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ENGRO POLYMER & CHEMICALS LIMITED
DIRECTOR’S REVIEW TO THE SHAREHOLDERS
ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED MARCH 31%, 2023

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited (the “Company “or
“EPCL”), we would like to present the unaudited Financial Information of the Company for the

month ended March 31%, 2023.

Business Review

International PVC prices witnessed an uptick in the initial two months of the quarter on the back
of renewed demand from India post which the market softened on the back of a hazy economic
outlook, geopolitical turbulence, and high volatility in international energy prices. Ethylene saw
soft demand during the Lunar Holidays, however, supply crunches kept the upward pressure on
price throughout the quarter. There was an overall low demand for EDC during the start of the
year, however, bullish sentiment prevailed, as prices were buoyed by reduced supplies and
relatively high Ethylene cost. The caustic market continued its decline during the quarter with
Asia remaining greatly oversupplied amid limited buying interest.

In 1Q 2023, local PVC sales declined ~26% compared to same period last year. Caustic volumes
also reflected a similar trend as that of PVC in 1Q 2023 where volumes declined by 38%. The
decline comes amid significant challenges posed by a volatile macroeconomic situation in the
country. Inflation continued surging to all-time high levels fueled by the massive dollar
devaluation. Restrictions on LC establishment to curb foreign exchange outflows have impacted
the ability of several industries to function sustainably, adding pressure to the overall sentiment.
Uncertainty around the IMF review and bilateral inflows continue to put a damper on economic

outlook.

The Company recorded revenue of Rs. 17,978 million in 1Q 2023, indicating a decrease of ~22%
compared to the same period last year on the back of lower volumetric sales and lower PVC
prices. During 1Q 2023, the Company recorded a Profit After Tax of Rs. 1,183 translating into a
basic Earnings Per Share of Rs. 1.30, compared to a Profit After Tax of Rs. 4,714 million, translating
into basic Earnings Per Share of Rs. 5.19 for the same period last year. The decline in profit is
attributed to the impact of lower sales, and higher production costs. An additional burden was
imposed since the timely establishment of import LCs impacts the ability of the Company to
source raw material and critical equipment.

Work on our efficiency and other projects is underway. However, our HTDC and Hydrogen
Peroxide projects, that were slated to come online in 2023, face delays due to the overall
macroeconomic climate. Our focus remains on ensuring the timely delivery of these project.



Outlaok

We expect PVC prices to recover to healthy levels once the challenging global geopolitical climate
improves. Ethylene prices will be impacted by decisions of OPEC+ and its resultant impact on oil
prices while EDC prices will be driven by PVC demand and Caustic Soda dynamics. Our key focus
areas for the coming quarter will be to ensure safe and sustainable operations at our Plant,
completing on-going projects safely and within communicated timelines, and navigating through
the turbulent economic situation and LC restrictions to ensure sustained growth.

On behalf of the Board

% L byl /2“ -y

Chief Executive Officer Director




ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2023



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2023

(Amounts In thousand)

ASSETS
Non-Current Assels

Property, plant and equipment
Right-of-use asset

Intangible assels

Financial assets at amortised cost
Long-term loans and advances

Current Assels

Stores, spares and loose tools

Stock-in-Irade

Trade debis - considered good

Loans, advances, deposils, prepayments and other receivables
Short term invesiments

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capilal
Preference shares
Share premium
Unapproprialed profits

Non-Gurrent Liabllitles

Long-term borrowings

Deferred income - Government grant
Lease liabilities

Provisions

Deferred tax liabilily

Gurrent Liabilities

Trade and clher payables

Service benefit obligalions

Current porlion of long-term borrowings

Current porlion of deferred income- Government grant
Current porlion of lease liabilities

Short-term borrowings

Accrued interest / mark-up

Unclaimed dividend

Taxes payable

Provisions

Contingencles and Commitments

TOTAL EQUITY AND LIABILITIES

Note

—
o e o~

11

12

13
14
15

16

13

14

17

Unaudited Audited

March 31, December 31,
2023 2022
Rupees

47,239,411 45,286,725
1,564,976 1,683,540
676,320 686,598
- 1,317,506
800 800
49,481,506 48,975,169
2,710,304 2,464,113
10,460,706 10,415,992
4,040,910 2,679,412
3,183,065 3,514,946
11,526,624 14,059,318
3,258,841 3,291,627
35,180,649 36,425,408
84,662,155 85,400,577
9,089,233 9,089,233
3,000,000 3,000,000
3,874,953 3,874,953
12,340,865 11,157,628
28,305,051 27,121,715
17,647,895 19,834,943
625,792 581,338
1,871,644 1,892,238
548,729 637,807
1,974,035 2,130,680
22 668,095 25,077,006
15,130,346 15,352,339
31,468 74,278
5,605,049 4,826,263
39,727 97,328
2,394,947 1,912,744
474,360 474,360
269,258 392,062
1,176,001 1,174,365
2,307,287 2,887,239
6,360,567 6,010,879
33,689,009 33,201,857
56,357,105 58,278,863
84,662,156 85,400,577

The annexed notes 1 to 24 form an inlegral part of these condensed interim financial stalergents.
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Chief Executlve Officer
Jahangir Piracha

L

Chief Financial Officer
Rabia Wafah Khan

Director
Feroz Rizvi




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2023

(Amounts in thousand except for earnings per share)

Net revenue

Cost of sales

Gross Profit
Distribution and marketing expenses
Administralive expenses
Other expenses

Other income
Operating profit
Finance cosls

Profit before taxation
Taxation

Profit after taxation

Other comprehensive income

Total comprehensive income for the period

Earnings per share - basic

Earnings per share - diluted

Quarter ended
March 31, March 31,
2023 2022
------------------ RUpEES-----==nmneemmnna
17,978,330 23,126,868
(14,387,044) (15,462,360)
3,591,286 7,664,508
(146,138) (150,334)
(273,738) (229,036)
(766,473) (848,195)
444,016 432,312
2,848,952 6,869,255
(1,177,069) (613,458)
1,671,883 6,255,797
(488,547) (1,542,214)
1,183,336 4,713,583
1,183,336 4,713,583
1.30 5.19
0.98 3.91

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
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Chief Executive Officer

Jahangir Piracha

Chief Financial Officer
Rabia Wafah Khan
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Director
Feroz Rizvi



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2023

(Amounts in thousand)

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 18.2
Long-term loans and advances - net
Retirement benefits paid
Income tax paid
FOR THE PERIOD ENDED MARCH 31, 2023
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment and intangible assel
Proceeds from disposal of property, plant and equipment
Addition in leased liability
Short term investments - made
Short term investments - proceeds
Income on short-term investments and bank deposits
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term horrowings - net of transaction costs
Repayment of long-term borrowings
Finance cost paid
Rentals paid during the period
Dividend payment
Net cash generated from financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period 19

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

th- 7‘ /Zwﬁ

Chief Executive Officer
Jahangir Piracha

Chief Financial Officer
Rabia Wafah Khan

Quarter ended

March 31, March 31,
2023 2022
Rupees
389,847 9,570,441
- 674
(95,626) (98,298)
(1,070,779) (249,211)
(776,558) 9,223,606
(2,670,047) (590,746)
7,188 -
- 171,288
(16,639,489) 898,529
23,321,148 -
174,487 432,312
4,193,287 911,383
156,215 -
(2,347,765) (1,853,227)
(965,897) (621,4886)
(565,305) (370,878)
- (2,625,018)
(1,374,887) (5,570,609)
2,041,741 4,564,380
3,453,356 13,824,929
5,495,097 18,389,309

Director
Feroz Rizvi




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2023

(Amounts in thousand)

ISSUED, SUBSCRIBED RESERVES
AND
PAID-UP CAPITAL ___ CAPITAL _ REVENUE
Share Preference  Share Unappropri Total
capital shares premium  ated profits
Rupees,
Balance as at January 1, 2022 (Audited) 9,084,253 3,000,000 3,874,453 14,003,724 29,467,910
Total comprehensive income for the period
Total comprehensive income
for the period ended March 31, 2022 - E - 4,713,683 4,713,683
Transaclions with owners
Final ordinary dividend for the year ended December 31, 2021 ]
- Rs. 65.50 per share - - - (4,999,078)|| (4,999,078)
- Ks. 0.2/ per share - - - (81,000) {81,000)
(5,080,078) (5,080,078)
Balance as at March 31, 2022 (Unauditad) 9,089,233 3,000,000 3874853 13,637,229 29,601,415
Total comprehensive income for the period
Total comprehensive income
for the period ended December 31, 2022 - - . 6,975,533 6,975,533
Transactions with owners
First interim dividend for the year ended December 31, 2022
- Rs, 5 per ordinary share - - 2 (4,644 817)|| (4,544,617)
- Rs. 0.37 per preference share - - - (111,000) (111,000)
Second interim dividend for the year ended December 31, 2022
- Rs. 2.5 per ordinary share N - - (2,272,308)|| (2,272,308)
- Rs. 0.37 per preference share - - - (111,000) {111,000)
Third interim dividend for the year ended December 31, 2022
- Rs. 2.5 per ordinary share 4 - - (2,272,308)|| (2,272,308)
- Rs. 0.48 per preference share - - - (144,000) (144,000)
4 E - (9,455,233)  (9,455,233)
Balance as at December 31, 2022 9,089,233 3,000,000 3,874,953 11,157,629 27,121,715
Total comprehensive income for the period
Total comprehensive income
for the period ended March 31, 2023 - - - 1,183,338 1,183,336
Balance as at March 31, 2023 (Unaudited) 9,089,233 3,000,000 3,874,953 12,340,865 28305051

