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ENGRO POLYMER & CHEMICALS LIMITED

DIRECTOR’S REVIEW TO THE SHAREHOLDERS

ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2022

On behalf of the Board of Directors of Engro Pol\)mer & Chemicals Limited, we would like to present the
unaudited Financial Information of the Company for the three months ended March-31, 2022

Business Review

International PVC prices continued their declining trend before facing a reversal from the latter half of February,
predominately on the back of supply tightness amidst turnaround season, increases in input costs, and firm
demand in the downstream sector in major markets. Industrial activity in India picked up pace, with construction
and agriculture sectors driving PVC demand, particularly in the pipes segment for water and sanitation. The North
American markets remained stable as convertors continue to have an excess of backorders to fulfill. Prices in
Europe and Turkey witnessed sharp uptick owing to limited orders from Russia, the lack of Ukrainian material,
rising energy costs and overall uncertainty over product avails in Europe.

In the upstream sector, oil and gas prices soared to multi-year highs following the Russian invasion of Ukraine.
Brent prices surged to almost 5140 and, despite some softening towards the end of the quarter, are expected to
remain high given the uncertainty imposed by the conflict and the associated economic sanctions. Ethylene prices
increased significantly in tandem, and the market sentiment remained firm with increased cost pressure on
producers and limited spot availability, particularly in Asia. In the US, abundance of Ethylene supply opened
arbitrage windows to Asia and Europe as naphtha-based feedstock prices soared, however, trade volumes
remained constricted due to deep sea cargo constraints.

Lucrative margins for caustic manufacturers promoted producers to function at high operating levels, resulting in
a slight reduction in EDC prices. Higher EDC exports from several suppliers in mainiand China sustained the
downward price trend whereas increasing energy prices, especially in Europe, effectively supported a price floor.

Domestic PVC market recorded a volumetric increase of 18% quarter-on-quarter basis in Q1’2022 as buying
sentiment improved. In arder to support the domestic industry, we continue to maintain a competitive pricing
policy and an effective channel strategy, which has allowed us to achieve record sales volumes in the recent
guarters.

Work on efficiency and other projects is underway with the latest updates as follows:

e OVR project has been successfully commissioned
s HTDC project is well underway, and is expected to come cnline in 2023
e Hydrogen Peroxide is expected to go online in 2023

The Company recorded revenue of Rs. 23,127 million, indicating an increase of 48% compared to the same period
last year on the back of higher volumetric sales. During Q1 2022, the Company recorded a Profit After Tax of Rs.
4,714 translating into a basic Earnings Per Share of Rs. 5.19 compared to a Profit After Tax of Rs. 4,143 million,
translating into basic Earnings Per Share of Rs. 4.56 for the same period last year.

Future Outlook

Going forward, we expect PVC prices to remain firm due to a complicated supply situation stemming from
logistics issues, extensive turnarounds for producers and rising upstream values. Given their close relationship
with crude oil, Ethylene prices are expected to track soaring naphtha prices aided by limited availability, while
EDC prices are expected to remain flattish in the near term owing to healthy caustic margins.” However,
commodity markets, both domestic and global, will continue to be impacted by uncertainties caused by
geopolitical tensions and COVID-19 which has started witnessing a resurgence especially in China which is moving
into lockdown mode.



Our key focus areas for the coming quarter will be to ensure safe and sustainable operations at our Plant,
completing on-going projects safely and within communicated timelines, and maintaining the sales momentum to
ensure sustained growth.

//m‘\(iﬂ“:)

Chief Executive Director
Jahangir Piracha Feroz Rizvi
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ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2022

(Amounts in thousand)

ASSETS
Non-Current Assets

Property, plant and equipment
Right-of-use asset

Intangible assets

Financial assets at amoriised cost
Lang-term loans and advances

Current Assets

Stores, spares and loose tools

Stock-in-frade

Trade debts - considered good

Loans, advances, deposits, prepayments and other receivables

Term Deposit Certificate
Short term investments
Cash and bank ba'ances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capilal
Preference shares
Share premium
Unappropriated profits

Non-Current Liabilities

Long-term borrowings

Deferred income - Govemnment grant
Lease liabilities

Provisions

Deferred tax liability

Current Liabilities

Current partion of leng term borrowings
GCurrent pertion of Isase liabilities
Provisions

Service benefit obligations

Short-term borrowings

Trade and other payables

Current portion of deferred income- Government grant
Accrued interest f mark-up

Income tax provision less payments
Unclaimed dividend

Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

Note

©m~

i0

"
12

13
14

"
12
13

15

16

The annexed notes 1 to 23 form an integral part of these condensed interim financial statements.
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Chief Executive Chief Financial Officer
Jahangir Piracha Rabia Wafah Khan

Unaudited Audited

March 31, December 31,

2022 2021

Rupees

38,576,258 38,703,005
2,087,796 2,036,649
696,306 711,832
2,140,482 3,092,784
- 674
43,500,842 44,544,944
2,315,147 2,041,839
12,328,247 12,590,666
1,101,598 834,355
1,643,592 1,568,236
2,140,484 2,086,711
15,596,645 12,056,525
4,390,533 2,242,764
39,516,246 33,421,006
83,017,088 77,866,040
9,089,233 9,089,233
3,000,000 3,000,000
3,874,953 3,874,953
13,637,229 14,003,724
29,601,415 29,967,910
15,318,707 17,176,747
149,773 156,700
2,798,827 2,713,427
1,808,975 1,808,405
2,012,318 2,029,290
22,086,600 23,884,569
4,017,673 3,929,960
1,362,640 1,481,141
4,247,302 4,073,805
64,003 98,298
1,507,869 474,360
13,838,647 11,551,643
28,147 26,924
361,587 431,440
2,326,451 1,016,476
3,484,574 1,028,514
31,329,073 24,113,561
53,415,673 47,898,130
83,017,088 77,966,040

LCWM%

Director
Feroz Rizvi

#



ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR L.OSS (UNAUDITED)
FCR THE PERIOD ENDED MARCH 31, 2022

{Amounts in thousand except for earnings per share)

Net revenue

Cost of sales

Gross profit

Distribution and marketing expenses
Administrative expenses

Other expenses

Other income

Operating profit

Finance costs

Profit for the period before taxation
Taxation

Profit for the period after taxation

Other comprehensive income

Total comprehensive income for the year

Earnings per share - basic

Earnings per share - diluted

The annexed notes 1 to 23 form an integral part of these condensed interim financial statements.

| 7{» by ﬂw;’\”

Chief Executive
Jahangir Piracha

-- Chief Financia] Officer
Rabia Wafah Khan

Quarter ended
March 31, March 31,
2022 2021
Rupees

23,126,868 15,671,459
(15,462,360) (9,435,754)
7,664,508 6,235,705
{150,334) (91.945)
(229,036) (166,504)
{848,195} {122,908)
432,312 291,211
6,869,255 6,145,559
(613,458) {402,507)
6,255,797 5,743,052
(1,542,214) (1,600,082)
4,713,583 4,142,970
4,713,583 4,142 870
5.19 4.56

3.90 3.42

Director
~ Feroz Rizvi



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2022

(Amounts in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations
Long-term loans and advances - net
Retirement benefits paid

Incorme tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment and intangible asset
Addition in leased liability
Maturity in Term Deposit Receipt

Income on short-term investments and bank deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-ferm borrowings - net of transaction costs
Finance cost paid

Rentals paid during the period

Dividend payment

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

17

18

Quarter ended

March 31, March 31,
2022 2021
Rupees
9,570,441 5,292,100
674 27,495
(98,298) (39,141)
(249,211) (138,278)
9,223,606 5,142,176
(590,748) (765,178)
171,288 -
898,529 -
432,312 294 188
911,383 {470,990)
(1,953,227} 311,601
(621,486) (474,285)
(370,878) (326,201)
(2,625,018} (251)
(5,570,609) {489,136)
4,564,380 4,182,050
13,824,929 © 14,371,251
18,389,309 18,553,301

