engropolymer &cnemicals

FINANCIAL STATEMENTS FOR THE
PERIOD ENDED MARCH 31, 2020



CONTENTS

Company’s information

Directors’ review on unaudited consolidated condensed interim financial statements
Unaudited consolidated condensed interim financial statements

Unaudited condensed interim financial statements

Directors’ review on unaudited consolidated condensed interim financial statements (in Urdu)

4-5
6-20

21-35
36-37



COMPANY INFORMATION

Chairman Mr. Ghiasuddin Khan
Chief Executive Officer Mr. Imran Anwer
Directors Mr. Eram Hasan

Mr. Feroz Rizvi

Mr. Noriyuki Koga

Mr. Nadir Salar Quershi
Mr. Hasnain Moochhala

Board Audit Committee Mr. Feroz Rizvi
Mr. Noriyuki Koga
Mr. Hasnain Moochhala

Chief Financial Officer Mr. Syed Abbas Raza
Company Secretary Mr. Khawaja Haider Abbas
Corporate Audit Manager Mr. Kalimuddin A. Khan
Bankers / Lenders Allied Bank Ltd

Askari Bank Ltd

Al Baraka Bank (Pakistan) Limited
Bank Alfalah Ltd

Bank Al Habib Ltd

Bank of China

Bank Islami Pakistan Ltd

Citi NA

Dubai Islamic Bank Pakistan Ltd
Faysal Bank Ltd

Habib Bank Ltd

Habib Metropolitan Bank Ltd
Industrial & Commercial Bank of China Ltd
JS Bank Ltd

MCB Bank Ltd

MCB Islamic Bank Ltd

Meezan Bank Ltd

National Bank of Pakistan
Standard Chartered Bank Ltd
Summit Bank Ltd

Samba Bank Ltd

The Bank of Punjab

United Bank Ltd

Auditors A. F. Ferguson & Company Chartered Accountants
State Life Building No. 1-C, I.I. Chundrigar Road,
Karachi-74000, Pakistan.
Tel: +92(21) 32426682-6 / 32426711-5
Fax: +92(21) 32415007 / 32427938

Registered Office 12th Floor, Ocean Tower, G-3, Block 9,

Clifton, Khayaban-e-Igbal. Karach
Plant EZ/1/P-11-1, Eastern Zone, Bin Qasim, Karachi
Regional Sales Office Office No. 601, 6th Floor, Haly Tower,

Lalik Chowk, DHA, Lahore
UAN: 111 211 211

Share Registrar FAMCO Associates (Private) Limited
8-F, Next to Hotel Faran, Nursery, Block 6, P.E.C.H.S.
Shahra-e-Faisal, Karachi-74000
Tel: +92(21) 34380101-5 lines

Website www.engropolymer.com


http://www.engropolymer.com/

ENGRO POLYMER & CHEMICALS LIMITED

DIRECTORS' REVIEW TO THE SHAREHOLDERS

ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2020

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited, we would like to present the
unaudited Financial Information of the Company for the three months ended March 31, 2020.

Business Review

During the guarter, an isolated incident of gas leakage occurred at the plant site. In this regard, a complete
investigation of the incident has been conducted and all learnings are being implemented to ensure that our
people and operations remain safe. The Company ensured all staff, majority of which only needed mild medical
attention, had timely access to appropriate medical care. The Company facilitated all employees and staff that
needed medical support post incident. The Board of Directors deeply sympathize on the sad occurrence and will
take necessary steps to ensure safeguarding the highest safety values throughout the organization.

On the operational front, the Company undertook biggest turnaround in history whereby numerous safety /
reliability projects were completed.

During the period, the pandemic of COVID-19 has spread across the globe. The pandemic already has and will
continue to have repercussions on overall economic activity in general and commodity prices in particular,
mainly due to demand contraction. Crude oil prices crash also resulted in ethylene prices declining significantly
on the back of lower demand from downstream products. PVC prices, on the other hand, showed rising trend at
the start of the quarter as major PVC producers went off-line for annual maintenance shutdowns. However, as
soon as supply started flowing and Chinese producers came out of the crisis situation, higher inventory levels
were built which resultantly impacted international PVC prices adversely.

