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ENGRO POLYMER & CHEMICALS LIMITED

DIRECTORS' REVIEW TO THE SHAREHOLDERS

OM UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2020

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited, we would like to present the
unaudited Financial Information of the Company for the three months ended March 31, 2020.

Business Review

During the guarter, an isolated incident of gas leakage occurred at the plant site. In this regard, a complete
investigation of the incident has been conducted and all learnings are being implemented to ensure that our
people and operations remain safe. The Company ensured all staff, majority of which only needed mild medical
attention, had timely access to appropriate medical care. The Company facilitated all employees and staff that
needed medical support post incident. The Board of Directors deeply sympathize on the sad occurrence and will
take necessary steps to ensure safeguarding the highest safety values throughout the organization.

On the operational front, the Company undertook biggest turnaround in history whereby numerous safety /
reliability projects were completed.

During the period, the pandemic of COVID-19 has spread across the globe. The pandemic already has and will
continue to have repercussions on overall economic activity in general and commaodity prices in particular,
mainly due to demand contraction. Crude oil prices crash also resulted in ethylene prices declining significantly
on the back of lower demand from downstream products. PVC prices, on the other hand, showed rising trend at
the start of the quarter as major PVC producers went off-line for annual maintenance shutdowns. However, as
soon as supply started flowing and Chinese producers came out of the crisis situation, higher inventory levels
were built which resultantly impacted international PVC prices adversely.

Pakistan's economy has also been adversely impacted by global pandemic, which had several implications far

the Company:

1- In compliance with the on-going lockdown directed by the Government of Sindh, production facility at
Port Qasim has stopped operations and PYC 3/ VCM DBN project is also on hold

2- Completion timelines in relation to earlier announced projects of Hydrogen Peroxide and LABSA will be
reviewed. The Company remains committed to the projects and will inform the shareholders once there
is further visibility of the impact on project completion timelines

3- Due to the outflow of foreign currency investment from Pakistan, USD/FKR exchange rate increased
significantly due to which the Company incurred foreign exchange loss on outstanding foreign currency
liabilities, resulting in post-tax hit of ~Rs. 266 Mn (translating into EPS of Rs. 0.29)

Due to the prolonged turnaround, production loss as a result of gas leakage incident and termination of
operations because of COVID-19 situation, the number of production days during the guarter remained low.
Resultantly, the Company recorded lower revenue of Rs. 7,058 million compared to Rs. 9,344 million in the
same period last year and posted Profit After Tax {(PAT) of Rs. 193 million translating into Earning Per Share
(EPS) of Rs. 0.21 compared to Profit After Tax (PAT) of Rs. 1,094 million translating into Earning Per Share (EPS)
of Rs. 1.20 for the same period last year.




The prevalent macroeconomic dynamics, starting from COVID-19, high inflation, higher interest rates, energy
price increases and other relevant phenomenon like dumping are having an adverse impact on economy
resulting in demand contraction across different sectors. We urge the relevant decision makers to take cost
reduction measures for local industry so as to make them competitive against international market, specially
the industrial undertakings which are providing import substitution & providing support to domestic industries
like construction, textile and consumer goods.

Future Outlook

We hope that the world would overcome the pandemic soon. However, if the COVID-19 situation persists for
longer than expected time, the Company has taken sufficient and appropriate measures to run the operations
smoothly without any compromise on health and safety of our employees and general public. We have also
approached Government of Sindh to allow EPCL to run its operations as the Company produces key raw
material for soap, textile and construction industries, all of which are essential to the economy of Pakistan.

International PVC and ethylene prices will remain dependent on global economic sentiment, COVID-19, regional
political situation, supply & demand dynamics. Domestic market is currently under flux & will take firmer
direction once spread of COVID-19 is contained, |local ecanomic policies, macroeconomic indicators & other key

variables have settled.

Feroz Rizvi
Director

Imran Anwer
Chief Executive Officer






















ENGRO POLYMER & CHEMICALS LIMITED

NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

1.3.

132

2.1

2.2

3.1

3.2

4.2

LEGAL STATUS AND OPERATIONS

The "Group" consists of Engro Polymer and Chemicals Limited and its wholly owned subsidiary companies, Engro Polymer Trading (Private) Limited,
Engro Peroxide (Private) Limited and Engro Plasticizer (Private) Limited.

Engro Polymer and Chemicals Limited (the Company) was incorporated in Pakistan in 1997 under the (now repealed) Companies Ordinance, 1984.
The Company is listed on the Pakistan Stock Exchange Limited.