The annexed notes 1 to 23 form an integral part of these condensed interim financial statements.

ot f

Jahangir Piracha Rabia Wafah Khan

“ ME{AW m
Chief Executive Chief Financial Officer

Director
Feroz Rizvi




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY {UNAUDITED)
FOR THE PERIOD ENDED MARCH 31,2022

(Amounts in thousand)

ISSUED, SUBSCRIBED RESERVES
AND
PAID-UP CAPITAL CAPITAL _ REVENUE
Share Preference Share Unappropriated Total
capital shares premium profits
Rupees
Balance as at January 1, 2021 {Audited) 9,089,233 3,000,000 3,674,853 10,161,845 26,126,131
Total comprehensive Income for the period
Profit for the period ended March 31, 2021 - - - 4,142,970 4,142,970
Other comprehensive income
for the period ended March 31, 2021 - - - - -
- - - 4,142,870 4,142,970
Transactlons with owners
Final dividend for the year ended
December 31, 2020 - Re. 1,247 par share - - - {1,133,562) (1,133,562)
Final preference dividend for the year ended
December 31, 2020 - Re. 0.042 per share - - - {12,485) {12,485)
N Z - {1,146,047) (1,146,047)
Balance as at March 31, 2021 (Unaudited} 8,089,233 3,000,000 3,674,953 13,158,868 29,123,054
Total comprehensive Incoms for the nine months
ended Decamber 34, 2021
Profit for the nine months ended December 31, 2021 - - - 10,917,541 10,817,541
Other comprehensiva income
for the year ended December 31, 2021 - - - - -
- - - 10,817,549 10,817,541
Transactiens with owners
Firstinterim ordinary dividend for the year ended
December 31, 2021 - Rs. 0.80 per share - - - (727,139) (727,139)
First interim preference dividend for the year
ended Decembar 31, 2021 - Rs. 0.27 per share - - - (81,000) (84,000)
Secand interim ordinary dividend for the year ended
December 31, 2021 - Rs. 7.00 per share - - - (6,362,463) (6,362,463)
Second interim preference dividend for the year
ended Degember 31, 2021 - Rs. 0.27 par shara - - - (81,000} (81,000)
Third interim ordinary dividend for the year ended .
December 31, 2021 - Rs. 3.00 per share - - - {2,728,770) (2,728,770)
Third interim preference dividend for the year
ended December 31, 2021 - Rs, 0.30 per sharg - - - {80,000) (80,000)
Share issuance cost 4,313} {4.313)
- - - 10,072,685) = {10,072,685)
Balance as at December 31, 2021 (Audited) 9,089,233 3,000,000 3,874,953 14,003,724 28,967,910
Total comprehensiva income for the period
Profit for the period ended March 31, 2022 - - - 4,713,583 4,713,583
Cther comprahensiva income
for the period ended March 31, 2022 - - . - .
B - - 4,713,583 4,713,583
Transactions with owners
Final crainary dividend for the year endad
December 31, 2021 - Re, 5.50 per share - - - {4,959,078) (4,999,078}
Final prefarence dividend for the year ended - - - (81,000) (81,000)
December 31, 2021 - Re. 0.27 per shara
B B B (5,080,078) (5,080,078)
Balance as at March 31, 2022 (Unaudited) 0,089,233 3,000,000 3,874,953 13,637,229 28,601,415

The annexed notes 1 to 23 form an integral part of these condensed interim financial statements.

Chief Executive Chief Fi
Jahanair Piracha Rabia Wafah Khan Feroz Rizvi

nancial Efﬁcer Director



ENGRO POLYMER & CHEMICALS LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED CONSOLIDATED FINANCIAL STATEMENT (UNAUDITI
FOR THE PERIDD ENDED MARCH 31, 2022

{Amounts In thousand)

1.

14

12

15

18

1.7

22

3.2

4.1

LEGAL STATUS AND OPERATIONS

The "Group" consists of Engro Polymer and Chamicals Limited and its wholly owned subsidiary companies,
Think PVC (Private) Limited, Engro Peroxide {Private) Limited and Engro Plasticizer {Private) Limited.

Engro Polymer and Chemicals Limited {the Company} was incorporated in Pakistan in 1997 under the
repealed Companies Ordinance, 1984 {now the Companies Act, 2017. The Company is listed on the
Pakistan Stock Exchange.

The Company is a subsidiary of Engro Gorporation Limited (the Holding Company} which is a subsidiary of
Dawoad Hercules Corporaticn Limited (the Ultimate Parent Company). The Company's principal activity s to
manufacture, market and sell Paly Vinyl Chleride (PVC), Vinyl Chlaride Monamer (VCM), Caustic seda and
other related chemicals. The Company is also engaged in the supply of surplus power generated from its
pewer plants to Engro Fertilizers Limited {a related party).

The registarad office of the Company is situated at 12th Floor, Ocean Tower, G-3, Block 8, Clifton, Khayaban-
e-Igbal, Karachi. The plantis located at EZ/I/P-11-1 Eastern Zone, Bin Qasim, Karachi, Pakistan, whereas, the
Chlor-Viny! facility is at Port Bin Qasim Industrial Area. The regiona! sales office of the Company is on tha 8th
Flaar, 301-R Hally Tower Office, Lalik Chowk, Phase Il, DHA, Lahore.

Think PVC {Private) Limited being 100% owned {2021: 100%) was incorporated in Pakistan in November 8,
1589, under the repealed Companies Ordinance, 1984 {now the Companies Act, 2017) as a wholly owned
subsidiary of the Company. The principal activity of Think PVC (Private) Limited is to purchase, market and
sell Poly Vinyl Chleride {PVC), PVC compounds, Caustic soda and other related chemicals and to davelop
market for PVC downstream products.

Engro Peroxide (Private) Limited being 100% owned (2021: 100%) was incorporated in Pakistan on Juiy 22,
2019 under the Act as a wholly owned subsidiary of the Gompany. Tha main objectivae of Engro Peraxide
{Private) Limited is to manufacture and market Hydrogen Peroxide and related chemicals.

Engro Plasticizer {Frivate) Limited being 100% owned {2021: 100%) was incorparated in Pakistan on July 22,
2019 under the Act 28 a whally owned subsidiary of the Company. The main objective of Engro Plasticizer
(Private) Limitad is to manufacture and market Chlorinated Paraffin Wax and other related chemicals.

These condensed interim financial statements denote the standalone condensed interim financial statements
of the Company. The condensed interim consolidated financial statements of the Company and its
subsidiaries have been presented separataly.

BASIS OF PREPARATION

‘These condensed Intarim financlal statements hava been prapared in accordance with the accounting and
reporting standards as applicabla In Pakistan for the interim financial reporting. The accounting and reporting
standards as applicable in Paldstan for Interim financial reporting comprise of:

- International Accounting Standard (1AS) 34, Interim Financia! Reporting, issued by the International
Accounting Standards Beard {IASB) as notified under tha Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017,

Where the provisions of and directives issued under the Companies Act, 2017 differ with tha requirements of
[AS 34, the provisians of and directives issued under the Companies Act 2017 have been followed.

These condensed interim financial statements do not include all the information required to be contained in
tha annual financial statements and, therefore, should be read in conjunction with the annual audited
financial statements of tha Company for the year ended December 31, 2021,

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN

The accounting policies applied in the preparation of these condensed interim financial statemants are the
same as those that were applied in the preparation of the annual audited financia?l statements of the
Caompany for the year ended December 31, 2021, except for the eariy adoption of an amandment as set out
below:

The financial risk management objectives and policies of the Company are also consistent with those
disclosed in the annual audited consplidated financial statements of the Group for the year ended December
31, 2021.