The annexed notes 1 1o 24 form an integral part of these condensed interim financial statements.
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Chief Executive Officer Chief Financial Officer
Jahangir Piracha Rabia Wafah Khan

Director
Feroz Rizvi




ENGRO POLYMER & CHEMICALS LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED CONSOLIDATED FINAHCIAL STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2023

(Amounts in thousand)

1

14

22

32

LEGAL STATUS AND OPERATIONS

The "Group" conslsls of Engra Polymer and Chemicals Limited and its wholly ewned subsldiary companles,
Think PVC (Privale) Limited, Engro Peroxide (Private) Limited and Engro Plasticizer (Privats) Limiled.
Engro Polymer and Chemicals Limited (the Company) was Incorpoiated in Pakistan in 1997 under the repealed Companies Ordinance, 1924 (1

Acl, 2017). The Company |5 listed on the Pakistan Stock Exchange.

The Company Is a subsidiary of Engra Corp Limited (the Holding Company) which is a subsidiary of Dawood Hercules Cerparation LI
Parent Company). Tha Company's principal aclivity 8 to manufaclure, market and sell Poly Vinyl Chloride (PVC), Vingd Chiciide Monomer (\
and other related chemicals. Tha Company Is also engaged in the supply of surplus power generaled from its power plants to Engra Ferilizer

parly).

The registered office of the Company I8 situated &t 12th Floor, Ocean Tower, G-3, Block 9, Cliften, Khayaban-e-lqbal, Karachl. The plant Is
located gt EZ/UP-II Easlem Zone, Bin Qasim, Karachl, Pakistan, whereas, the Chior-\iny faciity |s st Port Bin Qasim Industrial Area. The
regional sales office of the Company I3 on the &ih Floor, 301-R Hally Tower Office, Laik Chowk, Phase |, DHA, Lahore.

Think PVC (Private) Limiled belng 100% owned (2021 100%) was incorporated In Pakistan In November 6, 1999, under the repealed
Companles Ordinanca, 1984 (now the Companies Adl, 2017) as a wholly oamned subsidiary of the Company, The principal activity of Think
PVC (Privale) Limided [s 1o purchase, maike! and sell Poly Viryl Chiorida (PVC), PVC compounds, Caustic soda and other refated chemicals
and 1o dayelop markel for PVC downsiream products.

Engro Peroxida (Prvate) Limited being 100% owned (2021 100%) was incorporated in Pakistan on July 22, 2019 under the Act as a wholly
owned subsidiary of the Company, The main cbjeclive of Engro Peroxida (Privata) Limited is ta manufacture and markel Hydrogen Peioxide
and relaled chemlcals.

Engro Flasticizer (Private) Limited belng 100% ownad (2021: 1003%) was Incorporated In Pakistan on July 22, 2019 under lhe Acl as a whally
oaned subsidiary of the Company. The main objective of Engro Plasliclzer (Private) Limited Is to manufaciura and marke! Chlorinated Paraffin
Wax and other relaled chemicals,

These cond d intedm fi ial stat ts dencte the slandalone condensed Interim financial stalements of the Cempany. The
| 1interim financial its of the Company and its ies hava beenp ted separalely,

BASIS OF PREPARATION

These cond d Interim fal hava been prepared in accordance with tha accaunting and reporing jards a5 epplicabl

Interim lal rep 7. The ac g and reporing slandards as applicable in Pakistan for interim financial reporting comprise of:

- Intermational Accounting Standard (IAS) 34, Interim Financial Reporting, Issued by the Intemational dards Board (IASH) a5

nolified under the Companles Act, 2017, and
« Provislons of and direclives Issued under the Companles Act, 2017,

“Tiers the provisions of and directives Issued undar the Compantes Act, 2017 differ with the requirements of IAS 34, (he provisions of and dire
the Companias Acl 2017 have been followed.

Thesa condensed interim Ginancial stalements do not Include &'l the Information required lo be contalned In ihe annual financial stalements
and, therefore, should ba read In cenjunclion with Lhe annual audied fi ial stal ts of tha Company for the year ended December 31,
2022

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN

The accounling poficies applied in the preparation of these d Inlerim financlal statements &ra the same as those that were appliad b
\he annual audted 1 15 of the Gompany for the year ended Dacember 31, 2022, except lor Lhe early adoplion of 2an amendmen
The financlal risk managemenl cbjectives and policias of the Company are also consi wilh thoss diseloged in the annual audited

© i d financial of the Group for tha year ended Dacember 31, 2022,




ACGOUNTING ESTIMATES

Tha prepamton of these condensed intedm Fnanclal In conformity with the spp ing quiTes the us
2€ ling apticnales, It a15o (eguiras ihe gemei to 3 Judg In tha process of applying the Company's tng polic
Judy are iruall d and are based on histerical axperience and othar factors, chuding sxpeciailon of fulurg evenls that
bla undar iha o Artual resuis may differ from thace astimales.
The 1ig & LN | &t plions made by the g t It the peeparation of the tond 4 interim In] mister
a3 ihesa that were applied in the annual pudied of tha Company 44 al &nd for the year endod December 31, 2022,
Unaudiled Auditad
Mareh 3, December 31,
forral 2022
Rupees.
PROPERTY, PLANT AND EQUIFMENT
Operating assnis, & nel book value - noles 5.9 LR T 2376726
Gapilal work-n-progress - note 5.2 125035 10569488
Capial spames 207623 22,613
41230411 45,286 125
Additions to oparaling 8ssels duting the poriod weis a3 lokows:
Building on keasehold jam 49,631 22,975
Plant and machinery 721,373 5,174,012
Fumi fodutas and equipment 34,765 143,804
Vehictes 20,589 28 003
#36,529 5 465,806
The 4 in capial work-fn-progress 15 &s Tolows:
Palanca as &l Janrany 1 10,698,855 7094 £88
Additons durng the year 2670047 0,165,661
Teanyened fo:
- Bperating 855879 {875, 523) {5465 B55)
- inlangitles {16,388, {Fa21
- capial sparbl - {10,675}
{854,897} (6,551,28%)
Balance ad 8t Dacembes 31 §2.514 035 10,640 886
FINAKCIAL ASSETS AT AMORTIZED COAT
tnvestmerd io Tern Deposit Receipls - nole 5.1 3,305,922 4040, 19
Lass: comend madurily shown under comenl assela (1 855 863) {2,722 863}
1,651,060 1,317,508

Thasa dencte 1em deposis recelpls aggregaling 16 USD 35 migon matniained with Dubald tskamic Bank Paklsten | mited. These camy profi al
1ha rate of slx months Libor » 084% per annum and are due fo matuie in six £quat semiannuatl Inslaiments of USD 6.833 milton which
started from July $6, 202t and ends on.lanuany £6, 2024,

STORES, EPARES AND LOOSE TOOLS

Buring the yoar, the Company has wiktan-ofl sfores and spares tirg to Ra, MAlD ber 2022 Ry, 14,224).

