4,669,889) {522)
Net cash ulilised In financing activilies (4,719,297) (2,498,049)
Net increase in cash and cash equivalenis 6,754,477 4,562,300
Cash and cash equivalents at beginning of the period 3,973,674 {4,096,566)
Cash and cash equivatents at end of the period 15 10,728,051 465,734

2

The annexed noles from 1 to 22 form an integral part of these consolidated condengg.d'iﬁiérim financial statements

. I
A K e Y

ysan| Zafar Syed Ghig€ Kha
Chiefi Excecutive Chairman

Ali Rathore
Chief Financial Officor



notes to the consolidated condensed interim financial statements (unaudited)
for the gquarter ended march 31, 2024

{Amounts in thousand)

1.

1.1

1.2

1.2.1

2.1

2.2

LEGAL STATUS AND OPERATIONS

Engro Fertilizers Limited (the Holding Company’) is a public company incorporated in Pakistan on June 29,
2009 as a wholly owned subsidiary of Engro Corporation Limited {the Parent Company), which is a subsidiary
of Dawood Hercules Corporation {the Ultimate Parent Company). The Holding Company is listed on Pakistan
Stock Exchange Limited (PSX).

The Holding Company is engaged in the manufacturing, purchasing and marketing of fertilizers, seeds and
peslicides and providing logistics services. The registered head office of the Holding Company is situated at
6th floor, The Harbour Front Building, Plot Number HC-3, Block 4, Scheme Number 5, Clifton, Karachi.

The 'Group’ consists of:
Holding Company: Engro Fertilizers Limited

Subsidiary Company: EFert Agritrade (Private) Limited (EAPL) which is a wholly owned subsidiary of the
Holding Company (note 1.2.1).

EFERT Agritrade {Private) Limited (EAPL) was incorporated on July 06, 2017 as a wholly owned subsidiary of
the Holding Company to carry out trading and distribution of imported fertilizer as part of the business
reorganisation. The Holding Company transferred its business of trading and distribution of imported feritizer
to the new subsidiary and holds 10,000 ordinary shares of Rs. 10 each in EAPL.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION

Statement of compliance

These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards applicable in Pakistan for interim financial reporting. The accounting and
reporting standards applicable in Pakistan for interim financial reporting comprise of.

- Internaticnal Accounting Standard 34, 'interim Financial Reporting' (IAS 34), issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act); and

- provisions of and directives issued under the Act,

Where the provisions of or directives issued under the Act differ with the requirements of IAS 34, the
provisions of and directives issued under the Act have been followed.

These condensed interim financial statements represent the condensed interim financial statements of the
Company on a standalone basis. The consclidated condensed interim financial statements of the Company
and its subsidiary i.e. EFERT Agritrade Private Limited (EAPL) are presented separately. These condensed
interim financial statements do not include ali the information required for annual financial statements and
therefore should be read in conjunction with the audited financial statements of the Holding Company for the
year ended December 31, 2023.



(Amounts in thousand)

2.3

2.4

2.5

2.6

3.1

The accounting policies and the methods of computation adopted in the preparation of these consolidated
condensed interim financial statements are same as those applied in the preparation of the audited financial
statements of the Group for the year ended December 31, 2023.

The preparation of these consolidated condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group's accounting policies. Estimates and judgments
are continually evaluated and are based on historical experience and other factors, including expectation of
future events that are believed to be reasonable under the circumstances. Actual results may differ from these
estimates.

During the preparation of these consolidated condensed interim financial statements, the significant
judgements and estimates made by the management are the same as those that were applied to audited
financial statements of the Group for the year ended December 31, 2023.

These consolidated condensed interim financial statements are presented in Pakistan Rupees, which is the
Group’s functional and presentation currency. Amounts presented in these consolidated condensed interim
financial statements have been rounded off to the nearest thousand, unless otherwise stated. Foreign
currency transactions are translated into the funclional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at quarter-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the consolidated condensed interim statement of profit or
loss,

Taxes on income in the interim periods are accrued using the effective tax rate that would be applicable to
expected total annual profit or loss.

Unaudited Audited
March 31, December 31,
2024 2023
PROPERTY, PLANTAND EQUIPMENT = semesseesereeeees Rupeasg----------emmmem
Operating asseis at net book value {note 3.1) 68,651,810 60,424,498
Capital work-in-progress(CWIP) {note 3.2) 8,837,420 7,734,005
Major spare parls and stand-by equipment 2,194,141 1,281,578
79,683,371 78,440,081

Additions to and disposals from operating assets during the period are as follows:

Unaudited Unaudited
Additions at cost Disposals at net book value
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
-------- -Rupees e e
Plant and machinery 33,395 1,316,415 - -
Building on freehold land 5,453 30,456 - -
Office equipment 23,585 14,385 154 168
Vehicles 182,415 - 30,908 26,294
244,848 1,361,256 31,082 26,462

The above disposals represent assets having a cost of Rs. 45,462 (March 31, 2023: Rs, 498,379) and net book
value of Rs. 31,062 (March 31, 2023 Rs. 26,462), which were disposed off for Rs. 34,341 (March 31, 2023:
Rs. 33,779).



{Amounts in thousand)

3.2

4.1

5.1
5.2

Unaudited Audited
March 31, December 31,
2024 2023
Capital work-in-progress  ~ secesceseeceeseees RUpees.mrsmmmmmmmanann:
Balance at beginning of the pericd / year 7,734,005 7,793,135
Add: Additions during the period / year 1,373,839 6,112,481
Transferred to;
- operating assets (244,848) {6,071,699)
- intangible assets {25,676) {99,912)
Balance at end of the period / year 8,837,420 7,734,005
STOCK-IN-TRADE
Raw materials 2,435,913 3,322,973
Packing materials 1,404,183 1,168,432
Work-in-process 94,772 279,974
3,934,868 4,771,379
Finished goods:
- manufactured products 4,061,655 740,739
- purchased and packaged products 4,141,899 9,880,978
8,203,454 10,621,717
Less: Provision for impairment against stock-in-frade (note 4.1) (37,341) (37,341)
12,100,981 15,355,755
Provision for impairment against stock-in-trade
Balance at beginning of the period / year 37,341 208,410
Charge for the period / year - 327,389
Written off during the pericd / year - (498,458)
Balance at end of the period / year 37,341 37,341
CASH AND BANK BALANCES
Cash at banks in:
- deposit accounts (note 5.1) 3,886,564 2,369,498
- current accounts (note 5.2) 7,145 174 1,672,573
11,031,738 4,042,071
Cash in hand 11,613 11,613
11,043,351 4,053,684

Deposit accounts carry return at the rate of 20.50% (December 31, 2023; 14.50% to 20.50%) per anhum.