The Company is a subsidiary of Engro Corporation Limited (the Holding Company) which is a subsidiary of Dawood Hercules Corporation Limited (the
Ultimate Parent Company). The Company’s principal activity is to manufacture, market and sell Poly Vinyl Chloride (PVC), Vinyl Chloride Monomer
(VCM), Caustic soda and other related chemicals. The Company is also engaged in the supply of surplus power generated from its power plants to
Engro Fertilizers Limited (a related party).

Details of investments held by the Company in its subsidiaries are as follows:
Percentage of
March 31 December 31,

- Engro Polymer Trading (Private) Limited - note 1.3.1 100% 100%
- Engro Peroxide (Private) Limited - note 1.3.2 100% 100%
- Engro Plasticizer (Private) Limited - note 1.3.3 100% 100%

Engro Polymer Trading (Private) Limited (EPTL) was incorporated in Pakistan on November 6, 1999, under the (now repealed) Companies
Ordinance, 1984 as a wholly owned subsidiary of the Company. EPTL's principal activity is to purchase, market and sell Poly Vinyl Chloride (PVC),
PVC compounds, Caustic soda and other related chemicals. During the year, EPTL has taken steps to develop market for PVC downstream products.
Subsequent to the year end, the Securities and Exchange Commission of Pakistan (SECP) has approved the application filed for change in its name
to "Think PVC (Private) Limited".

Engro Peroxide (Private) Limited was incorporated in Pakistan on July 22, 2019 under the Companies Act, 2017 as a wholly owned subsidiary of the
Company. The main objective of Engro Peroxide (Private) Limited is to manufacture and market Hydrogen Peroxide and related chemicals.

Engro Plasticizer (Private) Limited was incorporated in Pakistan on July 22, 2019 under the Companies Act, 2017 as a wholly owned subsidiary of the
Company. The main objective of Engro Plasticizer (Private) Limited is to manufacture and market Chlorinated Paraffin Wax and other related
chemicals.

The geographical location and addresses of all business units of the Company are as follows:

Business unit Geographical location

Head office
12th Floor, Ocean Tower, G-3, Block 9, Clifton, Khayaban-e-Igbal, Karachi

: EZ/I/P-1I- Eastern Zone, Port Bin Qasim Industrial Area, Karachi, Pakistan
Manufacturing plant

Regional sales unit 1st Floor, 38 Z Block, Commercial Area, Phase I, DHA, Lahore
BASIS OF PREPARATION

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for the interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB) as notified
under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives
issued under the Companies Act 2017 have been followed.

These consolidated condensed interim financial statements do not include all the information required to be contained in the annual financial
statements and, therefore, should be read in conjunction with the annual audited financial statements of the Company for the year ended December
31, 2019.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN
The accounting policies applied in the preparation of these consolidated condensed interim financial statements are the same as those that were
applied in the preparation of the annual audited consolidated financial statements of the Company for the year ended December 31, 2019. The

financial risk management objectives and policies of the Company are also consistent with those disclosed in the annual audited consolidated
financial statements of the Company for the year ended December 31, 2019.

a) il p! i and to i pp! i that are
to the Company.

for the year and are relevant

There are standards, amendments and interpretations to published accounting and reporting standards and i i that are i for the
financial year beginning on January 1, 2020 but are considered not to be relevant or do not have any significant effect on the Company's financial
reporting and operations and, therefore, have not been disclosed in these consolidated condensed interim financial statements.

ACCOUNTING ESTIMATES

The preparation of these consolidated condensed interim financial statements in conformity with the approved accounting standards requires the use
of certain critical accounting estimates. It also requires the management to exercise its judgments in the process of applying the Company's
accounting policies. Estimates and judgement are continually evaluated and are based on historical experience and other factors, including
expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.

The significant j and { made by the management in the preparation of the condensed interim financial statements are
the same as those that were applied in the annual audited consolidated financial statements of the Company as at and for the year ended December
31, 2019.

On March 11, 2020, the World Health Organization declared Coronavirus disease (COVID-19) a pandemic, and its spread has gained momentum. On
March 23, 2020, the Government of Sindh announced a temporary lockdown as a measure to reduce the spread of the COVID-19, which has been
further extended to April 14th, 2020. To complying with the lockdown, the entity has suspended its production from March 24, 2020. The company has
sufficient funds available including short term financing facilities from various banks for meeting its i req and its. The
Company has also extended timelines in relation to its capital projects including Hydrogen Peroxide project. As the situation relating to COVID-19 is
still evolving, the commercial and financial impact resulting from the same cannot be estimated with reasonable certainty at the period end date.
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ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2020

(Amounts in thousand)

ASSETS
Non-Current Assets

Property, plant and equipment
Right-of-use asast

Intangible assels

Long-term investments

Financial assets al amoriised cost
Long-term koans and advances
Deferred fax asset