Dudng the yeer, the Company has willan-off provision for sluw moving stees and spares ding to Rs. Ml (D bar 2022: Re, Hil),




83

12

Uraudiled Audiled

March M, Dacambar 31,
2033 Fitk}H
L o

STOCKR-TRADE
Raw and packing matedats 7182593 7,283 484
Less: Provision apainsl slock-kn-drads {64,108} {99,199}

7088405 7,184 285
Work-In-procesa 71,168 -
Finlshed gopds - manulactured product

N0 irading producls - rote §4.2 2,201,281 3,231,707
5 3F8 Bok 10415882

This dociudes slock held &L Engro Vopak Yeminal Limtted as @ March 31, 2022 Rs. 2,188,857 (Dacembar 2022 | 2,672,597}

Unandiind FAusdited
March 31, December 3,

TRADE DEBTS - considencd gond 2023 b o
Inckudes amounts dua from tha following relatad parties:
Engro Eastgy Gervicas Limied & -
Engro Exlmg FZE 2,650 308 2223260
Engro Fedfizer Limided 2326¢ 4,972

ELEEID) 7228222
LOANS, ADVANCES, DEPOBITS,

PREPATHENTS AHO OTIEER RECEIVAELES
These include ad and las fom the ioheaing refaled paries
Engio Corpotation Limited a Ho5%
Engro Enerngy Limiled 2,062 562
Engio Energy Sendess Limited - B
Engio Femliera Limited - [RE {17
Engio Powerjen Gadipur Limited - &
Engid Powergen Thar (Prvate) Limisd a2 az
Engro VOPAX Ternlnat 977 -
1,000 32

FPREFERENCE BHARES
Ty 2020, the Holding Company issued perpetual, cumulative, ealisble and convertibla isled praference shares of Ra, 3,000,000 by way of pre-
IPO placements and public offer sl a prlca ot Rs. 10 par share i cash, carying markup sl the rete of B months RIBOR + 3.4% per annum.
The paymient of the 5pims ahal ba &t the dizeredion of Bostd of Diraclors. The oby o1 tha praf sharg § I5 16 finance FYC-11|

expansion and VoM dyboittenecking projects. The Helding Cempany will bavs o option 1o call and redeem prafereass shares n full of In pan
uier the axplry of bastus monlhs fiom the |5sue date. The prefarence shares may be corverlad Info ordinary shares of the Halding Company
al the option of the peelerance sharem holdet kRer (ha expliy of eighty manths fram December 34, 2020 based on the rello of £1 ratio. No
sharas vee conwerled during the perod.

LONG-TERM BORROWINGS
KEarch 3F, Cxcambar M,
Tiin Wanup tate ALty gy Fi)
P ATUm Nt EEF [ 2 R
1 e Firarcd i
WG] T 42 ) Bimorfics LIBOT + 295% LLE by 18,30 23938 ETIE S
Biatard Loan - role 122 A marchd FEOA + &% Bhaid peacty Ky 15 2081 (Lo AL 2110754
[Ty |mrm me_un PrTEY EEF mta v 1 20 32 quntarly’ Ducember 14, 2082 ER T 1668317
Tebueiz Tammgoary B Ranging rea EEP fala +
Fecity WIRR) et 174, 175 prt 128 0 754 b1 1K 3T gantany dore 12, 203 Radet 1Pi8 e
1 reh g Madhuis 8 tercln 137 Amonthe KFEOA + DA% Bl posty bra 30, e 400 0y Laileei]
ammdlw Yerm futerdc Finaning Fecinty - mis 42 8 Armanita KIEOA + 0 3% 12 gl Weeh 27, 2018 TS BT
L . i 129 Irootha KIGOR + 03N 9 geaklely el 30 MU 8,000 000 8000000
F3,877 201

Lagy ELamnt postion wden under curend Enblites.

-Lown Bom bdeimaonat Fran s Copamtsn MBI
« Blaterallosa LLBOT, $iet
« letamic Long Tem Financing Facity (ILTFFE ErANTAD,

[l

100,000,
£ B, By
Lewa Dedermed tneoma » Gavemmadt grad R T
Irtangea __ATIISHT

«fulamric Tempornry Ecoramis Relaoms Fauny (ITEAFY
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13,

In 2018, the Helding Company had entered into a Minancing agreement with IFC for & lotal of USD 35,000, the draw down of which was made
In December 2018, This is secured by way of hypothecation eharge of present and fulure fixed assels of the Holding Company (gxcluding land
and building) 1o the extent of USD 43,760 which shall rank pari passu with Lhe charges created In favour of the existing crediors, The long
term faciily agreement Is subject lo interest rate benchmark reforms, which are yel lo jen. The Hation beb tha Holding
Company and lendzars wiil commente In dus course and lransilion will be completed by the mid of 2023.

In 2019, the Helding Company entered inlo a musharaka agreement with Dubal Istamic Bank Pakistan Limited (DIBPL). The bomowing is
secured by way of hypatheeation charga of present and fulure fixed sssels of the Holding Company (excep! land and buikding) to he extent of
Rs. 1,189,450, ranking subordinala and subservient lo the charges created In favour of tha exlsling creddors, and a en and a right of sel-off
over the Term Deposit Recelpl malmalned with DIBPL.

In 2020, the Holding Company clained |stamic Leng Term Financing Faciity (ILTFF) of the State Bank of Pakistan through Musharaka
agieement entered with financlal Institiions lo financa its PVC-Iil expansion projecl This Is secured by way of hypothecalion charga of
present and fulure fized assels of the Holding Comy luding land and bullding), lo the exient of Rs. 2,437,500 which shall rank parl

passu wilth the charges crealed in faveur of the existing r.:e‘d-tors.

In 2021, the Helding Company obtalned lstamic Temporary Ecoromic Refinance Facitty (ITERF) of SBP for a period of 10 years (including 2
years grace perod) through Musharaka agreement entered with financial Institutions of Rs. 1,000,000 1o finance its capital expendiure. The
borrewing I3 secured by the way of hypothecation chargs of present and future fixed assels of the Company (excluding fand and bulding), ta
the extent of Rs, 1,250,000 which shall rank pad passu with tha charges crealed In faver of exisling credders. During the year, the Company
furlher recelved Rs. 217 885 on account of ITERF loan facdly.

In 2021, EPPL entered into a musharaka agreement with MCB and MCB Islamic Bank Umited (MIBL) for Rs. 550,000 and Rs. 100,000,
tespectively, under Lhe lslamic Temporary Econom's Refinance Facitly (ITERF) of State Bank of Pakislan (SBP). The principal is repayable
over 10 years in 32 equal quarledy Inslaliments commencing from September 2023 and carras markup st SBP Refinance Rate plus 1.25%
payabla quarterly. The bomowing is secured by the way of hypathecation chargs of present and fulure maovable fmed assels of the Company
{except land and buiding), which shall rank parl passu with the charges created in faver of exdsting craditors.

During the year, EPPL has entered into a musharaka agresment wih Faysal Bank Limiled for Rs.3,500,000 under the ITERF of SEP. The
principal Is repayable over 10 years In 32 equal quarleily Instalments commencing from September 2023 and caries markup et SBP
Refinance Rate plus 0.95% payable quarery. Tha bamoaing is secured by the way of hypolhecation charge over plant and machinery clthe
EPPL with 20% margin. During the perad, the company made fudher drawdown of Rs 11,893

In 2021, the Holding Company made a draw down of Rs. 400,000 under Dimishing Musharka agreament enlered wilh Bank of Khyber 1o
financa fts long term expendiure. The bormowing s secured by the way of hypothecation charga of present and fulure fixed assels of the
Helding Company (excluding land and building), 1o the extenl of Rs. 500,000 which shall rank pari passu with Lha charges created In favor of
existing creditors,

On Decamber 28, 2022, the Holding Gompany mada 8 draw down of Rs. B.750,000 under syndicate long lerm Islamic financing faciity to
finance buyback of sukuk bond (nate 18.1). The bomowing Is secured by the way of hypothacation charge of present and flure fixed assels of
Lhe Helding Compary, ta the extent of Rs. 11,666 667 which shall rank pari passu with Lhe charges crealed in faver of exlsting creditors.

On Decomber 12, 2022, tha Holding Company obialned loans amourting to Rs. 6,000,000 to finance ils capial expendiure through
Musharaka sgreement entered with financlal inslitulions for a period of B years (inciuding 3 years grace period). Tha borowing Is secured by
{he way of hypethecalion charge of present and future fixed assels of the Helding Company, 1o the extent of Rs. 7,833,333 which shall rank
pan passu with the charges created in favor of exisling creditars.