ACCOUNTING ESTIMATES

Ths preparation of these condensad Interim financial statements in conformity with the approved accounting
standards reguires the use of certain critical accounting estimates, It alse requires the management to
axarcise its judgmenis in the procass of applying the Company's accounting policies. Estimates and
judgement are continually evaluated and ara based on histarical experience and other factors, including
expaciation of future events that are bslieved to be reasonable under the circumstances. Actual results may
differ from these estimates.

The significant estimates, judgmanis and assumptions made by the management in the preparation of the
condensed intarim financial statements are the sama as those that were applied in the annual audited
financial statements of the Company as at and for the year ended December 31, 2021.



. {Amounts [n thousand)

5.1

52

8.1

PROPERTY, PLANT AND EQUIPMENT

QOperating assets, at net book value - notes 5.1
Capital work-in-progress - note 5.2
Capital spares

Additions to operating assels during the
period were as follows:

Building on leasehold land

Plant and machinery

Fumiture, fixtures and equipment
Vehicles

Movement in capital-work-progress during the period / year is as follows:

Balance as the beginning of the period f year

Add: Additions dusing the period f year

Add: Borrowing costs capitalized during the period / year
Less: Write-off of plant and machinery items

Less Transfarrad to oparating assets during the period / year
Less Transferred 1o intangible assets during the period / year
Less Transferred io right of use assets during the period / year
Balance as the end of the period f year

FINANCIAL ASSETS AT AMORTIZED COST
Investmant in Term Deposit Receipts - note 6.1

Less: current maturity shown under current assets

T
Unaudited Audited
March 31, December 31,
2022 2021
Rup
31,225,016 31,386,283
7,132,407 7,094,887
218,835 218,835
38,576,258 38,703,005
4,800 644,929
264,304 13,000,848
43,407 96,451
41,573 252,741
374,084 13,996,969
Unaudited Audited
March 31, December 31,
2022 2021
Rup
7,094,887 18,264,204
419,785 3,600,670
- 27,645
(374,084) (13,991,373)
(8,181) {651,216)
- {155,043)
7,132,407 7,094,887
4,280,966 5,179,495
(2,140,484) (2.086,711)
2,140,482 3,092,784

These denote term deposits receipts aggregating to USD 35 million maintained with Dubai Islamic Bank
Pakistan Limited. These carry profit at the rate of six months Libor + 0.89% per annum and are due to mature
in six equal semi-annual instaliments of USD 5.833 million which started from July 13, 2021 and ends on

January 15, 2024.

STOCK-IN-TRADE

This includes steck held at Engro Vopak Terminal Limited as at March 31, 2022 Rs. 2,346,846 (as at

December 31, 2021: 2,072,238).

TRADE DEBTS - considered good

Includes amounts due from the following related parties;
- Engro Energy Services Limited
- Engra Fertilizer Limited

Unaudited Audited
March 31, December 31,
2022 2021
787 787
18.586 9,796
19,383 10,583




(Amounts in thousand)

9.

10,

11.

1141

1.3

114

11.5

1.6

LOANS, ADVANCES, DEPOSITS,
FREPAYMENTS AND OTHER RECEIVABLES

These include advances and recaivables from the follawing related parties

Unaudited Audited
March 31, December 31,
2022 2021
Rup
Engro Powergen Thar Pvt. Limited 1,079 -
Engro Powergen Qadirpur Limited 66 -
1.145 -

PREFERENCE SHARES

In 2020, the Company issued perpetual, cumulative, callable and convertible listed preference shares of Rs.
3,000,000 by way of pre-IPO placements and public offering at a price of Rs. 10 par share in cash, carrying
markup of 8 months KIBOR + 3.5% and tha payment of the same ghall be atthe discretion of Board of
Directors. The objectiva of the preferance share issuance ig to finance PVC-IIl expansion and VCM
debotilenecking projects. The Company will have an option te call and redeem in full or in part after the
expiry of twelve monihs from the issue date. The preference shares may be convertible inta ordinary sharas
of the Company at the cption of the preference shares holder after the expiry of eighty months from
December 31, 2020 based on 1:1 ratio, Thess shares ware listed In the year 2020.

LONG-TERM BORROWINGS

Unaudited Audited
March 31, December 31,
2022 2021
- Sukuks - note 11.1 8,673,237 8,667,709
- Loan from International Finance Corporation
(IFC) - note 11.2 4,233,761 5,114,204
- Bilateral Loan - note 11.3 3,614,334 4517917
- Islamic Long term financing facility (ILTFF} - note 11.4 1,927,853 1,827,386
- Laan under diminishing musharka agreement - note 11.5 400,000 400,000
- Islamic Temporary Econonic Refinance Facility (ITERF) - nota 11.6 683,115 663,115
19,512,300 21,290,331
Less: Current portion shown under current liabilities
- Loan from Intemational Financa Gorporation (2,143,470) (2,061,858)
- Bilatera! Lean (1.807,166) {1,807,166)
= Istamic Long Term Financing Facility (ILTFF) (67,037} (60,938)
(4.017,673) {3,925,960)
Less: Deferred inceme - Govemment grant (177,920) {183,624)
15,316,707 17,176,747

In 2019, the Company issued sukuk bonds of Rs. 8,750,000 to eliginle institutional and othar investars by
way of private placement. These are repayable over a period of 7.5 years in five egual annual installments of
Rs. 1,750,000 each with the first repayment commencing in July 2024. These are secured by way of
hypothecation charge of present and future fixed assets of the Company (excluding land and building) which
shall rank pari passu with the charges created in faver of the existing creditors.

In 2018, the Company had entered inta a financing agreement with IFC for a total of US Dollars 35,000 the
draw down of which was been made in December 2019. The principal is repayable in six equal semi-annual
installments commencing fram July 2021 and carries markup at the rata of six manths LIBOR plus 3.25%
payable semi annually.

In 2014, the Company entered into a musharaka agreement with Dubai IsTamic Bank Pakistan Limited
(DIBPL). The principal is repayable in six equal semi-annual installments cemmencing from July 2021 and
carries a markup at a rate of six months KIBOR plus 0%, payable semi annually.

The borrowing is secured by way of hypothecation charge of present and future fixed assets of the Company
{except land and building}, ranking subordinate and subservient to the charges created in favor of the
existing crediters, and a lien and a rignt of set-off over the Term Reposit Recaipt maintained with DIBPL as
referred to in nots 6.

On September 14, 2020, the Company oblained Islamic Long Term Financing Facility (ILTFF) of the State
Bank of Pakistan through Musharaka agresment entered with financial institutions to finance its PVC-lII
expansion projact. The amaunt is repayable over 10 years in equal quarterly installments of Rs. 60,838 each
with the first payment cemmencing from December 2022, These are secured by way of hypothecation charge
of present and future fixed assets of the Company (excluding land and building) which shall rank pari passu
with the charges craated in favar of the axisting creditors.

On December 28, 2021, the Company mada a draw down of Rs. 400,000 under Dimishing Musharka
agreement enterad with Bank of Khyber to finance its lang term expenditure. The principal is repayabdle in
eight

equal semi-annual instaliments commencing from June 2023 and carries markup at the rate of three months
KIBOR plus 0.40% payable quarterly. The borrowing is securad by the way of hypothecation chargs of
present

During last year, the Company obfained Islamic Tempaorary Economic Refinance Facility (ITERF) of the State
Bank of Pakistan through Musharaka agreement entared with financial institutions to finance its capital
expanditure.




{Amounts in thousand)

12,

13.

14,

135.

186.

16.1

16.2

16.3

16.4

16.6

LEASE LIABILITIES

These include lease liability cutstanding under the storage arangements with Engre Vopak Terminal
Limited,a related party amounted to Rs. 3,973,901 (December 31, 2021: Rs. 4,172,121).

