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ENGRO POLYMER & CHEMICALS LIMITED

DIRECTORS’ REVIEW TO THE SHAREHOLDERS

ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2021

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited, we would like to present
the unaudited Financial Information of the Company for the three months ended March 31, 2021.

Business Review

During the quarter, like most other commodities, the international PVC prices rose to an
unprecedented level of $ 1670 / MT, maintaining the upward trajectory for 11" consecutive month.
Major reason being multiple unplanned shutdowns during a winter storm in US which knocked off ~
87% of US PVC capacity. The prices were also supported by freight costs which continued to remain
high in the quarter as two US terminals declared force majeure after the storm and a container ship
ran aground in the Suez Canal, one of the world’s busiest waterways and the shortest shipping route
between Europe and Asia for 6 days. Ethylene prices, on the other hand, declined until mid-February
as major plants in Korea resumed operations. However, prices reversed trajectory due to extreme
supply tightness resulting from US storm which knocked ~60% of US Ethylene capacity and a 7.3
magnitude earthquake in Japan.

On the domestic front, the PVC market showed growth of ~14% over the same period last year. The
growth can be attributed to one-off events in 1Q 2020 which resulted in lower sales, including a
nationwide lockdown in the wake of COVID-19 outbreak. In 1Q 2021, buyers continued to show
resistance on the high prices and procured only on need basis. In order to support the domestic
market, the Company maintained competitive prices and introduced various schemes. The Chlor Alkali
market, on the other hand, declined due to the slowdown in textile exports amid rising COVID cases
in US and Europe, which resulted in lower operating rates among the major exporters.

On the operational front, the Company announced commercial operations of the new PVC plant on
15t March 2021, increasing the capacity to 295,000 MT per annum. With regards to the multiple
projects announced over the last few years, work is underway to deliver on revised timelines in the
most uncertain circumstances due to pandemic.

During 1Q 2021, the Company recorded a revenue of Rs. 15,671 million as compared to Rs. 7,058
million in the same period last year. The Company posted a Profit After Tax of Rs. 4,143 million
translating into Earnings Per Share of Rs 4.56 compared to a Profit After Tax of Rs.193 million
translating into Earnings Per Share of Rs 0.21 for the same period last year. The highest ever quarterly
profit has been achieved on the back of increased volumetric sales, efficient operations and higher
international prices.

Future Outlook

Going forward, we expect PVC prices to remain bullish as a result of tight supply and increased global
demand in the construction sector as multiple countries focus on using this sector as an economic
revival tool.

Ensuring safe operations at plant amid the third COVID wave by following Government mandated
SOPs, completion of on-going projects safely and within communicated timelines and utilization of the
SBP TERF facility would be the key focus area for the next quarter.

Tutg et

Jahangir Piracha Feroz Rizvi
Chief Executive Officer Director
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ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2021



ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2021

(Amounts in thousand)

ASSETS
Non-Current Assets

Property, plant and equipment
Right-of-use asset

Intangible assets

Financial assets at amortised cost
Long-term loans and advances

Current Assets

Stores, spares and loose tools
Stock-in-trade
Trade debts - considered good

Loans, advances, deposits, prepayments and other receivables

Income tax payments less provision
Financial assets at fair value through profit and loss

Current maturity of financial assets at amortised cost

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Preference shares

Share premium
Unappropriated profits

Non-Current Liabilities
Long-term borrowings
Lease liabilities
Provisions

Deferred tax liability

Current Liabilities

Current portion of long term borrowings
Current portion of lease liabilities
Provisions

Service benefit obligations

Short-term borrowings - Export Refinance Facility
Dividend payable - preference shareholders
Trade and other payables

Accrued interest / mark-up

Income tax provision less payments
Dividend payable - ordinary shareholders
Unclaimed dividend

Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

Note

[ee]

10

11
12
13
14

11
12
13

15

16

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Chief Executive
Jahangir Piracha

Chief Finangial Officer
Rabia YWafah Khan

Unaudited Audited
March 31, December 31,
2021 2020
Rupees
37,976,830 37,614,314
2,257,892 2,305,604
109,505 101,971
3,564,167 4,660,833
1,792 29,286
43,910,186 44,712,008
1,906,147 1,784,734
6,321,808 6,194,509
784,313 586,212
479,015 250,160
- 159,583
17,928,270 13,431,523
1,797,954 964,120
697,031 945,728
29,914,538 24,316,569
73,824,724 69,028,577
9,089,233 9,089,233
3,000,000 3,000,000
3,874,953 3,874,953
13,158,868 10,161,945
29,123,054 26,126,131
18,158,686 19,790,152
3,192,685 3,614,312
2,748,814 2,991,392
1,252,241 1,183,219
25,352,426 27,579,075
3,590,417 1,836,333
1,041,702 1,080,561
2,817,834 2,456,263
54,026 79,539
66,000 -
12,485 -
9,084,253 9,417,414
287,868 425,112
1,233,199 -
1,133,562 -
27,898 28,149
19,349,244 15,323,371
44,701,670 42,902,446
73,824,724 69,028,577
Director
Feroz Rizvi
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ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand except for earnings per share)

Quarter ended

March 31, March 31,
2021 2020
Rupees
Net revenue 15,671,459 7,057,942
Cost of sales (9,435,754) (5,776,915)
Gross profit 6,235,705 1,281,027
Distribution and marketing expenses (91,945) (72,325)
Administrative expenses (166,504) (113,924)
Other expenses (122,908) (538,283)
Other income 291,211 415,744
Operating profit 6,145,559 972,239
Finance costs (402,507) (767,660)
Profit for the period before taxation 5,743,052 204,579
Taxation (1,600,082) (11,739)
Profit for the period after taxation 4,142,970 192,840
Earnings per share - basic 4.56 0.21
Earnings per share - diluted 3.42 0.21

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

7 st o Wl .

; Director
Rabia Wafah Khan

Feroz Rizvi

Chief Executive
Jahangir Piracha
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ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand)

Quarter ended

March 31, March 31,
2021 2020
Rupees
Profit for the period after taxation 4,142,970 192,840
Other comprehensive income - -
Total comprehensive income for the year 4,142,970 192,840

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Chief Finandgial Dfficer Director

Chief Executive =
A bi o
Jahangir Piracha FRR AN ThaY Feroz Rizvi
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ENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand)

Balance as at January 1, 2020 (Audited)
Total comprehensive income for the period
Profit for the period ended March 31, 2020

Other comprehensive income
for the period ended March 31, 2020

Balance as at March 31, 2020 (Unaudited)

Total comprehensive income for the nine months
ended December 31, 2020

Profit for the nine months ended December 31, 2020

Other comprehensive income
for the year ended December 31, 2020

Transactions with owners

Final dividend for the year ended
December 31, 2019 - Re. 0.20 per share

Preference shares issuance - note 17

Shares isuance cost

Balance as at December 31, 2020 (Audited)
Effect of initial application - note 3.2
Total comprehensive income for the period
Profit for the period ended March 31, 2021
Other comprehensive income

for the period ended March 31, 2021
Transactions with owners

Final ordinary dividend for the year ended
December 31, 2020 - Re. 1.247 per share

Final preference dividend for the year ended
December 31, 2020 - Re. 0.042 per share

Balance as at March 31, 2021 (Unaudited)

ISSUED, SUBSCRIBED RESERVES
AND
PAID-UP CAPITAL CAPITAL REVENUE
Share Preference Share Unappropriated Total
capital shares premium profits
Rupees

9,089,233 - 3,874,953 4,811,970 17,776,156
_ R - 192,840 192,840
- - - 192,840 192,840
9,089,233 - 3,874,953 5,004,810 17,968,996
- - - 5,537,396 5,537,396
- - - 5,537,396 5,537,396
- - - (181,785) (181,785)
3,000,000 - - 3,000,000
- - - (198,476) (198,476)
- 3,000,000 - (380,261) 2,619,739
9,089,233 3,000,000 3,874,953 10,161,945 26,126,131
- - - 4,142,970 4,142,970
- - 4,142,970 4,142,970
- - - (1,133,562) (1,133,562)
- - - (12,485) (12,485)
- - - (1,146,047) 1,146,047
9,089,233 3,000,000 3,874,953 13,158,868 29,123,054

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

%”7/% A

Chief Finangial Dfficer

Chief Executive
Jahangir Piracha

Rabia Wafah Khan

1.