Includes Rs. 634,696 {December 31, 2023; Rs. 644,279) held in foreign currency bank accounts.
ASSETS CLASSIFIED AS HELD FOR SALE ’

Certain assets have been classified as held for sale due to the decision of the directors of the Holding
Company to sell its existing E-Logistics business (previously classified under vehicles in operating assets -
note 3.1). There are several interested buyers and the Holding Company is in the process of finalization of
deal. The management is commiited in ifs plan to sell this business and expects the sale to be completed
within 12 months from the reporting date. Therefore, the assets have been classified at lower of their carrying
amount and fair value less cost to sell as recognised under IFRS 5 - Non-current Assets Held for Sale and
Discontinued Operations.



(Amounts in thousand)

7.1

7.2

7.3

Unaudited Audited
March 31, December 31,
2024 2023
------------------ Rupees-«--mrmmmemmnaenss
BORROWINGS - Secured (Non-participatory)
Long term finance utilised under mark-up arrangements (notes 7.1 & 7.2) 2,641,404 2,541,404
Term Economic Refinance Facility (TERF) loans (note 7.3) 4,368,791 4,398,126
Fair value adjustment for below market rate (note 7.3) {897,172) (857,089)
3,471,619 3,441,037
Less: Current porlion shown under current liabilities {2,741,542) {2,715,014)
Balance at end of the period / year 3,271,481 3,267,427

Alf senior debis are secured by an equitable mortgage upon immovable property of the Holding Company and
equitable charge over present and future operating assets excluding immovable property of the Holding

Company.

During the period, no principal repayments were made by the Holding Company of long term finances to MCB
Bank Limited and Allied Bank Limited.

During the period, the Holding Company repaid long term borrowings to Habib Bank Limited and Allied Bank
Limited amounting to Rs. 22,203. and Rs. 7,132 respeclively under "Temporary Economic Refinance Facility"
(TERF) introduced by the State Bank of Pakistan in 2020. These borrowings have the same charge as the
borrowings from other Senior Lenders on operating assets. Mark-up is chargeable at concessional rates
ranging from 1.50% to 2.00% per annum and is payable in quarterly or semi-annual installment starting from
January 2022.

In accordance with IFRS 9 Financial Instruments, the Holding Company has recognised these loans at their
fair value and the differential markup as deferred government grant income which will be amortised and set off

against finance cost over the period of the facilities.

Unauditad Audited
March 31, December 31,
2024 2023
------------------ Rupees---—----—---onuee
TRADE AND OTHER PAYABLES
Creditors 3,264,679 2,272,404
Accrued liabilities 52,405,567 42,189,804
Advances from cusfomers 8,430,938 18,851,279
Payable to: '
- Engro Corporation Limited 470,121 670,916
- FrieslandCampina Engro Pakistan Limited 1,020 1,020
- Engro Foundation 247,760 247,760
- Engro Powergen Thar (Private) Limited 1,274 1,225
- Engro Energy Lid 72,973 -
- £ngro Energy Services Lid 1,883 -
- Engro Eximp FZE 3,462,971 7,697,587
- Defined Contribution Provident Fund 1,342 1,222
- Defined Contribution Provident Fund NMPT 48 43
- Defined Contribution Gratuity Fund MPT 4,553 4,583
- Defined Contribution Pension Fund 16,674 16,674
- Defined Benefit Gratuity Fund NMPT 142,377 136,157
Deposits / Retention from dealers and contractors 345,066 348,949
Workers' profit participation fund 663,081 -
Workers' welfare fund 1,821,778 1,508,416
Witholding tax payable 91,685 87,670
Provision for Gas Infrastructure Development Cess (GIDC) 19,568,031 19,558,031
Others 62,955 60,120
92,066,776 93,653,860




(Amounts in thousand)

10.

10.1

10.2

10.3

SHORT-TERM BORROWINGS
Holding Company

The Holding Company has funded facilities for short-term finances available from various banks and
institutional investors amounting to Rs. 20,920,000 (December 31, 2023: Rs. 20,430,000} along with non-
funded facilities of Rs. 12,905,000 (December 31, 2023: Rs. 10,432,000) for bank guarantees. The rates of
markup on funded bank overdraft facilities ranged from 0.2% to 0.65% {December 31, 2023: 0.2% to 0.65%)
per annum over 1-month & 3-month KIBOR and all facilities are secured by floating charge upon all present
and future stocks including raw and packaging materials, finished goods, stores and spares and other
merchandise and on all present and fulure book debts, outstanding monies, receivable claims and bills of the
Holding Company. The Holding Company has utilised Rs. 315,292 (December 31, 2023: Rs. 322,899) from
funded facilities and Rs. 6,778,418 (December 31, 2023: Rs. 6,278,418) from the non-funded facilities as at
the reportina date.

Subsidiary Company

The facilities for short-term running finances, available from various banks, aggregate to Rs. 11,525,000
{December 31, 2023: Rs. 11,525,000). The rates of mark-up on the funded bank overdraft facilities ranged 1-
month KIBOR plus 0.5% per annum. These facilities are secured by floating charge upon all present and
future stocks including raw and packaging materials, finished goods, stores, and spares, and other
merchandise and on all present and future book debts, outstanding monies, receivable claims, and bills of the
Holding Company. As at March 31, 2024, the Subsidiary Company has utilised Rs. 8 (December 31, 2023
207,241) out of the aforementioned facilities.

CONTINGENCIES AND COMMITMENTS

Contingencies
As at March 31, 2024, bank guarantees of Rs. 9,944,554 (December 31, 2023 Rs. 8,444,554) have been
issued in favour of third parties.

As at March 31, 2024, there is no material change in the status of matters reported as contingencies in note 26
of the audited financial statements of the Group for the year ended December 31, 2023.

Unaudited Audited
March 31, December 31,
2024 2023
Commitments  emeeasssseemeenwes RUPEES§=ermmmmmemmarm s

Commitments in respect of capilal expenditure
and other operational items 42,837,490 49,191,195




{Amounts in thousand)

11.

12,

13.
131

13.2

Unaudited
Quarter ended
March 31, March 31,
2024 2023
NETSALES e Rupeesg-----------------:
Gross sales:
- manufactured products 50,674,130 32,718,751
- purchased and packaged products 27,431,740 11,217,897
- services, net of sales tax 288,700 326,817
78,394,570 44,263,465
Less: Trade discounts 1,472 232,980
Less: Sales tax 4,609,655 39,386
73,783,443 43,991,099
OTHER INCOME
On financial assets
Income on government securities, term deposit
receipts, mutual fund units and bank deposiis 1,154,665 669,279
On non-financial assets
Scrap sales 9,704 13,092
Others 121,983 34,662
131,687 47,754
1,286,352 717,033
TAXATION

As at March 31, 2024, there is no material change in the tax related matters reported in note 35 of the audited
financial statements of the Group for the year ended December 31, 2023 except for the below.