LEASE LIABILITIES

These include leass liabifly oulslanding under the storage arrangements with Engro Vopak Terminal Limited a related parly amounted 10 Rs.
4,075,434 (Dacember 31, 2022 Rs. 3,679,814},
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TRADE & OTHER PAYABLES

Inciud dua 10 1ha fofoudng related padies:

Ergeo Corporation Limited

Engro Feddirers Limited

Engro Energy Limited

Engro Feundation

£npro Pirwérgen (edirpur Limited
Think PVG Privata) Limited
Engre Vopak Terminal Limited
Engre Eximp FZE

Engra Pemyida (Privata} Limied
Engro Plagiiclzer (Privale) Limied
Engro VORAK Teminal

Tha Gaweod Foundation

COHTINGENTIES AND COMMITHENTS

Thers I5 o changs i the status of condingencles os diclosed In e annusl

At 2022,
Tha egpregale fackiies fos &

Unaudited Audited
Harch 31, Deeeniber 3,
FUtL] 03
6,331,204 613,294
517,391 517,392
6.909.205 B 840,685
{8.360.687) (3.10.874)
RRI2D. E37HOF,
5095147 5185732
211,
E50.034
24
2173226
53 8.
3,121,882 3,035,052
L7408 2,130,650
252622 REa ikl
45,020 54,370
254 s
- §.000
168 188
- 21475
325238 {34,764
9038 a,.03a
2 0
274,299 .
. 240
3.814.68§ 1,407,702
fal alal Injor tha yeas ended Becember

by $he banks on behall of the Company a3 a1 March 3§, 2022 amount

of
(Detember 31, 2022; 3. 1,048,000). The amodnt ulitized thero againsl 85 81 March 31, 202215 Ry, 4,602,000 (Dacember 31, 2022, Re. 6,268,

Tha fackidy fof epening letter of eredila a8 al December 34, 2022 aggregetas fo Re. 27,260,000 [December 2022; Re. 27,750,000} oud of which

{December 2022: Rs. 3,631,302} have been udilised,

The Holding Company has enterad ito operailng l2ase anangements with ALRabim Traging Company {Private) Limted for the storage and
hanging of Ethylene I Chicide EDC) in respact of which future lease sommbtmanis aggegula oo

ol fatar than oe year

Unaudied Audited
March 34, Detomber 31,
023 01T
3200 ?,&

Commiments dn respect of rendals o stoiags tanks ot EVIL for the handling of {) Ethyiens sggregate o LUSE 22,762 (valid 18 3§ March
2026), (6) Ethytena DI Chicdds [EDCY epgrepate 10 USE 11,602 (valid G 3 December 2028) and i} Vind Chiorde Monomar (WCH)

agprageie fo USD 655 (valid 0i 3§ December 2023).

Commilmenis i respect of capital commimants
and olher operatienal Hame

Unaudited Audtted
Harch 31, Decembaer 34,
2083 022

Rusees
Ly

3,729,538 1541716




Unaudited

Quarter ended
March 31, March 31,
2023 2022
------------ Rupees ==---=====-=
18. CASH GENERATED FROM OPERATIONS
Profit before taxation 1,671,883 6,255,797
Adjustments for non cash charges and other items:
Provision for staff retirement and other
service benefits 52,815 64,093
Depreciation an properly, plant and equipment 690,870 538,024
Deprecialion on right of use asset 120,141 120,141
Amortization 26,146 23,707
Income on short term investments and bank deposits (444,016) (432,312)
Finance costs on lease liabilily 60,518 61,825
Finance costs (1,237,587) 551,633
Amortization of transaction cost 16,495 10,673
FForeign exchange (gain ) / loss of financial liahilities and asset - net 600,041 269,187
Unwinding of GIDC 71,256 94,922
Default surcharge on GIDC 189,354 79,235
Working capital changes - note 17.1 (1,542,514) 1,933,616

389,847 9,570,441

18.3 WORKING CAPITAL CHANGES

(Increase) in current assets

Stores, spares and loose tools (246,191) (273,308)
Stock-in-frade (44,714) 262,419
Trade debts - considered good (1,361,498) (267,243)
Loans,advances,deposits,prepayments and other receivables 331,881 (75,356)

(1,320,521) (353,488)

(Decrease) / Increase in current liabilities
Trade and other payables (221,993) 2,287,004
(1,642,514) 1,933,516

19. CASH AND CASH EQUIVALENTS

Cash and bank balances 3,258,841 3,291,627

Financial assets at fair value through profit and loss 2,236,256 161,729
5,495,097 3,453,366




{Amounts in thousand)
20. SEGMENT INFORMATION
20.3 The basis of segmentation and reportable segments presented in these consclidated condensed interim

financial statements are same as disclosed in the annua! audited financial statements of the Company for
the year ended December 31, 2022,

Narch 3, 2023 (o) Masch $1, 2082 {Unavdited}
Poty Vimd Crustie Poiy Vit Causlle  Power
Chlorida [PYE] sodz dnd Powst Total Chiodda(PVCl  scdeand  mupply Totsl
e allied Hiled Supply and sied alied
chamicals themicaly chemicala chemicals
Rixsed
Remme
<At 15,777 55 2170085 . 17047644 HMB 1778253 - 2091,7%5
- (et g . - 30837 0687 - - 3508 B
15,76, 827 2170085 ool 1 17,578,334 21312422 1719283 AN 2IX%ERS
kgss:
Costolsiies {12652650) {1,887,944} {18406} [HMT0M)  (14505802)  (RBEH) (10334) (15440360
Dietrteton and rarketing expensts {105,597} 119.252) . {146.129) Hizses)  prrsy - {140.384)
Adeministrathg arpanyes {53 {5100 . rikrs] 145,457} (33.540) - {225 037}
(bt 2eprases (BT053) {8433) {130) [TE447) {BAT 288} {40,112} (7% (84,195
Cthar hotma 34355 515 u A0 i 042 358 £4r M2
Finanse tosts 1035591} (139,484 1,853 {1,170, 0604 (545, 653) [17.524} {33 (613,458}
Taxaton {25,127} 158.565) [§35) {#5.547) (1423 61) (HB255)  @2M7)  (1s22)
Profit aftes bax H34.326 17128 0,838 1,163,333 39T2 64 1468 Ja 4113582
|
March 3, 2023 {Unandited) . December 34, 2022 {Audiled)
Poly Vinyl Caustic Poly Vinyt Castic
Chisrideand  godasnd Pewer Totd Chloride and  sodaand Pover Tolal
hbiied Mhsd supply Allied Altisg Supply
Chemitals  Chemicdls Chemicals  Chemieals
Tolat sepment assels - nole 192 RATHI 76851 S70% 39531283 54767952 GMLMT TN GLUG08
Unatiocated Assels . . - 45.130872 - - - 2251159 i
Total assels 84,662 155 835751
TFolal seqmend Eabiities 8530343 1,302,770 T8y 9B45 672 WEG508  248L1% 1547 34157832
Unatiocated kabitties . . - RA25% . - - 22865120
Tola lisbéliies 55,357,106 56823 852

20.4 Segment assels consist primarily of property, plant and equipment, stores & spares, stock-in-trade and
trade debfts.




21. TRANSACTIONS WITH RELATED PARTIES

21.3 Transactions with related parties other than those which have been disclosed elsewhere in these
condensed interim consolidated financial statements are as follows:

Nature of
ralationshin___

Holding company

- Engro Corporation Limited

Members of the Group

- Engro Fertilizers Limited

- Engro Vopak Terminal Limited

- Engro Eximp FZE

- Engro Energy Limited
- Engro Powergen Qadirpur Limited
- Engro Powergen Thar
(Private) Limited
Directors Fees

Key management
personnel

Contribution to staff retirement
benefits

Unaudited
Quarter ended
March 31, March 31,
2023 2022
------------ RuUpees =ssseeennan

Nature of transactions
Reimbursement made 260,474 161,717
Reimbursement received 25 68,400
Subordinated Loan . 2,000,000
Reimbursement received 818 184
Sale of goods - 5,658
Sale of steam and electricity 30,007 34,913
Reimbursement made 27,247 12,466
Purchase of services 12,559 45,606
Purchase of services 710,356 489,427
Reimbursement made 20,106 23,512
Reimbursement received 750 -
Sale of goods 1,656,495 -
Purchase of goods 7,161,508 -
Reimbursement made 60,752 -
Reimbursement received 1,500 -
Reimbursement received - 66
Reimbursement received - 1,079

4,553 4,920
Managerial remuneration 41,764 34,294
Retirement benefits 7,058 5,428
Bonus 16,847 13,020
Other benefits 8,179 5,259
Managed & operated by the
Holding Company
Provident fund 30,685 26,175
Gratuity fund 22,363 21,681
Pension fund 1,328 845



22,
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24,

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The carrying values of all financial
assets and liabilities reflected in the financial statements approximate their fair values.

The table below analyses financial instruments carried at fair value by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1),

- Inputs other than quoted prices included within the level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3).

The Company held the following assets measured at fair values:

Level 1 Level 2 Level 3 Total
Rupees
Short term investments in
units of mutual funds - 2023 - 5,395,044 - 5,395,044
Short term investments in
units of mutual funds - 2022 - 8,869,458 - 8,869,458

The carrying values of all other assets and liabilities reflected in these financial statements approximate
their fair values.
NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on April 14, 2023 has approved an interim ordinary dividend of
Rs. 1.00 per share for the period ended March 31, 2023.

