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ENGRO POLYMER & CHEMICALS LIMITED 

DIRECTOR’S REVIEW TO THE SHAREHOLDERS 

ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2020 

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited, we would like to present 

the unaudited Financial Information of the Company for the nine months ended September 30, 2020 

Business Review 

The Asian PVC market has shown a strong recovery during Q3’ 2020 owing to an increase in demand 

in the region post easing of lockdown. International PVC prices continued its upward trajectory from 

Q2’2020 levels due to improving demand and tightening global supply, as few major players declared 

force majeure in the aftermath of hurricane Laura in US. On the other hand, ethylene prices remained 

stable for most of the quarter, however, an upward shift was seen towards the end of Q3’2020. The 

shift was mainly attributable to turnaround at major Asian producer and increasing demand ahead of 

national holidays in China.  

Domestic PVC market recorded a healthy volumetric increase of 29% quarter on quarter basis in 

Q3’2020. The main drivers of the demand were national relaxation in lockdown which led to 

resumption of business activities in various sectors, construction package announced by the 

Government and CNIC relaxation on unregistered buying / selling by FBR. Caustic domestic market 

also followed the similar trend as that of PVC. Overall operating rates of caustic downstream segment 

increased significantly from 54% in Q2 to 86% in Q3. Impetus to the operating rates was provided by 

the textile sector on back of inflow of healthy export orders.  

On the operational front, PVC production reached its highest level for the ongoing year during Q3’ 

2020 as the operating days normalized after turn around, gas leakage incident and easing of COVID-

19 lockdown restrictions.  

The Company remained committed to expansion and efficiency projects as per the plan, despite 

various challenges caused by COVID -19 pandemic. Latest updates on the projects are as follows; 

• PVC III expansion and VCM debottlenecking remained on track during the quarter and is

forecasted to be completed by Q’1 2021;

• Work on Hydrogen Peroxide is likely to resumed in Q4’ 2020 and the project is expected to

achieve COD in Q4’ 2022;

• LABSA project is currently on hold and the timelines are being reviewed;

• Work on other efficiency projects including OVR and HTDC is underway and they are expected

to come online in 2021 and 2022, respectively.

During the Q3’ 2020, the Company concluded Pre IPO disbursements for preference shares amounting 

to Rs. 2,600 million and LTFF disbursement amounting to Rs. 1,950 million. The administrative 

formalities of both transactions is expected to be completed in Q4’ 2020.  

The Company recorded an increase in revenue of Rs. 823 million as compared to Q3’ 2019. The topline 

increase is also reflected in a positive PAT variation of 48% as compared to same period last year. High 

PVC international prices and significant devaluation of PKR in comparison with same period last year, 

were the main the reason for healthy growth.  

During 9M’ 2020, the Company recorded a revenue of Rs. 22,932 million as compared to Rs. 27,834 

million in the same period last year. The Company posted a Profit After Tax of Rs. 2,103 million 

translating into Earnings Per Share (EPS) of Rs. 2.31 compared to PAT of Rs. 2,814 million translating 

into EPS of Rs. 3.10 for the same period last year. Decline in demand due to lockdown restrictions and 



suspension of plant operations on account of COVID-19, prolonged turnaround and gas leakage 

incident were the major contributors towards the decline in revenue and profitability of the Company 

as compared to same period last year.  

Outlook 

Going forward, as the current supply tightness eases out on account of turnarounds completion and 

recovery from hurricane Laura, we expect PVC prices to decline towards the end of the year. Domestic 

market for PVC is expected to remain strong on account of various public and private construction 

projects and post monsoon demand. Caustic market segments are expected to record further increase 

in their operating rates as more textile orders will be shifted to Pakistan on account of US-China trade 

war and lockdown restrictions in India & Bangladesh.  

However, commodities market, both domestic and global, will be impacted by uncertainties caused 

due to anticipation of second wave of pandemic and vaccine development.  

_________________  _________________ 

 Jahangir Paracha        Feroz Rizvi 

Chief Executive Officer   Director 



ENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM 

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

FINANCIAL STATEMENTS (UNAUDITED)



ENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 

AS AT SEPTEMBER 30, 2020

(Amounts in thousand)

Note (Unaudited) (Audited)

September 30, December 31,

2020 2019

ASSETS

Non-Current Assets

Property, plant and equipment 6 36,307,155         31,433,441         

Right-of-use asset 2,435,829           2,747,801           

Intangible assets 90,519 78,966 

Financial assets at amortized cost 7 4,830,000           5,421,150           

Long-term loans and advances 33,596 72,078 

Deferred tax asset 8 - 115,822 

43,697,099         39,869,258         

Current Assets

Stores, spares and loose tools 1,726,341           1,568,929           

Stock-in-trade 9 4,603,344           4,302,841           

Trade debts - considered good 10 432,824 469,613 

11 1,077,664           1,035,144           

Income tax payments less provision 176,861 85,522 

Financial assets at amortized cost 7 966,000 - 

Financial assets at fair value through profit and loss 10,533,895         9,395,853           

Cash and bank balances 694,244 792,057 

20,211,173         17,649,959         

TOTAL ASSETS 63,908,272         57,519,217         

EQUITY AND LIABILITIES 

Equity  

Share capital 9,089,233           9,089,233           

Share premium 3,874,953           3,874,953           

Advance against preference shares issuance 12 2,625,000           - 

Unappropriated profits 6,733,486           4,811,970           

22,322,672         17,776,156         

Non-Current Liabilities 

Long-term borrowings 13 19,864,007         19,388,880         

Provisions 14 2,879,096           - 

Lease liabilities 3,762,858           4,543,830           

Deferred tax liability 8 180,269 - 

26,686,230         23,932,710         

Current Liabilities 

Current portion of long term borrowings 13 1,870,167           - 

Current portion of lease liabilities 1,366,044           987,487 

Service benefit obligations 64,395 61,049 

Short-term borrowings - 2,158,836           

Trade and other payables 15 7,874,449           6,547,455           

Unclaimed dividend 28,474 31,333 

Derivative financial instruments - 154 

Accrued interest / mark-up 299,353 366,272 

Provisions 14 3,396,488           5,657,765           

14,899,370         15,810,351         

41,585,600         39,743,061         

Contingencies and Commitments 16

TOTAL EQUITY AND LIABILITIES 63,908,272         57,519,217         

The annexed notes 1 to 25 form an integral part of these consolidated condensed interim financial statements.

-----------------------Rupees--------------------

Loans, advances, deposits, prepayments and other receivables 

Jahangir Piracha      Syed Abbas Raza      Feroz Rizvi

Chief Executive   Chief Financial Officer  Director



ENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand except for earnings per share)

September 30, September 30, September 30, September 30,

2020 2019 2020 2019

Note

Net revenue 15 10,057,226     9,233,901     22,931,520      27,834,222     

Cost of sales 16 (6,839,987)      (7,064,478)    (17,808,687)     (21,779,837)    

Gross profit 3,217,239       2,169,423     5,122,833        6,054,385       

Distribution and marketing expenses 17 (87,886) (79,183)         (201,089)          (229,472)         

Administrative expenses 18 (122,159)         (142,347)       (369,142)          (425,017)         

Other expenses (102,537)         (17,465)         (742,725)          (1,106,104)      

Other income 243,155          273,066        930,661 710,679          

Operating profit 3,147,812       2,203,494     4,740,538        5,004,471       

Finance costs (453,724)         (472,314)       (1,820,605)       (1,199,902)      

Profit for the period before taxation 2,694,088       1,731,180     2,919,933        3,804,569       

Taxation (813,400)         (461,091)       (816,624)          (990,086)         

Profit for the period after taxation 1,880,688       1,270,089     2,103,309        2,814,483       

Earnings per share - basic and diluted 2.07        1.40      2.31         3.10        

The annexed notes 1 to 25 form an integral part of these consolidated condensed interim financial statements.

Chief Executive Chief Financial Officer Director

Jahangir Piracha

Quarter ended Nine months ended

--------------------------------------------------------Rupees-------------------------------------------------------- 

Syed Abbas Raza Feroz Rizvi



ENGRO POLYMER AND CHEMICALS LIMITED

OTHER COMPREHENSIVE  INCOME (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand)

September 30, September 30, September 30, September 30,

2020 2019 2020 2019

Profit for the period after taxation          1,880,688          1,270,089          2,103,309          2,814,483 

Other comprehensive income:

Items that may be reclassified 

subsequently to profit or loss

Gain on cashflow hedge during the period - (282,176) -   70,872 

Deferred tax charge relating to cashflow hedge - 81,833 - (20,552)                     -   

Other comprehensive income for the - (200,343) -   50,320 

period - net of tax

Total comprehensive income for the period          1,880,688          1,069,746          2,103,309          2,864,803 

The annexed notes 1 to 25 form an integral part of these consolidated condensed interim financial statements.

Jahangir Piracha

Chief Executive      Chief Financial Officer Director

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND

Quarter ended Nine months ended

------------------------------------------Rupees------------------------------------------ 

Syed Abbas Raza Feroz Rizvi



ENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY 

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand)

CAPITAL

Balance as at January 1, 2019 (Audited) 9,089,233     3,874,953   - 1,933,964 14,898,150         

Transaction with owners

Final cash dividend for the year ended 

December 31, 2018 - Re. 0.30 per share - - - (272,677) (272,677) 

Total comprehensive income for the 

period ended September 30, 2019

Profit for the period ended September 30, 2019 - - - 2,814,483 2,814,483 

Other comprehensive income for the 

period ended September 30, 2019 - - 50,320      - 50,320 

- - 50,320      2,814,483 2,864,803 

Balance as at September 30, 2019 (Unaudited) 9,089,233     3,874,953   50,320      4,475,770 17,490,276         

Transaction with owners

Interim cash dividend for the year ended 

December 31, 2019 - Re. 0.60 per share - - - (545,354) (545,354) 

Total comprehensive income for the 

period ended December 31, 2019

Profit for the period ended December 31, 2019 - - - 881,554 881,554 

Other comprehensive loss for the 

period ended December 31, 2019 - - (50,320)     - (50,320) 

- - (50,320)     881,554 831,234 

Balance as at December 31, 2019 (Audited) 9,089,233     3,874,953   - 4,811,970 17,776,156         

Transaction with owners

Final cash dividend for the year ended 

December 31, 2019 - Re. 0.20 per share - - - (181,793) (181,793) 

Total comprehensive income for the 

period ended September 30, 2020

Profit for the period ended September 30, 2020 - - - 2,103,309 2,103,309 

Other comprehensive income for the 

period ended September 30, 2020 - - - - - 

- - - 2,103,309 2,103,309 

Balance as at September 30, 2020 (Unaudited) 9,089,233     3,874,953   - 6,733,486 19,697,672         

The annexed notes 1 to 25 form an integral part of these consolidated condensed interim financial statements.