Section 4C of the Income Tax Ordinance, 2001, 'Super tax con high earning persons' introduced through the
Finance Act, 2022, stipulated a super tax at the rate of 4% for tax year 2023 (i.e. financial year
December 31, 2022) onwards. The section was further amended through the Finance Act, 2023 increasing the
super tax rate to len percent from tax year 2023 onwards, implying a retrospective increase for tax year 2023
(i.e. financial year December 31, 2022),

The Group had filed a petition against this retrospective imposition of 6% additional super tax on tax year 2023
before the Islamabad High Court (IHC), and during the year IHC has favourably decided on the matter stating
that retrospeclive application is ultravires o the provisions of the Income Tax Ordinance, 2001. Provision for
super tax for tax year 2023 amounts to Rs. 2,351,660.

During the period, the Holding Company received an order from the Additional Commissioner Inland Revenue
(ACIR), in respect of tax year 2023, amending the return filed to make disallowances resuiting in a demand of
Rs. 4,603,257. The Holding Company has filed an appeal before the Commissioner Inland Revenue Appeals
{CiRA) against this order and it maintains adequate provision in these financial statements.



{Amounts in thousand}

~ Unaudited
Quarter ended
March 31, March 31,
2024 2023
------------------ Rupees----=srenr-nnnmus
14, CASH GENERATED FROM OPERATIONS
Profit before taxation 17,065,672 6,790,131
Adjustment for non-cash charges and other items:
Depreciation 982 417 857,282
Amortisation of intangibles 59,714 50,166
Amortisation deferred income {966) (966)
Gain on disposal of operating assets (3,280) {7,317}
Provision for retirement and other service benefits 18,350 19,598
Income on deposits / other financial assets (1,154,665) (669,279)
Finance cost 160,490 244,382
Exchange loss on revaluation of long-term borrowings - 190,936
Remeasurement loss on provision for GIDC - 200,508
(unwinding of loss allowance) / Loss allowance
subsidy receivable from GoP (57,783) 432,449
Provision for impairment against trade debis - 2,946
Provision for impairment against stock-in-trade - 3,969
Stock-in-trade written back (28,882) -
Provision for surplus and slow moving stores and spares 269,052 1,062
Reversal of trade debts provision (43,399) -
Working capital changes (note 14.1) {7,387,750) 5,203,031
9,878,970 13,318,899
Working capital changes
{Increase) / decrease in current assets
- Stores, spares and loose tools (1,238,954) (259,931)
- Stock-in-trade 3,283,656 5,443,142
- Trade debts {273,231) {238,006)
- Loans, advances, deposits and prepayments {862,555) 549,066
- Other receivables {6,709,582) {226,387)
{5,800,666) 5,267,884
Increase / {decrease) in current liabilities
- Trade and other payables {1,587,084) (64,853)
{7,387,750) 5,203,031




(Amounts in thousand)

15.

16.
16.1

16.2

16.3

March 31, March 31,
2024 2023
------------------ RUpEES-sesmmnmmmmmnnnan:
CASH AND CASH EQUIVALENTS
Cash and bank balances 11,043,351 1,034,841
Short-term borrowings (315,300) (569,207)
10,728,051 465,734

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk (currency risk, interest rate risk and
other price risk), credit risk and liquidity risk.

There have been no changes in the risk management policies during the period, consequently these
consclidated condensed interim financial slatements do not include all the financial risk management
information and disclosures required in the annual financial statements.

Fair value estimation

The fable below analyses financial instruments carried at fair value using the fair value measurement method
in accordance with IFRS 13. The different levels have been defined as foliows:

- Quoted prices {unadjusted) in active markets for identical assets or liabilities (level 1};

- Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly {i.e. derived from prices) (level 2); and

- Inputs for the asset or liabitity that are not based on observable market data (level 3).

The table below analyses financial instruments carried at fair value by valuation method.

Level 1 Level 2 Level 3 Total
Rupees ----

As at March 31, 2024

fair value through
profit or loss - 3.010.180 - 3,010.180

As at December 31, 2023
Fair value through

profit or loss - 21.848.356 - 21,848.356

Represents investment in units of mutual funds that are measured at fair value using the fund's respective net
assef value,

Fair value of financial assets and liabilities

The carrying value of all financial assets and fiabilities reflected in these consolidated condensed interim
financial statements approximate their fair value.



{Amounts in thousand)

17. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of Parent Company, associated companies, retirement benefit funds, directors and
key management personnel. Details of transactions with related parties during the period, other than those
which have been disclosed elsewhere in these consolidated condensed interim financial statements, are as

follows;
Unaudited
Quarter ended
March 31, March 31,
2024 2023
------------------ Rupees--—-smm=nmmmmumn-
Parent Company
Reimbursements made:
- to the Company 569,472 337,314
- by the Caompany 69,867 32,444
Rovyalty charged to the Company 771,799 533,635
Mark-up on sub-ordinated loan - 34,180
Dividend paid 6,010,497 3,756,560
Repayment of sub-ordinated loan - 1,000,000
Use of assels 1,781 257,793
Associated companies
Purchases and services received 11,243,891 5,270,897
Services provided by the Company 14,539 18,418
Reimbursements made:
- by the Company 61,039 42,849
- to the Company - 240,761
Use of assets 1,667 210,512
Donations - 18,000
Dividend Payabie to Trustees of
Friesland Campina Engro Pakistan Limited Gratuity Fund - 144
Contribution to staff retirement benefits
Pensicn fund 1,058 3,288
Gratuity fund 41,641 43,007
Provident fund 50,053 53,080
Dividend Payable to staff retirement benefits
Pension fund - 71
Gratuity fund 1,476 1,614
Provident fund 2,168 3477
Others
Remuneration of key management personnel 92,636 83,694

Directors' fee 4674 7,113



(Amounts in thousand)