Pakistan’s economy has also been adversely impacted by global pandemic, which had several implications far

the Company:

1- In compliance with the on-going lockdown directed by the Government of Sindh, production facility at
Port Qasim has stopped operations and PVC 3/ VCM DBN project is also on hold

2- Completion timelines in relation to earlier announced projects of Hydrogen Peroxide and LABSA will be
reviewed. The Company remains committed to the projects and will inform the shareholders once there
is further visibility of the impact on project completion timelines

3- Due to the outflow of foreign currency investment from Pakistan, USD/FKR exchange rate increased
significantly due to which the Company incurred foreign exchange loss on outstanding foreign currency
liabilities, resulting in post-tax hit of ~Rs. 266 Mn {translating into EPS of Rs. 0.29)

Due to the prolonged turnaround, production loss as a result of gas leakage incident and termination of
operations because of COVID-19 situation, the number of production days during the guarter remained low.
Resultantly, the Company recorded lower revenue of Rs. 7,058 million compared to Rs. 9,344 million in the
same period last year and posted Profit After Tax (PAT) of Rs. 193 million translating into Earning Per Share
(EPS) of Rs. 0.21 compared to Profit After Tax (PAT) of Rs. 1,094 million translating into Earning Per Share (EPS)
of Rs. 1.20 for the same period last year.




The prevalent macroeconomic dynamics, starting from COVID-19, high inflation, higher interest rates, energy
price increases and other relevant phenomenon like dumping are having an adverse impact on economy
resulting in demand contraction across different sectors. We urge the relevant decision makers to take cost
reduction measures for local industry so as to make them competitive against international market, specially
the industrial undertakings which are providing impert substitution & providing support to domestic industries
like construction, textile and consumer goods.

Future Outlook

We hope that the world would overcome the pandemic soon. However, if the COVID-19 situation persists for
longer than expected time, the Company has taken sufficient and appropriate measures to run the operations
smoothly without any compromise on health and safety of our employees and general pu blic. We have also
approached Government of Sindh to allow EPCL to run its operations as the Company produces key raw
material for soap, textile and construction industries, all of which are essential to the economy of Pakistan.

International PVC and ethylene prices will remain dependent on global economic sentiment, COVID-19, regional
political situation, supply & demand dynamics. Domestic market is currently under flux & will take firmer
direction once spread of COVID-19 is contained, local economic policies, macroeconomic indicators & other key

variables have settled.

Feroz Rizvi
Director

Imran Anwer
Chief Executive Dfficer




ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2020
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ENGRO FOLYMER AND CHEMIGALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2020

{Amounts in thowsand)
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ENGRO POLYMER AND CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LODSS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

[(Amounts in thousand except for earnings per share)

Quarter anded
March 31, March 31,
2020 20148
Hote — Rupees

el revenus 7067 943 9,343.634
Caost of zales (5, &06,650) (T.428,573)
Gross profit 1.251.282 1015061
Diztrbution and marketng expanses [ F2.025) (33, 483)
Adminlstrative exporses (113,824) {119,375}
Qther expenses 15 (538,2083) {124,865)
her incorma 445,500 212,456
Dperating prodit Q72230 1, 7ab DaEg
Finance cosls 16 (FGT,CE0) (268,354)
Frofit for the period before tazation 204,579 1,521,824
Taxation (11,738 (427 466)
Praofit for the perlod after taxation 182,540 1,004,158
Earnings per share - basic and diluted 0.2 __121]:

The annexed notes 1 o 24 farm an integral part of these consoidaled condensed milanm fnancial sialoments.

< B

Chief Executive Chief Financial Officer Director




ENGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNALDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

1Amounts in thousand)
Quarter ended
March 31, March 31,
2020 2019
Rupees

Profit for the period after taxation 192,340 1.084,158
Other comprehensive income - -
Total comprehensive Income for the year 182,840 1,054,158

The annexad notes 1 o 24 form an mtegral part of thesa consolidated condansed interim financial slatemanis.

Chief Executive Ghief Financial Officer Director




EHGRO POLYMER AND CHEMICALS LIMITED
CONEOLIDATED COMDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE PERIOD ERDED MARCH 31, 2030

CAmounts in thousand)
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The anmeswed nodes 1 o 24 form an Integrad part of these consolidatec condansed Inkerdm financlal statements.
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EMGRO POLYMER AND CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operalions
Lomg-term loans and advanoces - med
Fletirement benafits paid

Incomedax paid

Met cash generated from operating activitles

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of praperty, plant and equiprment and mtangishs amsel

Procaods from digposal of progerty, pland and equigman
Income on short<erm imsestments and bank deposits

Neat cash used in Investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Froceeds from long-term bormowings - net of trensaclion costs
Repaymernis of ang-term borrowings

Flnance oot pald

Feanlals paid daring the period

Diiwidtiznd payricrd

ket cash generated from financing activities

Kat [decreasa) fincrease in cash and cash eguivalents

Cash and cash eguivalants &l beginming ol (he wear
Cash and cash equivalents at end of the year

The annexed notas 1 to 24 form an mlegeal pan of hese consolicaled condensed interim financlal statements.

Kote Rupess

18

Cluarier andad
March 31, March 31,
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Chief Executiva

Chief Financial Officer
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ENGRO POLYMER & CHEMICALS LIMITED

NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

1.3.