   Chief Executive  Chief Financial Officer

Jahangir Piracha Syed Abbas Raza Feroz Rizvi

Director

Total

---------------------------------------------------------Rupees--------------------------------------------------------- 

RESERVES

REVENUE

Share capital
Share 

premium

Hedging 

reserve

Unappropriated 

profit



ENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand)

September 30, September 30,

2020 2019

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 17 6,983,624       7,957,584        
Long-term loans and advances 38,482 (8,877) 
Retirement benefits paid (37,655) (36,737) 

Income tax paid (611,867)         (172,226)          

Net cash generated from operating activities 6,372,584       7,739,744        

CASH FLOWS FROM INVESTING ACTIVITIES  

Purchases of property, plant and equipment and intangible assets (5,735,481)      (11,038,704)     
Proceeds from disposal of property, plant and equipment - 2,474 
Income on short-term investment and bank deposits  860,075          658,070 

Net cash utilized in investing activities (4,875,406)      (10,378,160)     

CASH FLOWS FROM FINANCING ACTIVITIES  

Repayments of long-term borrowings - (7,500,000)       
Proceed from issuance of Sukuk bonds - net of transaction cost - 8,601,540        
Proceed from Long term financing facility - net of transaction cost 1,936,270       - 
Advance against preference shares 2,625,000       - 
Finance costs paid (1,667,415)      (716,421)          
Lease rentals paid (1,007,316)      (889,284)          
Dividend payment (184,652)         (299,907)          

Net cash utilized in financing activities 1,701,887       (804,072)          

Net decrease in cash and cash equivalents 3,199,065       (3,442,488)       

Cash and cash equivalents at the beginning of the period 8,029,074       9,160,054        

Cash and cash equivalents at the end of the period 18 11,228,139     5,717,566        

The annexed notes 1 to 25 form an integral part of these consolidated condensed interim financial statements.

Jahangir Piracha Syed Abbas Raza Feroz Rizvi

Chief Executive Chief Financial Officer Director

Nine months ended

------------------------------------Rupees------------------------------------ 
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ENGRO POLYMER AND CHEMICALS LIMITED

NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM FINANCIAL

  STATEMENTS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand)

1. LEGAL STATUS AND OPERATIONS

1.1

1.2

1.3

1.4

1.5

The "Group" consists of Engro Polymer and Chemicals Limited and its wholly owned subsidiary

companies, Think PVC (Private) Limited, Engro Peroxide (Private) Limited and Engro Plasticizer

(Private) Limited.

Engro Polymer and Chemicals Limited (the Company) was incorporated in Pakistan in 1997 under

the (now repealed) Companies Ordinance, 1984. The Company is listed on the Pakistan Stock

Exchange Limited.

The Company is a subsidiary of Engro Corporation Limited (the Holding Company) which is a

subsidiary of Dawood Hercules Corporation Limited (the Ultimate Parent Company). The Company’s

principal activity is to manufacture, market and sell Poly Vinyl Chloride (PVC), Vinyl Chloride

Monomer (VCM), Caustic soda and other related chemicals. The Company is also engaged in the

supply of surplus power generated from its power plants to Engro Fertilizers Limited (a related party).

The registered office of the Company is situated at 12th Floor, Ocean Tower, G-3, Block 9, Clifton,

Khayaban-e-Iqbal, Karachi. The plant is located at EZ/I/P-II-I Eastern Zone, Bin Qasim, Karachi,

Pakistan, whereas, the Chlor-Vinyl facility is at Port Bin Qasim Industrial Area. The regional sales

office of the Company is on the 6th Floor, Haly Tower Office, Lalik Chowk, Phase II, DHA, Lahore.

During the period, major turnaround maintenance was planned resulting in closure of plant. Further,

on March 6, 2020, the Company's management reported an isolated incident of gas leak occurred at

the Engro Polymer & Chemicals Plant, Port Qasim happened on March 6, 2020, through Pakistan

Stock Exchange (PSX). On March 9, 2020, the Company's management reported through PSX that

a notice under Section 21(2) of Sindh Environmental Protection Act, 2014 was received from the

Environmental Protection Agency of Government of Sindh directed the Company to stop all

production activities at the plant and fixed a hearing on March 10, 2020. On March 16, 2020, the

Company's management reported through PSX the resumption of production activities in its plant.

Due to the incident the production facilities of the Company were closed from March 9, 2020 to

March 16, 2020. 

Furthermore, during the period, Engro Plasticizer in their meeting held on February 4, 2020 have

approved to discontinue the Chlorine Paraffin Wax project.
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(Amounts in thousand)

2. BASIS OF PREPARATION

2.1 Statement of compliance

- 

- 

2.2

2.3

3.

3.1

3.2

3.3

4. ACCOUNTING ESTIMATES

These consolidated condensed interim financial statements for the half year ended June 30, 2020

are unaudited. However, these have been subjected to limited scope review by the statutory auditors

of the Company and are being submitted to the shareholders as required by the listing regulations of

Pakistan Stock Exchange Limited and section 237 of the Act.

These consolidated condensed interim financial statements have been prepared in accordance with

the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The

accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise

of:

International Accounting Standard (IAS) 34, Interim Financial Reporting , issued by the

International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the

Act); andProvisions of and the directives issued under the Act.

Where the provisions of and the directives issued under the Act differ with the requirements of IAS

34, the provisions of and the directives issued under the Act have been followed.     

There are certain amendments to published International Financial Reporting Standards and

interpretations that are mandatory for the financial year beginning on January 1, 2020. These are

considered not to have any significant effect on the Group's financial reporting and operations and

are, therefore, not disclosed in these consolidated condensed interim financial statements.

The financial risk management objectives and policies of the Group are also consistent with those

disclosed in the annual audited consolidated financial statements of the Group for the year ended

December 31, 2019.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to

expected total annual profit or loss.

These consolidated condensed interim financial statements do not include all the information and

disclosures required in the annual financial statements and should be read in conjunction with the

annual audited consolidated financial statements of the Group for the year ended December 31,

2019.

These condensed interim financial statements denote the consolidated financial statements of the

Group. The unconsolidated condensed interim financial statements of the Company and its

subsidiary have been presented separately.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN

The significant accounting policies and the methods of computation applied in the preparation of

these consolidated condensed interim financial statements are consistent with those applied in the

preparation of the annual audited cpnsolidated financial statements of the Group for the year ended

December 31, 2019.

The preparation of these consolidated condensed interim financial statements in conformity with the

approved accounting standards requires the use of certain critical accounting estimates. It also

requires the management to exercise its judgments in the process of applying the Company's

accounting policies. Estimates and judgement are continually evaluated and are based on historical

experience and other factors, including expectation of future events that are believed to be

reasonable under the circumstances. Actual results may differ from these estimates.
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(Amounts in thousand)

5. IMPACT OF COVID-19

Unaudited Audited

September 30, December 31,

2020 2019

6. PROPERTY, PLANT AND EQUIPMENT

Operating assets, at net book value - notes 6.1 and 6.2 19,219,003   18,305,349    

Capital work-in-progress - note 6.3 17,024,360   13,064,300    

Capital spares 63,792 63,792 

36,307,155   31,433,441    

6.1 Additions to operating assets during the

period / year were as follows:

Leasehold land 18,524 939,528         

Building on leasehold land 54,336 1,980 

Plant and machinery   1,673,653   1,627,267 

Pipeline - EDC - 98,288

Furniture, fixtures and equipment          109,321 82,618

Vehicles 3,102 3,571 

1,858,936     2,753,252      

The significant estimates, judgments and assumptions made by the management in the preparation

of the consolidated condensed interim financial statements are the same as those that were applied

in the audited financial statements of the Group as at and for the year ended December 31, 2019

except for changes in the management assessment in relation to projections of future taxable

income and tax planning strategies for recognition of deferred tax asset. However, the change has

no material impact on the consolidated condensed interim financial statements. 

-----------------------------------Rupees----------------------------------- 

During the period, the World Health Organisation (WHO) declared COVID-19 (the Virus) a

pandemic. Covid-19 has impacted the global economy significantly. Due to the COVID situation, as

per the government directives there was a complete lockdown for a period of approximately 1 month

from March 23, 2020 and production facilities of the Company were closed till the end of April 2020.

As a result of lockdown, significant decline was observed in the sales of the Company. Moreover, the

production of goods by the Company was halted in the aforementioned period. These factors have

majorly contributed to the decline in profits for the period.

On March 31, 2020, the Company's management reported a foreseeable delay in the Liner Alkyl

Benzene Sulphonic Acid (LABSA) and Hydrogen Peroxide, through PSX, on account of COVID-19 in

Pakistan. Further, on April 23, 2020,  the Company's management reported foreseeable delays in

PVC III & VCM Debottlenecking projects through PSX  and has issued Force Majeure Notices to its

contractors working on these projects, on account of COVID-19 in Pakistan. Moreover, the

Company's management remains committed to these projects.

Expansion projects were also impacted as some of the equipment deliveries and project construction

work was also suspended as a precautionary measure. From May, production and sales were

resumed and business has recovered well to date. Activities on expansion projects have also been

resumed and work is now progressing as per the revised schedule. Based on the Company's

management assessment no impairment loss has been recognized. 