18. OPERATING SEGMENT RESULTS

Urea Phosphees Specily Frlzes Others Tot
Business
Unaudited Unaudited Unaudited Unaugited Unaudited
Marchdt,  Machdl,  March3f, March31,  Marchd, Machdf, March3l, March3di, March35,  March3f,
plire] 023 yiirs 2023 0M piid] 20U pii7d] 204 pobs]
Rupees
Seles BANST OTAET  AT6833 1100580 707161 9830808 28700 072655 7844501 40010
Intersegment saies 983264 3593447 . . - 77,683 0550317 3583447
Seles tax {1.521168) {2.202745) {846,558) (175 (3185 (02N 4609654  (39.380)
HA625 BH0SYU 256558 1000 16350603 9839713 973198 933444 B43EG684 4B 1BA0M
Profit befors tax 120008 4309880  38%00 1150005  fom gt 1246738 8230 78408 17085672 6700431
Depreciation & Amortization 106373 86 7 I XY 3% 82,944 104210 o7 48
Cagital Expenditure 1348040 1688345 13593 T 117 B4.942 1373830 17540
Urea Phosphates SpecnaIEy.Femllzers Others Tolal
Businass
Unsugited  Audited  Unaudited  Audfled Unaudited  Audited  Unaudited Audited Unaudited  Audited
Warch3l,  December  Marchal, Decomber  March3f, December March, December  March3t, Decemberdt,
2024 H U3 04 k2] M4 W03 wd ¥ AN 0 porA]
Rupess
Segment Assets 1683055 W90760 2000230 13142025 9504682 5926208 224843 13408481 141338206 13240739
Unallocaled assefs - . . . . . . 0157258 28435205
Total Assefs 66057 90761 2509230 13142905 0504002 591208 2264843 13408481 160495504 160842670
Unaudited
- March 31,
Reconciliation of reportable segement net sales 2024 March 31, 2023
----------------- Rupees----«mrr-----x
Net Sales
Total net sales for reportable segment 84,385,684 48,164,071
Elimination of intersegment net sales (10,550,317) (3,593,447)
Elimination of net sales to subsidiary (61,924) {579,525)
Total net sales 73,783,443 43,991,099
Unaudited Audited
March 31, December
2024 31, 2023
----------------- Rupeeg-«=«==m=nscus-n
Total assets for reﬁortabte segments 141,338,296 132,407,395
Add . Unaliocated assets
- Long term investments 202,134 202,134
- Accrued income 12,520 116,629
- Short term investments 7,899,253 24,062,828
- Cash and Bank balances 11,043,351 4,063,684
19,157,258 28,435,275
160,485,554 160,842 670




(Amounts in thousand)

19,

20.

21,

22,

SEASONALITY

The Group's ferlilizer business Is subject to seasonal fluctualions as a result of iwo different farming seasons
viz, Rabi (from October to March) and Kharif (from April to September). On an average, fertilizer sales are
more litted towards Rabi season. The Group manages seasonalily in the business through appropriate

inventary management.

CORRESPONDING FIGURES

In order to comply with the requirements of Intemational Accounting Standard 34 - 'Interim Financial
Reporting', the consolidated condensed interim slatement of financial position has been compared with the
balances of annual financlal statements of preceding financial year, whereas the consolidated condensed
interim statement of profit or loss, consolidated condensed interim statement of comprehensive income,
consolidated condensed interim statement of changes in equily and consolidaled condensed interim
statement of cash flows have been compared with the balances of comparable perlod of frminediately
preceding financial vear.

Corresponding figures and balances have been rearranged and reclassified, wherever necessary, for lhe
puipose of comparison, the effects of which are not materlal,

NON-ADJUSTING EVENT AFTER REPORTING DATE

The Board of Direclors in its meeling held on April 18, 2024 has approved an interim cash dividend of
Rs. 8.00 per share for the quarler ended March 31, 2024, amounling to Rs. 10,682,395 .These consolidated
condensed interim financial statements do not inchude the effect of the sald interim dividend.

DATE OF AUTHORISATION FOR iSSUE

These consolidaled condensed interim financlal slatements were authorised for lssue on April 18, 2024 by the
Board of Direclors of the Holding Cornpany. o

a7
Ali Rathore
Chief Financlal Officer hief/Exedutive Chairman
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condensed interim statement of financlal position
as at march 31, 2024

(Amounts in thousand)

ASSETS

Non-current assets
Properly, plant and equipment
Intangible assels

Long-term invesliments
Invesiment in subsidiary

Long-lerm loans, advances and deposits

Current assots

Slores, spares and loose lools
Stock-in-tracle

Trade debls

Working capilal loan to subsidiary

Loans, advances, deposits and prepayments
Other receivables

Taxalion - net

Accrued income

Short-lerm investments

Cash and bank balances

Assets classified as held for sale

TOTAL ASSETS

Note

6]

Unaudited

Audited

March 31, December 31,
2024 2023
......... RSN - {T1:Y:Y: FENURERSSPRES

79,683,371 78,440,081
5,160,054 5,184,192
101,067 101,067
100 100
245,811 209,806
85,180,403 83,935,246
9,699,425 8,729,623
7,713,667 5,364,420
2,786,002 2,069,174
1,410,409 1,562,107
3,963,443 2,691,814
20,786,840 14,301,939

3,259,816 -
266,269 518,468
6,413,272 23,601,793
7,650,198 3,436,825
63,949,341 62,266,063
1,629,452 1,625,396

150,659,196

147,726,706




(Amounts in thousand)

Unaudited Audited
March 31, December 31,
Note 2024 2023
mmmm e bt e RuUpees---mmmemmrsmeuan-v
EQUITY & LIABILITIES
Equity
Share capilal 13,362,993 13,352,993
Reserves
Share premium 3,384,904 3,384,304
Reserve on amalgamalion _ {304,027) {304,027)
Remeasurement of post employment benefits (74,384) (74,384)
Unappropriated profit 26,783,924 28,666,858
29,790,417 31,673,351
TOTAL EQUITY 43,143,410 45,026,344
Liahiilties
Non-current liabilitles
Borrowings 8 3,271,481 3,267,427
Goverament grant 669,061 721,334
Deferrad {axalion 68,671,749 10,401,710
Deferred liabilities 187,340 232,130
10,799,631 14,622,601
Current liabilities
Trade and other payables -9 87,104,181 84,283,859
Accrued interest/ mark-up 205,397 72,526
Taxailion - net - 337,062
Current portion of:
- borrowings 8 2,741,642 2,715,014
- government grant 228,111 235,755
- deferred liabilities 60,827 62,356
Shorl-term borrowings 10 315,292 322,889
Unpaid dividend 6,012,677 -
Unclaimed dividend 48,128 48,299
06,716,155 88,077,760
TOTAL LIABILITIES 107,516,786 102,700,361
Contingencies and Commitmenis 11
TOTAL EQUITY & LIABILITIES 150,659,196 147,726,705

The annexed notes from 1 to 23 form an integral part of these condense lféerlzn financial slatements.

{

; '.ia‘{fir(gy

xi?éxe utive Officer Chairman

. 77
Ali Rathore ﬁ}ﬁ
Chief Financial Ofilcer




condensed interim statement of profit or loss (unaudited)
for the quarter ended march 31, 2024

(Amounts in thousand except for earnings per share)

Ctuarter ended

March 31, March 31,
Note 2024 2023
-------------------- RUDEES---srurmmanmeanaanns
Nel sales i2 53,804,388 33,327,407
Cost of sales (35,575,627} (24,740,405)
Gross profit 18,228,761 8,687,002
Selling and distribulion expenses (3,851,113) (2,260,752)
Administralive expenses (1,104,261) (6683,0009)
13,273,387 5,773,241
Other income 13 1,701,428 3,166,846
Other operating expenses (1,064,110) (691,112}
Finance cosl (158,367) (457,039)
Other losses:
- Remeasurement loss on provision for GIDC - {200,508)
- Reversal of loss allowance / (Loss allowance) on
subsidy receivable from GoP 57,783 (432,449)
57,788 (632,957}
Profit before taxation 13,810,121 7,258,978
Taxallon 14 (5,010,660) (1,738,720)
Profit for the period 8,799,461 5,620,259
Earnings per share - basic and diluted 6.59 4,13

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

/'//
e

"

# _/'//
) Al ,'/? vz \ )}{j J,@/ w
Ali Rathore Ahzn afar Syed GhHiasKian

Chief Financial Officer h? xetutive Officer Chairman



condensed interim statement of comprehensive income (unaudited)
for the quarter ended march 31, 2024

{Amounts in thousand)

Quarter ended
March 31, March 31,

2024 2023
---------------- Rupegs---------mmmmeem
Profit for the period 8,799,461 5,620,259
Other comprehensive income for the period 5
Total comprehensive income for the period 8,799,461 6,520,259

The annexed notes from 1 to 23 form an integral part of these condensed inlerim financial statements.