PROVISIONS
Unaudited Audited
March 31, Pecember 31,
2022 2021
Provision for gas development infrastructure cass 5,538,975 6,364,818
Pravision for gas price revision 517,382 517,392
6,056,367 5,882,210
Less: current partion of provisicn of GIDC
and gas price revision {4.247,382) (4.073,805)
1,808,975 1,808,405
DEFERRED TAXATION - NET
Unaudited Audited
March 31, December 31,
2022 2021
Credit balances arising dua to:
- accumulated dapreciation 4,454,254 4,436,079
Debit batances arising dua ta:
- unpaid liabilities 174,040 166,970
- leases recognised 595,361 622,505
- recoupable business losses 22,711 19,245
- provision for Gas Infrastructure Development
Cess and Special Excise Duty 1,592,004 1,540,239
- shares issuance cost, net to equity 57,830, 57,830
2,441,836 2,406,789
2,012,318 2,029,290
TRABE & OTHER PAYABLES
Unaudited Audited
March 31, December 31,
2022 2021
R
p
Includes amounts due to the {following relaied parties:
« Engro Corporation Limited 215,401 132,834
- Engro Fettilizers Limited 87,634 66,798
- Engro Energy Limited 6S 65
- Engro Foundaticn 8,000 150,000
- Engro Powergen Thar (Private} Lirmited - 613
- Engro Vopak Tarminal Limited 13,800 164.591
324,800 514,901

CONTINGENCIES AND COMMITMENTS

There s no change in the slatus of contingencies as diclesed in the annual unconsclidated financial
statements for the year ended Decamber 31, 2021.

The aggregate facilities for issuance of performance guarantges by the banks on behalf of the Company as at
March 31, 2022 amounts to Rs. 4,498,000 (December 31, 2021: Rs. 4,698,00C). The amount utllized there
against as at March 31, 2022 is Rs, 4,251,633 (December 31, 2021: Rs. 3,272,874).

The factlity for apening letters of credit as at March 31, 2022 aggregates to Rs. 21,682,934 (December 31,
2021: Rs. 21,982,834). The amount utilized thereagainst as at March 31, 2022 Rs. 4,359,990 {December 31,
2021: Rs. 3,547,197).

The Company has entered into cperating lease arrangments with Al-Rahim Trading Company {Private)
Limited for the storage and handling of Ethylene Di Chioride {EDC) in respect of which future lease
commitments aggregate to Rs. 15,108 (December 31, 2021 : Rs 2,500).

Commitments in respect of rentals of storage tanks at EVTL for the handling of Ethylene aggregate to USD
20,736 valid till 31 March 2026, Ethylene Di Chloride (EDC} aggregate to USD 6,015 and are valid till 31
December 2028 and and Viny! Chioride Monomer (VCM) aggregate to USD 512 valid il 31 December 2023.

Unaudited Audited
. March 31, December 31,
2022 2021

Commitments in respect of capital commitments
and other operational items 3,729,538 1,844,718



{Amounts in thousand)

Unaudited
Quarter ended
March 31, March 31,
2022 2021
------------ Rupees -—---——
17. CASH GENERATED FROM OPERATIONS
Profit before taxation 6,255,797 5,743,052
Adjustmentis for non cash charges and other items:
Provision for staff retirement and other
service benefits 64,093 13,628
Provisicn for GIDC -
Depreciation on property, plant and equipment 538,024 380,459
Depreciation on right of use asset 120,141 109,924
Amortization 23,707 6,942
Income on short term investments and bank deposits (432,312) (285,498}
Finance costs on lease liability 61,825 64,200
Finance costs 551,633 337,041
Amortization of transaction cost 10,673 10,673
Forelgn exchange {gain ) / loss of financial liabilities and asset - net 269,187 {198,485}
Unwinding of GIDC 94,922 96,170
Default surcharge an GIDC 79,235 22,823
Working capital changes - note 17.1 1,933,516 (1,008,829}
9,570,441 5,292,100
17.1  WORKING CAPITAL CHANGES
{Increase) in current assets
Stores, spares and loose tools (273,308) (121,413)
Stock-in-trade 262,419 (127,299)
Trade debts - considered good {267,243} (198,101)
Loans,advances,deposits,prepayments and other receivables (75,356) {228,855)
(353,488) (675,668)
(Decrease) / Increase in current liabilities
Trade and other payables 2,287,004 (333,161)
1,933,516 (1,008,829}
18. CASH AND CASH EQUIVALENTS
Cash and bank balances ' 4,390,533 697,031
Financial assets at fair value through profit and loss 15,596,645 17,922,270.
Short-term borrowings - Export Refinance Facility {1,597,869} (66,000)

18,388,309 18,553,301



(Amounts in thousand}

19. SEGMENT INFORMATION

19.1 The basis of segmentation and reportable segments presented in these consolidated condensed interim
financial statements are same as disclosed in the annual audited financial statements of the Company for
the year ended December 31, 2021.

March 31, 2022 (Unaudited) March 31, 2021 (Unaudited)
Poly Vinyl Caustic Poly Vinyl Caustic Power
Chiloride (PVC) soda and Power Total Chloride (PVC)  soda and supply Tofal
and allied allied Supply and aflied allied
chemicals chemicals chemicals chemicals
Rupees
Revenus
- Ata point 21,312,422 1,779,293 23,091,715 14,214,761 1,397,042 15,811,803
-Qvertime 35,154 35134 19,576 19,576
21,312,422 1,778,293 35,154 23,126,869 14,214,761 1,397,042 19,576 15,631,379
Less:
Cost of sales (14,596,802) (846,224) (19,334)  (15,462,360) (8,264,886) (1,106,843) {10,677) {9,382,208)
Distribution and markefing
expenses {112,584) (37,750) (150,334) {68,008) (23,540) - (91,548)
Administrative expanses (195,487) (33,540) (220,036) (151,124)  (14,954) - (166,078)
Other axpenses (867,288) (40,147) (790) (848,198) (267,145) (28,863 (561) (296,370}
Other income 382,082 39,583 648 432312 142,869 147,897 345 291,211
Finance costs (595,888) [17,521) (38) (613,458) 328,772) {11,079) (456) (338,307}
Taxation 11,423612) (116,255} 2347 (1542214 (1,421,643)  (81218)  (2.280)  (1,505,111)
Profit after tax 3,972,824 727469 13,290 4,713,583 3,858,051 278,942 5977 4,142,970
March 31, 2022 {Unaudited) Dacember 31, 2021 (Audited)
Paly Vinyl Caustic Poly Vinyl Caustic
Chlpride and sodaand  Power Total Chlorideand  sodaand Power Total
Allied Allied supply Allied Allied supply
Chemicals Chemicals Chemicals Chemicals
Total segment assets - note 19.2 49503408 7459191 25,185 57,087,784 49,603,408 7459191 - 25185  B7.08n784
Unallacaled Assets - 25,929,304 - - - 20,878,256
Total assats 83,017,088 77,866,040
Total sagment liabilities 22001802 2800852 59661 24,862,115 22,001,802 2,800,652 59561 24862115
Unallocated liabilties - - - 28 553,558 - . - 23136015
Total liabilities 53,415,573 47,998,130

19.2 Segment assets consist primarily of property, plant and equiprﬁent, stores & spares, stock-in-trade and trade
debts.