10

(Amounts in thousand)

6.2

6.3

Unaudited Audited

September 

30,

December 31,

2020 2019

Balance as the beginning of the period / year   13,064,300   2,751,067 

Add: Additions during the period / year - note 6.3.1   5,735,481   13,114,040 

Add: Borrowing cost capitalized during the period          120,580 -   

Less: Write-off of plant and machinery items (6,000) -   

Less: Transferred to:

  (1,858,936)  (2,753,252)

         (31,065) (47,555)

  17,024,360   13,064,300 

6.3.1

Unaudited Audited

September 

30,

December 31,

2020 2019

7. FINANCIAL ASSETS AT AMORTIZED COST

Investment in Term Deposit Receipts - note 7.1 5,796,000     5,421,150      

7.1

-----------------------------------Rupees----------------------------------- 

-----------------------------------Rupees----------------------------------- 

- Operating assets

- Intangible assets

These denote term deposits aggregating to USD 35 million maintained with Dubai Islamic Bank

Pakistan Limited. These carry profit at the rate of six months LIBOR + 0.89% per annum and are

due to mature in six equal semi-annual installments of $ 5.833 million starting from July 15, 2021 and

ending on January 15, 2024. 

During the period, computer hardware equipment costing Rs. 424 (December 31, 2019: Rs. 10,091),

having net book value of Rs. 322 (December 31, 2019: Rs. 3,607) was disposed off for Rs. Nil

(December 31, 2019: Rs. 2,809). Further, as an outcome of physical verification exercise carried out

in respect of furniture, fixtures and equipment and vehicles, assets having cost of Rs. 107,003

(December 31, 2019: Nil) having net book value of Rs. 5,440 (December 31, 2019: Nil) have been

written off.

Movement in capital work-in-progress during the period / year is as follows:

As at September 30, 2020, this includes procurement of goods from Chematur Engineering AB and

China TianChen Engineering Corporation amounted to Rs. 777,289 (December 31, 2019: Rs

317,292) and Rs. 217,000 (December 31, 2019: Rs. Nil) respectively for Company's hydrogen

peroxide plant.The plant is intended for construction on the land to be sub-let, subject to the

approval of Port Qasim Authority, by the Holding Company at Port Bin Qasim Industrial Area.
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(Amounts in thousand)

Unaudited Audited

September 30, December 31,

2020 2019

8. DEFERRED TAXATION

Debit balances arising due to:

- recoupable carried forward tax losses 8,587 1,267 

- recoupable minimum turnover tax 343,918        558,991         

- recoupable alternative corporate tax 200,471        369,224         

- unpaid liabilities 139,763        128,170         

- leases recognized under IFRS 16 757,675        783,120         

- provision for Gas Infrastructure Development Cess

and Special Excise Duty 1,623,691     1,451,279      

- provision for slow moving stores and spares 102,345        102,345         

- provision for bad debts - 2,055 

- share issuance cost, net to equity 57,830 57,830 

3,234,280     3,454,281      

Credit balances arising due to: (3,414,549)    (3,338,459)     

- accelerated tax depreciation

(180,269)       115,822         

9. STOCK-IN-TRADE

9.1

9.2

Unaudited Audited

September 30, December 31,

2020 2019

10. TRADE DEBTS

following related parties:

14,531 6,176 

- 599 

14,531 6,775 

This includes carrying value of trading product, net of realizable value reduction of Rs. 9,078

(December 31, 2019: Nil).

-----------------------------------Rupees----------------------------------- 

- Engro Fertilizers Limited

- Engro Powergen Thar (Private) Limited

These include unsecured receivables from the

-----------------------------------Rupees----------------------------------- 

This includes stock held at Engro Vopak Terminal Limited, a related party, as at September 30, 2020

amounted Rs. 1,246,196 (December 31, 2019: 1,284,031).
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(Amounts in thousand)

Unaudited Audited

September 30, December 31,

2020 2019

11. LOANS, ADVANCES, DEPOSITS,

PREPAYMENTS AND OTHER RECEIVABLES

- 2,119

-   53 

-   5 

- 23,725

1,092 1,531

-   9 

1,092 27,442 

12. ADVANCE AGAINST PREFERENCE SHARES

Unaudited Audited

September 30, December 31,

2020 2019

13. LONG-TERM BORROWINGS

  5,736,321   5,343,839 

  1,936,270 -   

  5,421,500   5,421,500 

  8,640,083   8,623,541 

  21,734,174   19,388,880 

  1,870,167 - 

  19,864,007   19,388,880 

13.1

- FrieslandCampina Engro Pakistan Limited

-----------------------------------Rupees----------------------------------- 

- Engro Energy Limited

These include unsecured receivables from the following related parties:

- Engro Fertilizers Limited

-----------------------------------Rupees----------------------------------- 

- Engro Powergen Qadirpur Limited

On February 14, 2020, the shareholders of the Company in the Extra Ordinary General Meeting

passed a special resolution to authorize Company to issue perpetual, cumulative, convertible listed

preference shares of Rs. 3,000,000,000 by way of pre-IPO placements and public offering at a price

of Rs. 10 per share in cash, carrying markup of 6 months KIBOR + 3.5%. The objective of the

preference share issuance is to finance PVC-III expansion and VCM debottlenecking projects. The

Company will have an option to call and redeem in full or in part after the expiry of twelve months

from the issue date. The preference shares may be convertible into ordinary shares of the Company

at the option of the preference shares holder after the expiry of eighty months from the issue date

based on 1:1 ratio. The Company is in the process of fulfilling the legal formalities before the issue.

- Sindh Engro Coal Mining Company Limited

- Engro Corporation Limited

- Loan from International Finance Corporation

(IFC) - notes 13.1

- Sukuk certificates - note 13.4

- Bilateral Loan - notes 13.3

Less: Current portion shown under current liabilities

In 2018, the Company had entered into a financing agreement with International Finance

Corporation for a total of US Dollars 35,000 the draw down of which was made in December 2019.

The principal is repayable in six semi-annual instalments commencing from July 2021 and carries

markup at the rate of six months LIBOR plus 3.25% payable semi annually.

The borrowing is by way of hypothecation charge of present and future fixed assets of the Company

(excluding land and building) which shall rank pari passu with the charges created in favour of the

existing creditors.

- Islamic long term financing facility - note 13.2
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(Amounts in thousand)

13.2

13.3

13.4

Unaudited Audited

September 30, December 31,

2020 2019

14. PROVISIONS

- Provision for Gas Infrastructure Development Cess 5,758,192     5,140,373      

- Provision for gas price revision 517,392        517,392         

6,275,584     5,657,765      

-----------------------------------Rupees----------------------------------- 

In 2019, the Company entered into a musharaka agreemet with Dubai Islamic Bank Pakistan Limited

(DIBPL). The principal is repayable in six semi-annual installments commencing from July 2021 and

carries a markup at a rate of six months KIBOR payable semi annually. 

The borrowing is secured by way of hypothecation charge of present and future fixed assets of the

Company (except land and building), ranking subordinate and subservient to the charges created in

favour of the existing creditors, and a lien and a right of set-off over the Term Deposit Receipt

maintained with DIBPL as referred to in note 7.

In 2019, the Company issued sukuk bonds of Rs. 8,750,000 to eligible institutional and other

investors by way of private placement. These are repayable over a period of 7.5 years in five equal

annual installments of Rs. 1,750,000 each with the first repayment commencing in July 2024. These

are secured by way of hypothecation charge of present and future fixed assets of the Company

(excluding land and building) which shall rank pari passu with the charges created in favour of the

existing creditors.

On September 14, 2020, the Company obtained Islamic Long Term Financing Facility (ILTFF) of the

State Bank of Pakistan through Musharaka agreeement entered with financial institutions to finance

its PVC-III expansion project. The amount is repayable over 10 years in equal quaterly installments

of Rs. 60,938 each with the first payment commencing from December 2022. These are secured by

way of hypothecation charge of present and future fixed assets of the Company (excluding land and

building) which shall rank pari passu with the charges created in favour of the existing creditors.

On August 13, 2020, the Honorable Supreme Court of Pakistan announced the decision rendering

the GIDC Act 2015 intra virus to the constitution and directs the Gas supply companies to recover

the dues in 24 monthly instalments. The company, aggrieved of the decision has filed a review

petition in Honorable Supreme Court against its decision. 
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(Amounts in thousand)

Unaudited Audited

September 30, December 31,

2020 2019

15. TRADE AND OTHER PAYABLES

Include amounts due to the following related parties:

- Engro Corporation Limited 197,948        88,305 

- Engro Fertilizers Limited 32,000 40,926 

- Engro Fertilizers Limited 151 - 

- Engro Powergen Thar (Private) Limited 613 613 

- Engro Vopak Terminal Limited 144,951        139,849         

375,663        269,693         

16.

16.1

16.2

16.3

16.4

16.5

-----------------------------------Rupees----------------------------------- 

CONTINGENCIES AND COMMITMENTS

The material change in the contingencies from those disclosed in the annual consolidated financial

statements for the year ended December 31, 2019, is stated in following note.

The aggregate facilities for issuance of performance guarantees by the banks on behalf of the

Company as at June 30, 2020 amounts to Rs. 3,248,000 (December 31, 2019: Rs. 3,248,000). The

amount utilized there against as at September 30, 2020 is Rs.3,012,921 (December 31, 2019:

Rs. 2,166,587).

The Group has entered into operating lease arrangments with Al-Rahim Trading Company (Private)

Limited for the storage and handling of Ethylene Di Cholride (EDC) in respect of which future lease

commitments aggregate to Rs. 6,085 (December 31, 2019 : Rs Nil). The rentals shall be settled

within a period of 1 year.

The facility for opening letters of credit as at June 30, 2020 aggregates to Rs. 24,898,898

(December 31, 2019: Rs. 29,607,000). The amount utilized thereagainst as at September 30, 2020

Rs. 4,030,589 (December 31, 2019: Rs. 4,336,782). These facilities carry commission at rates

running between 0.05% and 0.1% (December 31, 2019: 0.05% and 0.1%).