- | /@Q
/,//z, ,'/’?(2’.‘2{0 e \ ( o= w
Ali Rathore ARsan Zafar Syed aftas Kheh

Chief Financial Officer Ci? =xegutive Officer Chairman



condensad Interlm statement of changes In equity
for the quarlor onded march 31, 2024

(Amounts In thousand)

RESERVES
CAPITAL REVENUE
Ro-moasurement
Share Sharo Reserve on of post Unappropriatod Total
capital promium amalgamaltlon employment profit
honefils
................................................................. RUPBOS--sesmremmsrscerrasssassasnnsnnnnnnennsassesitmimmnanrnnaniistene

Balanco as at January 1, 2024 (Auditod) 13,352,993 3,384,904 (304,027) {74,384) 20,666,858 45,026,344
Transaction with ownors:
Dividends:
- Final 2023: Rs, 8,00 per share - E - - (10,682,395)  (10,662,395)

Total comprohensive Income for the
quarter ended March 31, 2024

Profil for the period - - - | - 8,799,461 8,799,461
Other comprehensive income for the period - - - - -

. 8,799,461 8,799,461
Balance as at March 34, 2024 (Unaudited) 13,352,993 3,384,904 (304,027) 174,384) 26,783,024 43,143,410

Balance as at Janvary 1, 2023 (Audited) 13,352,903 3,304,904 {304,027) (100,348) 26,356,179 42,689,701

Transaclion with ownors
Dividends:
- Final 2022: Rs. 5.00 per share . - . 3 (6,676,497) (6,676,497)

Tolal comprohensive Incomo for the
quarter onded March 31, 2023

Profit for he period I - : : - I 5,520,259 5,620,259
Other comprehensive Incoma for the period - g - 2

- - - - 5,520,259 5,520,259
Balanco as at March 31, 2023 (Unaudited) 13,362,993 3,384,004 (304,027) (100,348) 25,199,941 41,633,463

The annexed noles from 1 1o 23 form an inlegral part of (hese condensed interim financial statemenls,

Fo \
e A e v/
K V _ e
All Rathore san Zglar Syed Ghlas Khan
Chlef Financlal Offlcor chl f Exocytive Officer Chalrman



condensed interim statement of cash flows (unaudited)
for the quarter ended march 31, 2024

(Amounts in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 15
Retirement and other service benefits paid

Taxes paid

Long-term loans, advances and deposits - net

Income on deposits / other financial assets

Net cash (utilised) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment and intangibles
Proceeds from disposal of property, plant and equipment
Disbursement of working capital loan to subsidiary
Payment received against working capital loan to subsidiary
Short-term investments - net

Dividend received

Net cash generated / (utilised in) from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayments of loan from Holding Company
Repayments of long-term horrowings
Finance cost paid

Dividends paid

Net cash utilised in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period 16

Quarter ended

March 31,

March 31,

2024 2023
-------------------- RUpEeSs-=ummuminaaanss
4,792,406 16,278,788
(63,702) (67,618)
(12,337,489) (2,707,984)
(36,005) 22,030
1,637,138 911,218
(6,107,652) 14,436,434

(2,286,402) (1,763,119)
34,341 33,779
(23,968,347) (15,711,157)
24,110,045 10,779,914
17,188,522 (2,540,336)
2,318,000

15,078,159

(6,882,919)

- (1,000,000)
(29,335) (1,194,944)
(50,303) (313,586)

(4,669,889) (522)

(4,749,527)

(2,509,052)

4,220,980 5,044,463
3,113,926 (4,870,445)
7,334,906 174,018

The annexed notes from 1 to 23 form an integral part of these condensed interim financial statements.

c/ﬂ/ﬁ,{. “/f’?(?‘%ﬁb
Ali Rathore
Chief Financial Officer

Ghras Khan
Chairman



notes to the condensed interim financial statements {unaudited)
for the quarter ended march 31, 2024

{Amounts in thousand)

1.

2.1

2.2

2.3

2.4

LEGAL STATUS AND OPERATIONS

Engro Fertilizers Limited {'the Company'} is a public company incorporated in Pakistan on June 29, 2009 as a
wholly owned subsidiary of Engro Corporation Limited (the Company), which is a subsidiary of Dawood
Hercules Corporation (the Ultimate Parent Company). The Company is listed on Pakistan Stock Exchange
Limited (PSX).

The Company is engaged in the manufacturing, purchasing and marketing of fertilizers, seeds and pesticides
and providing logistics services. The registered head office of the Company is situated at 8th floor, The
Harbour Front Building, Plot Number HC-3, Block 4, Scheme Number 5, Clifton, Karachi.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards applicable in Pakistan for interim financial reporling. The accounting and reporting
standards applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard 34, 'Interim Financial Reporting' (IAS 34), issued by the International
Accounting Standards Board (JASB) as notified under the Companies Act, 2017 (the Act); and

- provisions of and directives issued under the Act

Where the provisions of or directives issued under the Act differ with the requirements of [AS 34, the
provisions of and directives issued under the Act have been followed.

These condensed interim financial statements represent the condensed interim financial statements of the
Company on a slandalone basis. The consolidated condensed interim financial statements of the Company
and its subsidiary i.e. EFERT Agritrade Private Limited (EAPL) are presented separately. These condensed
interim financial statements do not include alt the information required for annual financial statements and
therefore should be read in conjunction with the audited financial statements of the Company for the year
ended December 31, 2023,

The accounting policies and the methods of computation adopted in the preparation of these condensed
interim financial statements are same as those applied in the preparation of the audited financial statements of
the Company for the year ended December 31, 2023,

The preparation of these condensed interim financial statements in conformity with the accounting and
reporting standards requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Company's accounting policies. Estimates and
judgments are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are helieved to be reasonable under the circumstances. Actual results may
differ from these estimates.

During the preparation of these condensed interim financial statements, the significant judgements and
estimates made by the management are the same as those that were applied to audited financial statements
of the Company for the year ended December 31, 2023.