The Board of Directors in its meeting held on April 14, 2023 has approved an interim preference dividend of
Rs. 0.50 per share for the period ended March 31, 2023.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on April 14, 2023 by the Board of
Directors of the Company.

: g
7!{ ‘(\7/,. Yor oA

Chief Executive Officer Chief Financial Officer Director
Jahangir Piracha Rabia Wafah Khan Feroz Rizvi
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ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2023

{Amounts in thousand)

ASSETS
Non-Current Assets

Properly, plant and equipment
Right-of-use asset

Intangible assels

Long-term invesiments

Financial assets at amorlised cost
Long-term loans and advances

Current Assets

Stores, spares and loose tools

Slock-in-lrade

Trade debis - considered good

Loans, advances, deposils, prepayments and other
Short - term loan to group companies

Short term invesimenis

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Preference shares

Share premium
Unappropriated profits

Non-Current Liabilities

Long-term borrowings

Deferred income - Government grant
Leasa liabilities

Provisions

Deferred lax liability

Current Liabilities

Trade and other payables

Service benefit obligations

Current porlion of long term borrowings
Current porlion of lease liabilities
Shon-term borrowings

Current porlion of deferred income- Government grant

Accrued interest / mark-up
Unclaimed dividend

Taxes payable

Provisions

Contingencles and Commitments

TOTAL EQUITY AND LIABILITIES

Note

-

13

15

16

12
13

I/

Unaudited Audited
March 31, December 31,
2023 2022
Rupees

41,804,350 41,004,218
1,502,783 1,617,227
676,320 686,598
3,884,000 3,884,000
= 1,317,508
47,867 453 48,509,551
2,710,304 2,464,113
10,460,706 10,415,992
4,032 580 2,676,464
1,921,384 2,980,140

1,495,500 -
11,526,824 14,059,319
2,395,826 2,852,045
34,543,123 35,448,073
82,410,576 83,957,624
9,089,233 9,089,233
3,000,000 3,000,000
3,874,953 3,874,953
12,358,962 11,169,486
28,323,148 27,133,872
17,134,719 19,329,365
231,993 184,609
1,825,841 1,842,558
548,729 637,807
1,998,116 2,155,320
21,740,399 24,149,659
13,068,945 14,916,145
31,468 74,278
5,493 189 4,818,569
2,312,994 1,898,636
474,360 474,360
38,727 39,114
238,973 366,576
1,176,001 1,174,365
2,350,805 2,901,371
6,360,567 6,010,879
32,347,029 32,674,293
54,087,428 56,823,952
82,410,578 83,957,624

The annexed notes 1 to 24 form an integral part of these condensed interim financial statemens.

ubs. /Z.Ju

Chief Executive Officer
Jahangir Piracha

Chief Financlal Officer
Rabia Wafah Khan

Director
Feroz Rizvi




ENGRO POLYNMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2023

(Amounts in thousand except for earnings per share)

Net revenue
Cost of sales

Gross profit

Distribution and marketing expenses
Administrative expenses

Other expenses

Other income

Operating profit

Finance costs

Profit for the period hefore taxation
Taxation

Profit for the period after taxation

Other comprehensive income

Total comprehensive income for the year

Earnings per share - basic

Earnings per share - diluted

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

T ‘«7’: / e

Chief Executive Officer

Jahangir Piracha Rabia Wafah Khan

Quarter ended

March 31, March 31,
2023 2022
Rupees
17,977,599 23,126,868
(14,387,023) (15,462,360)
3,590,576 7,664,508
(142,435) (150,334)
(273,738) (224,365)
(764,027) (843,346)
437,843 425,348
2,848,219 6,871,811
(1,169,755) (606,077)
1,678,464 6,265,734
(488,988) (1,644,783)
1,189,476 4,720,951
1,189,476 4,720,951
1.31 5.19
0.98 3.91

Chief Financlal Officer

Director
Feroz Rizvi



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2023

(Amounts in thousand)

Balance as atD ber 31, 2022 (Audited)

Total comprehensive income for the period
Transactions with owners
Final ordinary dividend for the year endad

- Rs. .50 per share
- Rs. 0.27 per share

Balance as at March 31, 2022 (Unaudited)
Tolal comprehensive income for the nine months
Transactions with owners
First interim dividend for the year ended December 31, 2022
- Rs. 5 per ordinary share
- Rs. 0.37 per preference share
Second interim dividend for the year ended December 31, 2022
- Rs. 2.5 per ordinary share
- Rs. 0.37 per preference share
Third interim dividend for the year ended December 31, 2022

- Rs, 2.5 per ordinary share
- Rs. 0.48 per preference share

Balance as at December 31, 2022

Total comprehensive income for the period

Balance as at March 31, 2023 (Unaudited)

ISSUED, SUBSCRIBED RESERVES
AND

PAID-UP CAPITAL CAPITAL REVENUE

Share Preference Share Unappropria

Tot
capital shares premium ted profits A
Rupees

0,089,233 3,000,000 3,874,953 13,094,003 29,959,080
- . - 4,720,851 4,720,951
. . - || @omv078)|  (4,999,078)
(81,000) (81,000)
= - - (5,080,078)  (5,080,078)
9,089,233 3,000,000 3,874,058 _ 13835776 29,500,962
s " - 8,088,043 6,088,943
- - - (4,544,617)||  (4,544,617)
- . 5 (111,000) (111,000)
- - - (2,272,308)| |  (2,272,308)
. & & (111,000 (111,000)
- E - (2,272,308)| |  (2,272,308)
B} . n (144,000) (144,000)
- 8 - (9,455,233)  (9,455,233)
0,089,233 8,000,000 _ 3,874,953 _ 11,169,486 _ 27,133,672
- 5 - 1,189,478 1,189,476
0,089,233 _ 3,000,000 3,874,953 12,358,962 26,323,148

The annexed noles 1 to 24 form an infegral part of these condensed interim financial slatements.

J/f, L o

Chief Executive Officer
Jshangir Piracha

Chief Financial Officer Director

Rabia Wafah Khan Feroz Rizvi



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2023

(Amounts in thousand)

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 18
Long-term loans and advances - net

Retirement benefits paid
Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of properly, plant and equipment and intangible asset

Proceeds from disposal of properly, plant and equipment
Addition in leased liability
Short term investments - made

Short term investments - proceeds
Income on short-term investments and bank deposits

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-term borrowings - net of transaction costs
Repayment of long-term horrowings

Finance cost paid

Rentals paid during the period

Dividend payment

Short term loan given to Subsidairy

Net cash generated from financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year 19

Quarter ended

March 31, March 31,
2023 2022
Rupees
2,536,333 9,887,144
- 674
(95,626) (98,298)
(1,039,554) (248,973)
1,401,154 9,540,547
(1,517,459) (6571,449)
7,188 -
- 171,288
(16,639,489) "
23,585,977 898,529
168,315 425,348
5,604,533 923,716
144,522 -
(2,347,765) (1,953,227)
(965,897) (614,105)
(565,305) (370,878)
- (2,625,018)
(1,495,500) -
(5,229,945) (5,563,228)
1,775,742 4,901,035
3,013,774 13,186,764
4,789,516 18,087,799

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

h L»/J /\,\ :Jv

Chief Executive Officer
Jahangir Piracha

Chief Financial Officer
Rabia Wafah Khan

Director
Feroz Rizvi




EHGRO POLYMER & CHEMICALS LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FIHANCIAL STATEMENT {UNAUDITED)

FOR THE FERIOD ENDED MARCH 31, 2023

{Amoanta In thausand)

LR

i1

t.2

241

2.2

32

4.1

LEGAL STATUS AND OPERATIONS

Engro Polymer and Chemicals Limited [lhe Company} was incorporated in Pakistan in 1897 under the repealed Companios
©Ordinenca, 1984, Tha Company is listed on Pakisian Stock Exchanga Limited.

The Company is & subsigiary of Engre Corporalion Limited (the Helding Company} which is a subsidiaty of Dawoed
Herculas Corporation Limited (the tltimate Parent Cempanyl. The Company's principal activily iz o manufaclure, market
and solt Poly Viny! Chiorida (PYE), Viny! Chieride Monomes (VCM), Caustic soda and ather relalet chemicals, The
Company is also engaged in the supply of surplus power generated from its power planls 16 Engra Ferdilizers Limited {(a
related pasty}.

Tha regislersd office of the Company is situated ab 121t Floor, Ooean Tower, G-3, Block 9, Clilten, Khayaban-a-igbal,
Kerachi. The plant is localed al EZ/VP-I- Easterm Zone, Bin Qasim, Karachl, Pakistan, whereas, the Chior-Ving facility is at
Port 8in Qasim induslrial Area. The regionafl sales office of the Company is o1 the 8ih Flowr, 301-R Hally Tower Cifice, Lalik

Chowk, Phase 1I, DHA, Eahora.