Director
Feroz Rizvi
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ENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations
Long-term loans and advances - net
Retirement benefits paid

Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment and intangible asset
Income on short-term investments and bank deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-term borrowings - net of transaction costs
Finance cost paid

Rentals paid during the period

Dividend payment

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

17

18

Quarter ended

March 31, March 31,
2021 2020
Rupees
5,292,100 3,313,748
27,495 31,141
(39,141) (74,209)
(138,278) (372,739)
5,142,176 2,897,941
(765,178) (2,498,407)
294,188 403,311
(470,990) (2,095,096)
311,601 -
(474,285) (481,670)
(326,201) (326,150)
(251) (3,823)
(489,136) (811,643)
4,182,050 (8,798)
14,371,251 7,951,181
18,553,301 7,942,383

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

utp ot

Chief Executive
Jahangir Piracha

D yow

M.

Chief Finangial Dfficer
Rabia Wafah Khan

Director

Feroz Rizvi
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ENGRO POLYMER & CHEMICALS LIMITED

NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand)

1.

11

12

13

14

141

142

143

15

22

3.2

33

4.1

LEGAL STATUS AND OPERATIONS

The "Group" consists of Engro Polymer and Chemicals Limited and its wholly owned subsidiary companies,
Think PVC (Private) Limited, Engro Peroxide (Private) Limited and Engro Plasticizer (Private) Limited.

Engro Polymer and Chemicals Limited (the Company) was incorporated in Pakistan in 1997 under the repealed
Companies Ordinance, 1984 (now the Companies Act, 2017). The Company is listed on the Pakistan Stock
Exchange.

The Company is a subsidiary of Engro Corporation Limited (the Holding Company) which is a subsidiary of
Dawood Hercules Corporation Limited (the Ultimate Parent Company). The Company’s principal activity is to
manufacture, market and sell Poly Vinyl Chloride (PVC), Vinyl Chloride Monomer (VCM), Caustic soda and other
related chemicals. The Company is also engaged in the supply of surplus power generated from its power
plants to Engro Fertilizers Limited (a related party).

The registered office of the Company is situated at 12th Floor, Ocean Tower, G-3, Block 9, Clifton, Khayaban-e-
Igbal, Karachi. The plant is located at EZ/I/P-II-| Eastern Zone, Bin Qasim, Karachi, Pakistan, whereas, the
Chlor-Vinyl facility is at Port Bin Qasim Industrial Area. The regional sales office of the Company is on the 6th
Floor, Haly Tower Office, Lalik Chowk, Phase Il, DHA, Lahore.

Details of investments held by the Company in its subsidiaries are as follows:

Percentage of shareholding of the

Company
Unaudited Audited
March 31, December 31,
2021 2020
- Think PVC (Private) Limited - note 1.4.1 100% 100%
- Engro Peroxide (Private) Limited - note 1.4.2 100% 100%
- Engro Plasticizer (Private) Limited - note 1.4.3 100% 100%

Think PVC (Private) Limited was incorporated in Pakistan in November 6, 1999, under the repealed Companies
Ordinance, 1984 (now the Companies Act, 2017) as a wholly owned subsidiary of the Company. The principal
activity of Think PVC (Private) Limited is to purchase, market and sell Poly Vinyl Chloride (PVC), PVC
compounds, Caustic soda and other related chemicals and to develop market for PVC downstream products.

Engro Peroxide (Private) Limited was incorporated in Pakistan on July 22, 2019 under the Act as a wholly
owned subsidiary of the Company. The main objective of Engro Peroxide (Private) Limited is to manufacture
and market Hydrogen Peroxide and related chemicals.

Engro Plasticizer (Private) Limited was incorporated in Pakistan on July 22, 2019 under the Act as a wholly
owned subsidiary of the Company. The main objective of Engro Plasticizer (Private) Limited is to manufacture
and market Chlorinated Paraffin Wax and other related chemicals.

These condensed interim financial statements denote the consolidated financial statements of the Group. The
unconsolidated condensed interim financial statements of the Company and its subsidiary have been presented
separately.

BASIS OF PREPARATION

These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for the interim financial reporting. The accounting
and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act 2017 have been followed.

These consolidated condensed interim financial statements do not include all the information required to be
contained in the annual audited consolidated financial statements and, therefore, should be read in conjunction
with the annual audited consolidated financial statements of the Group for the year ended December 31, 2020.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN

The accounting policies applied in the preparation of these consolidated condensed interim financial statements
are the same as those that were applied in the preparation of the annual audited consolidated financial
statements of the Group for the year ended December 31, 2020, except for the early adoption of an amendment
as set out below:

In 2020, the International Accounting Standard Board (IASB) made an amendment - Proceeds before the
intended use in IAS 16 - "Property, Plant and Equipment”. As a result, the net proceeds received from selling
the inventory produced during the testing phase, shall be recognized in the statement of profit and loss.
Previously, such proceeds were deducted from the cost of the asset. This amendment shall be applied
retrospectively, but only to items of property, plant and equipment that are brought to the location and condition
necessary for them to be capable of operating in the manner intended by management on or after January 2022
with an option of early adoption.

The Company has assessed its implication and decided to adopt the amendment early as permitted under the
amendment and aligned with the accounting and reporting standards as applicable in Pakistan. The net of tax
proceeds recognized in the consolidated statement of profit or loss amounted to Rs. 278,700.

The financial risk management objectives and policies of the Company are also consistent with those disclosed
in the annual audited consolidated financial statements of the Group for the year ended December 31, 2020.

ACCOUNTING ESTIMATES

The preparation of these consolidated condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires the management
to exercise its judgments in the process of applying the Company's accounting policies. Estimates and
judgement are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. Actual results may
differ from these estimates.

The significant estimates, judgments and assumptions made by the management in the preparation of the
consolidated condensed interim financial statements are the same as those that were applied in the annual
audited consolidated financial statements of the Group as at and for the year ended December 31, 2020.



(Amounts in thousand)

5.1

Unaudited Audited
March 31, December 31,
2021 2020
Rup
PROPERTY, PLANT AND EQUIPMENT
Operating assets, at net book value - notes 5.1 28,823,447 19,286,318
Capital work-in-progress - note 5.2 9,089,591 18,264,204
Capital spares 63,792 63,792
37,976,830 37,614,314
Additions to operating assets during the
period were as follows:
Leasehold land - note 5.1.1 - 18,524
Building on leasehold land 644,030 56,538
Plant and machinery 9,237,434 2,050,956
Pipeline - EDC - 1,999
Furniture, fixtures and equipment 21,838 145,885
Vehicles 14,287 4,989
9,917,589 2,278,891

5.1.1 Includes the costs of PVC-IIl expansion project, which has completed during the period and as a result the PVC

5.2

6.1

10.

productio capacity has enhanced to 295,000 MT.