132

2.1

2.2

3.1

3.2

4.2

LEGAL STATUS AND OPERATIONS

The "Group" consists of Engro Polymer and Chemicals Limited and its wholly owned subsidiary companies, Engro Polymer Trading (Private) Limited,
Engro Peroxide (Private) Limited and Engro Plasticizer (Private) Limited.

Engro Polymer and Chemicals Limited (the Company) was incorporated in Pakistan in 1997 under the (now repealed) Companies Ordinance, 1984.
The Company is listed on the Pakistan Stock Exchange Limited.

The Company is a subsidiary of Engro Corporation Limited (the Holding Company) which is a subsidiary of Dawood Hercules Corporation Limited (the
Ultimate Parent Company). The Company’s principal activity is to manufacture, market and sell Poly Vinyl Chloride (PVC), Vinyl Chloride Monomer
(VCM), Caustic soda and other related chemicals. The Company is also engaged in the supply of surplus power generated from its power plants to
Engro Fertilizers Limited (a related party).

Details of investments held by the Company in its subsidiaries are as follows:
Percentage of
March 31 December 31,

- Engro Polymer Trading (Private) Limited - note 1.3.1 100% 100%
- Engro Peroxide (Private) Limited - note 1.3.2 100% 100%
- Engro Plasticizer (Private) Limited - note 1.3.3 100% 100%

Engro Polymer Trading (Private) Limited (EPTL) was incorporated in Pakistan on November 6, 1999, under the (now repealed) Companies
Ordinance, 1984 as a wholly owned subsidiary of the Company. EPTL's principal activity is to purchase, market and sell Poly Vinyl Chloride (PVC),
PVC compounds, Caustic soda and other related chemicals. During the year, EPTL has taken steps to develop market for PVC downstream products.
Subsequent to the year end, the Securities and Exchange Commission of Pakistan (SECP) has approved the application filed for change in its name
to "Think PVC (Private) Limited".

Engro Peroxide (Private) Limited was incorporated in Pakistan on July 22, 2019 under the Companies Act, 2017 as a wholly owned subsidiary of the
Company. The main objective of Engro Peroxide (Private) Limited is to manufacture and market Hydrogen Peroxide and related chemicals.

Engro Plasticizer (Private) Limited was incorporated in Pakistan on July 22, 2019 under the Companies Act, 2017 as a wholly owned subsidiary of the
Company. The main objective of Engro Plasticizer (Private) Limited is to manufacture and market Chlorinated Paraffin Wax and other related
chemicals.

The geographical location and addresses of all business units of the Company are as follows:

Business unit Geographical location

Head office
12th Floor, Ocean Tower, G-3, Block 9, Clifton, Khayaban-e-Igbal, Karachi

: EZ/I/P-1I- Eastern Zone, Port Bin Qasim Industrial Area, Karachi, Pakistan
Manufacturing plant

Regional sales unit 1st Floor, 38 Z Block, Commercial Area, Phase I, DHA, Lahore
BASIS OF PREPARATION

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for the interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB) as notified
under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives
issued under the Companies Act 2017 have been followed.

These consolidated condensed interim financial statements do not include all the information required to be contained in the annual financial
statements and, therefore, should be read in conjunction with the annual audited financial statements of the Company for the year ended December
31, 2019.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN
The accounting policies applied in the preparation of these consolidated condensed interim financial statements are the same as those that were
applied in the preparation of the annual audited consolidated financial statements of the Company for the year ended December 31, 2019. The

financial risk management objectives and policies of the Company are also consistent with those disclosed in the annual audited consolidated
financial statements of the Company for the year ended December 31, 2019.

a) il p! i and to i pp! i that are
to the Company.

for the year and are relevant

There are standards, amendments and interpretations to published accounting and reporting standards and i i that are i for the
financial year beginning on January 1, 2020 but are considered not to be relevant or do not have any significant effect on the Company's financial
reporting and operations and, therefore, have not been disclosed in these consolidated condensed interim financial statements.

ACCOUNTING ESTIMATES

The preparation of these consolidated condensed interim financial statements in conformity with the approved accounting standards requires the use
of certain critical accounting estimates. It also requires the management to exercise its judgments in the process of applying the Company's
accounting policies. Estimates and judgement are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.

The significant j and { made by the management in the preparation of the condensed interim financial statements are
the same as those that were applied in the annual audited consolidated financial statements of the Company as at and for the year ended December
31, 2019.