(Amounts in thousand)
20. TRANSACTIONS WITH RELATED PARTIES

20.1 Transactions with related parties other than those which have been disclosed elsewhere in these condensed
interim consolidated financial statements are as follows:

' Unaudited
Quarter ended
March 31, March 31,
2022 2021
mrememmmeee RUPEES —-mmoemee
Nature of
relationship Nature of transactions
Holding company
- Engro Corporation Limited Reimbursement made 151,834 69
Reimbursement received 68,400 2,862
Subordinated Loan 2,000,000 32,716
Members of the Group
- Engro Fettilizers Limited Reimbursement received 210 184
Sale of goods 5,658 8,936
Sale of steam and electricity 34,913 31,861
Reimbursement made 12,466 433
Purchase of services 45 606 7,532
- Engro Vopak Terminal Limited Purchase of services 489,427 394,754
Reimbursement made 23512 3,872
- Engro Energy Limited Reimbursement received - 571
- Engro Energy Services Limited Sale of goods - 516
- Engro Powergen Qadirpur Limited Reimbursement received 66 -

- Engro Powergen Thar
(Private) Limited Reimbursement received 1,079 -



{Amounts in thousand}

Directors Fees 4,920 600
Key management Managerial remuneration 34,294 34,567
personnel Retirement benefiis 5,428 4,820
Bonus 13,020 13,215

Other benefits ' 5,259 ' 5,774

Contribution to staff retirement  Managed & operated by the

henefits Holding Company
Provident fund 26,175 19,441
Gratuity fund 21,681 14,158
Pension fund 845 773

21. FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid fo transfer a liability in an orderly
transaction between market paricipants at the measurement date. The carrying values of all financial assets

and liabilities reflected in the financial statements approximate their fair values.

The table below analyses financial instruments carried at fair value by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- inputs other than quoted prices included within the level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on ocbservable market data (level 3).

AsatMarch31,2022 . . Level 1 Level2 | | Level3 | Total .
upees

through profit or loss

Units of mutual funds - 6,023,716 5 - 6,023,716
- 6,023,716 ° - 6,023,716 _

As atDecerﬁber31,2Q_21 o

Level 2 Level 3 T Total
Rupees.
Financial assets at fair value
through profit or loss
Unite of mutual funds. o ) : e s

- 7,972,732 : - 7,872,732




(Amounts in thousand)

22, NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on April 18, 2022 has approved an interim dividend of Rs. 5.00 per
share for the period ended March 31, 2022.

The Board of Directors in its meeting held on Aprit 18, 2022 has approved an interim preference dividend of
Rs. 0.37 per share for the pericd ended March 31, 2022.

23. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on April 18, 2022 by the Board of
Directors of the Company.

uL-r:ﬂw“/L Qcﬂou. oo %

Chief Executive Chief Financial Officer Director
Jahangir Piracha Rabia Wafah Khan Feroz Rizvi
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ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2022

{Amounts in thousand)

ASSETS

Non-Current Assets

Property, plant and equipment
Right-of-use asset

Infangible assets

Long-term invesimenis

Financial assets at amortised cost
Long-ferm loans and advances

Current Assets

Stores, spares and loose tools

Stock-in-trade

Trade debis - considered good

Loans, advances, deposils, prepayments and other receivables

Term Deposit Cerfificate
Shori term investments
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital
Preference shares
Share premium
Unappropriated profits

Non-Current Liabilities

Long-term borrowings

Deferred income - Government grant
Lease fiahilities

Provisions

Deferred {ax liability

Current Liabilities

Current portion of long term bomowings
Current portion of lease liabilities
Provisions

Senvice benefit obligations

Short-term borrowings

Trade and other payables

Current portion of deferred income- Government grant
Accrued interest / mark-up

Income tax provision less payments
Unclaimed dividend

Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

Note

oo~

10

i1

12
13
14

11
12
13

16

The annexed notes 1 to 23 form an integral part of these condensed interim financial statements.

gt [l Q@jﬁx

Chief Executive Chief Financial Officer
Jahangir Piracha Rabia Wafah Khan

Unaudited Audited

March 31, December 31,

2022 2021

Rupses
36,646,722 36,792,644
2,087,796 2,036,649
696,306 711,832
, 2,465,000 2,465,000
2,140,482 3,092,784
- 674
44,036,308 45,000,583
2,315,147 2,041,839
12,328,247 12,590,666
1,101,598 834,355
1,280,242 1,507,325
2,140,484 2,086,711
15,314,297 11,744,138
4,371,371 1,916,986
38,851,386 32,722,020
82,867,602 77,821,603
9,089,233 0,089,233
3,000,000 3,000,000
3,874,953 3,874,953
13,635,776 13,994,903
20,509,062 20,959,089
15,220,736 17,081,828
118,013 124,661
2,798,827 2,713,427
1,808,975 1,808,405
2,035,029 2,048,549
21,981,580 23,776,870
4,017,673 3,929,960
1,362,640 1,481,141
4,247,392 4,073,805
64,093 98,298
1,597,868 474,360
13,825,062 11,533,192
23,562 21,566
360,091 429,244
2,323,194 1,013,864
3,484,574 1,029,514
31,306,150 24,085,644
53,287,730 47,862,514
82,887,692 77,821,603
Director
Feroz Rizvi




ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2022

{Amounts in thousand except for earnings per share)

March 31, March 31,
2022 2021
Rupees

Net revenue 23,126,868 15,671,459
Cost of sales {15,462,360) (9,435,754)
Gross profit 7,664,508 6,235,705
Distribution and marketing expenses (150,334) (74,451)
Administrative expenses (224,365) {166,382)
Other expenses (843,346) (122,793)
Other income 425,348 281,634
Operating profit 6,871,811 6,153,613
Finance costs (606,077) (402,507)
Profit for the pericd before taxation 6,265,734 5,751,106
Taxation (1,544,783) (1,603,700)
Profit for the period after taxation 4,720,951 4,147,406
Other comprehensive income - -
Total comprehensive income for the year 4,720,951 4,147,406 -
Earnings per share - basic 5.19 4.56
Earnings per share - diluted 3.91 3.42

Quarter ended

The annexed notes 1 to 23 form an integral part of these condensed interim financial statements.

7&7117“;}” Q&ﬁguw Sl (\&\ -

Chief Financial Officer
Rabia Wafah Khan

Director
Feroz Rizvi

Chief Executive
Jahangir Piracha



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2022

(Amounts in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations
Long-term loans and advances - net
Retirement benefits paid

Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment and intangible asset
Proceeds from disposal of property, plant and equipment
Addition in leased liahility

Maturity in Term Deposit Receipt

Income on short-term investments and bank deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-term borrowings - net of fransaction costs
Finance cost paid

Rentals paid during the pericd

Dividend payment

Net cash generated from financing activities

Net {(decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

17

18

Quarter ended
March 31, March 31,
2022 - 2021
Rupees
9,887,144 5,310,938
674 27,484
(98,298) (39,141)
(248,973) (138,204)
9,540,547 5,161,087
(571,449) (746,846)
171,288 -
898,529 -
425,348 284,512
923,716 (462,334)
(1,953,227) 311,601
(614,105) (137,244)
(370,878) (326,201)
(2,625,018) (251)
(5,563,228) (152,095)
4,901,035 4,546,658
13,186,764 14,115,493
18,087,799 18,662,151

The annexed notes 1 to 23 form an integral part of these condensed interim financial statements.

o Qg O

Chief Executive Chief Financial Officer
Jahangir Piracha Rabia Wafah Khan

Director
Feroz Rizvi




ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2022

(Amounts in thousand)

Balance as at January 1, 2021 (Audited)
Total comprehensive income for the period
Profit for the pericd ended March 31, 2021

Other comprehensiva income
for the period ended March 31, 2021

Transactions with owners
Finat dividend for the year endad
December 31, 2020 - Re. 1.247 per share

Fina! preference dividend for the year ended
December 31, 2020 - Re. 0.042 per share

Balance as at March 31, 2021 {Unaudited}

Total comprehensive income for the nine months
ended December 31, 2021

Profit for the nine months snded December 31, 2021

Other comprehensive incame
for the year ended December 31, 2021

Transactlons with owners

First interim ordinary dividens for the year ended
December 31, 2021 - Rs. 0.80 per share