Movement in capital-work-progress during the period / year is as follows:

Unaudited Audited
March 31, December 31,
2021 2020
Rup
Balance as the beginning of the period / year 18,264,204 13,064,300
Add: Additions during the period / year 765,178 7,318,314
Add: Borrowing costs capitalized during the period / year 54,485 214,679
Less: Write-off of plant and machinery items - (6,000)
Less Transferred to operating assets during the period / year (9,917,589) (2,278,891)
Less Transferred to intangible assets during the period / year (14,476) (48,198)
Less Transferred to right of use assets during the period / year (62,211)
Balance as the end of the period / year 9,089,591 18,264,204
FINANCIAL ASSETS AT AMORTIZED COST
Investment in Term Deposit Receipts - note 6.1 5,624,953 5,624,953
Less: current maturity shown under current assets (964,120) (964,120)
4,660,833 4,660,833

These denote term deposits receipts aggregating to USD 35 million maintained with Dubai Islamic Bank
Pakistan Limited. These carry profit at the rate of six months Libor + 0.89% per annum and are due to mature in
six equal semi-annual installments of USD 5.833 million starting from July 15, 2021 and ending on January 15,
2024.

STOCK-IN-TRADE

This includes stock held at Engro Vopak Terminal Limited as at March 31, 2021 Rs. 1,254,460 (as at December
31, 2020: 659,703).

TRADE DEBTS - considered good

Unaudited Audited
March 31, December 31,
2021 2020
Rup.
Includes amounts due from the following related parties:
- Engro Energy Services Limited 603 -
- Engro Fertilizer Limited 19,351 14,018
19,351 14,018

LOANS, ADVANCES, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES

These include advanaces and receivables from the following related parties

Unaudited Audited
March 31, December 31,
2021 2020
Rup!
Engro Engergy Limited - 505
- 505

PREFERENCE SHARES

In 2020, the Company issued perpetual, cumulative, callable and convertible listed preference shares of Rs.
3,000,000 by way of pre-IPO placements and public offering at a price of Rs. 10 per share in cash, carrying
markup of 6 months KIBOR + 3.5% and the payment of the same shall be at the discretion of Board of
Directors. The objective of the preference share issuance is to finance PVC-Ill expansion and VCM
debottlenecking projects. The Company will have an option to call and redeem in full or in part after the expiry of
twelve months from the issue date. The preference shares may be convertible into ordinary shares of the
Company at the option of the preference shares holder after the expiry of eighty months from December 31,
2020 based on 1:1 ratio. These shares were listed in the year 2020.



(Amounts in thousand)

11.

111

11.2

11.3

11.4

115

11.6

12.

13.

LONG-TERM BORROWINGS

Unaudited Audited
March 31, December 31,
2021 2020
Rup
- Loan from International Finance Corporation
(IFC) - note 11.1 5,297,533 5,539,605
- Bilateral Loan - note 11.2 5,421,500 5,421,500
- Sukuk certificates - note 11.3 8,651,125 8,645,597
- Islamic Long term financing facility (ILTFF) - note 11.4 1,925,984 1,925,517
- Loan under diminishing musharka agreement - note 11.5 147,980 94,266
- Islamic Temporary Economic Refinance Facility (ITERF) - note 11.6 304,981 -
21,749,103 21,626,485
Less: Current portion shown under current liabilities
- Loan from International Finance Corporation (1,783,250) (932,750)|
- Bilateral Loan (1,807,167) (903,583)|
(3,590,417) (1,836,333)
18,158,686 19,790,152

In 2018, the Company had entered into a financing agreement with IFC for a total of US Dollars 35,000 the draw
down of which was been made in December 2019. The principal is repayable in six equal semi-annual
installments commencing from July 2021 and carries markup at the rate of six months LIBOR plus 3.25%
payable semi annually.

The borrowing is by way of hypothecation charge of present and future fixed assets of the Company (excluding
land and building) which shall rank pari passu with the charges created in favour of the existing creditors.
Further, prior to Project Physical Completion Date and Financial Completion Date, dividends shall not exceed
20% and 80% respectively of annual net income of the year to which the annual dividend relates.

In 2019, the Company entered into a musharaka agreement with Dubai Islamic Bank Pakistan Limited (DIBPL).
The principal is repayable in six equal semi-annual installments commencing from July 2021 and carries a
markup at a rate of six months KIBOR plus 0%, payable semi annually.

The borrowing is secured by way of hypothecation charge of present and future fixed assets of the Company
(except land and building), ranking subordinate and subservient to the charges created in favour of the existing
creditors, and a lien and a right of set-off over the Term Deposit Receipt maintained with DIBPL as referred to
in note 6.

In 2019, the Company issued sukuk bonds of Rs. 8,750,000 to eligible institutional and other investors by way of
private placement. These are repayable over a period of 7.5 years in five equal annual installments of Rs.
1,750,000 each with the first repayment commencing in July 2024. These are secured by way of hypothecation
charge of present and future fixed assets of the Company (excluding land and building) which shall rank pari
passu with the charges created in favour of the existing creditors.

On September 14, 2020, the Company obtained Islamic Long Term Financing Facility (ILTFF) of the State Bank
of Pakistan through Musharaka agreement entered with financial institutions to finance its PVC-IIl expansion
project. The amount is repayable over 10 years in equal quarterly installments of Rs. 60,938 each with the first
payment commencing from December 2022. These are secured by way of hypothecation charge of present and
future fixed assets of the Company (excluding land and building) which shall rank pari passu with the charges
created in favour of the existing creditors.

In 2020, the Company entered into a Diminishing Musharaka Agreement for procurement of locally assembled
private / imported vehicles under car monetisation policy. The facility amounted to Rs. 200,000 (2019: Nil). The
rental payments are to be made in monthly installments for five year and are calculated at the rate of six months
KIBOR plus 0.8% per annum.

During the period, the Company obtained Islamic Temporary Economic Refinance Facility (ITERF) of the State
Bank of Pakistan through Musharaka agreement entered with financial institutions to finance its capital
expenditure. The amount is repayable over 10 years including 2 years grace period, in 32 quarterly installments
of Rs. 9,264 each with the first payment commencing from December 2022.

LEASE LIABILITIES

These include lease liability outstanding under the storage arrangements with Engro Vopak Terminal Limited,a
related party amounted to Rs. 4,191,921 (December 31, 2020: Rs. 4,644,821).

PROVISIONS
Unaudited Audited
March 31, December 31,
2021 2020
Rup!
Provision for gas development infrastructure cess 5,049,256 4,930,263
Provision for gas price revision 517,392 517,392
5,566,648 5,447,655

Less: current portion of provision of GIDC
and gas price revision (2,817,834) (2,456,263)
2,748,814 2,991,392




(Amounts in thousand)

14.

15.

16.

16.1

16.2

16.3

16.4

16.5

16.6

16.7

DEFERRED TAXATION - NET

Unaudited Audited
March 31, December 31,
2021 2020
Rup
Credit balances arising due to:
- accumulated depreciation 3,525,077 3,508,219
Debit balances arising due to:
- recoupable carried forward tax losses 21,474 16,408
- recoupable alternative corporate tax 45 45
- unpaid liabilities 151,030 145,728
- leases recognised 586,240 685,820
- provision for Gas Infrastructure Development
Cess and Special Excise Duty 1.456.216 1.419.169
- shares issuance cost, net to equity 57.830 57.830
2,272,835 2,325,000
1,252,242 1,183,219
TRADE & OTHER PAYABLES
Unaudited Audited
March 31, December 31,
2021 2020
Rup!
Includes amounts due to the following related parties:
- Engro Corporation Limited 233,077 43,866
- Engro Fertilizers Limited 30,924 32,151
- Engro Energy Limited 65 -
- Engro Powergen Thar (Private) Limited 613 613
- Engro Vopak Terminal Limited 142,132 139,179
406,811 215,809

CONTINGENCIES AND COMMITMENTS

There is no change in the status of contingencies as diclosed in the annual unconsolidated financial statements
for the year ended December 31, 2020.