Through the notice dated January 20, 2020 the Additional Commissioner Inland Revenue (ACIR)

raised issues inter alia with respect to the adjustment of carried forward minimum taxes from the tax

liability of Tax Year 2019 and required the Company to pay Rs. 552,331 being the amount short

paid with the return .The Company filed a Constitutional Petition in the High Court of Sindh (SHC)

challenging the notice, which through order dated February 4, 2020, dismissed the case based on

the decision of the SHC in respect of another company. However, the SHC directed the department

to refrain from passing the order on the bases of the aforesaid notice for a period of thirty days

which was then extended for further 30 days to enable the Company to approach the Supreme Court

(SC). The Company has filed Civil Petition for Leave to Appeal l against SHC order in Supreme

Court, which was heard on March 18, 2020 and an interim stay has been granted to the Company

subject to the submission of Bank Guarantee equivalent to the order amount, which has been duly

submitted by the Company. The Company based on legal advisor view continues to recognise a

deferred tax asset on recoupable minimum turnover tax in respect of current period amounting to Rs.

343,918 (December 31, 2019: Rs. 21,486) based on its financial projections, expects to

recoup it in the ensuing years. 
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(Amounts in thousand)

Unaudited Audited

September 30, December 31,

2020 2019

16.6

  2,045,713   3,090,692 

Unaudited Unaudited

September 30, September 30,

2020 2019

17. CASH GENERATED FROM OPERATIONS

17.1 Profit for the period before taxation 2,919,933     3,804,569      

Adjustments for non-cash charges and other items:

Provision for staff retirement and other service benefits 41,001 37,965 

Provision for GIDC 617,819        765,622         

Write-off of trade debts 331 - 

Provision for slow moving stores and spares - 2,265 

Provision for net realizable value 

of stock-in-trade, net 9,078 - 

Write-off of stores and spares 4,330 - 

Depreciation on operating assets 939,520        907,936         

Write-off of operating assets 11,440 - 

Depreciation on Right-of-use asset 311,972        300,035         

Amortization on intangible asset 19,512 13,850 

Income on short-term investments and bank deposits (860,075)       (658,070)        

Amortisation of transaction cost on sukuks and IFC loan 31,874 16,500 

Gain on derivative financial instrument (154) - 

Exchange loss on revaluation of financial asset and liabilities 373,950        650,823         

Interest cost on IFRS 16 233,246        239,239         

Finance costs 1,479,916     944,163         

Loss/(gain) on disposal of operating assets - note 6.2 322 (1,782) 

Working capital changes - note 17.2 849,609        934,469         

6,983,624     7,957,584      

17.2  Working capital changes

(Increase) / decrease in current assets

Stores, spares and loose tools (161,742)       (19,275)          

Stock-in-trade (309,581)       (1,295,743)     

Trade debts - considered good 36,458 24,346 

Loans, advances, deposits, prepayments 

and other receivables - net (42,520)         54,028 

(477,385)       (1,236,644)     

Increase in current liabilities

Trade and other payables 1,326,994     2,171,113      

849,609        934,469         

Unaudited Audited

September 30, December 31,

2020 2019

18. CASH AND CASH EQUIVALENTS

Cash and bank balances 694,244        792,057         

Financial assets at fair value through profit and loss 10,533,895   9,395,853      

Short-term borrowings - (2,158,836) 

11,228,139   8,029,074      

Commitments in respect of capital commitments 

and other operational items

-----------------------------------Rupees----------------------------------- 

-----------------------------------Rupees----------------------------------- 

-----------------------------------Rupees----------------------------------- 
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(Amounts in thousand)

19. SEGMENT INFORMATION

19.1

19.2

19.3 The segment results for the period are prepared in line with basis of allocation adopted in the annual

financial statements for the year ended December 31, 2019.

The basis of segmentation and reportable segments presented in these consolidated condensed

interim financial statements are same as disclosed in the annual financial statements of the Group

for the year ended December 31, 2019.

Segment assets consist primarily of property, plant and equipment, right-of-use assets, stores and

spares, stock-in-trade and trade debts.

Poly Vinyl Caustic Poly Vinyl Caustic Power

Chloride (PVC) soda and Total Chloride (PVC) soda and supply Total

and allied allied and allied allied

chemicals chemicals chemicals chemicals

C/M 16% 43% 5%

Revenue 

At a point in time 19,648,504 3,093,909    - 22,742,413 23,325,441          4,454,842    - 27,780,283 

Over time - - 60,740 60,740 - - 53,939   53,939 

19,648,504 3,093,909    60,740 22,803,153    23,325,441          4,454,842    53,939   27,834,222    

Cost of sales (15,519,107)         (2,771,753)  (58,634)          (18,349,494)   (19,423,412)         (2,888,432)  (52,073)  (22,363,917)   

Distribution and marketing

  expenses (156,424) (43,284)       - (199,708) (180,673) (48,800)       - (229,473) - - 

Administrative expenses (331,395) (37,747)       - (369,142) (375,367) (54,997)       - (430,364) -          -          

Other operating expenses (323,711) (41,791)       (704) (366,206) (334,025) (130,439)     (138) (464,602) -          -          

Other operating income 513,789 414,859       2,013 930,661 350,421 360,228       29 710,678 -         -         

Finance costs (1,576,890) (10,268)       (201) (1,587,359) (946,423) (14,150)       (85) (960,658) -          

Taxation (675,561) (114,559)     (802) (790,922) (587,595) (494,600)     (485) (1,082,680) 

Profit after tax 1,579,205 489,366       2,412 2,070,983      1,828,367 1,183,652    1,187     3,013,206      

Others, net of tax (27,458)          - 

Impact of IFRS 16 (post tax) 59,784 (198,723)        

Profit after tax 1,579,205 489,366       2,412 2,103,309      1,828,367 1,183,652    1,187     2,814,483      

____________________________________________________________________Rupees____________________________________________________________________

September 30, 2020 September 30, 2019

Power

Supply

Poly Vinyl Caustic Poly Vinyl Caustic

Chloride and soda and Power Total Chloride and soda and Power Total

Allied Allied supply Allied Allied supply

Chemicals Chemicals Chemicals Chemicals

Total segment assets 35,360,803        8,872,698    26,716     44,260,217     31,479,624        4,866,795       17,886         36,364,305   

Unallocated assets - - - 19,648,055     - - - 21,154,912   

Total assets 63,908,272     57,519,217   

September 30, 2020 December 31, 2019
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(Amounts in thousand)

20. TRANSACTIONS WITH RELATED PARTIES

20.1

September 30, September 30,

2020 2019

Nature of relationship Nature of transactions

Holding Company 

- Engro Corporation Limited Reimbursements made 20,906 8,077 

Reimbursements received 24,341 1,592 

Intangible asset - software 200,141 58,738 

Purchase of services 243,971 193,989 

Medical contribution - 194 

Life insurance - 537 

Associated Companies

- Mitsubishi Corporation Purchase of goods 84,519 665,806 

Members of the Group

- Engro Fertilizers Limited Sale of goods 3,850 11,305 

Sale of steam and electricity 93,903 82,727 

Reimbursement received 2,016 1,822 

Reimbursement made 13,448 12,498 

Purchase of services 43,272 - 

Payment against purchase of land - 722,122 

- Engro Vopak Terminal Limited Purchase of services 1,238,168 1,201,220 

Reimbursement made 8,796 2,902 

Reimbursement received - 917 

- Engro Energy Limited Reimbursement received 1,596 4,040 

- Engro Digital Limited Purchase of services 6,428 32 

- Engro Powergen Thar 1,277 2,970 

(Private) Limited Sale of goods

- Sindh Engro Coal Minning Reimbursements received 549 - 

Company Limited

Directors Fee 950 800 

Contribution to staff Managed and operated by the 

retirement benefits Holding Company

Provident fund 35,475 32,306 

Gratuity fund 37,186 22,322 

Pension fund 1,524 2,508 

Key management personnel Managerial remuneration 170,711 54,996 

Retirement benefit funds 8,885 11,039 

Bonus 23,504 14,243 

Other benefits 12,184 15,433 

Nine months ended

Unaudited

Transactions with related parties, other than those which have been disclosed elsewhere in these

consolidated condensed interim financial statements, are as follows:

------------------------------------------Rupees------------------------------------------
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(Amounts in thousand)

21.

- 

- 

- 

As at June 30, 2020 Level 1 Level 2 Level 3 Total

Financial assets at fair value 

through profit or loss

- Units of mutual funds -                      -   -                        -   

- Term Deposit Receipt - 6,061 6,061 

- Treasury bills - 10,527,834 - 10,527,834

- 10,533,895 - 10,533,895

As at December 31, 2019 Level 1 Level 2 Level 3 Total

Financial assets at fair value 

through profit or loss

- Treasury bills - 7,617,915 - 7,617,915

- Pakistan Investment Bonds (PIBs) - 1,700,045 - 1,700,045

- 9,395,853 - 9,317,960

22. CORRESPONDING FIGURES

During the period, these reclassifications have been made:

Inputs for the asset or liability that are not based on observable market data (level 3).

------------------------------------------Rupees------------------------------------------

------------------------------------------Rupees------------------------------------------

For the remaining assets and liabilities, the fair values are considered not to be materially different from their

respective carrying amounts since the instruments are either short-term in nature or are periodically re-priced.

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial

Reporting', the consolidated condensed interim statement of financial position has been compared

with the balances of annual audited financial statements of the preceding financial year, whereas,

the consolidated condensed interim statement of profit or loss, the consolidated condensed interim

statement of profit or loss and other comprehensive income, consolidated condensed interim

statement of changes in equity and consolidated condensed interim statement of cash flows have

been compared with the balances of the comparable year-to-date period of the immediately

preceding financial year.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date. The carrying values of all

financial assets and liabilities reflected in the financial statements approximate their fair values.