Current Assets

Stores, spares and loase tools

Stock-in-rade

Trade debts - considered good

Loans, advances, deposits, prepayments and other recsivablas
Incone tax paymenis less provision

Financial assets at fair value through profit and loss

Cash and bank balances

TOTAL ASSETS

EQUITY AMD LIABILITIES

Equity

Share capital

Share premium
Unappropriated profils

Mon-Current Liabilities

Long-erm borrowings
Lease liabilities
Deferrad tax liability

Current Liabilities

Current porlion of lease liabilities
Senvice benefit obligations
Short-term borrowings

Trade and other payables
Unclaimed dividend

Derivative financial instruments
Acersed interest / mark-up
Provisions

Contingencies and Commitments

TOTAL EQUITY AND LIABILITIES

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Chief Executive Chi

inancial Officer

—

Mote Unaudited Audited
March 31, December 31,
2020 2019
Rupees
3 33,050,460 31,064,268
2,643,810 2,747 801
B7,693 78,966
1,625,000 1,625,000
G 5,853,400 5,421,150
40,937 72,078
T 257,288 114,510
43,558 588 41,123,771
1,471,741 1,568,929
B 3,648,451 4,302,841
a 334,866 469,613
10 1,609,865 1,170,163
308,366 88,585
9,607 428 7,964,420
363,317 I 623
17,544,034 16,342,675
61,102 622 57 AGG, 446
8,089,233 9,089,233
3,674,053 3,874,853
4,934 TBS 4 V66,837
17,898,971 17,731,023
11 19,841,688 19,388,880
4,617 672 4,543,830
24,455 560 23,932,710
1,072,744 GET 487
35,555 61,045
3,239.21 2,158,836
12 7,986,861 6,539 817
27,510 31,333
154 154
551,851 366,272
13 5,830,205 5,647 765
18 744,081 15,802,713
43,203,651 39,735,423
14
51,102,622 57,466,448
Director




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand except for earnings per share)

Quarter ended

March 31, March 31,
2020 2019
Note Rupees
MNet revenue 7,057,942 9,343,634
Cost of sales (5,806,680) (7,428,573)
Gross profit 1,251,262 1,915,061
Distribution and marketing expenses (55,848) (93,459)
Administrative expenses (113,838) (119,375)
Other expenses 15 {538,193} (124,6635)
Other income 402,244 210,456
Operating profit 945,627 1,787,988
Finance costs 16 (767.655) (268,364)
Profit for the period before taxation 177.972 1,519,624
Taxation (10,024) (427 ,166)
Profit for the period after taxation 167,948 1,082,458
Earnings per share - basic and diluted 0.18 1.20

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Chief Executive Chief Financial Officer Director




ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

Profit for the period after taxation

Other comprehensive income

Total comprehensive income for the year

Quarter ended
March 31, March 31,
2020 2019
Rupees

167,948 1,092,458

167,948 1,092,458

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Chief Executive Chief Financial Officer

Director



ENGRO POLYMER AND CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

Balance as at January 1, 2019 {Audited)
Total comprehensive income for the period
Frofit for the period ended March 31, 2019

Other comprehensive income
for the period ended March 31, 2019

Transactions with owners

Final dividend for the year endad
December 31, 2018 - Rs. 0.30 per share

Balance as at March 31, 2019 (Unaudited)

Effact of changa in accounting policy -
net of deferred fax - note 3.3

Total comprehensive inceme for the nine months
ended December 31, 2019

Proiit for the nine maonths ended December 31, 2019

Other comprehensive income
for the year ended December 31, 2019

Transactions with owners

Interim dividend for the year ended
Decamber 31, 2019 - Re, 0.60 per share

Balance as at December 31, 2019 (Audited)
Total comprehensive income for the period
Profit for the period ended March 31, 2019

Other comprehensive income
far the period ended March 31, 20189

Balance as at March 31, 2020 (Unaudited)

RESERVES
CAPITAL REVEMUE
Unappropriated
losses)
Rupees
9,089,233 3,874,953 3,779,400 16,743,586
- - 1,092,458 1,092 458
5 i 1,082,458 1,092,458
= = (272,677) (272 ,677)
- - {272,677 (272 67T
9,089,233 3,874,953 4,589,181 17,563,367
- - (1,898.034) (1,898,034)
2 - 2,611,044 2,611,044
- - 2,611,044 2,611,044
— = (545,354) (545.354)
= - (545,354) 1545,354)
5,069,233 3874953 4,766,837 17,731,023
= - 167,948 167,948
- - 167,248 167,248
0,080,233 3,874,953 4,934,785 17,898,971

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

Chief Executive

& W

Chief Financial Officer Director




ENGRO POLYMER AND CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

(Amounts in thousand)