The aggregate facilities for issuance of performance guarantees by the banks on behalf of the Company as at
March 31, 2021 amounts to Rs. 3,548,000 (December 31, 2020: Rs. 3,248,000). The amount utilized there
against as at March 31, 2021 is Rs. 3,025,679 (December 31, 2020: Rs. 3,017,021).

The facility for opening letters of credit as at March 31, 2021 aggregates to Rs. 20,899,220 (December 31,
2020: Rs. 28,463,787). The amount utilized thereagainst as at March 31, 2021 Rs. 2,933,871 (December 31,
2020: Rs. 3,547,197).

In 2019, Engro Peroxide (Private) Limited entered into a contract with Chematur Engineering AB to establish a
plant of Hydrogen Peroxide at a consideration of EUR 6,993. As at March 31, 2021 commitment for civil works
and equipment procurement amounts to EUR 1,08(December 31, 2020: EUR 1,082).

Engro Peroxide (Private) Limited has issued bank guarantee in favor of Excise and Taxation, amounts to Rs.
3,500 (December 31, 2020: Rs. 3,500). The aggregate facilities amounting to Rs. 50,000 (December 31, 2020:
Rs. 50,000) has been issued collectively in favor of the Company and Engro Plasticizer (Private) Limited (its
wholly owned subsidiary).

The Company has entered into operating lease arrangments with Al-Rahim Trading Company (Priavte) Limited
for the storage and handling of Ethylene Di Cholride (EDC) in respect of which future lease commitments
aggregate to Rs. 2,545 (December 31, 2020 : Rs 3,805).

Commitments in respect of rentals of storage tanks at EVTL for the handling of Ethylene aggregate to USD
28,512 valid till 31 March 2026 and Ethylene Di Chloride (EDC) aggregate to USD 5,235 and are valid till 31
December 2028.

Unaudited Audited
March 31, December 31,
2021 2020
Rup.

Commitments in respect of capital commitments
and other operational items 1,560,008 888,048




(Amounts in thousand)

17.

17.1

18.

CASH GENERATED FROM OPERATIONS
Profit before taxation

Adjustments for non cash charges and other items:

Provision for staff retirement and other
service benefits
Provision for GIDC
Provision for net realizable value of stock-in-trade
Depreciation on property, plant and equipment
Depreciation on right of use asset
Amortization
Income on short term investments and bank deposits
Finance costs on lease liability
Finance costs
Amortization of transaction cost
Foreign exchange (gain ) / loss of financial liabilities and asset - net
Unwinding of GIDC
Default surcharge on GIDC
Working capital changes - note 17.1

WORKING CAPITAL CHANGES

(Increase) in current assets

Stores, spares and loose tools

Stock-in-trade

Trade debts - considered good
Loans,advances,deposits,prepayments and other receivables

(Decrease) / Increase in current liabilities
Trade and other payables

CASH AND CASH EQUIVALENTS

Cash and bank balances
Financial assets at fair value through profit and loss
Short-term borrowings - Export Refinance Facility

Unaudited
Quarter ended
March 31, March 31,
2021 2020
Rupees
5,743,052 204,579
13,628 48,715
- 172,440
380,459 280,541
109,924 103,991
6,942 6,301
(285,498) (403,311)
64,200 79,153
337,041 667,249
10,673 11,109
(198,485) 415,742
96,170 -
22,823 -
(1,008,829) 1,727,239
5,292,100 3,313,748
(121,413) 97,188
(127,299) 654,390
(198,101) 134,747
(228,855) (611,658)
(675,668) 274,667
(333,161) 1,452,572
(1,008,829) 1,727,239
697,031 371,629
17,922,270 10,809,965
(66,000) (3,239,211)
18,553,301 7,942,383




(Amounts in thousand)
19. SEGMENT INFORMATION
19.1 The basis of segmentation and reportable segments presented in these consolidated condensed interim

financial statements are same as disclosed in the annual audited consolidated financial statements of the
Company for the year ended December 31, 2020.

March 31, 2021 March 31, 2020
Poly Vinyl Caustic Poly Vinyl Caustic Power
Chloride (PVC)  sodaand Power Total Chloride (PVC)  sodaand  supply Total
and allied allied Supply and allied allied
chemicals chemicals chemicals  chemicals
Rupees
Revenue
- Ata point 14214761 1,397,042 - 15,611,803 5,854,980 1,138,968 - 6,993,948
- Over time - - 19576 19576 - - 16,583 16,583
14214761 1,397,042 19576 15,631,379 5854980 1138968 165583 7,010,531
Less:
Cost of sales (8,507,210)  (1,106,643) (10677)  (9,624,530) (5,011,706)  (932,498)  (12,851)  (5,957,055)
Distribution and marketing
expenses (68,008) (23,540) - (91,548) (56,736) (15,103 - (71,839)
Administrative expenses (151,124) (14,954) - (166,078) (104,278)  (11,697) - (115,975)
Other expenses (267,146) (28,663) (561) (296,370) (128,744)  (20,945) @m (149,966)
Other income 142,869 147,997 345 291,211 195137 220377 230 415,744
Finance costs (326,772) (11,079) (456) (338,307) (685,279) (3182 (46) (688,507)
Taxation (1,421,643) (81,218) (2250)  (1)505,111) (20,104)  (59,905) (710) (80,729)
Profit after tax 3,615,727 218,942 5977 3,900,646 43270 316015 2929 362,214
Others, net of tax 10,793 4532
Impact of IFRS 16 (post tax) 231,531 (173,906)
Profit for the period 3,615,727 218,942 5977 4,142,970 43270 316015 2,929 192,840
212,163 155543
March 31, 2021 December 31, 2020
Poly Vinyl Caustic Poly Vinyl Caustic
Chlorideand ~ sodaand ~ Power Total Chlorideand  sodaand Power Total
Allied Alied supply Allied Alied supply
Chemicals Chemicals Chemicals  Chemicals
Total segment assets - note 19.2 38953605 10014413 25013 48993031 38320683 9059981 26766 47407430
Total segment assets - note 19.2 - - - 24,831,693 - - - 21,621,147
Total assets 73804724 69,028577
Total segment iabilties 18370860 2487675 7589 20866124 19939451 3212463 9209 23161123
Unallocated liabilies - - - 23,835,546 - - - 1974133
Total liabilties 44,701,670 42,902,446

19.2 Segment assets consist primarily of property, plant and equipment, stores & spares, stock-in-trade and trade
debts.



(Amounts in thousand)
20. TRANSACTIONS WITH RELATED PARTIES

20.1 Transactions with related parties other than those which have been disclosed elsewhere in these condensed
interim consolidated financial statements are as follows:

Unaudited
Quarter ended
March 31, March 31,
2021 2020
Rupees
Nature of
relationship Nature of transactions
Holding company
- Engro Corporation Limited Reimbursement made 69 83,874
Reimbursement received 2,862 83,874
Advance for intangible asset 32,716 121,599
Associated companies
- Mitsubishi Coporation Purchase of goods - 11,415
Members of the Group
- Engro Fertilizers Limited Reimbursement received 184 357
Sale of goods 8,936 -
Sale of steam and electricity 31,861 26,903
Reimbursement made 433 501
Purchase of services 7,532 25,995
- Engro Vopak Terminal Limited Purchase of services 394,754 394,612
Reimbursement made 3,872 2,314
Reimbursement received - -
- Sindh Engro Coal Minning
Company Limited Reimbursement made - 53
- Engro Energy Limited Reimbursement received 571 1,596
- Engro Energy Limited Sale of goods 516 -
- Engro Powergen Thar
(Private) Limited Sale of goods - 1,277
Directors Fees 600 300
Key management Managerial remuneration 34,567 30,999
personnel Retirement benefits 4,820 4,311
Bonus 13,215 11,574
Other benefits 5,774 5,730
Contribution to staff retirement Managed & operated by the
benefits Holding Company
Provident fund 19,441 17,687
Gratuity fund 14,158 22,898
Pension fund 773 773

21. FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The carrying values of all financial assets
and liabilities reflected in the financial statements approximate their fair values.