On March 11, 2020, the World Health Organization declared Coronavirus disease (COVID-19) a pandemic, and its spread has gained momentum. On
March 23, 2020, the Government of Sindh announced a temporary lockdown as a measure to reduce the spread of the COVID-19, which has been
further extended to April 14th, 2020. To complying with the lockdown, the entity has suspended its production from March 24, 2020. The company has
sufficient funds available including short term financing facilities from various banks for meeting its i req and its. The
Company has also extended timelines in relation to its capital projects including Hydrogen Peroxide project. As the situation relating to COVID-19 is
still evolving, the commercial and financial impact resulting from the same cannot be estimated with reasonable certainty at the period end date.
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{Amourts im i)
15 OTHER EXPENSES

This Fwhidas kmige eschoange loss al Rs. 406,086 (March 31, 3009 B, M) in respecl kase labiiies
rrcssgizail irdar IFRS 16

Lraiidiind
Quarior arded
March 31, March 21,
frotks] 2018
JRupses
6. FINANCE COST
Incudes:
frrieves! on lease babibbas moogrised rdet IFRS 16 TEAES -
[t sl Eegemnid of Chg-larm borresings maEE1a 253 805
Irderanl wpanam ot ong-lemm birmergs E-EE:! REA
ZoA.TT1
17,  CASH DENERATED FROM OFERATIONS
Frofil kefore taxalion 204.570 1 EETEM
feljmirerds for non cash chages and offer s
Frowizion for 21 retiremant am oifar
parnce bongiks .18 27,583
Provision for GIDS 172440 a0
Provision for nal reslzabie valua of siock-indimde e 7,014
Leprecialan an propery, plant and squipman 280,541 230,204
Deprecialian on Aghl of wss assei 108,55 -
Amnarizanon (F R | 3434
Incoema on st lerm invesimends and bank deposils {403,311 (15821}
Fiance cosls an izese kability it L] -
Fimante coala BGT, 245 248,35
Apestization of Fenacson raal 1.1 S.5R00
Foreign uxchenge Kss of inanci Railies and assed - nal 405,792 -
1Sain an disposal of oparating assst = (161}
WWonking capial changes - nals 171 1,727 239 11,86, 48]

R I S
171 WERKING GARTTAL CHANGES

|Increaze] i cument asels

S, soares owd oo boolg R L] T A
Stock-in-rada Ebd 30{) (1,263,778
Tt debis - consldansd good 134, 747 {121,085)
Lo, arvanoas da posds, prepaymenils 2ng ot neonvabibes {611 850) 204,848

FTAEET [V, 02Z,45E]

|Desgramme) ! Ingrease m cameni lakilies
Tdn ard cther paysiles 452 572 (032 BES)

1oy O (1055 dE7)

14, CASH AMD CASH EQUIVALENTE

Coanshh mrd bank balareas ari sk T4, 418
Sheorl lefm nsoalmants T, B8 5965 5 593 3L
Shor-berm Dormiinge 13,%211] a

B ! 5 (X
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FINAMDCAL FI5SH MANOAGEMEMNT AN FINANGIAL INRSTRUMENTS

Flnarmgial risk faotors

The Compery's acthvi=s expme d o orsely of inencal neke. mecked rish {cumenoy nsk, nbanect rabe risk
A prios rik ) CreBl otk and hquaily risk.

Tewer P bedssry 2 changes 1 e risk maragamant policies durirg the oerod, conssquanily feee
cansoidaied condensed Inkanm hnandal stalamends do nol includs all the inancal risk MAnsgsmes
infprmsaiion and desc oo nes required i the annoal sedsed consoldaied linanc el stalements.




TRANSACTIONS WITH RELATED PARTIES

Trorsaclions wiln related parties e han ihosa which have besn disclooed clseahenc i e
crrraolifeied cond=nssd nkedm hnancal staberants ans as hinve:

Lrnaudhe:
Cunrinr sncas
March 31, March 31,
20 9
Nalurs af
folationship Hatiers of sransagtions Aupos
Haolifing campany
= Ergro Corpomiion Limiisd Fommburzsmest macks - Al
Furshamad servicae RN ED GT.213
Advance for imanghble assal 121.580 -
Lilm nsurarce conlnbution - 133
Medical contnbubion - =11
naeciyted compones
+ Mzyhmbi Coporatian Purshass of gasds 11,415 2451
Mambers of tha Group
- Engm Fetilrame Lirsad R biifanmani o asF EaT
Ssle of goods - L
Sale of steam ard elecidcty 18,903 27 023
Reimowsemer mads b dd
Purchass of zervipss 25,085 -
Pypghage of Epnd - T22.129
- Ergm Vopak Tamtinal Limiad Purchasa of services 33 612 F38.407
Reirburseswl made 4,514 2,00
S b o G e . 452
- Binrdk Ersgray Crad Minning
Coampany Limbsd Rerfurssrent made 53 a
- Engee Erargy Limiad b T reos e 1,56 4040
- Frogo Poswergan Thar
{Private] Lirtitad Laie of goods 1,277 1,187
Déreciors Foos Ho i
Ky managamsnl Manageral remuneraton a5 ILET3
pessanne| Sabrmmant benefits 4311 L
Hories 11,574 LI B
Difrezr benelis B0 5,705
Contribuiicn fo staff retirterrenl Managed & orersied by Ba
banafiks
P fumd 1r.ear T,
Cealuily fund o 11,70
Prctin Tund Fia 1,461
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FAIR ¥WALUE MEABUREMENT