(Amounts in thousand)

2.5

2.6

3.1

3.2

These condensed interim financial statements are presented in Pakistan Rupees, which is the Company's
functional and presentation currency. Amounts presenled in these condensed interim financial statements
have been rounded off to the nearest thousand, unless otherwise stated. Foreign currency transactions are
translated into the functional currency using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
at quarter-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recoanised in the condensed interim statement of profit or loss.

Taxes on income in the interim periods are accrued using the effective tax rate that would be applicable to
expected total annual profit or loss.

Unaudited Audited
March 31, December 31,
2024 2023
-------------------- RUpEES-=mmmmsmnmmnmnannnn
PROPERTY, PLANT AND EQUIPMENT
Operating assets at net book value (note 3.1) 68,651,810 69,424,498
Capital work-in-progress (CWIP) (note 3.2) 8,837,420 7,734,005
Major spare parts and stand-by equipment 2,194,141 1,281,578
79,683,371 78,440,081

Additions to and disposals from operating assets during the period are as follows:

Unaudited Unaudited
Additions at cost Disposals at net book value
March 31, March 31, March 31, March 31,
2024 2023 2024 2023
---------- Rupees- =rmssmmmmssaemmcceaiaemeeaee
Building on freehold land 5,453 30,456 - -
Plant and machinery 33,395 1,316,415 - -
Office equipment 23,585 14,385 154 168
Vehicles 182,415 - 30,908 26,294
244 848 1,361,256 31,062 26,462

The above disposals represent assets having a cost of Rs. 45,462 (March 31, 2023: Rs. 49,379) and net book
value of Rs. 31,062 (March 31, 2023: Rs. 26,462), which were disposed off for Rs. 34,341 (March 31, 2023:
Rs. 33,779).

Unaudited Audited
March 31, December 31,
2024 2023
----------------- Rupeesg-----s-mnsene-n
Capital work-in-progress
Balance at beginning of the period / year 7,734,005 7,793,135
Add: Additions during the period / year 1,373,839 6,112,481
Transferred to:
- operating assets (244,848) (6,071,699)
- intangible assets (25,578) (99,912)

Balance at end of the period / year 8,837,420 7,734,005




(Amounts in thousand)

4.1

Unaudited Audited
March 31, December 31,
2024 2023
-------------------- Rupees-----=-ceeeeunann
STOCK-IN-TRADE
Raw materials 2,435,913 3,322,973
Packing materials 1,158,768 1,058,075
Work-in-process 94,772 279,974
3,689,453 4,661,022
Finished goods:
- manufactured products 4,061,555 740,739
Less: Provision for impairment against stock-in-trade (note 4.1) (37,341) (37,341)
7,713,667 5,364,420
Provision for impairment against stock-in-trade
Balance at beginning of the period / year 37,341 187,697
Charge for the period / year - 327,389
Written-off during the period / year - (477,745)
Balance at end of the period / year 37,341 37,341

WORKING CAPITAL LOAN TO SUBSIDIARY

Represents unsecured loan given to EAPL (a subidiary company) amounting to Rs. 1,410,409 (December 31,
2023: 1,552,107). The mark-up is receivable on quarterly basis at the rate of 1 month KIBOR + 0.5% per
annum.

Unaudited Audited
March 31, December 31,
2024 2023
-------------------- Rupees--------soemmemaen
CASH AND BANK BALANCES
Cash at banks in:
- deposit accounts (note 6.1) 493,411 2,368,768
- current accounts (note 6.2) 7,145,174 1,056,444
7,638,585 3,425,212
Cash in hand 11,613 11,613

7,660,198 3,436,825




(Amounts in thousand)

6.1

6.2

7.

8.1

8.2

8.3

Deposit accounts carry return at the rate of 20.50% (December 31, 2023: 14.50% to 20.50%) per annum.
Includes Rs. 634,696 (December 31, 2023: Rs. 644,279) held in foreign currency hank accounts.

ASSETS CLASSIFIED AS HELD FOR SALE

Certain assets have heen classified as held for sale due to the decision of the directors of the Company to sell
its existing E-Logistics buisness (previously classified under vehicles in operating assets - note 3.1). There are
several interested buyers and the Company is in the process of finalization of deal. The management is
committed in its plan to sell this business and expects the sale to be completed within 12 months from the
reporting date. Therefore, the assets have been classified at lower of their carrying amount and fair value less
cost to sell as recognised under IFRS 5 - Non-current Assets Held for Sale and Discontinued Operations.

Unaudited Audited
March 31, December 31,
2024 2023
-------------------- Rupeesg-----=--ssumseuuuen
BORROWINGS - Secured (Non-participatory)
Long-term finance utilised under mark-up
arrangements (notes 8.1, and 8.2) 2,541,404 2,541,404
Temporary Economic Refinance Facility (TERF) loans (note 8.3) 4,368,791 4,398,126
Fair value adjustment for below market rate (note 8.3) (897,172) (957,089)
3,471,619 3,441,037
Current portion shown under current liabilities (2,741,542) (2,715,014)
Balance at end of the period / year 3,271,481 3,267,427

All senior debts are secured by an equitable mortgage upon immovable property of the Company and
equitable charge over present and future operating assets excluding immovable property of the Company.

During the period, no principal repayments were made by the Company of long term finances to MCB Bank
Limited and Allied Bank Limited.

During the period, the Company repaid TERF loan to Habib Bank Limited and Allied Bank Limited amounting
to Rs. 22,203. and Rs. 7,132 respectively. These borrowings have the same charge as the borrowings from
other Senior Lenders on operating assets. Mark-up is chargeable at concessional rates ranging from 1.50% to
2.00% per annum and is payable in quarterly or semi-annual installment starting from January 2022,

In accordance with IFRS 9 Financial Instruments, the Company has recognised these loans at their fair value
and the differential markup as deferred government grant income which will be amortised and set off against
finance cost over the period of the facilities.



(Amounts in thousand)

10.

11.