The table below analyses financial instruments carried at fair value by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- Inputs other than quoted prices included within the level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3).

As at March 31, 2021 Level 1 Level 2 Level 3 Total
Rup

Financial assets at fair value
through profit or loss

Treasury bills - 38,386 - 38,386

Pakistan investment bonds - 17,883,884 - 17,883,884

Term deposit - 6,000 - 6,000
- 17,928,270 - 17,928,270

As at December 31, 2020 Level 1 Level 2 Level 3 Total

Rup
Financial assets at fair value
through profit or loss

Treasury bills - 2,024,761 - 2,024,761

Pakistan investment bonds - 11,400,762 - 11,400,762

Term deposit - 6,000 - 6,000

- 13,431,523 - 13,431,523




(Amounts in thousand)

22.

23.

24.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim Financial Reporting’, the
consolidated condensed interim statement of financial position has been compared with the balances of annual audited
financial statements of the preceding financial year, whereas, the consolidated condensed interim statement of profit or
loss, the consolidated condensed interim statement of profit or loss and other comprehensive income, consolidated
condensed interim statement of changes in equity and consolidated condensed interim statement of cash flows have
been compared with the balances of the comparable year-to-date period of the immediately preceding financial year.

NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on April 16, 2021 has approved an interim dividend of Rs. 0.80 per
share for the period ended March 31, 2020.

The Board of Directors in its meeting held on April 16, 2021 has approved an interim preference dividend of Rs.
0.27 per share for the period ended March 31, 2020.

DATE OF AUTHORIZATION FOR ISSUE

These consolidated condensed interim financial statements were authorized for issue on April 16, 2021 by the
Board of Directors of the Company.

7457/“/& D_bc Wala-thhu,.

Ghief Finangial Officer

Chief Executive i Director
Rabia Wafah
Jahangir Piracha Wafah Khan Feroz Rizvi
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ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2021

(Amounts in thousand)

ASSETS
Non-Current Assets

Property, plant and equipment
Right-of-use asset

Intangible assets

Long-term investments

Financial assets at amortised cost
Long-term loans and advances

Current Assets

Stores, spares and loose tools

Stock-in-trade

Trade debts - considered good

Loans, advances, deposits, prepayments and other receivables
Income tax payments less provision

Financial assets at fair value through profit and loss

Current maturity of financial assets at amortised cost

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Preference shares

Share premium
Unappropriated profits

Non-Current Liabilities
Long-term borrowings
Lease liabilities
Provisions

Deferred tax liability

Current Liabilities

Current portion of long term borrowings
Current portion of lease liabilities

Provisions

Service benefit obligations

Short-term borrowings - Export Refinance Facility
Dividend payable - preference shareholders
Trade and other payables

Accrued interest / mark-up

Income tax provision less payments
Dividend payable - ordinary shareholders
Unclaimed dividend

Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

Note

10

11
12
13
14

11
12
13

15

16

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

7:« b /l,_a__a{u QA},Q W

M.

Chief Finangial Officer
Chief Executive Rabia Wafah Khan

Jahangir Piracha

Unaudited Audited
March 31, December 31,
2021 2020
Rupees
36,530,945 36,186,640
2,257,892 2,305,604
109,505 101,971
1,625,000 1,625,000
3,564,167 4,660,833
1,792 29,286
44,089,301 44,909,334
1,906,147 1,784,734
6,321,808 6,194,509
784,313 586,212
478,678 250,844
- 159,818
17,704,778 13,180,573
1,797,954 964,120
692,332 940,920
29,686,010 24,061,730
73,775,311 68,971,064
9,089,233 9,089,233
3,000,000 3,000,000
3,874,953 3,874,953
13,108,070 10,106,711
29,072,256 26,070,897
18,158,686 19,790,152
3,192,685 3,614,312
2,748,814 2,991,392
1,273,761 1,199,672
25,373,946 27,595,528
3,590,417 1,836,333
1,041,702 1,080,561
2,817,834 2,456,263
54,026 79,539
66,000 -
12,485 -
9,065,728 9,398,682
287,868 425,112
1,231,589 -
1,133,562 -
27,898 28,149
19,329,109 15,304,639
44,703,055 42,900,167
73,775,311 68,971,064
Director
Feroz Rizvi




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand except for earnings per share)

Quarter ended

March 31, March 31,
2021 2020
Rupees
Net revenue 15,671,459 7,057,942
Cost of sales (9,435,754) (5,776,915)
Gross profit 6,235,705 1,281,027
Distribution and marketing expenses (74,451) (55,848)
Administrative expenses (166,382) (113,838)
Other expenses (122,793) (538,193)
Other income 281,534 372,479
Operating profit 6,153,613 945,627
Finance costs (402,507) (767,655)
Profit for the period before taxation 5,751,106 177,972
Taxation (1,603,700) (10,024)
Profit for the period after taxation 4,147,406 167,948
Earnings per share - basic 4.56 0.18
Earnings per share - diluted 3.42 0.18

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

7&‘ b /L,...\__-{u Qn};q W Y.
Chief Finangial Dfficer

Chief Executive Rabia Wafah Khan Director
Jahangir Piracha Feroz Rizvi



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand)

Profit for the period after taxation

Other comprehensive income

Total comprehensive income for the year

Quarter ended

March 31, March 31,
2021 2020
Rupees
4,147,406 167,948
4,147,406 167,948

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

7& b /LM_;&, QD}M W Y

Chief Finangial Dfficer

Chief Executive Rabia Wafah Khan
Jahangir Piracha

Director
Feroz Rizvi



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand)

Balance as at January 1, 2020 (Audited)
Total comprehensive income for the period
Profit for the period ended March 31, 2020

Other comprehensive income
for the period ended March 31, 2020

Balance as at March 31, 2020 (Unaudited)

Total comprehensive income for the nine months
ended December 31, 2020

Profit for the nine months ended December 31, 2020

Other comprehensive income
for the year ended December 31, 2020

Transactions with owners

Final dividend for the year ended
December 31, 2019 - Re. 0.20 per share

Preference shares issuance - note 17

Shares isuance cost

Balance as at December 31, 2020 (Audited)
Effect of initial application - note 3.2
Total comprehensive income for the period
Profit for the period ended March 31, 2021
Other comprehensive income

for the period ended March 31, 2021
Transactions with owners

Final ordinary dividend for the year ended
December 31, 2020 - Re. 1.247 per share

Final preference dividend for the year ended
December 31, 2020 - Re. 0.042 per share

Balance as at March 31, 2021 (Unaudited)

ISSUED, SUBSCRIBED RESERVES
AND
PAID-UP CAPITAL CAPITAL REVENUE
Share Preference Share Unappropriated Total
capital shares premium profits
Rupees
9,089,233 - 3,874,953 4,766,837 17,731,023
_ R - 167,948 167,948
- - - 167,948 167,948
9,089,233 - 3,874,953 4,934,785 17,898,971
- - - 5,544,297 5,544,297
- - - 5,544,297 5,544,297
- - - (181,785) (181,785)
3,000,000 - - 3,000,000
- - - (190,586) (190,586)
- 3,000,000 - (372,371) 2,627,629
9,089,233 3,000,000 3,874,953 10,106,711 26,070,897
- - - 4,147,406 4,147,406
- - - 4,147,406 4,147,406
- - - (1,133,562) (1,133,562)
- - - (12,485) (12,485)
- - - (1,146,047) (1,146,047)
9,089,233 3,000,000 3,874,953 13,108,070 29,072,256