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

Inputs other than quoted prices included within the level 1 that are observable for the asset or

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

The table below analyses financial instruments carried at fair value by valuation method. The

different levels have been defined as follows:

FAIR VALUE MEASUREMENT

From To Quarter ended Nine months ended

Sales promotion
Distribution and marketing 

expenses Administrative expenses
- 15,246 

Purchased services Administrative expenses Cost of sales 72,239 193,270

Accrued mark-up Loans, advances, deposits Financial assets at fair value

prepayments and other through profit and loss

receivables - 77,893 

Amount

September 30, 2019

Reclassified
Description
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(Amounts in thousand)

23. NON-ADJUSTING EVENT AFTER THE REPORTING PERIOD

23.1

24. DATE OF AUTHORIZATION FOR ISSUE

25. GENERAL

Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

Chief Executive Chief Financial Officer Director

         Jahangir Piracha Syed Abbas Raza Feroz Rizvi

The Board of Directors of the Company in its meeting held on Octover 15, 2020 has approved an

interim cash dividend of Rs. NIL per share for the period ended June 30, 2020 amounting Rs. NIL.

These consolidated condensed interim financial statements do not include the effect of the said

interim dividend.

These consolidated condensed interim financial statements were authorized for issue on October 15,

2020  by the Board of Directors of the Company.



ENGRO POLYMER AND CHEMICALS LIMITED

UNCONSOLIDATED CONDENSED INTERIM 

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

FINANCIAL STATEMENTS (UNAUDITED)



ENGRO POLYMER AND CHEMICALS LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2020

(Amounts in thousand)

Note (Unaudited) (Audited)

September 30, December 31,

2020 2019

ASSETS

Non-Current Assets

Property, plant and equipment 6 35,205,965        31,064,266        

Right-of-use asset 2,435,829 2,747,801 

Intangible assets 90,519 78,966 

Long-term investments 1,625,000 1,625,000 

Financial assets at amortized cost 7 4,830,000 5,421,150 

Long-term loans and advances 33,596 72,078 

Deferred tax asset 8 - 114,510 

44,220,909        41,123,771        

Current Assets

Stores, spares and loose tools 1,726,341 1,568,929 

Stock-in-trade 9 4,603,344 4,302,841 

Trade debts - considered good 10 432,824 469,613 

11 1,088,849 1,092,270 

Income tax payments less provision 179,454 88,886 

Financial assets at amortized cost 7 966,000 - 

Financial assets at fair value through profit and loss 9,902,881 8,042,313 

Cash and bank balances 689,233 777,823 

19,588,926        16,342,675        

TOTAL ASSETS 63,809,835        57,466,446        

EQUITY AND LIABILITIES 

Equity  

Share capital 9,089,233 9,089,233 

Share premium 3,874,953 3,874,953 

Advance against preference shares issuance 12 2,625,000 

Unappropriated profit 6,632,861 4,766,837 

22,222,047        17,731,023        

Non-Current Liabilities 

Long-term borrowings 13 19,864,007        19,388,880        

Provisions 14 2,879,096 - 

Lease liabilities 3,762,858 4,543,830 

Deferred tax liability 8 188,901 - 

26,694,862        23,932,710        

Current Liabilities 

Current portion of long term borrowings 13 1,870,167 - 

Current portion of lease liabilities 1,366,044 987,487 

Service benefit obligations 64,395 61,049 

Short-term borrowings - 2,158,836 

Trade and other payables 15 7,868,005 6,539,817 

Unclaimed dividend 28,474 31,333 

Derivative financial instruments - 154 

Accrued interest / mark-up 299,353 366,272 

Provisions 14 3,396,488 5,657,765 

14,892,926        15,802,713        

41,587,788        39,735,423        

Contingencies and Commitments 16

TOTAL EQUITY AND LIABILITIES 63,809,835        57,466,446        

The annexed notes 1 to 25 form an integral part of these unconsolidated condensed interim financial statements.

-----------------------Rupees--------------------

Loans, advances, deposits, prepayments and other receivables 

Jahangir Piracha  Feroz Rizvi

Chief Executive    

    Syed Abbas Raza     

 Chief Financial Officer  Director



ENGRO POLYMER AND CHEMICALS LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand except for earnings per share)

September 30, September 30, September 30, September 30,

2020 2019 2020 2019

Note

Net revenue 15 10,057,226      9,233,901        22,931,520      27,834,222      

Cost of sales 16 (6,839,987)       (7,064,478)       (17,808,687)     (21,779,837)     

Gross profit 3,217,239        2,169,423        5,122,833        6,054,385        

Distribution and marketing expenses 17 (84,907) (79,183) (175,817)          (229,472)          

Administrative expenses 18 (122,037)          (142,347)          (368,811)          (425,017)          

Other expenses (100,786)          5,807 (739,754)          (1,082,804)       

Other income 223,382 269,799 840,389 702,099 

Operating profit 3,132,891        2,223,499        4,678,840        5,019,191        

Finance costs (453,723)          (464,514)          (1,820,599)       (1,192,101)       

Profit for the period before taxation 2,679,168        1,758,985        2,858,241        3,827,090        

Taxation (811,298)          (460,597)          (810,424)          (988,768)          

Profit for the period after taxation 1,867,870        1,298,388        2,047,817        2,838,322        

Earnings per share - basic and diluted 2.06        1.43        2.25        3.12        

The annexed notes 1 to 25 form an integral part of these unconsolidated condensed interim financial statements.

Quarter ended Nine months ended

--------------------------------------------------------Rupees-------------------------------------------------------- 

Jahangir Piracha Syed Abbas Raza Feroz Rizvi

Chief Executive Chief Financial Officer Director



ENGRO POLYMER & CHEMICALS LIMITEDENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

OTHER COMPREHENSIVE  INCOME (UNAUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2010FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand)

September 30, September 30, September 30, September 30,

2020 2019 2020 2019

Profit for the period after taxation         1,867,870         1,298,388         2,047,817         2,838,322 

Other comprehensive income:

Items that may be reclassified  

subsequently to profit or loss

(Loss)/ gain on cashflow hedge during the period - (282,178) - 70,872

Deferred tax charge relating to cashflow hedge - 81,833 - (20,552)                     -

Other comprehensive income for the - (200,345) - 50,320

period - net of tax

Total comprehensive income for the period         1,867,870         1,098,043         2,047,817         2,888,642 

The annexed notes 1 to 25 form an integral part of these unconsolidated condensed interim financial statements.

Jahangir Piracha Syed Abbas Raza Feroz Rizvi

Chief Executive Chief Financial Officer Director

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND

Quarter ended Nine months ended

------------------------------------------Rupees------------------------------------------ 



ENGRO POLYMER AND CHEMICALS LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand)

CAPITAL

Advance 

against 

preference 

shares

Balance as at January 1, 2019 (Audited) 9,089,233      3,874,953    - - 1,881,366 14,845,552         

Transaction with owners

Final cash dividend for the year ended 

December 31, 2018 - Re. 0.30 per share - - - - (272,677) (272,677) 

Total comprehensive income for the 

period ended September 30, 2019

Profit for the period ended September 30, 2019 - - - - 2,838,322 2,838,322 

Other comprehensive income for the 

period ended September 30, 2019 - - - 50,320      - 50,320 

- - - 50,320      2,838,322 2,888,642 

Balance as at September 30, 2019 (Unaudited) 9,089,233      3,874,953    - 50,320 4,447,011 17,461,517         

Transaction with owners

Interim cash dividend for the year ended 

December 31, 2019 - Re. 0.60 per share - - - - (545,354) (545,354) 

Total comprehensive income for the 

period ended December 31, 2019

Profit for the period ended December 31, 2019 - - - - 865,180 865,180 

Other comprehensive loss for the 

half year ended December 31, 2019 - - - (50,320)     - (50,320) 

- - (50,320)     865,180 814,860 

Balance as at December 31, 2019 (Audited) 9,089,233      3,874,953    - - 4,766,837 17,731,023         

Transaction with owners

Final cash dividend for the year ended 

December 31, 2019 - Re. 0.20 per share - - - - (181,793) (181,793) 

Advance against preference shares - - 2,625,000       - - 2,625,000 

Total comprehensive income for the 

period ended September 30, 2020

Profit for the half year ended September 30, 2020 - - - - 2,047,817 2,047,817 

Other comprehensive income for the 

period ended September 30, 2020 - - - - - - 

- - - - 2,047,817 2,047,817 

Balance as at September 30, 2020 (Unaudited) 9,089,233      3,874,953    2,625,000       - 6,632,861 22,222,047         

The annexed notes 1 to 25 form an integral part of these unconsolidated condensed interim financial statements.

President & Chief Executive Chief Executive Chief Financial Officer

Total

---------------------------------------------------------Rupees--------------------------------------------------------- 

RESERVES

REVENUE

Share capital
Share 

premium

Hedging 

reserve

Unappropriated 

profit

Jahangir Piracha                                        Syed Abbas Raza Feroz Rizvi  

Director



ENGRO POLYMER AND CHEMICALS LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand)

September 30, September 30,

2020 2019

Note

17 7,059,010 7,948,109 

38,482 (8,877) 

(37,655) (36,737) 

(597,578)        (171,124) 

6,462,259 7,731,371 

(5,003,135)     (11,028,493)       

- 2,474 

- (15,000) 

769,803 649,490 

(4,233,332)     (10,391,529)       

- (7,500,000)         

- 8,601,540 

1,936,270 - 

2,625,000 - 

(1,667,415)     (708,620) 

(1,007,316)     (889,284) 

(184,652)        (299,907) 

1,701,887 (796,271) 

3,930,814 (3,456,429)         

6,661,300 9,062,267 

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations

Long-term loans and advances 

Retirement benefits paid

Income tax paid 

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES  

Purchases of property, plant and equipment and intangible assets 
Proceeds from disposal of property, plant and equipment 
Investment in subsidiary companies

Income on short-term investment and bank deposits  

Net cash utilized in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES  

Repayments of long-term borrowings

Proceed from issuance of Sukuk bonds - net of transaction cost 
Proceed from Long term financing facility - net of transaction cost 
Advance against preference shares

Finance costs paid 

Lease rentals paid

Dividend payment

Net cash utilized in financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 18 10,592,114 5,605,838 

The annexed notes 1 to 25 form an integral part of these unconsolidated condensed interim financial statements.