11.2

Unaudited Audited
March 31, December 31,
2024 2023
-------------------- Rupees-rseemmemcanun

TRADE AND OTHER PAYABLES

Creditors 3,173,339 2,166,926
Accrued liabilities 49,031,794 39,423,895
Advances from customers, contract liabilities 8,250,418 13,942,402
Pavyable to:

- FrieslandCampina Engro Pakistan Limited 1,020 1,020
- EFERT Agritrade (Private) Limited 2,850,033 6,206,173
- Engro Eneragy Services Lid 1,883 -
- Engro Energy Ltd 72,973 -
- Engro Powergen Thar (Private) Limited 1,274 1,225
- Engro Eximp FZE 608,101 147 697
- Engro Corporation Limited 469,018 669,814
- Engro Foundation 247,760 247,760
- Defined Contribution Provident Fund 1,342 1,216
- Defined Contribution Provident Fund NMPT 48 43
- Defined Contribution Gratuity Fund MPT 4,547 4,583
- Defined Contribution Pension Fund 16,674 16,898
- Defined Benefit Gratuity Fund NMPT 142,377 136,158
Deposits / Retention from dealers and conlractors 293,066 295,449
Workers' profits participation fund 663,081 -
Workers' welfare fund 1,572,273 1,324,089
Witholding tax payable 82,311 80,713
Provision for Gas Infrastructure Development Cess (GIDC) 19,558,031 19,558,031
Others 62,818 59,757

=B7.104161 84.283.850

SHORT TERM BORROWINGS

The Company has funded facilities for short-term finances available from various banks and institutional
investors amounting o Rs. 20,920,000 (December 31, 2023: Rs. 20,430,000) along with non-funded facilities
of Rs. 12,905,000 (December 31, 2023; Rs. 10,432,000) for bank guarantees. The rates of markup on funded
bank overdraft faciiiies ranged from 0.2% to 0.65% (December 31, 2023: 0.2% to 0.65%) per annum over 1-
month & 3-month KIBOR and all facilities are secured by floating charge upon all present and future stocks
including raw and packaging malerials, finished goods, stores and spares and other merchandise and on all
present and future book debts, outstanding monies, receivable ¢laims and bilis of the Company. The Company
has utilised Rs, 315,292 (December 31, 2023: Rs, 322,899) from funded faciliies and Rs. 6,778,418
(December 31, 2023: Rs. 6,278,418) from the non-funded facilities as at the reporting date.

CONTINGENCIES AND COMMITMENTS

Contingencies

As at March 31, 2024, bank guarantees of Rs. 6,778,418 (December 31, 2023; Rs. 6,278,418) have been
issued in favour of third parties.

As at March 31, 2024, there is no material change in the status of matlers reported as contingencies in note 28
of the audited financial statements of the Company for the year ended December 31, 2023.



(Amounts in thousand)

11.3

12,

13.

14.

14.1

Commitments
Commitments in respect of capital expenditure
and other operational items

NET SALES

Gross sales:
- manufactured products
- purchased and packaged products
- services, net of sales tax

Less: Trade discounts
Less: Sales tax

OTHER INCOME
On financial assets

Income on government securities, term deposit receipts,
mutual fund units and bank deposits

Income from working capital loan to subsidiary company

Dividend income from EAPL

On non-financial assets

Commission income from EAPL
Sub-licensing income from EAPL
Scrap sales

Others

TAXATION

Unaudited Audited
March 31, December 31,
2024 2023
-------------------- RUpEES-=-nmnemnumsmnnnnnn
42,323,007 34,270,274
Unaudited Unaudited
March 31, March 31,
2024 2023
50,674,130 32,718,751
5,376,944 553,138
288,700 326,817
56,339,774 33,598,706
1,164 232,088
2,534,222 39,211
53,804,388 33,327,407
990,573 514,903
294,366 115,652
- 2,318,000
1,284,939 2,948,555
280,948 157,788
3,854 12,749
9,705 13,092
121,982 34,662
416,489 218,291
1,701,428 3,166,846

As at March 31, 2024, there is no material change in the tax related matters reported in note 37 of the audited
financial statements of the Company for the year ended December 31, 2023, except for the below.

Section 4C of the Income Tax Ordinance, 2001, ‘Super tax on high earning persons' introduced through the

Finance Act, 2022, stipulated a super tax at the rate of 4% for tax year 2023 (i.e. financial year

December 31, 2022) onwards. The section was further amended through the Finance Act, 2023 increasing the
super tax rate to ten percent from tax year 2023 onwards, implying a retrospective increase for tax year 2023

(i.e. financial year December 31, 2022).

The Company had filed a petition against this retrospective imposition of 6% additional super tax on tax year
2023 before the Islamabad High Court (IHC), and during the year IHC has favourably decided on the matter
stating that retrospective application is ultravires to the provisions of the Income Tax Ordinance, 2001.

Provision for super tax for tax year 2023 amounts to Rs. 1,396,673.




(Amounts in thousand)

14.2

15,

151

16.

During the period, the Company received an order from the Additional Commissioner Inland Revenue (ACIR),
in respect of tax year 2023, amending the return filed to make disallowances resulting in a demand of Rs.
4,603,257. The Company has filed an appeal before the Commissioner Inland Revenue Appeals (CIRA)
against this order and it maintains adequate provision in these financial statements.

CASH GENERATED FROM OPERATIONS
Profit before taxation

Adjustment for non-cash charges and other items:
Depreciation
Amortisation of intangibles
Amortisation of deferred income
Gain on disposal of property, plant and equipment
Provision for retirement and other service benefits
Income on deposits / other financial assets
Finance cost
Exchange loss on revaluation of long-term borrowings
Dividend income
Remeasurement loss on provision for GIDC
(unwinding of loss allowance) / Loss allowance

subsidy receivable from GoP

Provision for impairment against trade debts
Provision for impairment against stock-in-trade
Stock-in-trade written back
Provision for surplus and slow moving stores and spares
Reversal of trade debts provision
Working capital changes (note 15.1)

Working capital changes
(Increase) / decrease in current assets

- Stores, spares and loose tools

- Stock-in-trade

- Trade debts

- Loans, advances, deposits and prepayments
- Other receivables

Increase / (decrease) in current liabilities
- Trade and other payables

CASH AND CASH EQUIVALENTS

Cash and bank balances (note 6)
Short-term borrowings (note 10)

Unaudited
Quarter ended
March 31, March 31,
2024 2023
-------------------- Rupees=---====nussmumsuun
13,810,121 7,258,979
982,417 857,282
59,714 50,166
(966) (966)
(3,280) (7,317)
18,349 19,328
(1,284,939) (630,555)
183,175 266,103
- 190,936
- (2,318,000)
- 200,508
(57,783) 432,449
- 2,946
- 3,969
(28,882) -
269,052 1,062
(43,399) -
(9,111,173) 9,951,898
4,792,406 16,278,788
(1,238,954) (259,931)
(2,320,365) 2,120,891
(673,429) (743,560)
(1,271,629) 714,224
(6,427,118) 2,652,947
(11,931,495) 4,484 571
2,820,322 5,467,327
(9,111,173) 9,951,898
7,650,198 741,379
(315,292) (567,361)
7,334,906 174,018




{Amounts in thousand)

17. FINANCIAL RISK MANAGENENT AND FINANCIAL INSTRUMENTS

17.1  Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (currency risk, interest rate risk
and ofher price risk), credit risk and liquidity risk.

There have been no changes in the risik management policies during the period, consequently these
condensed interim financial statements do not include all the financial risk management information and
disclosures required in the annual financial statements.