First interim preference dividend for the year
ended December 31, 2021 - Rs. 0.27 per share

Second interim ordinary dividend for the year ended
Decembar 31, 2021 - Rs. 7.00 par share

Second interim preference dividend for the year
ended December 31, 2021 - Rs. 0.27 per share

Third interim ordinary dividend for the year endad
December 31, 2021 - Rs. 3.00 per share

Third interim preference dividend for the year
ended December 31, 2021 - Rs. 0.30 per share

Balance as at December 31, 2021 {Audited)
Total comprehensive income for the period
Profit for the peried ended March 31, 2022

Other comprehensive income
far the pericd ended March 31, 2022

Transactions with owners

Final ordinary dividend for the year ended
December 31, 2021 - Re. 5.50 per share

Final preference dividend for the year ended
December 31, 2021 - Re. (.27 per share

Balance as at March 31, 2022 {(Unaudited)

1SSUED, SUBSCRIBED RESERVES
PAID-UP CAPITAL capTaL _ REVENUE
Share Preference Share Unappropriated Total
capltal shares premium profits
Rupees

9,089,233 3,000,000 3,874,953 10,106,711 26,070,897
N N - 4,147,406 4,147,406
- - - 4,147,406 4,147 408
- - - (1,133,562) {1,133,562)
- - - {12,485) {12,485)
. - - (1,146,047} {1,146,047)

9,089,233 3,000,000 3,874,953 13,108,070 29,072,256
- - - 10,955,205 10,955,205
- - - 10,955,205 10,955,205
- - - (727,139} (727,138)
- - . (81,000} {81,000)
- - - (6,362,463) (6,362,463)
- - - {81,000 {81,000)
- - - (2,726,770) (2,726,770}
- - - {80,000) (80,000}
- - - (10,068,372) {10,068,372)

5,089,233 3,000,000 3,874,853 13,994,903 25,959,089
- - - 4,720,951 4,720,951
- - - 4,720,951 4,720,951
- - - (4,989,078) (4,999,078)
- - - {81,000) (81,000)
- - - (5,080,078) {5,080,078)

9,089,233 3,000,000 3,874,953 13,635,776 29,599,862

The annexed notes 1 fo 23 form an integral part of these condensed interim financial statements.

T D Wi, DN

Chief Executive
Jahangir Piracha

Chief Financial
Rabia Wafah Khan

fficer

Director
Feroz Rizvi




ENGRO POLYMER & CHEMICALS LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2022

(Amounts in thousand)

1. LEGAL STATUS AND OPERATIONS

11 Engra Polymer and Chemicals Limited {the Company) was incorporated in Pakistan in 1997 under the
repealed Companies Ordinanca, 1984, The Company is listed on Pakistan Stock Exchange Limited.

1.2  The Company is a subsidiary of Engro Corporation Limited (the Holding Company) which is a subsidiary of
Dawood Hercules Corporation Limited {the Ullimate Parent Company). The Company's principal activity is fo
manufacture, market and sell Paly Vinyl Chloride {PVC), Vinyl Chloride Monomer (VCM), Caustic soda and
other ralated chemicals. The Company is also engaged in the supply of surplus power generated from its
pewer plants to Engro Fertilizers Limited (a related party).

1.3  The registered office of the Company is situated at 12th Floor, Ocean Tower, G-3, Block 9, Cliftan, Khayaban.
e-{gbal, Karachi. The plant is located at EZA/P-11-1 Eastern Zone, Bin Qasim, Karachi, Pakistan, whereas, the
Ghlor-vinyl facility is at Port Bin Qaslm Indusirial Area. The regional sales office of the Company is on the Sth
Fioar, 301-R Hally Tower Office, Lalik Chowk, Phase Il, DHA, Lahare.

14  These condensed interim financial statements denote the standalone condensed interim financizal statements
of the Company. The condensed interim consolidated financial statements of the Company and ils
subsidiaries have been presented separately.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for the interim financial raporting, The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

= Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Campanies Act, 2017 differ with the requirements of
1AS 34, the provisions of and directives issued under the Companies Acl 2017 have been followed.

2.2  These condensed interim financial statements da not include all the information required te be contained in
the annual financial statements and, therefore, should be read in conjunction with the annual audited
financial statements of the Company far the year ended December 31, 2021,

3. SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN

31 The accounting policies applied in the preparation of these condensed interim financia! statements are the
same as those that were applied in the preparation of the annual audited financial statements of the
Company for the year ended December 31, 2021, axcept for tha sarly adoption of an amendment as set out
below:

32 The financial risk management objectives and pelicies of the Company are also consistent with those
disclosed in the annuat audited consolidated financial statements of the Group for the year ended December
31, 2021.

4. ACCOUNTING ESTIMATES

4.1  The preparation of these condensed interim financial statements in conformity with the approved accounting

standards requires the use of certain critical accounting estimates. It also requires the management fo
exercise its judgmenis In the process of applying the Cempany's accsunting policies. Estimates and
judgement are continually evaluated and are based on historical experiense and other faclors, including
expectation of future avents that are believed o ba reasanable under the circumstances. Actual resulls may
differ from these estimates.

The significant estimates, judgments and assumptions made by the management in the preparation of the
condansed interim financial statements are the same as those that were applied in the annual audited
financial statements of the Company as at and for the year ended December 31, 2021.



(Amounts in thousand)

5.1

5.2

6.1

PROPERTY, PLANT AND EQUIPMENT

Operating assets, at net book value - notes 5.1
Capital work-in-progress - nole 5.2
Capital spares

Addltions to operating assets during the
period were as fallows:

Building on leasehald land

Plant and machinery

Furniture, fixturas and equipmant
Vehicles

Movement in capital-work-progress during the period / year is as fallows:

Balance as the beginning of the period / year

Add: Additions during the peried { year

Add: Barrowing costs capitalized during the periad f year
Less: Write-off of plant and machinery items

Less Transferred to operating assets during the period f yaar
Less Transferred to intangible assets during the period f year
Less Transferred to right of use assets during the period / year
Balance as the end of the pericd / year

FINANCIAL ASSETS AT AMORTIZED COST
Investrment in Tenm Deposit Receipts - note 6.1

Less: current maturity shown under current assets

Unaudited Audited
March 31, December 31,
2022 2021
I:’IIF
31,224,563 31,388,709
5,203,324 5,185,100
218,835 218,835
36,646,722 36,792,644
4,800 644,929
284,304 13,000,848
43,407 98,451
41,573 252,741
374,084 13,996,969
Unaudited Audited
March 31, December 31,
2022 2021
R ol
§,185,100 46,837,591
400,489 3,117,496
- 27,645
(374,084) (13,981,373}
(8,181) (651,218)
- [155.043)
5,203,324 5,185,100
4,280,966 5,179,495
(2,140,484) (2,086,711}
2,140,482 3,092,784

These genote term depasits recaipis aggregating to USD 35 million maintained with Dubal Islamic Bank
Pakistan Limited. These carry profit at the rate of six manths Libor + §.89% per annum and ara due to mature
in six equal semi-annual installments of USD 5.833 milich which started from July 15, 2021 and ends on

January 15, 2024,

STOCK-IN-TRADE

This includes stock held at Engro Vopak Terminal Limited as at March 31, 2022 Rs. 2,346,846 (as at

December 31, 2021: 2,072,238),

TRADE GEBTS - considergd good

Includes amounts due from the following related parties:
- Engro Energy Services Limited

- Engro Ferilizer Limited

Unaudited Audited
March 31, December 31,
2022 2021
R
787 787
18,596 9,796
10,583

19,283




(Amaounts In thousand)

9.

10.