Thase condensed Interim financial statoments dencte the standalons condensed interim financial statements of the
Company.Tha condensad Intericonsoligaled financial sialements of the Company and s subsidiaries have boen prosented
separataly.

HAASIS OF PREPARATION

Fhese condensed Inlefim financial slatemenis have been prepared in scoordance wilh the accounling and reporiing
standards as applicable in Pakistan for the interim inancial reporting. The accounding end reporling slandards as applicable
in Pakistan for indesim financlal reporting comprise of:

- {ntemationat Accounting Slandzrd {EAS) 24, Interim Financial Repoding, lesued by the inlernational Azcounting Standards
Board (1A50) as notified under the Cornpenies Act, 2017; end

- Provisions of and dirgclives issued under the Companins Acl, 2047,
Wheve the provisions of end direcli lgsued under the Companies Act, 2017 differ wilh the requirements of 1AS 24, tha
peovisions of and directives Issued under ihe Companias Act 2017 have basn followes,

These condensed interim Anancial stal ts o not Includa all the information required to be condained in the annual
financial stalements and, theralore, should be read & conjunction with the annual audited financiat slatements of the
Company for 1he year andad December 35, 2022

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES VHEREIN

The accounling policies applied in the praparation of these condensed Interim financial statements are the same as those
Bhat were applied in the preparation of the ennuazl sudiled financial slat of the Cempany for the ysar ended Dacember
31, 2022, sxcept for the early adoplion of an amendmanl as set out below.

The finencis! Ask managemant ohjactives and pelicles of the Company ere afso consistent wilth those disciosed In tha annual
sudited financial slatementa of tha Company (or iha year ended December 31, 2022,

ACCOUNTING ESTIMATES

Tha preparalion of thasa cond d interim fnancial stalements In conformity with the spproved accounling stendards
requires 1he use of centain critical accounling estimates, It aisa requires the management to exercise ils judgments in the
process of applying the Cempeny's accounling policles. Eslimates and judy t are continually svatuated and are based

on histarical exparience and other factors, ncluding expecialion of futtve ayenis that are betleved 10 be reasonable undar

The significant estimales, judgments and assumgtions mads by the managemsnl In the preparation of the condensed interim

financia! Elatemanis are he same as those that were applied in the annuat audited financiat slal ts of the Company as
at and lor the year endad Decomber 34, 2022

Unaudiled Audited
March 31, Dacember 21,
2013 2022
FROPERTY, PLANT AND EQUIPMENT
Qperaling assels, af riel book value - notes 5.1 34,517,697 34,388 700
Capilal work-in-progress - pole 5.2 7,079,040 5,185,100
Capilaf spares 207,623 218,835

41,804,350 36,792,644




5.1

52

8.1

71
72

8.1

9.

Unaudited Audited

March 31, December 31,
2023 2022
Additions to operating assets during the pericd were as follows:
Building on leasehold land 49,834 22,975
Plant and machinery 731,373 5,174,012
Furnilure, fixturas and equipment 34,755 143,901
Vehicles 20,568 128,008
B36529  5468,806
The movemen! in capital work in prograss is as follows:
Balance as al January 1 6,416,479 5,185,100
Additions during the period 1,517 459 5,703,361
Transferred ta:
- operaling assels (826 529) (5,468,808)
- intangibles (18, 3568) (72,212)
- capital spares - (10,874)
(854,697) (5,651,202)
Balance as al March 31
7,078,040 6,416,479
FINANCIAL ASSETS AT AMORYIZED COST
Investment in Term Deposil Receipts - note 8.1 3,306,922 5,179,495
Less: eurrent maturily shown under current assels  (3,306,922) (2,088,711)
- 3,002,784
These denote lerm deposits receipls aggregaling to USD 35 million maintained wilh Dubai Islamic Bank Pakislan
Limited. These carry profit at the rale of six months Libor + 0.89% per annum and are due lo malure in six equal semi-
annual installments of USD § 833 million which slarted from July 15, 2021 and ends on January 15, 2024
STORES, SPARES AND LOOSE TOOLS
During the year, lhe Company has wrilten-off stores and spares amounting lo Rs. Nil (December 2022: Rs. 14,224},
During the year, the Company has wrillen-off provision for slow moving stores and spares ameunting le Rs. Nil (December
2022 Rs Nilh
Unaudited Audited
March 31, December 31,
2023 2022
STOCK-IN-TRADE l
Raw and packing malerials 8,284,435 7,283 484
Less: Provisicn againsl stock-in-trada (9G,198) ~(99,189)
8,188,237 7,184,285
Work-in-process 71,188 -
Finished goeds - manufactured product
and trading products - note 11.2 2,201,281 3,231,707
10,460,708 10,415,992

This includes stock held al Engro Viepak Terminal Limited as et March 31, 2022 Rs 2188857 (December 2022 .
2,672,597).

Unaudited Audited
March 31, December 31,

TRADE DEBTS - considered good 2023 2022
Includes amounts due from the following related parties:
Engro Energy Services Limited 8 -
Engro Eximp FZE 2,890,308 2,223,250
Engro Fariilizer Limited 23,261 4,972

2,913,577 2,228,222
LOANS, ADVANCES, DEPOSITS,

PREPAYMENTS AND OTHER RECEIVABLES

These include advances and receivables from the follewing refaled parlies
Engro Corporation Limited 33 1,055
Think FVC (Private) Limited 1,110 765
Engro Enaergy Limited 2,062 862
Engro Energy Services Limiled E 8
Engro Plasticizer (Privats) Limited 440 440
Engro Fertilizers Limited 2 13,402
Engro Paeroxide (Privale) Limited 50477 11,648
Engro Powergen Qadirpur Limited 69 63
Engro Powargen Thar (Private) Limited 32 32
Engro VOPAK Terminal 977 -

54,600 57,960




11. PREFERENCE SHARES

In 2020, the Company issued perpelual, cumulalive, callable and convertible listed preference shares of Rs. 3,000,000 by
way of pre-IPO placemenls and pubtlic offering at a price of Rs. 10 per share in cash, carrying markup ¢f 6 months KIBOR +
3.5% and the payment of the same shall ba at the discretion of Board of Direclors. The objeclive of the preference share
issuance is to finance PVC-lIl expansion and VCM debolllenecking projects. The Company will have an oplion ta call and
redeem in full or in part after the expiry of twelve months from the issue dale, The preference shares may be converlible into
ordinary shares of the Company al the oplion of the preference shares helder after the expiry of eighly months from
December 31, 2020 based on 1.1 ralio. These shares were lisled in the year 2020.

12. LONG-TERM BORROWINGS

Basch 31, Dacembar 31,
Titw Mark-up raty L 2022 2022
AP RnRUm Kumbar A Rupeas
Loz bom dematonal Finsrce Coponaten
(FG)-rats 124 Erochs LIBOR + 325% B balfyeady iy 15, 2020 333233 3913259
Distsral Loan-rote 122 Bvoatia KEOR « 0% &Rl yaarly Juiy 15,2021 1,637,167 2710751
Blamic Long Term Finarcing Facity (LTFF) - rata 123 EEP raf%s + 1 2% 32quarterty Decernber 14, 2022 1,747,044 18887
hisTic Temperary Ecoramiz Refrance
Fasity (ITERF) -natis 124 FRangng from E0F rata + . j T
esstriph ey Yaguaderly  Jure 12, 2023 BIR00E 748431
Loan bnder Gninishing musharia sgresnaed < rote 126 Imerra KBOR 4 04%  Ghalfyaaly s 28,2023 400000 400,000
Syndcated Lesg Term blarmic Finarcing Facily - nsle 127 3mects KIBOR + 03%  12quatidy March 27, 2008 2733182 8750848
Loan urdar diricishing musharia agresmert s nota 128 Aments KEOR « 03%  16quarterty  March 30, 2026 6,000,000 §000.000
F2EFIEXD 24371857
Loss Cument porion shawn UWndar eurient katites
= Lean fzm Ifsmatonsl Finance Corporaton (3315 231 1ZELLE13
« Biateral Loan (TR (1807188,
- llamic Leng Term Finansing Fazudy ILTFF) 1243752, (43732
= betaic Taeperary Econoniz Refrarce Fecity (ITERFY {23034 {23.038;
- Lean under datiriating rusharka sgrserent 4100 600 (000
15.493,189) (4B18.550)

Laza Defamed income - Gavervment grant 1231,853) (223723

17574447 18328 365

12.1 In 2018, the Company had entered into a financing agraement with IFC for a total of USD 35,000, the draw down of which
was made in December 2019. This is secured by way of hypothecalion charge of present and future fixed assals of the
Company (excluding land and building) lo the extenl of USD 43,750 which shall rank pari passu wilh the charges crealed in
favour of the exisling creditors. The long term facilily agresment is subject to interes! rate benchmark reforms, which ara yet
to transition. The consultation between the Company and lenders will commence in due cowrse and lransilion will be
complated by the mid of 2023,

122 In 2019, lhe Company entered inlo & musharaka agreement with Dubai Islamic Bank Pakistan Limited (DIBPL). The
borrowing is secured by way of hypolhecalion charge of present and future fixed asssts of lhe Company (excep! land and
Ebuilding) to the extent of Rs. 1,199,450, ranking subordinate and subservient 1o the charges created in favour of the existing
creditors, and a lien and a right of set-off aver the Term Deposil Receipls maintained with DIBPL

12.3 In 2020, the Cempany oblained Islamic Long Term Financing Facilily (ILTFF) of the State Bank of Pakistan for a pariod of 10
years through Musharaka agreement entered with financial instilutions to finance its PVC-IIl expansion projecl. This is
secured by way of hypolhecalion charge of present and future fixed assels of the Company (excluding land and building), te
the extenl of Rs. 2, 437 500 which shall rank pari passu with lhe charges created in favour of the existing creditors.