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
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Chief Executive
Jahangir Piracha
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Chief Finangial Dfficer
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Director
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ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand)
Quarter ended

March 31, March 31,
2021 2020
Note Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 17 5,310,938 3,296,742
Long-term loans and advances - net 27,494 31,141
Retirement benefits paid (39,141) (74,209)
Income tax paid (138,204) (372,279)
Net cash generated from operating activities 5,161,087 2,881,395
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment and intangible asset (746,846) (2,281,676)
Proceeds from disposal of property, plant and equipment - -
Income on short-term investments and bank deposits 284,512 360,046
Net cash used in investing activities (462,334) (1,921,630)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings - net of transaction costs 311,601 -
Finance cost paid (137,244) (481,665)
Rentals paid during the period (326,201) (326,150)
Dividend payment (251) (3,823)
Net cash generated from financing activities (152,095) (811,638)
Net (decrease) / increase in cash and cash equivalents 4,546,658 148,127
Cash and cash equivalents at beginning of the year 14,115,493 6,583,407
Cash and cash equivalents at end of the year 18 18,662,151 6,731,534

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Yo AT RO T/N
Chief Finangial Dfficer

Chief Executive Rabia Wafah Khan Director
Jahangir Piracha Feroz Rizvi



ENGRO POLYMER & CHEMICALS LIMITED
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2021

(Amounts in thousand)

1.

11

12

13

14

22

3.2

33

4.1

LEGAL STATUS AND OPERATIONS

Engro Polymer and Chemicals Limited (the Company) was incorporated in Pakistan in 1997 under the
repealed Companies Ordinance, 1984. The Company is listed on Pakistan Stock Exchange Limited.

The Company is a subsidiary of Engro Corporation Limited (the Holding Company) which is a subsidiary of
Dawood Hercules Corporation Limited (the Ultimate Parent Company). The Company’s principal activity is to
manufacture, market and sell Poly Vinyl Chloride (PVC), Vinyl Chloride Monomer (VCM), Caustic soda and
other related chemicals. The Company is also engaged in the supply of surplus power generated from its
power plants to Engro Fertilizers Limited (a related party).

The registered office of the Company is situated at 12th Floor, Ocean Tower, G-3, Block 9, Clifton, Khayaban-
e-lgbal, Karachi. The plant is located at EZ/I/P-II-| Eastern Zone, Bin Qasim, Karachi, Pakistan, whereas, the
Chlor-Vinyl facility is at Port Bin Qasim Industrial Area. The regional sales office of the Company is on the 6th
Floor, Haly Tower Office, Lalik Chowk, Phase I, DHA, Lahore.

These condensed interim financial statements denote the standalone condensed interim financial statements
of the Company. The condensed interim consolidated financial statements of the Company and its
subsidiaries have been presented separately.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for the interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act 2017 have been followed.

These condensed interim financial statements do not include all the information required to be contained in
the annual financial statements and, therefore, should be read in conjunction with the annual audited
financial statements of the Company for the year ended December 31, 2020.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN

The accounting policies applied in the preparation of these condensed interim financial statements are the
same as those that were applied in the preparation of the annual audited financial statements of the
Company for the year ended December 31, 2020, except for the early adoption of an amendment as set out
Al

In 2020, the International Accounting Standard Board (IASB) made an amendment - Proceeds before the
intended use in IAS 16 - "Property, Plant and Equipment". As a result, the net proceeds received from selling
the inventory produced during the testing phase, shall be recognized in the statement of profit and loss.
Previously, such proceeds were deducted from the cost of the asset. This amendment shall be applied
retrospectively, but only to items of property, plant and equipment that are brought to the location and
condition necessary for them to be capable of operating in the manner intended by management on or after
January 2022 with an option of early adoption.

The Company has assessed its implication and decided to adopt the amendment early as permitted under the
amendment and aligned with the accounting and reporting standards as applicable in Pakistan. The net of tax
proceeds recognized in the statement of profit or loss amounted to Rs. 278,700.

The financial risk management objectives and policies of the Company are also consistent with those
disclosed in the annual audited consolidated financial statements of the Group for the year ended December
31, 2020.

ACCOUNTING ESTIMATES

The preparation of these condensed interim financial statements in conformity with the approved accounting
standards requires the use of certain critical accounting estimates. It also requires the management to
exercise its judgments in the process of applying the Company's accounting policies. Estimates and
judgement are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. Actual results may
differ from these estimates.

The significant estimates, judgments and assumptions made by the management in the preparation of the
condensed interim financial statements are the same as those that were applied in the annual audited
financial statements of the Company as at and for the year ended December 31, 2020.



(Amounts in thousand)

5.1

511

5.2

6.1

PROPERTY, PLANT AND EQUIPMENT

Operating assets, at net book value - notes 5.1
Capital work-in-progress - note 5.2
Capital spares

Additions to operating assets during the
period were as follows:

Leasehold land

Building on leasehold land

Plant and machinery - note 5.1.1
Pipeline - EDC

Furniture, fixtures and equipment
Vehicles

Unaudited Audited

March 31, December 31,
2021 2020
Rupees

28,822,507 19,285,257
7,644,646 16,837,591
63,792 63,792
36,530,945 36,186,640
- 18,524
644,030 56,538
9,237,434 2,050,956
- 1,999
21,838 145,239
14,287 4,989
9,917,589 2,278,245

Includes the costs of PVC-IIl expansion project, which has completed during the period and as a result the

PVC production capacity has enhanced to 295,000 MT.

Movement in capital-work-progress during the period / year is as follows:

Balance as the beginning of the period / year

Add: Additions during the period / year

Add: Borrowing costs capitalized during the period / year
Less: Write-off of plant and machinery items

Less Transferred to operating assets during the period / year
Less Transferred to intangible assets during the period / year
Less Transferred to right of use assets during the period / year
Balance as the end of the period / year

FINANCIAL ASSETS AT AMORTIZED COST
Investment in Term Deposit Receipts - note 6.1

Less: current maturity shown under current assets

Unaudited Audited
March 31, December 31,
2021 2020
Rupees
16,837,591 12,695,993
746,846 6,259,362
54,485 214,679
- (6,000)
(9,917,589) (2,278,245)
(14,476) (48,198)
(62,211) -
7,644,646 16,837,591
5,346,250 5,624,953
(1,782,083) (964,120)
3,564,167 4,660,833

These denote term deposits receipts aggregating to USD 35 million maintained with Dubai Islamic Bank
Pakistan Limited. These carry profit at the rate of six months Libor + 0.89% per annum and are due to mature
in six equal semi-annual installments of USD 5.833 million starting from July 15, 2021 and ending on January

15, 2024.

STOCK-IN-TRADE

This includes stock held at Engro Vopak Terminal Limited as at March 31, 2021 Rs. 1,254,460 (as at

December 31, 2020: 659,703).

TRADE DEBTS - considered good

Includes amounts due from the following related parties:
- Engro Energy Services Limited

- Engro Fertilizer Limited

Unaudited Audited
March 31, December 31,
2021 2020
Rup
603 -
19,351 14,018
19,351 14,018




(Amounts in thousand)

9.

10.

11.