Fair value i5 e orica thal would ba recsived 1 sall an aisel of paid o Fmraler @ labiity o oan orderty
trar=achion befwsen rmarkst parikzipanis al the measiemrent dale The cermgng vakes of & Tinancal s
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Trw table balow anahsas finandal instrumaents tamed at fG&ir value by vauasan malhod. The difeant Busks
have been defined as follows

= Quoled prces {umadated] b active markeis for idanbics psopin or lebilEes favel 1k
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mithimr dirscliv(l.e. as picas] or incirecty (Le. derteed Fom prices ] Cleved 27; and

- Inputzfore aesst o labiiy el ere rol based on obsereh R marked dala fleeel 3}
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COMSGRI0AIDE DO S TuBFs snismen of fsdal poeltion has besrr companed with B Dok e oF el add Red
mmonenkilng Snanics daiamans of he grecedng francis] s whismi, (he cosachdated condented imenm
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aiiereent of cash Aown have bomn momsared sih fw slsnces of e Comparabe yes-o-daie penisd of e

e alaty praceding frano sl yesn,
During T pancd, e ik siicamng i besn mode:

Clesengdann Feciassifsg Suraiii
From T

Brrriir] oo st Cigtripuicn and roercketineg ek Cosi of zalen 233,330

FurchRm e A Adirimisinalise sspanees Coni nd =alnn G, 2HE

HON-ADILGTING EVENT AFTER BALANCE SHEET DATE

The Board o Direciar in ks rmewlcg bkl o Apil $5, 2020 hes sppreead an inleim soch diidand of Kl
par shane for the periad andoed Marck 31, 2020 amounticg 13 ML, Furihar, thi Soord of Direclons 5ils
meesng bl on Fabruany 4, 2620 proposed a (nal dividend of Re, 0020 per share in raspect for the yeor
ended Dicetibar 31, 1%, This apprapralion il Be Spofvid By INE meminers Jt ihe Anrusl Csniaral
Wieetirsg ta be huld on Apl 23, 2020

DATE OF AUTHORIZATION FOR ISSUE

Thasm cunsallatad confensed nberm Anancal stherenls wene suthoizod for fesm an Agril 985, o By
ey Bzttt il Direscipnrs af thie Comeany
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Chinf Exeeirthee Chied Binancia Officer D ar




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 34, 2020



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 21, 2020

{Armounts in thouaand)

B55ETS
Non-Curminl Aadslg

Prapédy, planl ard sgeapment
Feighi-ol-uae pssol

Imtamgble asseis
Lodg-ta mm invasimanis

Firarcisl aneets o amomsed oo
Long-1=m luans and adsanoes
Dferrad e assot

Crerend Assois

Stores, spares and loosa foos

Steck-n-tade

Trafe st - oo s de red good

Lamik, sloancan, diepeain, prapoyeenis and o rmeesembles

I A pevanenls =y provison

Firamcis! ssaels 5 187 vBios Siough prolil amd loss
Ciash gind bank bxlansen

TOTAL ASSETS

EQANTY AND LIABILITIES

Equizy

Share capial

Shagirg preridiag
Lnappregpriaied proflis

Han-Currend Lisilifss
Lerg-lerm Dormeen gs

L babdting
Desizered tas liskd iy

Curremi Liabi#zing

Cument podion of ease liabltes
Bapdoe benafil oolgaion

S - tanm BTN gs

Trade and oiher peyaies

Unciaimen divifand
Danvatee fnancial instumenis

Buciuod inbzrest | mamk-up
Frovigions

Contingenolas and Commitranls

TOTAL EQUITY AND LIABILITIES

5@

11

1

fa

4

Th anneed notee 11 249 fomn an Begral par of heed conden sEd nbarim Enancisl siadements.

—
=1

Chiet Executive

Géénmhl Cificer

Limyudiind Adiiod
March 34, D cembar 31,
S0I0 20148
R praetes
3,060,360 064 286
2584810 2747801
g7 B0 7H,850
1.J625,000 1,625, DD
B B53, 400 0421 150
40,037 ra.ora
67288 114,510
43, £50 EaR £1.123.,TM
1,471,141 H
3,648,451 4 302 et
334,066 A6
1,800,865 1,170,163
08 65 AR, 586
LG0T A3m .06 41
¥EIIT ik |
17, 544 (K54 TE 342 BFS
1 107 652 ﬁ_Li"#'EIEIHEI
A 089,233 9088, 7
3,074,853 1,574,853
4034 TRS 9,766,837
1898071 1r, 731,023
19,841,858 10,368,880
4617572 4,543,830
24,459,500 23,832,710
] BOv A8
35, 5N 1143
e i) B 158 656
7 T, E.LaS 81T
a7.510 I 1,313
154 154
HEY R e ]
s EET S
1R, 744,081 15,807,713
3203891 34,728,423
B1 1%]2&12 M.-lﬁ-ﬁlﬂ
Diracior