Nine months ended

------------------------------------Rupees------------------------------------ 

Jahangir Piracha Syed Abbas Raza Feroz Rizvi

Chief Executive Chief Financial Officer Director
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ENGRO POLYMER AND CHEMICALS LIMITED

NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL

  STATEMENTS (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2020

(Amounts in thousand)

1. LEGAL STATUS AND OPERATIONS

1.1

1.2

1.3

1.4

2. BASIS OF PREPARATION

2.1 Statement of compliance

- 

- 

Engro Polymer and Chemicals Limited (the Company) was incorporated in Pakistan in 1997 under the

now repealed Companies Ordinance, 1984. The Company is listed on the Pakistan Stock Exchange

Limited.

The Company is a subsidiary of Engro Corporation Limited (the Holding Company) which is a

subsidiary of Dawood Hercules Corporation Limited (the Ultimate Parent Company). The Company’s

principal activity is to manufacture, market and sell Poly Vinyl Chloride (PVC), Vinyl Chloride

Monomer (VCM), Caustic soda and other related chemicals. The Company is also engaged in the

supply of surplus power generated from its power plants to Engro Fertilizers Limited (a related party).

The registered office of the Company is situated at 12th Floor, Ocean Tower, G-3, Block 9, Clifton,

Khayaban-e-Iqbal, Karachi. The plant is located at EZ/I/P-II-I Eastern Zone, Bin Qasim, Karachi,

Pakistan, whereas, the Chlor-Vinyl facility is at Port Bin Qasim Industrial Area. The regional sales

office of the Company is on the 6th Floor, Haly Tower Office, Lalik Chowk, Phase II, DHA, Lahore.

These unconsolidated condensed interim financial statements have been prepared in accordance with 

the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The

accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise

of:

International Accounting Standard (IAS) 34, Interim Financial Reporting , issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act); and

Provisions of and the directives issued under the Act. 

Where the provisions of and the directives issued under the Act differ with the requirements of IAS 34,

the provisions of and the directives issued under the Act have been followed.     

During the period, major turnaround maintenance was planned resulting in closure of plant. Further,

on March 6, 2020, the Company's management reported an isolated incident of gas leak occurred at

the Engro Polymer & Chemicals Plant, Port Qasim happened on March 6, 2020, through Pakistan

Stock Exchange (PSX). On March 9, 2020, the Company's management reported through PSX that a

notice under Section 21(2) of Sindh Environmental Protection Act, 2014 was received from the

Environmental Protection Agency of Government of Sindh directed the Company to stop all

production activities at the plant and fixed a hearing on March 10, 2020. On March 16, 2020, the

Company's management reported through PSX the resumption of production activities in its plant.

Due to the incident the production facilities of the Company were closed from March 9, 2020 to March

16, 2020. 
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(Amounts in thousand)

2.2

2.3

3.

3.1

3.2

3.3

4. ACCOUNTING ESTIMATES

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN

The significant accounting policies and the methods of computation applied in the preparation of these 

unconsolidated condensed interim financial statements are consistent with those applied in the

preparation of the annual audited financial statements of the Company for the year ended

December 31, 2019.

There are certain amendments to published International Financial Reporting Standards and

interpretations that are mandatory for the financial year beginning on January 1, 2020. These are

considered not to have any significant effect on the Company's financial reporting and operations and

are, therefore, not disclosed in these unconsolidated condensed interim financial statements.

The financial risk management objectives and policies of the Company are also consistent with those

disclosed in the annual audited financial statements of the Company for the year ended

December 31, 2019.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to

expected total annual profit or loss.

The preparation of these unconsolidated condensed interim financial statements in conformity with

the approved accounting standards requires the use of certain critical accounting estimates. It also

requires the management to exercise its judgments in the process of applying the Company's

accounting policies. Estimates and judgement are continually evaluated and are based on historical

experience and other factors, including expectation of future events that are believed to be

reasonable under the circumstances. Actual results may differ from these estimates.

The significant estimates, judgments and assumptions made by the management in the preparation of

the unconsolidated condensed interim financial statements are the same as those that were applied in

the audited financial statements of the Company as at and for the year ended December 31, 2019

except for changes in the management assessment in relation to projections of future taxable income

and tax planning strategies for recognition of deferred tax asset. However, the change has no material

impact on the unconsolidated condensed interim financial statements.

These unconsolidated condensed interim financial statements do not include all the information and

disclosures required in the annual financial statements and should be read in conjunction with the

annual audited financial statements of the Company for the year ended December 31, 2019.

These unconsolidated condensed interim financial statements are the separate condensed interim

financial statements of the Company in which investment in subsidiary companies namely Think PVC

(Private) Limited, Engro Peroxide (Private) Limited and Engro Plasticizer (Private) Limited have been

accounted for at cost less accumulated impairment losses, if any. The consolidated condensed

interim financial statements of the Company and its subsidiary companies have been presented

separately.
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(Amounts in thousand)

5 IMPACT OF COVID-19

Unaudited Audited

September 30, December 31,

2020 2019

6. PROPERTY, PLANT AND EQUIPMENT

Operating assets, at net book value - notes 6.1 and 6.2 19,217,819    18,304,481    

Capital work-in-progress - note 6.3 15,924,353    12,695,993    

Capital spares 63,792 63,792 

35,205,964    31,064,266    

6.1 Additions to operating assets during the

period / year were as follows:

Leasehold land 18,524 939,528         

Building on leasehold land 54,336 1,980 

Plant and machinery  1,673,653        1,627,267 

Pipeline - EDC - 98,288

Furniture, fixtures and equipment          108,675 81,726

Vehicles 3,102 3,571 

1,858,290      2,752,360      

6.2

-----------------------------------Rupees----------------------------------- 

During the period, the World Health Organisation (WHO) declared COVID-19 (the Virus) a pandemic.

Covid-19 has impacted the global economy significantly. Due to the COVID situation, as per the

government directives there was a complete lockdown for a period of approximately 1 month from

March 23, 2020 and production facilities of the Company were closed till the end of April 2020. As a

result of lockdown, significant decline was observed in the sales of the Company. Moreover, the

production of goods by the Company was halted in the aforementioned period. These factors have

majorly contributed to the decline in profits for the period.

During the period, computer hardware equipment costing Rs. 424 (December 31, 2019: Rs. 10,091),

having net book value of Rs. 322 (December 31, 2019: Rs. 3,607) was disposed off for Rs. Nil

(December 31, 2019: Rs. 2,809). Further, as an outcome of physical verification exercise carried out

in respect of furniture, fixtures and equipment and vehicles, assets having cost of Rs. 107,003

(December 31, 2019: Nil) having net book value of Rs. 5,440 (December 31, 2019: Nil) have been

written off.

Expansion projects were also impacted as some of the equipment deliveries and project construction

work was also suspended as a precautionary measure. From May, production and sales were

resumed and business has recovered well to date. Activities on expansion projects have also been

resumed and work is now progressing as per the revised schedule. Based on the Company's

management assessment no impairment loss has been recognized. 

On March 31, 2020, the Company's management reported a foreseeable delay in the Liner Alkyl

Benzene Sulphonic Acid (LABSA) project, through PSX, due to restrictions on mobilization of local

and overseas resources, on account of COVID-19 in Pakistan. Further, on April 23, 2020,  the

Company's management reported foreseeable delays in the PVC III & VCM Debottlenecking projects

through PSX  and has issued Force Majeure Notices to its contractors working on these projects, on

account of COVID-19 in Pakistan. Moreover, the Company's management remains committed to

these projects.
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(Amounts in thousand)

6.3

Unaudited Audited

September 

30,

December 31,

2020 2019

Balance as at the beginning of the period / year  12,695,993        2,751,067 

Add: Additions during the period / year  5,003,135  12,744,841 

Add: Borrowing cost capitalized during the period          120,580 -   

Less: Write-off of plant and machinery items (6,000) -   

Less: Transferred to:

 (1,858,290)  (2,752,360)

(31,065) (47,555)

 15,924,353  12,695,993 

7. FINANCIAL ASSETS AT AMORTIZED COST

Investment in Term Deposit Receipts - note 7.1 5,796,000      5,421,150      

7.1

Unaudited Audited

September 30, December 31,

2020 2019

8. DEFERRED TAXATION

Debit balances arising due to:

- recoupable minimum turnover tax 343,918         558,991         

- recoupable alternative corporate tax 200,426         369,179         

- unpaid liabilities 139,763         128,170         

- leases recognized under IFRS 16 757,675         783,120         

- provision for Gas Infrastructure Development Cess

and Special Excise Duty 1,623,691      1,451,279      

- provision for slow moving stores and spares 102,345         102,345         

- provision for bad debts - 2,055 

- share issuance cost, net to equity 57,830 57,830 

3,225,648      3,452,969      

Credit balances arising due to:

- accelerated tax depreciation (3,414,549)     (3,338,459)     

(188,901)        114,510         

9. STOCK-IN-TRADE

9.1

9.2

-----------------------------------Rupees----------------------------------- 

- Operating assets

- Intangible assets

These denote term deposits aggregating to USD 35 million maintained with Dubai Islamic Bank

Pakistan Limited. These carry profit at the rate of six months LIBOR + 0.89% per annum and are due

to mature in six equal semi-annual installments of $ 5.833 million starting from July 15, 2021 and

ending on January 15, 2024. 

Movement in capital work-in-progress during the period / year is as follows:

-----------------------------------Rupees----------------------------------- 

This includes carrying value of trading product, net of realizable value reduction of Rs. 9,078

(December 31, 2019: Nil).