11.1

11.2

11.3

11.4

115

11.6

LOANS, ADVANCES, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES

These include advances and receivables from the following related parties

Unaudited Audited

March 31, December 31,
2021 2020
Rupees

Think PVC (Private) Limited - 374
Engro Peroxide (Private) Limited 5,810 10,995
Engro Plasticizer (Private) Limited 189 65
Engro Energy Limited - 505
5,999 11,939

PREFERENCE SHARES

In 2020, the Company issued perpetual, cumulative, callable and convertible listed preference shares of Rs.
3,000,000 by way of pre-IPO placements and public offering at a price of Rs. 10 per share in cash, carrying
markup of 6 months KIBOR + 3.5% and the payment of the same shall be at the discretion of Board of
Directors. The objective of the preference share issuance is to finance PVC-IIl expansion and VCM
debottlenecking projects. The Company will have an option to call and redeem in full or in part after the
expiry of twelve months from the issue date. The preference shares may be convertible into ordinary shares
of the Company at the option of the preference shares holder after the expiry of eighty months from
December 31, 2020 based on 1:1 ratio. These shares were listed in the year 2020.

LONG-TERM BORROWINGS

Unaudited Audited
March 31, December 31,
2021 2020
Rupees
- Loan from International Finance Corporation
(IFC) - note 11.1 5,297,533 5,539,605
- Bilateral Loan - note 11.2 5,421,500 5,421,500
- Sukuk certificates - note 11.3 8,651,125 8,645,597
- Islamic Long term financing facility (ILTFF) - note 11.4 1,925,984 1,925,517
- Loan under diminishing musharka agreement - note 11.5 147,980 94,266
- Islamic Temporary Economic Refinance Facility (ITERF) - note 11.6 304,981 -
21,749,103 21,626,485
Less: Current portion shown under current liabilities
- Loan from International Finance Corporation (1,783,250) (932,750)|
- Bilateral Loan (1,807,167) (903,583)|
(3,590,417) (1,836,333)
18,158,686 19,790,152

In 2018, the Company had entered into a financing agreement with IFC for a total of US Dollars 35,000 the
draw down of which was been made in December 2019. The principal is repayable in six equal semi-annual
installments commencing from July 2021 and carries markup at the rate of six months LIBOR plus 3.25%
payable semi annually.

The borrowing is by way of hypothecation charge of present and future fixed assets of the Company
(excluding land and building) which shall rank pari passu with the charges created in favor of the existing
creditors. Further, prior to Project Physical Completion Date and Financial Completion Date, dividends shall
not exceed 20% and 80% respectively of annual net income of the year to which the annual dividend relates.

In 2019, the Company entered into a musharaka agreement with Dubai Islamic Bank Pakistan Limited
(DIBPL). The principal is repayable in six equal semi-annual installments commencing from July 2021 and
carries a markup at a rate of six months KIBOR plus 0%, payable semi annually.

The borrowing is secured by way of hypothecation charge of present and future fixed assets of the Company
(except land and building), ranking subordinate and subservient to the charges created in favor of the
existing creditors, and a lien and a right of set-off over the Term Deposit Receipt maintained with DIBPL as
referred to in note 6.

In 2019, the Company issued sukuk bonds of Rs. 8,750,000 to eligible institutional and other investors by
way of private placement. These are repayable over a period of 7.5 years in five equal annual installments of
Rs. 1,750,000 each with the first repayment commencing in July 2024. These are secured by way of
hypothecation charge of present and future fixed assets of the Company (excluding land and building) which
shall rank pari passu with the charges created in favor of the existing creditors.

On September 14, 2020, the Company obtained Islamic Long Term Financing Facility (ILTFF) of the State
Bank of Pakistan through Musharaka agreement entered with financial institutions to finance its PVC-IIl
expansion project. The amount is repayable over 10 years in equal quarterly installments of Rs. 60,938 each
with the first payment commencing from December 2022. These are secured by way of hypothecation charge
of present and future fixed assets of the Company (excluding land and building) which shall rank pari passu
with the charges created in favor of the existing creditors.

In 2020, the Company entered into a Diminishing Musharaka Agreement for procurement of locally
assembled private / imported vehicles under car monetisation policy. The facility amounted to Rs. 200,000
(2019: Nil). The rental payments are to be made in monthly installments for five year and are calculated at
the rate of six months KIBOR plus 0.8% per annum.

During the period, the Company obtained Islamic Temporary Economic Refinance Facility (ITERF) of the
State Bank of Pakistan through Musharaka agreement entered with financial institutions to finance its capital
expenditure. The amount is repayable over 10 years including 2 years grace period, in 32 quarterly
installments of Rs. 9,264 each with the first payment commencing from December 2022.



(Amounts in thousand)

12.

13.

14.

15.

16.

16.1

16.2

16.3

16.4

16.6

LEASE LIABILITIES

These include lease liability outstanding under the storage arrangements with Engro Vopak Terminal
Limited,a related party amounted to Rs. 4,191,921 (December 31, 2020: Rs. 4,644,821).

PROVISIONS
Unaudited Audited
March 31, December 31,
2021 2020
Rupees
Provision for gas development infrastructure cess 5,049,256 4,930,263
Provision for gas price revision 517,392 517,392
5,566,648 5,447,655
Less: current portion of provision of GIDC
and gas price revision (2,817,834) (2,456,263)
2,748,814 2,991,392
DEFERRED TAXATION - NET
Unaudited Audited
March 31, December 31,
2021 2020
Rupees
Credit balances arising due to:
- accumulated depreciation 3,525,077 3,508,219
Debit balances arising due to:
- unpaid liabilities 151,030 145,728
- leases recognised 586,240 685,820
- provision for Gas Infrastructure Development
Cess and Special Excise Duty 1,456,216 1,419,169
- shares issuance cost, net to equity 57,830 57,830,
2,251,316 2,308,547
1,273,761 1,199,672
TRADE & OTHER PAYABLES
Unaudited Audited
March 31, December 31,
2021 2020
Rupees
Includes amounts due to the following related parties:
- Engro Corporation Limited 231,944 43,866
- Engro Fertilizers Limited 30,924 32,151
- Engro Energy Limited 65 -
- Engro Powergen Thar (Private) Limited 613 613
- Engro Vopak Terminal Limited 142,132 139,179
405,678 215,809

CONTINGENCIES AND COMMITMENTS

There is no change in the status of contingencies as diclosed in the annual unconsolidated financial
statements for the year ended December 31, 2020.

The aggregate facilities for issuance of performance guarantees by the banks on behalf of the Company as at
March 31, 2021 amounts to Rs. 3,548,000 (December 31, 2020: Rs. 3,248,000). The amount utilized there
against as at March 31, 2021 is Rs. 3,025,679 (December 31, 2020: Rs. 3,017,021).

The facility for opening letters of credit as at March 31, 2021 aggregates to Rs. 18,978,619 (December 31,
2020: Rs. 23,943,186). The amount utilized thereagainst as at March 31, 2021 Rs. 2,657,580 (December 31,
2020: Rs. 3,247,361).

The Company has entered into operating lease arrangments with Al-Rahim Trading Company (Priavte)
Limited for the storage and handling of Ethylene Di Cholride (EDC) in respect of which future lease
commitments aggregate to Rs. 2,545 (December 31, 2020 : Rs 3,805).

Commitments in respect of rentals of storage tanks at EVTL for the handling of Ethylene aggregate to USD
28,512 valid till 31 March 2026 and Ethylene Di Chloride (EDC) aggregate to USD 5,235 and are valid till 31
December 2028.