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

[Amounts in thousand except for eamings per share)

CGruarter ended
March 31, March 31,
2020 2019
Hote Rupeess
Mat revenue 7,057,042 0,343,634
Coet of salea (5,808 680) (7, 428,573)
Gross profit 1,251,262 1,915,061
Distribitisn and marketing expenzes {65,840 [82.484)
Administrative axpanses (113,838} (118.378)
Orher expenses 15 (538, 195) (124.665)
Orither fncome 402,244 210,456
Oparating profit 456,627 1,787 288
Finance coxis 16 {767 .66E) (258, 364)
Profit for the period before lacation 177,872 1,518,624
Taxation [ 10,024) (427 166)
Profit for the pericd after taxation 167 048 1,062,458
Earnings par share - basic and diluted .18 1_2"3_

The annexed notas 1 1o 24 lorm an integral part of these condensed imerim financeal slalements.

7
&

Chiel Executive Chief Financial Dfficer Director




ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

[Bmounts in thousand)

Quarter ended
March 31, March 31,
2020 2019
Rupeas
Profit for the period after taxation 167,548 1,082 458
{Ther comprehensive income -
187 948 1,082 458

Total comprehensive income for the year

Tha annexed nedes 1 to 24 form an integral part of these condensed interim financial ststements.

a
X (\
___,—}g__.—'ﬂr -
R -

Chiaf Executive Chief Financisl Oificer Director




ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY [UNALIDITED)

FOiR THE PERIOD ENDED MARCH 31, 3020

{&miounts in thousand)

Bafance as at Januwary 1, 2019 {Auditad)
Tolal comprohensive income for Tk poriod
Prafit for tha pariod ended Manch 31, 2008

b compreheansive moome

for the perind ended Mamh 37, 201%
Transactions with owners

Firml dividend far the vear ended
Decambar 31, 16 - Ha 0,30 per eharg

Ealance as at March 31, 7015 (Unaudiaod]

Effscl of changs in sccounlg policy -
nel af defermed LB - role 3.3

Todal comprehensive ncome for the nine manths
ended December 31, 2019

Prafit for the nine monlbs snded December 31, 2019

Cither comprehensiva Income
for tha yrar anded Decamber 31, 2018

Tran=actians with swners

nberimn divedersd for the pear ended
December 31, 29 - Fe. 08D per shanma

Balance as at December 31, 3019 [Audited)
Tatal comprehensiog ineome for the paricd
Frofit far the period endesd March 51, 2079

Othar comarehansbe Hoama
far the pericd erdad March 37, 20142

Balance as ot March 31, 2020 {Unasdibed)

. RESERVES
CAPITAL REVENUE
Unappropriated
jperodit [
Share capital  Shara pramlum ok Toal
[ PT T ]
Rupeas ==
L LB 953 3,770,400 16,743 586
- - 1,082 458 1,082 488
- - 1,002 453 1,092 458
= || = IE?E.B?TI'" (272871
- - (272 ETT) [ZT26TT)
9.089,233 3,E74.953 4 500 TH1 T 563,367
i = [ 9. 683054) (1,806 034
- - 2,611,044 2,611 [ad
a . 2,611,044 2,611,044
: - tﬂﬂ.ﬂﬁdr" [5'15_._11354
+ . (545,254} (545,354)
B 1= - I W F T & 766,807 17,731 023
e = 167,540 167,044
- - 167 Bth 167,548
D"I:l.ﬂ'ﬂ 233 % B4 B53 4 434 TRE 17 RO, 0

The annezed notes 1 & 24 form an intagral park of these condasad imlecm financial slalemsnts

(,f"_’.-""
= g

Chiaf Execitive

& W

Chief Financial Officer Diirector




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS [UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

{Ameaunts in thousand)

Merte

CASH FLOWS FROM DPERATING ACTIVITIES

ash generated from coesations 17
Longrterm loans and advances - net

Retirermant banafils paid

Income 1ax paid

et cash genaraied frodn aperating sctiviting

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of propsry, plant and smpeipment and ntanglbies aasa

Proceads friwn dlaposad of propady, plant and aguipmeant
Inciema on shork-lenm investments and bank deposils

Met cash wsed in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-lerm bomowings - nel of fransaction costs
Fepapments of kangg-lenm borrinwinggs