12.4 In 2021, the Company obtained Islamic Temporary Economic Refinance Facility (ITERF) of SBP for a pariod of 10 years
(including 2 years grace period) through Musharaka agreement entered with financial instilulions of Rs. 1,000,000 to financa
is capilal expendilure. The borrowing is secured by the way of hypolhecation charge of present and future fixed assels of the
Company (excluding land and building), to the extent of Rs, 1,250,000 which shall rank pari passu with the charges created
in favor of existing creditors. During the periad, the company mada further drewdown of Rs 11,693 Mn.

125 In 2021, the Company made a draw down of Rs 400,000 under Dimishing Musharka agreement entered with Bank of
Khyber lo finance its long term expendilura. The borrowing Is secured by Ihe way of hypothecalion charge of present and
fulure fixed assels of the Company (excluding land and building), to the extent of Rs. 500,000 which shall rank pari passu
with the charges crealed in favor of exisling credilors.

12.6 On Dacember 28, 2022, lhe Company mada a draw down of Rs. 8,750,000 under syndicate long term islamic financing
facility to finance buyback of sukuk bond (note 18.1). The borrowing is secured by the way of hypothecation charga of
present and fulure fixed assels of the Company, to the extent of Rs. 11,666,667 which shall rank pari passu wilh lhe charges
crealed in favor of existing creditors.

12.7 On December 12, 2022, the Company oblained loans amounling lo Rs. 6,000,000 to finance its capital expenditure through
Musharaka agreement entared with financial instilutions for a period of & years (including 3 years grace period). These are
secured by lhe way of hypolhecalion charge of present and fulure fixed assets of the Company, to the extent of Rs.
7,833,333 which shall rank pari passu with the charges created in favor of existing creditors.

13, LEASE LIABILITIES

Thess include lease liabilily outstanding under the slorage arrangements with Engro Vopak Terminal Limited a related parly
amounted lo Rs. 4,079,434 (December 31, 2021: Rs. 3,679,819).



Unaudited Audited

March 31, December 31,
2023 2022
14. PROVISIONS Rup
Provision for gas development infrastruclure cess 6,391,904 6,131,204
Provision for gas price revision 517,392 517,392
6,909,206 6,648,685
Less: current portion of provision of GIDC
and gas price revision (6,360,567) (6,010,879)
848729 G37 807
Unaudited Audited
March 31, Decomber 31,
2023 2022
15. DEFERRED TAXATION - NET
Credit balances anising due lo:
- accumulated deprectation b Usb £/ b 165, 182

Debil balances arising dua to:

- unpaid liabilities 35676
- leases recognised 782.205]
- provision for Gas Infrastructure Development

Cess and Special Excise Duly 1.698.395
- shares issuance cos!, nel Lo equily 59.824
3,095,601 3,010,412
1@l 7 1A8an
16, TRADE AND OTHER PAYABLES
Includes amounts due to the following related partles:
Engro Corporation Limited 252,622 361,293
Engro Ferilizers Limited 45028 54,370
Engro Energy Limited 250 315
Engro Foundation - 8,000
Engro Powergen Qadirpur Limited - -
Think PVC (Privale) Limited 1683 188
Engra Vopak Terminal Limited - 220475
Engro Eximp FZE 4,445,678 834,764
Engro Peroxide (Private) Limited 9,038 9,038
Engro Plasticizer (Privale) Limiled 20 20
Engro VOPAK Terminal 274,288 0
The Dawood Foundation - 240
4,027,120 1,497,703

17. CONTINGENCIES AND COMMITMENTS

17.1 There is no change in the stalus of contingencies as diclosed in the annual unconsolidaled financial statements for the year
ended December 31, 2022.

17.2 Tha facility for opening letlers of credil as at Decembar 31, 2022 aggregales to Rs. 23,000,000 (December 2022: Rs.
23,000,000). The amounlt utilised thereagainst as at March 31, 2022 was Rs.13,142 000 (December 2022: Rs. 6,725 037).

17.3 The aggregale facilities for issuance of performance guarantees by the banks on behalf of the Company as al December 31,
2022 amounts to Rs. 6,548,000 (December 2022: Rs. 6,548,000). The amount ulilised there agains| as al December 31,
2022 Is Rs. 4,240,920 (December 2022: Rs. 5,9008,205).

17.4 The Company has enlered into operaling lease arrangmenls with Al-Rahim Trading Company (Private) Limiled for the
slorage and handling of Ethylene i Chloride (EDC) in respact of which future lease commitmen!s agpregate to:

Unaudited Audited
March 31, December 31,
2023 2022
Mot later than one year 3,200 3,600

Commilments in respecl of rentals of storage lanks at EVTL for the handling of Ethylene aggregale to USD 20,736 valid till
17.5 31 March 2026, Ethylene DI Chloride (ENC) agaregato to USD 6,015 and are velid Ll 31 December 2028 and and Vinyl
Chlorida Monomer (VCM) agagregate to USD 512 valid till 31 December 2023,

Unaudited Audited
March 31, December 21,
2023 2022

17.6 Commitmenls in respect of capital commitments
and olher operalienal items 3,729,538 = 1,759,692




18.

18.1

19.

CASH GENERATED FROM OPERATIONS
Profit before taxalion

Adjusiments for non cash charges and other items:

Provision for staff retirement and other
service benefils
Depreciation on property, plant and equipment
Depreciation on right of use assat
Amorlizalion
Income on short lerm investments and bank deposils
Finance costs on lease liabilily
Finance costs
Amorlization of lransaclion cost
Foreign exchange (gain ) { loss of financial liabilities and asset - net
Unwinding of GIDC
Default surcharge on GIDC
Working capilal changes - note 17.1

WORKING CAPITAL CHANGES

{Increase) in current assets

Stores, spares and loose tools

Slock-in-lrade

Trade debls - considered good

Loans,advances,deposils prepayments and olher receivables

(Decrease) / Increase in current |iabililies
Trade and other payables

CASH AND CASH EQUIVALENTS

Cash and bank balances
Financial assels at fair value through profit and loss

Unaudited

Quarter ended
March 31, March 31,
2023 2022
Rupees

1,678,464 6,265,734
52,8156 64,093
690,870 537,902
114,444 120,141
26,148 23,707
(437,843) (425,348)
60,518 61,825
1,109,237 544,252
16,495 10,673
600,041 269,187
71,256 94,922
189,354 79,235
{1,636,465) 2,240,821
2,536,333 9,887,144
(246,191) (273,308)
(44,714) 262,419
(1,366,116) (267,243)
1,058,756 227,083
(588,265) (61,049)
(1,047,200) 2,291,870
(1,635,465) 2,240,821
2,395,825 3,291,627
2,393,692 161,729
4,789,616 3,453,356




20. SEGMENT INFORMATION

20.1 The basis of segmentalion and reportable sepmenis presenied in lhase consolidated condensed interim financiat
slatemenls are same as disclosed in the annual audited financial stalements of the Company for the year endad December