Unaudited Audited
March 31, December 31,
2021 2020
Rup
Commitments in respect of capital commitments
and other operational items 1,560,008 888,048




(Amounts in thousand)

Unaudited
Quarter ended
March 31, March 31,
2021 2020
------------ Rupees ------------
17. CASH GENERATED FROM OPERATIONS
Profit before taxation 5,751,106 177,972
Adjustments for non cash charges and other items:
Provision for staff retirement and other
service benefits 13,628 48,715
Provision for GIDC - 172,440
Depreciation on property, plant and equipment 380,338 280,454
Depreciation on right of use asset 109,924 103,991
Amortization 6,942 6,301
Income on short term investments and bank deposits (275,821) (360,046)
Finance costs on lease liability 64,200 79,153
Finance costs 337,041 667,244
Amortization of transaction cost 10,673 11,109
Foreign exchange (gain ) / loss of financial liabilities and asset - net (198,485) 415,742
Unwinding of GIDC 96,170 -
Default surcharge on GIDC 22,823 -
Working capital changes - note 17.1 (1,007,601) 1,693,667
5,310,938 3,296,742
17.1 WORKING CAPITAL CHANGES
(Increase) in current assets
Stores, spares and loose tools (121,413) 97,188
Stock-in-trade (127,299) 654,390
Trade debts - considered good (198,101) 134,747
Loans,advances,deposits,prepayments and other receivables (227,834) (639,702)
(674,647) 246,623
(Decrease) / Increase in current liabilities
Trade and other payables (332,954) 1,447,044
(1,007,601) 1,693,667
18. CASH AND CASH EQUIVALENTS
Cash and bank balances 692,332 363,317
Financial assets at fair value through profit and loss 17,698,778 9,607,428
Short-term borrowings - Export Refinance Facility (66,000) (3,239,211)

18,325,110 6,731,534




(Amounts in thousand)
19. SEGMENT INFORMATION
19.1 The basis of segmentation and reportable segments presented in these consolidated condensed interim

financial statements are same as disclosed in the annual audited financial statements of the Company for
the year ended December 31, 2020.

March 31, 2021 (Unaudited) March 31, 2020 (Unaudited)
Poly Vinyl Caustic Poly Vinyl Caustic Power
Chloride (PVC) soda and Power Total Chloride (PVC)  sodaand supply Total
and allied allied Supply and allied allied
chemicals chemicals chemicals chemicals
Rupees
Revenue
- At a point 14,214,761 1,397,042 - 15,611,803 5,854,980 1,138,968 - 6,993,948
- Over time - - 19,576 19,576 - - 16,583 16,583
14,214,761 1,397,042 19,576 15,631,379 5,854,980 1,138,968 16,583 7,010,531
Less:
Cost of sales (8,507,210)  (1,106,643) (10,677) (9,624,530) (5,011,706)  (932,498) (12,851)  (5,957,055)
Distribution and marketing
expenses (50,514) (23,540) - (74,054) (40,259) (15,103) - (55,362)
Administrative expenses (151,124) (14,832) - (165,956) (104,278) (11,610) - (115,888)
Other expenses (267,095) (28,599) (561) (296,255) (128,684) (20,915) (277) (149,876)
Other income 142,390 138,799 345 281,534 191,923 180,326 230 372,479
Finance costs (326,772) (11,079) (456) (338,307) (685,279) (3.177) (46) (688,502)
Taxation (1,426,641) (79,838) (2,250) (1,508,729) (24,398) (53,897) (710) (79,005)
Profit after tax 3,627,795 271,310 5,977 3,905,082 52,299 282,094 2,929 337,322
Others, net of tax 10,793 4,532
Impact of IFRS 16 (post tax) 231,531 (173,906)
Profit for the period 3,627,795 271,310 5,977 4,147,406 52,299 282,094 2,929 167,948
March 31, 2021 (Unaudited) December 31, 2020 (Audited)
Poly Vinyl Caustic Poly Vinyl Caustic
Chlorideand ~ sodaand ~ Power Total Chlorideand  sodaand Power Total
Allied Allied supply Allied Allied supply
Chemicals  Chemicals Chemicals  Chemicals
Total Segment assets - note 19.2 39,005,894 10144339 25013 49,175,246 38,375,683 9,202,307 26,766 47,604,756
Total segment assets - note 19.2 - - - 24,600,066 - - - 21,366,308
Total assets 73,775,312 68,971,064
Total segment liabilties 18,369,814  2467,737 75589 20,845,140 19939452 3,212,462 9209 23161123
Unallocated liabilities - - - 23,857,916 - - - 19,739,044
Total liabilities 44,703,056 42,900,167

19.2 Segment assets consist primarily of property, plant and equipment, stores & spares, stock-in-trade and trade
debts.



(Amounts in thousand)
20. TRANSACTIONS WITH RELATED PARTIES

20.1 Transactions with related parties other than those which have been disclosed elsewhere in these condensed
interim consolidated financial statements are as follows:

Unaudited
Quarter ended
March 31, March 31,
2021 2020
------------ Rupees ------------
Nature of
relationship Nature of transactions
Holding company
- Engro Corporation Limited Reimbursement made 69 83,874
Reimbursement received 2,862 -
Advance for intangible asset 32,716 121,599
Subsidiary Company
- Engro Plasticizer (Private) Limited Expenses paid 189 30
Reimbursement made 65 -
- Engro Peroxide (Private) Limited Expenses paid 17,587 13,845
Reimbursement made 22,708 -
- Think PVC (Private) Limited Expenses paid 13,090 12,428
Reimbursement made 13,465 -
Associated companies
- Mitsubishi Coporation Purchase of goods - 11,415
Members of the Group
- Engro Fertilizers Limited Reimbursement received 184 357
Sale of goods 8,936 -
Sale of steam and electricity 31,861 26,903
Reimbursement made 433 501
Purchase of services 7,532 25,995
Purchase of Land - -
- Engro Vopak Terminal Limited Purchase of services 394,754 394,612
Reimbursement made 3,872 2,314
Reimbursement received - -
- Sindh Engro Coal Minning
Company Limited Reimbursement made - 53
- Engro Energy Limited Reimbursement received 571 1,596
- Engro Energy Services Limited Sale of goods 516 -

- Engro Powergen Thar
(Private) Limited Sale of goods - 1,277



(Amounts in thousand)

Directors Fees 600 300
Key management Managerial remuneration 34,567 30,999
personnel Retirement benefits 4,820 4,311
Bonus 13,215 11,574

Other benefits 5774 5,730

Contribution to staff retirement = Managed & operated by the

benefits Holding Company
Provident fund 19,441 17,687
Gratuity fund 14,158 22,898
Pension fund 773 773

21. FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The carrying values of all financial assets
and liabilities reflected in the financial statements approximate their fair values.

The table below analyses financial instruments carried at fair value by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- Inputs other than quoted prices included within the level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3).

As at March 31, 2021 Level 1 Level 2 Level 3 Total
Rupees

Financial assets at fair value
through profit or loss

Pakistan investment bonds - 17,698,778 - 17,698,778
Term deposit - 6,000 - 6,000
- 17,704,778 - 17,704,778
As at December 31, 2020 Level 1 Level 2 Level 3 Total
Rupees

Financial assets at fair value
through profit or loss

Treasury bills - 1,972,636 - 1,972,636
Pakistan investment bonds - 11,201,937 - 11,201,937
Term deposit - 6,000 - 6,000

- 13,180,573 - 13,180,573




(Amounts in thousand)

22.

23.

24.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the
condensed interim statement of financial position has been compared with the balances of annual audited financial
statements of the preceding financial year, whereas, the condensed interim statement of profit or loss, the condensed
interim statement of profit or loss and other comprehensive income, condensed interim statement of changes in equity
and condensed interim statement of cash flows have been compared with the balances of the comparable year-to-date
period of the immediately preceding financial year.

NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on April 16, 2021 has approved an interim dividend of Rs. 0.80 per
share for the period ended March 31, 2020.

The Board of Directors in its meeting held on April 16, 2021 has approved an interim preference dividend of
Rs. 0.27 per share for the period ended March 31, 2020.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on April 16, 2021 by the Board of
Directors of the Company.

7{4 1—7..‘ / L—u-"—:'&-’ Q“}Z‘,;%fﬁ,an fal D[;E::M

Chief Executive Rabia Wafah Khan Director
Jahangir Piracha Feroz Rizvi
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