Finarce cost paid

Fenteds paid during the pesiod

Dinvidernd panyrmint

Met cash generaled from firsncing activities

Met (decrease) | Incresse in cash and cash equivalents

Cash aind cash eguivalents @l begiening of the year
Cash and cash squivalents at end of the year 18

Quarter ended
March 31, March 31,
2020 Hig
= Rupeas
3,700 747 203 £87
31,141 [11,122]
[, 200) [55,354)
(372279} [33,546)
2881305 103,685
(2,281,678) {3,371,850)
- 04
250, 0410G 196,281
{1,921 .830) {3,175,365]
- 2801 540
- (7 S00.000)
[481,665] (34100
(426,150 -
13.823) (29,580
[&11.638) 7T 850
148127 {2053 840
6,583,407 9,062,267
6,731,534 6,068 427

Thiez enneeed notes 7 o 28 form an indegral gan of these condensad intenim financial statements,

Chief Executive Chief Financial Officer

B
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1B.

OTHER EXFENIES

This inchudes forsign exchangs loes of Re. 406086 (March 31, 20789 R Nil) n respect leaze liabilites

recapnized under IFRS 16

FINAMCE COST
Inclixlas

Interest on leass lablifies recagnised mder FRS 16
Intares! expenss on lorg-tarm bomrawings
Inferest expenza an long-tarm bonmowings

CASH CEMERATED FROM OPERATIONS
Profil bafora taation

Adjustments for non cesh chienges and other tams:

Provizinn for sial relirement and oiher
senice banefits
Praviskon for GIDG
Provision foe nat realizable value of slock-in-irade
Deprecintion on prpedy, Hant and egquipmesnt
Degrecianion on right of use asset
Amortization
Incomse an dhart tarm invastiments ard bank deposits
Finanna costs on kzase kabity
Finance cosks
Amarlizalion of ransacton cost
Foreign exchange loss of findnsial lizbdilies and assel - net
Gain an dsposal of opeating asse1
yorkiry capilal changas = e 17.1

WORKING CARITAL CHANGES

{INCrRESR] (N CurTEm, assEs

Siores, spares ard koss fools

Btck-in-rede

Trads debis - conzidarad good

Loars, advences dapnails, prapayments and other racalvablas

\Decraase] / Inceesse i current labddes
Trade and other payabiles

CASH AMND CASH EQUIVALENTS

Guash and bank balances
Shart farm investrranbs
Shart-term Barroaings

Unaudited
Cuarter anded
March 31, March 31,
2020 2015
Ruperes
9,153 :
SEE 219 2o 45
78,468 9o
F26 540 25477
1irrarz 1519684
48,715 27684
172 440 262,028
- T.B1%
230, 454 280,205
103,001 =
B304 3,039
(A0, 046) (196,281}
745,153 -
GaT.244 248,305
11108 5,500
15,742 =
- {184}
1,685 607 (1055 45E)
EEI'ME E Bar
57 18E ¥i7.430
BS54, 390 {1,263, TF)
134, 74T | 121, 056]
(639,702} 204,845
198623 {1,062 450)
1,447 (144 (B3Z, D65}
1, E0E GET | 7,505 A58
AE5. 317 9,583
Q607 424 6,300 544
{3.238,211) -
&IT§1 ,534 EIEIEiﬂ-.dE?'
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SEGMENT INFORMATION

The basis of segrmentation and reporiable segments presented in thess mnsoiidated condensed indedm
financial stalernents are same as disclosed in the anreal audited fingncial statsmants of the Company for
fls year ended Decembar 31, 20089,
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Segimant assets conaist primariby of property, plant and eguipment, stores & apares, stock-n-rade and rade
delds,

FINAMNCLAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

Financial ok factorg

Tha Comgsany's acivilics exposs § to o vanely of finencml rake: market ek (carrency risk, nbasest raba riak
and prica riek], credit sk and Inuidity ek

Thera havie besn no changas i the dsk management pelicies during the pemad, consaquentty these
condensed mierim finaneial skrtemeris do not inckcde all the financial fek managament infomation and
Gisclpsuras required in the arnual sudited financial salemeants.




{Amounts In thousand)
21. TRANSACTIONS WITH RELATED PARTIES

211 Transactons with related paries olher then those which have been disckssd olsswhers in those cordensad
imanm consaiidaied financial slaiemenis are as bifcws:

Unaudited
Ouarter andad
March 31, March 31,
2020 2014
Matura of
relationship Mafura of transactions Rupaes
Hakding company
- Engre Corporetan Limiled Raimbursamant made - 4,834
Furchased tardces B3ET4 BT 213
Advanca for intenglble azsel 121,594 =
Lite Ingsance canlribudicn e 1E3
Medical corérulion - £
Subsidiary Coempany
- Engro Plesticizer [Privala) Limded Peyméants msade on behal of
the Subsdiary company 30 =
- Engro Pamcoide (Prvsta) Limited  Payrmeenis made an beahall of
tha Subsidipny company 13 a5
- Thénk PO (Pidvabe) Limited
| torrtharty known as Engro Polimer Payments mads on behalf of
Trading [Frivane) Limbag) Ihe Subsidany company 12,428
Assgcisted companies
= Mibsuiishi Coparalion Purchase of gond= 11,415 b oy
Mambars of the Group
= Engro Fedilizers Limiled Redmbirsasmenl paoeived 57 07
Sale of goods - 1408
Sale of steam and sleciricily 26803 27,020
Rernhursemenl mades 504 a8
Purchase of services 5,998 -
Purchase of Land - T2 122
= Engro Vopak Ternanal Limided Purchaze al serdces 304,812 338 407
Reimbursamend macs 2,014 2,80
Heimtarsement necored - 42
Sirudh Engro o Mewning
Company Limitad Resnbursemant mada 53 a3z
- Engra Energy Limbted Roimbursemsnt recehmd 1.598 4,040
= Engra Powergan Thar
{ Private) Limded Sale of goads 1,277 1,107




(Samoants in thorsand|

Cirectors Fees M g
Hary muaragement Managaiial iemuneralion 30,5040 27873
pamsonnal Ratiremani barafis 4,311 5,040
Banus 11,574 WE38

Oher benefils 5,030 5,796

Contributicn to stafl retirement  Managed & operaded by fhe

D mafifs Halding Compeny
Providan fund 17 687 16,002
Grajuty fund 22,888 11.739
Fensian mmd Tra 1,480

FAIR VALUE MEASURCEMENT

Fair valsa i5 tha prce that would be meeived o sell an assel o paid to Fansfer a liabllity I an erdesly
irardaction babavesn market paricipants at the measuremnent dabe. The carmying walues of all inancal asscls
and listililies seected in the financizl stalermants approximata thelr fair valuss

The Bbia balow shalyses Ananciad Instruments corried ot fur value by valuation mefod. The diférent |evals
hawe besn defined as follows!

- Cuated prices (inadjusted ) in achve markets bor denlical asasts or hisbilibes (el 1

Inpuls gthar than guatad prices induded within the leved 1 that are obeervabie for tho assel or iabilgy,
milher disectly (i.0. 88 prces) or indiractly il 8. dedead from pices) level 25 and

3 Inpiss forthe asset or liakility that are rel based on obeensable matked daim ikaval 3].

AL s March 31, 2020 L] 1 Lawvel & Lewel 2 Todml
Rinsad s

Financial assals ot fair value
thrmugh predil or hess

Treaauiry bils " _ RAOTARE = 0,507 428
E 607,426 . . 8,407 438
Ap at Decembar 31, 2019 Lewel 1 Laval 2 Lewel 3 Tadal
SHUpnDs

Fiiminciial aaseis a1 (i valus
thrsugh pradit ar loss

Trapsury bils - B TS - B, 264 378
Fakistan invesiment borwd= _1 (T, A 1. 70045

- LG4 450 TG 420




[Aumaumnis In thousand|

4.8

M.

CORRLSPONDING FIGURES

In ander 12 comply with the reguirgmenly of Intenasonal Acoouning Sondard 34 - el Financial Reporling’, the
condemsed inlerin slalerssnl of financiad posmon has been compared with the balances of anmual audibed Fnanceal
staberments of (v precodng fnancial year, wisas, tho condansed inenm siatement of pofil or ioss, Fe condansed
inleim stalement of proft or loss and nther comprebenni ncome, condensad inberim statarent of changes n equily
ard reedenaed insfe statament of cash Bows have besn oompared welh e balancss of The somparabls yeaddo-0e

period of The mmediately preceding Tmancial year

During T parind, these reclassficaticns have been madn:

Damedipdicn [ b il Arranl
From To

Prraduic? irean sporialion Qistribotion and marketing egErenses Co of poles EEF G40

Furchasad ssroces Agrinesbradive capEnses Cast of sales B, 284

KOR-ADUUSTING EVENT AFTER BALANCE SHEET DATE

Tha Board of Direclors in its meeting hald on Apdl 15, 2020 has approved &n nerim cash dividand of MIL
per &hare for e penod erded March 31, 2020 amountng 1o NIL. Further, Bw Board of Direchors inis
meeting hekd on Fabnsary 4, 2020 propesed o final dividerd of Ra. 0,20 par shara in raspect for the year
erwdad Docombar 34, 2018, This appropréation wil be sppmvad by the membars at the Annusl Genersl

Masting o ba held an Apl 23, 3020

DATE OF AUTHORIZATION FOR ISSUE

Those condansed inledm firancal slstements were autharized for ssue on Apel 15, 2020 by the Board of
Directons of the Compay,

Chizf Execufiva Chbnd Financial Officer Director
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