17.2  Fair value estimation
The table below analyses financial instruments carried at fair value using the fair value measurement method
in accordance with IFRS 13. The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level1);
- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either

directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2), and
- Inputs for the asset or liability that are not based on observable market data (level 3).

The table below analyses financial instruments carried at fair value by valuation method.

Level 1 Level 2 Level 3 Total
mmmma e e RUPEES ----m-nmmssmmammsmm e e
As at March 31, 2024
Fair value through
profit or loss - 3,009,286 - 3,009,286
As at December 31, 2023
Fair value through -
profit or loss - 21,847 462 - 21,847,462

Represents investment in units of mutual funds that are measured at fair value using the fund's respective net
asset value.

17.3  Fair value of financial assets and liabilities

The carrying value of all financial assets and liabilities reflected in these condensed interim financial
statements approximate their fair values.



(Amounts in thousand)
18. TRANSACTIONS WITH RELATED PARTIES
Related parties comprise of Company, Subsidiary Company, Associated Companies, retirement benefit funds,

directors and key management personnel. Details of transactions with related parties during the period, other
than those which have been disclosed elsewhere in these condensed interim financial statements, are as

follows:
Unaudited
Quarter ended
March 31, March 31,
2024 2023
-------------------- Rupees-----sssoveaunnnas
Holding Company
Reimbursements made:
- to the Company 569,472 337,314
- by the Company 69,867 32,444
Royalty charged to the Company 771,799 533,635
Mark-up on sub-ordinated loan - 34,180
Dividend Payable 6,010,497 3,756,560
Repayment of sub-crdinated loan - 1,000,000
Use of assets 1,781 257,793
Subsidiary company
Payment of funds collected against sales made
on hehalf of subsidiary 22,395,045 9,418,314
Disbursements of working capital loan to subsidiary 23,968,347 15,711,157
Repayment received against working capital loan to
subsidiary 24,110,045 10,779,914
Services provided by the Company 51,937 33,480
Dividend income from subsidiary - 2,318,000
Commission income from subsidiary 280,948 157,788
Sub-licensing income from subsidiary 3,854 12,749
Income from working capital loan to subsidiary 290,594 115,652
Purchase of product from subsidiary - 546,045
Associated companies
Purchases and services received 2,299,282 654,355
Services provided by the Company 14,539 18,418
Reimbursements made:
- by the Company 61,039 42,849
- to the Company - 4,851
Use of assets 1,667 210,512
Donations - 18,000
Dividend Payable to Trustees of
Friesland Campina Engro Pakistan Limited Gratuity Fund - 144
Contribution to staff retirement benefits
Pension fund 1,058 3,288
Gratuity fund 41,616 42,720
Provident fund 50,023 52,766
Dividend Payable to staff retirement benefits
Pension fund - 71
Gratuity fund 1,476 1,614
Provident fund 2,168 3,477
Others
Remuneration of key management personnel 91,942 79,116

Directors' fee 4 574 7,063



(Amounts in thousand)

19:

OPERATING SEGMENT RESULTS

Sales
Intersegment sales
Sales tax

Profit before tax

Depreciation & Amortization

Capital Expenditure

Segment Assets
Unallocated assets
Tolal Assets

Reconciliation of reportable segment net sales

Net Sales

Tolal net sales for reportable segment
Elimination of intersegment nel sales

Total net sales

Reconclliation of reportable segment total assets

Tolal assels for reporiable segmenls

Add : Unallocated assels
- Accrued income

- Long-term invesimenls
- Shert-term invesiments
- Cash and Bank balances

Tolal assets

Urea Specialty Fertilizers Others Total
Business
Unaudited Unaudited Unaudited Unaudited
March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2024 2023 2024 2023 2024 2023 2024 2023
........... Rupees
36,190,827 21,987,487 16,646,881 8,228,610 3,600,902 3,150,521 56,338,610 33,366,618
9,832,634 2,629,447 - 717,683 - 10,550,317 2,629,447
(1,627,166) - (817,825)  (54,203)  (189,231)  (48,763)  (2,534,222) (39,211)
44,496,295 24,616,934 165,829,056 8,174,407 4,029,354 3,101,758 64,354,705 35,956,854
11,273,870 6,627,872 1,792,824 491,684 743,427 139,423 13,810,121 7,258,979
1,016,373 806,272 22,468 18,232 3,290 82,944 1,042,131 907,448
1,348,840 1,689,065 13,593 807 11,406 64,222 1,373,839 1,754,094
Urea Specialty Fertilizers Olhers Total
Unaudited Audited Unaudited  Audited Unaudited __ Audited Unaudited Audited
March 31, December 31, March 31, December  March 31, December March 31, December 31,
2024 2023 2024 31,2023 2024 31,2023 2024 2023
126,360,063 101,481,968 7,602,295 5,178,104 2,266,032 13,408,480 136,228,300 120,068,552
- - - - - - 14,430,806 27,658,153
126,360,063 101,481,968 7.602,285 5,178,104 2,266,032 13,408,480 150,659,186 147,726,705
Unaudited
March 31, March 31,
2024 2023
Rupees---
64,354,705 35,956,854
(10,550,317)  (2,629,447)
53,804,388 33,327,407
Unaudited Audited
March 31, December 31,
2024 2023
Rupees
136,228,350 120,068,552
266,269 518,468
101,067 101,067
6,413,272 23,601,793
7,660,198 | 3,436,825
14,430,806 27,658,153
150,659,196 147,726,705
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20,

21,

22,

23.

SEASONALITY

The Company's fertilizer business is subject lo seasonal fluctuations as a resull of two dilferent farming
seasons viz, Rabi (from Octaber to March) and Kharif (from April to Seplember). On an average, fertilizer
sales are more lilted towards Rabi season. The Company manages seasonalily in the business through
appropriate inventory management.

CORRESPONDING FIGURES

In order to comply wilh the requirements of International Accounting Standard 34 - ‘Interim Financial
Reporting', the condensed interim statement of financial position has been compared with the balances
of annual financial statements of preceding financial year, whereas the condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity and condensed interim statement of cash flows have been compared with the
balances of comparable period of immediately preceding financial year.

Corrosponding figures and balances have been rearranged and reclassified, wherever necessary, for the
purpose of comparisan, the effects of which are nol malerial.
NON-ADJUSTING EVENT AFTER THE REPORTING DATE

The Board of Directors in its meeting held on April 18, 2024 has approved an interim cash dividend of
Rs. 8.00 per share for the quarter ended March 31, 2024 amounting to Rs.10,682,395.These condensed
interim financial statements do not include the effect of the said interim dividend.

DATE OF AUTHORISATION FOR ISSUE

CRT ; ; g . A
These condensed interim financial statements were authorised for issue on April 18,2024 by the Board

e

of Direclors of the Company. y
e (Y L A
Ali Ralhore Ahsal Zafdr Syed Ghias Khan

Chief Financlal Officer Chlef Exgoutiye Offlcer Chairman
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