11.

141

1"z

1.3

11.4

115

1185

LOANS, ADVANCES, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES

These include advances and recelvables from the follawing related parties

Unaudited Audited
March 31, December 31,
2022 201
Engro Powergen Thar Pvt. Limited 1,079 -
Engro Pawergen Cladirpur Limited 66 -
Engre Peroxide (Private) Limited 6,41 8.454
Engre Plasticizer {Private) Limited 118 116
7,702 8,570

PREFERENCE SHARES

In 2020, the Company issusd perpatual, cumulative, callable and converible listed preference shares of Rs.
3,000,000 by way of pre-IPQ placements and public offering at a price of 8. 10 per share in cash, tarrying
markup of 6 months KIBOR + 3.5% and the payment of the same shall be at the discretion of Board of
Directors. The objeclive of the preference share issuance is to finance PVC-IIl expansion and VCM
debottlenecking projects. The Company will have an option to call and redeem in full or in part after the
axpiry of twelve months from the issue date. The preference shares may be convertible into ordinary shares
of the Company at the option of the preference shares holder after the expiry of eighty months from
December 31, 2020 based on 1:1 ratio. These shares were listed in lhe year 2020.

LONG-TERM BORROWINGS

Unaudited Audited
March 31, December 31,
2022 2021
Rup
- Sukuks - note 11.1 ' 8,673,237 8,667,709
- Loan from Intgmational Finance Corporation
({IFC) - note 11.2 4,233,761 5,114,204
- Bilateral Loan - note 11.3 3,614,334 4,517,917
= islamic Leng term financing facility {{LTFF) - note 11.4 1,927,853 1,927,386
- Lean under diminishing musharka agreemant - nota 11.5 400,000 400,000
- Islamic Temporary Economic Refinance Facility {ITERF) - note 11.6 530,799 530,799
15,379,984 21,158,015
Less: Current poriion shown under current liabilities
- Loan from Intemational Finance Corporation (2,143,470) (2,061,856)
- Birateral Loan (1,807,166) (1,807,166)
« Islamic Lang Term Financing Facility (ILTFF} {67,037) {60,938}
(4,017,673) (3,929,960)
Less: Deferred income - Government grant (141,575) (146,227)
15,220,736 17,081,828

In 2018, the Company issued sukuk bonds of Rs. 8,750,000 ta eligible institutional and other investors by
way of private placement. These are repayabla over a perind of 7.5 years in five equal annuai installments of
Rs. 1,750,000 each with the first repayment commencing in July 2024. These are secured by way of
hypothecation charge of present and future fixed assets of the Company {exctuding land and building) which
shall rank pari passu with tha charges created in favor of the existing creditars.

In 2018, the Company had entered info a financing agreement with IFC for a tetal of US Dollars 35,008 the
draw down of which was been made in December 2018. The principal is repayable in six agual semi-annual
installments commending from July 2021 and carries markup at the rate of six months LIBOR plus 3.25%
payable semi annually.

In 2013, tha Company entared into a musharaka agreement with Dubai Islamic Bank Pakistan Limlted
(DIBPL). The principal s repayable in six equal semi-annual installments commencing from July 2021 and
carries a markup at a rate of six months KIBOR plus 0%, payable semi annually.

The barrowing is secured by way of hypothacation charge of present and future fixed assels of the Company
({except land and bullding), ranking subordinate and subservient to the charges created in favor of the
existing craditors, and a lien and a right of set-off aver the Term Deposit Recaipt maintained with DIBPL as
referred to in note 6.

On Septembar 14, 2029, the Company obtained Islamic Lang Term Financing Facility {ILTFF) of the State
Bark of Pakistan through Musharaka agreement entered with financia! institutions to finance its PVG-IIE
expansion project. The amount is repayabla over 10 years in equal gquarterly instaliments of Rs. 60,938 sach
with the first payment commancing from Decamber 2022. These are secured by way of hypothecation charge
of present and future fixed assets of the Company {excluding land and building) which shall rank pari passu
with the charges created in favor of the existing creditars,

On December 28, 2021, the Company made a draw down of Rs. 400,000 under Dimishing Musharka
agreement enterad with Bank of Khyber to finance its long term expenditure. The principal is repayabla in
eight . *

2qual semi-annual installments commencing from June 2023 and carries markup at the rate of three manths
KIBOR plus 0.40% payable quarterly. The borrowing is secured by the way of hypcothecation charge of
presant

During the peried, the Company obfained Islamic Temporary Economic Refinance Facllity (ITERF) of the
State Bank of Pakistan through Musharaka agreement entered with financial institutions te finance iis capital
expenditure. The amount is repayable aver 10 years including 2 years grace period, in 32 quarterly
installments of Rs. 9,264 each with the first payment commencing from December 2022,



(Amoaunts In thousand}

12.

LEASE LIABILITIES

These include lease liabllity cutstanding under the storage arangements with Engra Vopak Terminat

Limiied,a related party amountad to Re. 3,973,901 (December 31, 2021: Rs. 4,172,121).

13. PROVISIONS
Unaudited Audited
March 31, DPecember 31,
2022 2021
(-] ipees .
Provision for gas development infrastructure cess 5,538,975 5,364,818
Provision for gas price revision 517,392 517,392
6,056,367 5,882,210
Less: current partion of provision of GIDG
and gas price revision {4,247,392) (4,073,805}
1,808,975 1,808,405
14. DEFERRED TAXATION - NET
Unaudited Audited
March 31, December 31,
2022 2021
Credit balances arising due to:
- accumulated depreciation 4,454,254 4,436,093
Debit balances arising due fo:
- unpaid liabilities 174,040 166,870
- leases recognised 595,351 622,505
- pravision for Gas Infrastructure Development
Cess and Special Excisa Duty 1,692,004/ 1,540,239
- shares issuance cost, nat to equity 57,830, 57,830
2,418,225 2,387,544
2,035,029 2,048 5419
15. TRADE & OTHER PAYABLES
Unaudited Audited
March 31, becember 31,
2022 2021
Includes amounts due to the following related parties:
- Engro Gomporation Limited 215401 132,834
- Engre Fertilizers Limited 87634 £6,798
- Engro Energy Limited 65 85
- Engro Foundation B,000 150,000
- Engro Powergen Thar (Private) Limited - 613
- Think PVC (Private) Limited - 390
- Engro Vopak Terminal Limited 13,800 164,591
324,900 515,291
16. CONTINGENCIES AND COMMITMENTS

16,1 Thare is no change in the status of contingencies as diclosed in the annual unconsolidated financial
statements for the year endec Decemnber 31, 2021.

162 The aggregate facilities for issuance of performance guarantees by the banks on behalf of the Company as at
March 31, 2022 amounts to Rs. 4,448,000 (December 31, 2021: Rs. 4,648,000), The amount utilized there
against as at March 31, 2022 is Rs. 3,936,560 (December 31, 2021: Rs. 3,057,000).

163 The facility for opening letters of credit as at March 31, 2022 aggregates to Rs, 17,800,000 {December 31,
2021: Rs. 18,100,000). The amount utilized thereagainst as at March 31, 2022 Rs. 4,359,950 (December 31,
2021: Rs. 5,197,717).

164 The Company has enfered into operating lease arrangmants with Al-Rahim Trading Company (Private)
Limited for the storage and handling of Ethylena Di Chloride (EDC) in respect of which future lease
commitments aggregate fo Rs. 15,108 {December 31, 2021 : Rs 2,500).

16.5 Commitments in respect of rentals of storage tanks at EVTL for the handling of Elhylene aggregate to USD
20,736 valid {in 31 March 2026, Ethylene Di Chlaride (EDC) aggregate to USD 8,015 and are valid till 31
Dacembar 2028 and and Vinyl Chioride Monomer {VCM) aggregate to USD 512 valid 1ill 31 December 2023,

Unaudited Audited
+ March 31, December 31,
2022 2021

16.6 Commitments in respect of capital commitments
and other operational items 3,729,538

) 1,841,718



(Amounts in thousand)

17.