This includes stock held at Engro Vopak Terminal Limited, a related party, as at September 30, 2020

amounted Rs. 1,246,196 (December 31, 2019: 1,284,031).
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(Amounts in thousand)

Unaudited Audited

September 30, December 31,

2020 2019

10. TRADE DEBTS

14,531 6,176 

- 599 

14,531 6,775 

11. LOANS, ADVANCES, DEPOSITS,

PREPAYMENTS AND OTHER RECEIVABLES

- 2,119

17,009 2,212

- 3,109

-   53 

-   5 

4,930 70,036 

- 23,725

1,092 1,531

-   9 

23,031 102,799 

12. ADVANCE AGAINST PREFERENCE SHARES

- Engro Fertilizers Limited

- Engro Powergen Thar (Private) Limited

- Engro Plasticizer (Private) Limited

- Sindh Engro Coal Mining Company Limited

- Engro Powergen Qadirpur Limited

- Engro Peroxide (Private) Limited

- Engro Corporation Limited

- Engro Energy Limited

These include unsecured receivables from the following related parties:

- Engro Fertilizers Limited

- Think PVC (Private) Limited

- FrieslandCampina Engro Pakistan Limited

-----------------------------------Rupees----------------------------------- 

On February 14, 2020, the shareholders of the Company in the Extra Ordinary General Meeting

passed a special resolution to authorize Company to issue perpetual, cumulative, convertible listed

preference shares of Rs. 3,000,000,000 by way of pre-IPO placements and public offering at a price

of Rs. 10 per share in cash, carrying markup of 6 months KIBOR + 3.5%. The objective of the

preference share issuance is to finance PVC-III expansion and VCM debottlenecking projects. The

Company will have an option to call and redeem in full or in part after the expiry of twelve months from 

the issue date. The preference shares may be convertible into ordinary shares of the Company at the

option of the preference shares holder after the expiry of eighty months from the issue date based on

1:1 ratio. The Company is in the process of fulfilling the legal formalities before the issue.

These include unsecured receivables from the following related parties:
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(Amounts in thousand)

13. LONG-TERM BORROWINGS

 5,736,321        5,343,839 

 1,936,270 -   

 5,421,500        5,421,500 

 8,640,083        8,623,541 

 21,734,174  19,388,880 

 1,870,167 -   

 19,864,007  19,388,880 

13.1

13.2

13.3

13.4

Unaudited Audited

September 30, December 31,

2020 2019

14. PROVISIONS

- Provision for Gas Infrastructure Development Cess 5,758,192      5,140,373      

- Provision for gas price revision 517,392         517,392         

6,275,584      5,657,765      

- Loan from International Finance Corporation

(IFC) - note 13.1

- Sukuk certificates - note 13.4

- Bilateral Loan - note 13.3

- Islamic long term financing facility - note 13.2

Less: Current portion shown under current liabilities

In 2018, the Company had entered into a financing agreement with International Finance Corporation

for a total of US Dollars 35,000 the draw down of which was made in December 2019. The principal is

repayable in six semi-annual instalments commencing from July 2021 and carries markup at the rate

of six months LIBOR plus 3.25% payable semi annually.

The borrowing is by way of hypothecation charge of present and future fixed assets of the Company

(excluding land and building) which shall rank pari passu with the charges created in favour of the

existing creditors.

In 2019, the Company issued sukuk bonds of Rs. 8,750,000 to eligible institutional and other

investors by way of private placement. These are repayable over a period of 7.5 years in five equal

annual installments of Rs. 1,750,000 each with the first repayment commencing in July 2024. These

are secured by way of hypothecation charge of present and future fixed assets of the Company

(excluding land and building) which shall rank pari passu with the charges created in favour of the

existing creditors.

In 2019, the Company entered into a musharaka agreemet with Dubai Islamic Bank Pakistan Limited

(DIBPL). The principal is repayable in six semi-annual installments commencing from July 2021 and

carries a markup at a rate of six months KIBOR payable semi annually. 

The borrowing is secured by way of hypothecation charge of present and future fixed assets of the

Company (except land and building), ranking subordinate and subservient to the charges created in

favour of the existing creditors, and a lien and a right of set-off over the Term Deposit Receipt

maintained with DIBPL as referred to in note 7.

On August 13, 2020, the Honorable Supreme Court of Pakistan announced the decision rendering the

GIDC Act 2015 intra virus to the constitution and directs the Gas supply companies to recover the

dues in 24 monthly instalments. The company, aggrieved of the decision has filed a review petition in

Honorable Supreme Court against its decision. 

On September 14, 2020, the Company obtained Islamic Long Term Financing Facility (ILTFF) of the

State Bank of Pakistan through Musharaka agreeement entered with financial institutions to finance

its PVC-III expansion project. The amount is repayable over 10 years in equal quaterly installments of

Rs. 60,938 each with the first payment commencing from December 2022. These are secured by way

of hypothecation charge of present and future fixed assets of the Company (excluding land and

building) which shall rank pari passu with the charges created in favour of the existing creditors.

-----------------------------------Rupees----------------------------------- 
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(Amounts in thousand)

15. TRADE AND OTHER PAYABLES

Include amounts due to the following related parties:

- Engro Corporation Limited 197,948         88,305 

- Engro Fertilizers Limited 32,000 40,926 

- Engro Fertilizers Limited 151 - 

- Engro Powergen Thar (Private) Limited 613 613 

- Engro Vopak Terminal Limited 144,951         139,849         

375,663         269,693         

16.

16.1

16.2

15.3

15.4

15.5

Unaudited Audited

September 30, December 31,

2020 2019

15.6

 2,045,713        3,090,692 

CONTINGENCIES AND COMMITMENTS

The material change in the contingencies from those disclosed in the annual unconsolidated financial

statements for the year ended December 31, 2019, is stated in following note.

The aggregate facilities for issuance of performance guarantees by the banks on behalf of the

Company as at September 30, 2020 amounts to Rs. 3,248,000 (December 31, 2019: Rs. 3,248,000).

The amount utilized there against as at September 30, 2020 is Rs.3,009,421 (December 31, 2019:

Rs. 2,163,090).

The Company has entered into operating lease arrangments with Al-Rahim Trading Company

(Private) Limited for the storage and handling of Ethylene Di Cholride (EDC) in respect of which future

lease commitments aggregate to Rs. 6,085 (December 31, 2019 : Rs Nil). The rentals shall be settled

within a period of 1 year.

The facility for opening letters of credit as at September 30, 2020 aggregates to Rs.20,076,188

(December 31, 2019: Rs. 24,007,000). The amount utilized thereagainst as at September 30, 2020

was Rs. 3,420,194 (December 31, 2019: Rs. 3,120,000). These facilities carry commission at

rates running between 0.05% and 0.1% (December 31, 2019: 0.05% and 0.1%).

Commitments in respect of capital commitments 

and other operational items

-----------------------------------Rupees----------------------------------- 

Through the notice dated January 20, 2020 the Additional Commissioner Inland Revenue (ACIR)

raised issues inter alia with respect to the adjustment of carried forward minimum taxes from the tax

liability of Tax Year 2019 and required the Company to pay Rs. 552,331 being the amount short paid

with the return .The Company filed a Constitutional Petition in the High Court of Sindh (SHC)

challenging the notice, which through order dated February 4, 2020, dismissed the case based on the

decision of the SHC in respect of another company. However, the SHC directed the department to

refrain from passing the order on the bases of the aforesaid notice for a period of thirty days which

was then extended for further 30 days to enable the Company to approach the Supreme Court (SC).

The Company has filed Civil Petition for Leave to Appeal l against SHC order in Supreme Court,

which was heard on March 18, 2020 and an interim stay has been granted to the Company subject to

the submission of Bank Guarantee equivalent to the order amount, which has been duly submitted by

the Company. The Company based on legal advisor view continues to recognise a deferred tax asset

on recoupable minimum turnover tax in respect of current period amounting to Rs. 343,918

(December 31, 2019: Rs. 21,486) based on its financial projections, expects to recoup it in the

ensuing years. 
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(Amounts in thousand)

Unaudited Unaudited

September 30, December 31,

2020 2019

17. CASH GENERATED FROM OPERATIONS

17.1 Profit for the period before taxation 2,858,241      3,827,090      

Adjustments for non-cash charges and other items:

Provision for staff retirement and other 

 service benefits 41,001 37,965 

Provision for GIDC 617,819         765,622         

Write-off of trade debts 331 - 

Provision for net realizable value 

of stock-in-trade, net 9,078 - 

Provision for slow moving stores and spares - 2,265 

Write-off of stores and spares 4,330 - 

Depreciation on operating assets 939,190         907,936         

Write-off of operating assets 11,440 - 

Depreciation on Right-of-use asset 311,972         300,035         

Amortization on intangible asset 19,512 13,850 

Income on short-term investments and bank deposits (769,803)        (649,490)        

Amortisation of transaction cost on sukuks and IFC loan 31,874 16,500 

Gain on derivative financial instrument (154) - 

Exchange loss on revaluation of financial asset and liabilities 373,951         650,823         

Interest cost on IFRS 16 233,246         239,239         

Finance costs 1,479,916      936,362         

Loss/(gain) on disposal of operating assets - note 6.2 322 (1,782) 

Working capital changes - note 17.2 896,744         901,694         

7,059,010      7,948,109      

17.2  Working capital changes

(Increase) / decrease in current assets

Stores, spares and loose tools (161,742)        (19,275) 

Stock-in-trade (309,581)        (1,295,743)     

Trade debts - considered good 36,458 24,346 

Loans, advances, deposits, prepayments 

and other receivables - net 3,421 21,440 

(431,444)        (1,269,232)     

Increase in current liabilities

Trade and other payables 1,328,188      2,170,926      

896,744         901,694         

Unaudited Audited

September 30, December 31,

2020 2019

18. CASH AND CASH EQUIVALENTS

Cash and bank balances 689,233         777,823         

Financial assets at fair value through profit and loss 9,902,881      8,042,313      

Short-term borrowings - (2,158,836) 

10,592,114    6,661,300      

-----------------------------------Rupees----------------------------------- 

-----------------------------------Rupees----------------------------------- 
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(Amounts in thousand)

19. SEGMENT INFORMATION

19.1

19.2

19.3

The basis of segmentation and reportable segments presented in these unconsolidated condensed

interim financial statements are same as disclosed in the annual financial statements of the Company

for the year ended December 31, 2019.