31, 2022,
Werch 3F, 2023 (Unaucitad) Mareh 34, 2022 {Unaudied)
Poly Vil Camslla Py Vind Causba  Power
Chiorida {PVC} soda and Powes Yout Chorda{PVE}  sodaand supply Tolat
s 8ed abiad Supply and aed | dhed
chambcals chemicals chemicals chemitaly
Rupssy,
Rexerua
- Maport 4,176,627 2170085 - 11,846,912 230472 L3 - BT
- Over i - . Mest E8 - - 5154 AL
BT8RN 170085 68T AT 22422 1288 35 B 1m8E
Lass:
Cosl of sales (ageaes  (167858)  {16,406) (4300020 (456802)  (MO22) {1933)  (15.467360)
Bistribuonand martketing epenses {163,218 {39.215) - {Tiz438) {12584 {31,150 - (150334}
Admirisiratve eenses 241,63 {0n - {a73,739) {195.218) {29.888) . {224:365)
(et experses {67045} 162226) {1304} {#54.02%) {eo255m {88 (760 (B43.47)
s freome 384 244 52452 Hr 137843 351,976 2,785 648 A58
Farta cusls {£33,565) {133,807} (1,893} {1.1469.753) (595851 {t0,141} 39 (608071
Taation {42, 12n {69,026) {833 {430.988) (1A% (199850 RN (1.54L783)
Profi after tax 933814 178506 1089 1109478 Y977 595 72965 13260 & 20 855
Harch 3%, 2023 {tnaudilod) Dasember 31, 2022 {Audited)
FolyVing Caustic Poly Vit Caustis
Chionda and  sodaand Power Toka) Chiosideand  soddand Powar Tedat
Attiad Alad supply Alled Aiad wpply
Chemleals  Chemicals Chemicals  Ghemicabs
Total sagment assels- mle 1.2 32007593 7.246861 51029 3950283 54760052 6MIMT 37029 BY146088
Unafocated Assels . . - 42879.293 - . - 22811.5%
Todal assels 82410578 83857624
Tolak sogment Babaities 45303 1307770 7568 9845672 3Es508 249119 1,547 34,167,802
Unatotated Babiitiess - - . 44259 . . - 22686,120
Tota Eablitkes 42,280 262 55,823,852

20.2  Segment assals consist primarily of properly, plant and equipmant, stores & spares, stock-in-Irade and lrade debts.




TRANSACTYIONS WITH RELATED PARTIES

Transactions wilh refated perties other than ihose which have bean disclosed efsewhere in Ihese condensed interim
consolidated financial stalements are as follows:

Unawdited
Quarter sndod
March 31, March 31,
2023 2022
Rupoes
Nature of ralalionship Naturs of transactions
Holding company
- Engro Corporation Limiled Reimbursemeni madeo 399,491 151,747
Reimbursemeni received 25 68,400
Subordinated Loan - 2,000,000
Subsidlary Company
- Engio Peroxide {Private} Limitad Reimbursernent received 38,531 19,285
- Think PVC (Private) Limiteg fieimbursement received 355 256
Members of the Group
- Engro Ferlilizers Limited Reimbursement received 818 ) 210
Sale of goods - 5,658
Sala of steam and electriclly 30,007 34,913
Relmbursemant made 27.247 12,466
Purchase of services 12,659 45,605
- Engro Vopak Terminal Limited Purchase of services 710,356 489,427
Reimbursement made 20,105 23512 :
- Engro Eximp FZE Sale of goods 1,666,495 .
Purchass of goods 6,059,808 -
!
- Engro Powergen Qadirpur Limited Reimbursement received - 66 :
- Engro Powergen Thar (Frivate) Limited Reimbursement received - 1,079
Diractors Fess 4,653 4 620
ey managemsant Managerial ramuneralion 41,764 34,294
personnel Retirement benofits 7.058 5428
Borus 16,6847 13,020
Olher benefits 8,179 5,269
Managed & operaled by the
Conlribulien to staff retirament benefits Hotding Company
Provident fund 30,685 26,175
Gratuity fund 22,363 21,681

Pansion fund 1,328 845




22.

23.

24,

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an assel or paid lo transfer a liability in an orderly transaclion between
market parlicipants at the measurement dale. The carrying values of all financial assels and liabililies reflected in the
financial stalements approximate their fair values.

The fable below analyses financial instruments carried at fair value by valuation method. The different lavels have been
defined as follows:

- Quoted prices (unadjusted) in aclive markels for idenlical assels or liabilities (level 1);

- Inputs other than quated prices included wilhin the level 1 that are cbservable for the assel or liability,
eilther direclly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market dafa (level 3).

The Campany held the following assels measured at fair values;

Level 1 Level 2 Level 3 Total
Rupee
Short term Invesiments In
units of mutual funds - 2022 — 5,395,044 =, 5,205,044
Short term Invesiments In
units of mutual funds - 2021 . 8,869,458 - 8,869,458

The carrying values of all other assets and liabililies reflected in these financial statements approximale lheir fair values.

NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on April 14, 2023 has approved an interim dividend of Rs. 1.00 per share for the
period ended March 31, 2023.

The Board of Directors in its meeting held on April 14, 2023 has approved an interim preference dividend of Rs. 0,50 per
share for the period ended March 31, 2023,

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were aulhorized for issue on April 14, 2023 by the Board of Direclors of the
Company.

Fifa |

Chief Executive Officer Chief Financial Officer Director
Jahangir Piracha Rabia Wafah Khan Feroz Rizvi



2L s

Py Lot sy PRy
T s 1 QUG ssts siafensbin 31,9
& LalfL bl vFd 20235431

B Ll i Y 20236431 4 L CUISESIE G £y
s, . /Jr"(_)"f&'. nl /g_,-; sy /U,:. 141 L)uh""f(}yl.oﬁ..b Hpos

L bk

e kS S HE A T I PSS G S o SIS S

S L5l 7w L et IS g AT }‘l‘a?u”w pr. ;Jd'étl}"/ii&iulwpfi

pradmd Gh Sl dJ&sz ,ﬁt'q,ﬁﬂ)_x”’ud’u"’ Tegm L = A AT S

d!lr {u “ L/J;...-'blfﬂr't‘q}iﬁﬂuﬂb gj_ ZSSIim T - U/J;I/’ (1513
Sy It A G I L e b A K S 2 d S Tk 35

- Jud LL-osl Jesett L band” d.;"v

SISl K-S 26% AL e I dress AT St JF 2023
A 2 -dnd§ 38%u’-f,‘ﬂ-4h--u"ffu’d!d_,ult.f-t-f-u.?J 2023 oL/
c):.,c)yébﬁrn’..if L .*_(.Lf;f..'.‘a*?d/)li Dby Jb&;r’..fl‘ﬁ.s/g‘r'gv/:f_a:_ ST /""L:
&S & iy £ 0523 Uy il 2 BL S L af eI Dol 5
J(:’/r"\j..“ /:f)/.!j’(_'.. ¢ J’J,J/J’JJJJ e b LW d 7_‘;‘:.. boaleilay J)”J}"f:: U ':::‘;_ l..;‘/}l?',-":.':.fllﬂ

e S B L

Vi L IS e S gty i 17,978 U S SE S 20235



A J-’ T8 = LS'L,.«U—.-J2O23“:._ d;,’”u 5t Ju 5 . .:5_5!/"1*’JL/‘)‘-¢;—‘-? e/ [5[63**22%
St £ e Qo5 8111.30 EIEAT Sl Y 21,1838 b F
LM-’J}’J'{«;M&}J.HMJJ/;’H«:."JJ J u‘-f Ee Sis-146.19 i AT M2, G, 45 o
&SP Sy l}d’d-&‘;r B L IS AT B GLE a BILTr

w (j_,:}t:‘:.:;’!l-?d/

e ‘g % g s N sa '
(_;1‘2023:"%/‘“(‘ 1% .'L‘-'L---rIw‘f.lg.'-u..'u-lrn'u S sJEE,'c.JL:rr’:t‘..-; d.ab 'ka’xuy'vi‘}.‘.usiusxrtfdﬁ"

/....L-d..f\) A "LJU* e V!L‘wf:l. - bl 3 )t...-..‘!JJ ’LU b*(‘-‘;c*' c’_lh.._h{_,” o7

ol ST

uv'lfé Hh e d PVC w5 TS A e !...:'\) [ IL"/" JLJ’!.., /(, JL..ﬁ ro ./'z. 'ir"
o EDC-C’Ju,-:}ulxl,u,-‘-’::dJ’-i‘,-'..i:.c‘_u"h:lusl-i:LOPEC+V:,‘"'=-du:"--’ LT
0 llc_;ts._...f.,j Il Al &gt i L Mo e\ AS v S PVC
d...l::i_ﬁ.."r d? ”Lﬂlc{‘./d' 1L ﬂ“ta;/‘»l-' *’ ’l“i}’da’:}*;‘j{jfk"tl'f.LjE!;‘:'*:.;:'r‘!l*"'!;.ﬂ’ﬁl;ft,’:
*.3 t;?.::.- Uy J«LJ LC I 1925 l;;[z,‘?,- ﬁ;d_.£.