17.1

18.

Unaudited
Quarter ended
March 31, March 31,
2022 2021
smmmmmamnee RUDGES —ommmmmmem
CASH GENERATED FROM OPERATIONS
Profit before taxation . 6,265,734 5,751,106
Adjustments for non cash charges and other items:
Provision for staff retirement and other
service benefits 64,083 13,628
Provision far GIDC -
Depreciation on property, plant and equipment 537,902 380,338
Depreciation on right of use asset 120,141 109,924
Amortization 23,707 6,942
Income on short term investments and bank deposits (425,348) (275,821)
Finance costs on lease liability 61,825 64,200
Finance costs 544,252 337,041
Amortization of transaction cost 10,673 10,673
Foreign exchange (gain ) / loss of financial liabilities and asset - net 269,187 (198,485)
Unwinding of GIDC 94,922 96,170
Default surcharge on GIDC 79,235 22,823
Working capital changes - note 17.1 2,240,821 (1,007,601)
9887144 5,310,938
WORKING CAPITAL CHANGES
{Increase) in current assets
Stores, spares and loose tools (273,308) {(121,413)
Stock-in-trade 262,419 (127,299)
Trade debts - considered good (267,243) (198,101)
Loans,advances,deposits, prepayments and other receivables 227,083 (227,834)
(51,049) (674,647)
(Decrease) / Increase in current liabilities
Trade and oiher payables 2,291,870 (332,954)
" 2,240,821 (1,007,601)
CASH AND CASH EQUIVALENTS
Cash and bank balances ' ‘ 4,371,371 692,332
Financial assets at fair value through profit and loss 15,314,297 17,698,778 .
Short-term borrowings - Export Refinance Facility (1,597,869) {66,000)
18,087,799 18,325,110




(Amounts in thousand)

19. SEGMENT INFORMATION
19.1 The basis of segmentation and reportable segments presented in these consolidated condensed interim
financial statements are same as disclosed in the annual audited financial statements of the Company for
the year ended December 31, 2021, .
March 31, 2022 (Unaudited) March 31, 2021 {Unaudited)
Poly Vinyl Caustic Poly Vinyl Caustic Power
Chiatide (PVC) soda and Power Total Chloride (PVC)  soda and supply Total
and aliied allied Supply and allied allied
chemicals chemicals chemicals chemicals
Rupees,
Revenue
- Ata point 21,312,422 1,779,293 23,091,715 14,214,761 1,397,042 15,611,803
- Qver time 35,154 35,184 - - 19,576 19,576
21,312,422 1,779,293 35,154 23,126,869 14,214,761 1,397,042 19,576 15,631,379
Less:
Cost of sales (14,588,802) (845,224) {19,334)  (15,462,360) (B,264,886) (1,106,643) {10,677) (9,382,2086)
Distribution and marketing
eXpenses {112,584) (37,750) (150,334) (50,514) {23,540) (74,054)
Administrative expenses {195,278) (29,088) (224,365) (151,124) {14,832) {165,956)
Other expenses {B02,557) {39,209) {790) {843,347) (267,005 (28,589) (551) (296,255)
Other income 391,976 32,725 648 425348 142,390 138,799 345 281,534
Finance costs (595,897) (10,141) (39) (606,077) (326,772) {11,079) (456) {338,307)
Taxation [1,423.566)  (118,850) (2347)  {1,544,783) (1426,641) (79,838  (2.250)  (1,508,728)
Profit after fax 3,977,695 729,966 13,290 4,720,951 3,870,119 271,310 5977 4,147,406
March 31, 2022 {Unaudited) December 31, 2021 {Audited)
Poly Vinyl Caustic Poly Vinyl Caustic
Chlorideand  sodaand  Power Total Chlorideand  soda and Power Total
Allied Allied supply Allied Allid supply
Chemicals Chernicals Chemicals  Chemicals
Total segment assels - nofe 19.2 40658524 7605366 25013 57,289,903 40,658,524  7B06366 - 25,185 57,290,075
Unalocaled Asses - 25,597,768 . 20,531,528
Total assets 82,887 692 77.821,603
Total segment liabilities 18,269,814 2,467,737 7,589 20,845,140 22,002,192 2,666,840 50861 24728693
Unalocaled fabities - 32,442,590 2313381
Total liahilities 53,287,730 47,862,514

19.2

Segment assets consist primaril;} of property, plant and equiphent, stores & spares, stock-in-trade and trade

debts.



(Amounts in thousand)
20. TRANSACTIONS WITH RELATED PARTIES

20.1 Transactions with related parties other than those which have been disclosed elsewhere in these condensed
interim consolidated financial statements are as follows:

Unaudited
Quarter ended
March 31, March 31,
2022 2021
mmemmmemme=s RUPEES =mememeamnen
Nature of
relationship Nature of transactions
Holding company
- Engro Corporation Limited Reimbursement made 151,717 69
Reimbursement received 68,400 2,862
Subordinated Loan 2,000,000 32,7186
Subsidiary Company
- Engro Plasticizer (Private) Limited Expenses paid - 189
Reimbursement made - €65
- Engro Peroxide {Private) Limited Reimbursement received 19,296 17,587
- Think PVC (Private) Limited Expenses paid - 13,080
Reimbursement made - 13,465
Reimbursement received 256 -
Members of the Group
- Engro Fertilizers Limited Reimbursement received 210 184
Saie of goods 5,658 8,936
Sale of steam and electricity 34,913 31,861
Reimbursement made 12,466 433
Purchase of services 45,606 7,532
- Engro Vopak Terminal Limited Purchase of services 489,427 304,754
Reimbursement made 23,512 3,872
- Engro Energy Limited Reimbursement received - 571
- Engro Energy Services Limited Sale of goods - 516
- Engro Powergen Qadirpur Limited Reimbursement received €6 -

- Engro Powergen Thar
{Private) Limited Reimbursement received 1,079 -



(Amounts in thousand)

21.

Directors Fees 4,920 600
Key management Managerial remuneration 34,204 34,567
personnel Retirement benefits 5,428 4,820
Bonus 13,020 13,215

Other benefits 5259 . ' 5,774

Contribution to staff retirement  Managed & operated by the

benefits Holding Company
Provident fund 26,175 19,441
Gratuity fund 21,681 14,158
Pension fund 845 773

FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
fransaction between market participants at the measurement date. The carrying values of all financial assets

and liabilities reflected in the financial statements approximate their fair values.

The table below analyses financial instruments carried at fair value by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assefs or liabilities (level 1);

- Inputs other than quoted prices included within the level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3).

As at March 31, 2022 Level 1 Level 2 Level 3 Total

(=]
Rupees

Financial assets at fair value
through profit or loss

Units of mutual funds - 6,023,716 - 6,023,716
- 6,023,716 - 6,023,716
As at December 31, 2021 Level 1 Level 2 Level 3 Total
Rupees

Financial assets at fair value
through profit or [oss

Units of mutual funds - 7,972,732 - 7,972,732
- 7,972,732 - 7972732




(Amounts in thousand)

22, NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on April 18, 2022 has approved an interim dividend of Rs. 5.00 per
share for the period ended March 31, 2022.

The Board of Directors in its meeting held on April 18, 2022 has approved an interim preference dividend of
Rs. 0.37 per share for the period ended March 31, 2022.

23. DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on April 18, 2022 by the Board of
Directors of the Company.

‘/;,(47‘. /“‘J“ y u/(mw

Chief Executive Chief Financial Officer Director
Jahangir Piracha Rabia Wafah Khan Feroz Rizvi
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