Segment assets consist primarily of property, plant and equipment, right-of-use assets, stores and

spares, stock-in-trade and trade debts.

The segment results for the period are prepared in line with basis of allocation adopted in the annual

financial statements for the year ended December 31, 2019.

Poly Vinyl Caustic Poly Vinyl Caustic

Chloride (PVC) soda and Total Chloride (PVC) soda and Total

and allied allied and allied allied

chemicals chemicals chemicals chemicals

C/M

Revenue 

At a point in time 19,648,504       3,093,909    - 22,742,413 23,325,441      4,454,842    - 27,780,283 

Over time - - 60,740      60,740 - - 53,939   53,939 

19,648,504       3,093,909    60,740      22,803,153    23,325,441      4,454,842    53,939   27,834,222    

Cost of sales (15,519,107)      (2,771,753)  (58,634)    (18,349,494)   (19,423,412)     (2,888,432)  (52,073)  (22,363,917)   

Distribution and marketing

  expenses (131,152) (43,284)       - (174,436) (180,673)          (48,800)       - (229,473) - - 

Administrative expenses (331,395) (37,416)       - (368,811) (375,367)          (54,997)       - (430,364) -          -          

Other operating expenses (323,539) (38,992)       (704) (363,235) (330,871)          (110,293)     (138) (441,302) -          -          

Other operating income 506,076 332,300       2,013        840,389 341,841 360,228       29 702,098 -         -         

Finance costs (1,576,888)        (10,264)       (201) (1,587,353) (945,740)          (7,032)         (85) (952,857) -          

Taxation (681,745) (102,175)     (802) (784,722) (586,277)          (494,600)     (485) (1,081,362) 

Profit after tax 1,590,754         422,325       2,412        2,015,491      1,824,942        1,210,916    1,187     3,037,045      

Others, net of tax (27,458)          - 

Impact of IFRS 16 (post tax) 59,784 (198,723)        

Profit after tax 1,590,754         422,325       2,412        2,047,817      1,824,942        1,210,916    1,187     2,838,322      

Power

Supply

Power

Supply

____________________________________________________________________Rupees____________________________________________________________________

September 30, 2020 September 30, 2019

Poly Vinyl Caustic Poly Vinyl Caustic

Chloride and soda and Power Total Chloride and soda and Power Total

Allied Allied supply Allied Allied supply

Chemicals Chemicals Chemicals Chemicals

Total segment assets 35,432,812   9,346,438  26,716  44,805,966  31,534,624   6,068,487  17,886  37,620,997  

Unallocated assets - - -       19,003,869  - - -       19,845,449  

Total assets 63,809,835  57,466,446  

September 30, 2020 December 31, 2019
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(Amounts in thousand)

20. TRANSACTIONS WITH RELATED PARTIES

20.1

September 30, September 30,

2020 2019

Nature of relationship Nature of transactions

Holding Company 

- Engro Corporation Limited Reimbursements made 20,906 8,077 

Reimbursements received 24,341 1,592 

Intangible asset - software 200,141 58,738 

Purchase of services 243,971 193,989 

Medical contribution - 194 

Life insurance - 537 

Subsidiary Company

Expenses incurred for the Company 14,797 - 

- Engro Plasticizer (Private) Limited Expenses incurred for the Company 190 3,021 

Reimbursement received 3,299 - 

- Engro Peroxide (Private) Limited Expenses incurred for the Company 270,073 30,232 

Reimbursement received 335,179 - 

Associated Companies

- Mitsubishi Corporation Purchase of goods 84,519 665,806 

Members of the Group

- Engro Fertilizers Limited Sale of goods 3,850 11,305 

Sale of steam and electricity 93,903 82,727 

Reimbursement received 2,016 1,822 

Reimbursement made 13,448 12,498 

Purchase of services 43,272 - 

Payment against purchase of land - 722,122 

- Engro Vopak Terminal Limited Purchase of services 1,238,168 1,201,220 

Reimbursement made 8,796 2,902 

Reimbursement received - 917 

- Engro Energy Limited Reimbursement received 1,596 4,040 

- Engro Digital Limited Purchase of services 6,428 32 

- Engro Powergen Thar (Private) Limited Sale of goods 1,277 2,970 

- Sindh Engro Coal Minning  Company Limited Reimbursements received 549 - 

Directors Fee 950 800 

Contribution to staff Managed and operated by the 

retirement benefits Holding Company

Provident fund 35,475 32,306 

Gratuity fund 37,186 22,322 

Pension fund 1,524 2,508 

Key management personnel Managerial remuneration 170,711 54,996 

Retirement benefit funds 8,885 11,039 

Bonus 23,504 14,243 

Other benefits 12,184 15,433 

- Think PVC (Private) Limited

Nine months ended

Unaudited

Transactions with related parties, other than those which have been disclosed elsewhere in these

unconsolidated condensed interim financial statements, are as follows:

------------------------------------------Rupees------------------------------------------
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(Amounts in thousand)

21.

- 

- 

- 

As at September 30, 2020 Level 1 Level 2 Level 3 Total

Financial assets at fair value 

through profit or loss

- Term Deposit Receipt -   6,061 6,061 

- Treasury bills - 9,896,820 - 9,896,820

- 9,902,881 - 9,902,881

As at December 31, 2019 Level 1 Level 2 Level 3 Total

Financial assets at fair value 

through profit or loss

- Treasury bills - 6,342,268 - 6,342,268

- Pakistan Investment Bonds (PIBs) - 1,700,045 - 1,700,045

- 8,042,313 - 8,042,313

22. CORRESPONDING FIGURES

During the period, these reclassifications have been made:

Inputs for the asset or liability that are not based on observable market data (level 3).

------------------------------------------Rupees------------------------------------------

------------------------------------------Rupees------------------------------------------

For the remaining assets and liabilities, the fair values are considered not to be materially different from their

respective carrying amounts since the instruments are either short-term in nature or are periodically re-priced.

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial

Reporting', the unconsolidated condensed interim statement of financial position has been compared

with the balances of annual audited financial statements of the preceding financial year, whereas, the

unconsolidated condensed interim statement of profit or loss, the unconsolidated condensed interim

statement of profit or loss and other comprehensive income, unconsolidated condensed interim

statement of changes in equity and unconsolidated condensed interim statement of cash flows have

been compared with the balances of the comparable year-to-date period of the immediately preceding

financial year.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The carrying values of all financial

assets and liabilities reflected in the financial statements approximate their fair values.

The table below analyses financial instruments carried at fair value by valuation method. The different

levels have been defined as follows:

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

Inputs other than quoted prices included within the level 1 that are observable for the asset or

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

FAIR VALUE MEASUREMENT

From To Quarter ended Nine months ended

Sales promotion
Distribution and marketing 

expenses Administrative expenses
- 15,246 

Purchased services Administrative expenses Cost of sales 72,239 193,270

Accrued mark-up Loans, advances, deposits Financial assets at fair value

prepayments and other through profit and loss

receivables - 77,893 

Description
Amount

September 30, 2019

Reclassified
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(Amounts in thousand)

23. NON-ADJUSTING EVENT AFTER THE REPORTING PERIOD

23.1

24. DATE OF AUTHORIZATION FOR ISSUE

25. GENERAL

Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

Chief Executive Chief Financial Officer Director

These condensed interim financial statements were authorized for issue on October 15, 2020 by the

Board of Directors of the Company.

The Board of Directors in its meeting held on October 15, 2020 has approved an interim cash

dividend of Rs. NIL per share for the period ended September 30, 2020 amounting to Rs. NIL. These

unconsolidated condensed interim financial statements do not include the effect of the said interim

dividend.

Jahangir Piracha Syed Abbas Raza Feroz Rizvi



�

 2020�30 ��

������

�� 2020�30 �����

���

�� PVC  Q3'2020

� Q2'2020 � PVC ���
������

��� Q3'2020 
� �

� Turnaround ��

��
�� 29  Q3,2020  PVC 

��������
����������

������� PVC 

� 86Q3 �� 54Q2

�


 � PVC  Q3'2020 �
�

��������� 19 
���



���� 
 � VCM � PVC III

�  Q1'2021

Q4'2022 �� Q4' 2020 
 COD

��� LABSA

 2022  2021 � HTDC  OVR 

 �
�

LTFF � 2,600 ��� Pre IPO � Q3'2020

 Q4'2020 ������� 1,950 

48 ���� 823  Q3'2019

 PVC ����� PAT ��

��

� 22,932 � 2020 � 27,834 � 2019 �

3.10 �� 2,814 ��
 2.31 �� 2,103 ���

� 19- ���
���


 ����



��������

��� PVC ��

 ���������� PVC �
������� 

����� 

��������

�����������
����

�
��

�
��


	05368336be852440f0c3b919ce36e4bac18747a31beb0e1257bdbf43044f2cd0.pdf
	05368336be852440f0c3b919ce36e4bac18747a31beb0e1257bdbf43044f2cd0.pdf
	05368336be852440f0c3b919ce36e4bac18747a31beb0e1257bdbf43044f2cd0.pdf
	3df1c79cefd70b2f46fed096a6f68093f3d9c9864d732c701ad0b8c544b660c6.pdf
	effa6040aeebb3b6a946397495774c0a920091c2a24a97fafcd2dcec8c03e32a.pdf
	25dc742857e240f97a207b8ad35654a626c42fa264c0ccfb864b1e5f1662b6a4.pdf
	e1bf956a82d047029ad606ee8cda258317cb274d773aa0307d89334273fd9079.pdf

	C:\Users\Qaiser.MANHATTAN\Desktop\EPCL DIRECTORS REPORT Q3 2020 URDU.inp