Quarter ended
March 31, March 31,
2020 2019
Note Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 17 3,296,742 203,687
Long-term loans and advances - net 31,141 (11,122)
Retirement benefits paid {74,209) (55,354)
Income tax paid (372,279) {33,546)
MNet cash generated from operating activities 2,881,395 103,665
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment and intangible asset (2,281,676) {3,371,850)
Proceeds from disposal of property, plant and equipment - 204
Income on short-term investments and bank deposits 360,046 196,281
Met cash used in investing activities (1,921,630) {3,175,365)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings - net of transaction costs - 8,601,540
Repayments of long-term borrowings - (7,500,000)
Finance cost paid (481,665) (94,100)
Renlals paid during the period (326,150) -
Dividend payment (3,823) {29,580)
Met cash generated from financing activities (811,638) 977,860
Met (decrease) / increase in cash and cash equivalents 148,127 (2,093,840)
Cash and cash equivalents at beginning of the year 6,583,407 9,062,267
Cash and cash equivalents at end of the year 18 6,731,534 6,968,427

The annexed notes 1 fo 24 form an integral part of these condensed interim financial statements.

Chief Executive Chief Financial Officer Director




ENGRO POLYMER & CHEMICALS LMITED
NOTES TO AMD FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED MARCH M1, 2020

{Amounts in theusand)

1.

11

a2

31

a2z

21

4.2

LEGAL STATUS AND OFERATIONS

Engro Polymer and Chemicals Limited {the Company) was incorporated in Pakistan in 1997 under the repealed Companies Ordinance, 1584
The Company is listed an Fakislan Stock Exchange Limited.

Thee Compary is 8 subsidiany of Engro Corgoralion Limiled (the Hoiding Comgany) which is a subsidiary of Dawood Hercules Gorporation
Limited (the LASmale Parent Company]. The Company’s principal acSvity is to manufacture, market and sell Poly Vinyl Chioride (FVC), Vingl
Chiarde Moncmar (VOM), Caustic soda and alhar related chemicals. The Company is a0 angaged in the supply of surphus power peneraled
from ils power planls 1o Engro Fertilizers Limitad (3 related pary).

Thee geographical lecalion and addresses of 3l business unils of the Company are as follows:

Business unit Geographical location

Head office 12th Floes, Deaan Towar, G-3, Block 9, Ciften, Khayaban-o-Igbal, Karachi
Ktamifaciunng plant EZ'WP-II-l Eastarn Zone, Fort Bin Qasim Industial Ares, Karachi, Fakistan
Regianal sakes unil 131 Floor, 38 2 Block, Commercial Area, Phase I, DHA, Lahora

These condensed interim financial statemenls denole the slandalone condensed interm financial stalements of the Compeny. The condensed
nterim consalidated financial statements of the Cempany and ils subsidiaries have been presented separalely.

BASIS OF PREFARATION

These cendansad inbarim financial statemants hawve Deen prapared in accordance with the accounting and reparting standards as applicable in
Pakistan for the inledim fnancial reparting. The sccounting and reposting standards &5 appicable in Pakistan for inteim Snancial reporing
comprise of:

- Inlemalional Accounting $tandard [LA5] 34, Interim Financial Reporting, issued by the Imernalional Accounling Slandards Board (JASE) 8
natified under the Companies Act, 2017, and

- Prowisions of and direclives issued undaer lhe Companies Act, 2017,

Wheare the provislons of and directives issued under the Companies Acl, 2017 diffar waih the reguiraments of LAS 34, the provisions of and
drestives isasad under tha Companies Ao 2017 have been followed.

These condensad inberm financial statemenis da nat indude all the infarmeation requined o be sentgined in the annual financial slataments
and, Merafona, showd ba read in conjunclion with the annual awdiled financial 2iatementz of the Company for the year anded Decamber 31,
2019,

SIGHIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES AND CHANGES THEREIN

Tha accounting policies appled in the preparation of thess condensed inlerim financial stataments are the same as those Lhat were agplied in
iha praparatian of tha annual audied financial stalements of e Comgany for the year ended Dacember 31, 2018, The financial risk
managemenl chjectives and pofcies of the Gompany ane also consistent wilh tose disclosed in the annual audited Bnancial ststements of the
Campany for the year ended Decambar 31, 2015,

s, Interp and nts to publi appraved g lards that are effective for the year and are
refevant to the Company.

Thera are slendards, amendments and inleiprelalions b gubliched sccounting and reporting slandards and inlefpralalions thal are spplicanle
for the Enancial yesr baginning on January 1, 2020 but are considered not o be relevant or do nal have any significanl effecl on the
Campany's financial reporing and operatans and, therafore, have not been daciosed In these candensed interim financial stalemeants,

ACCOUNTING ESTIMATES

The preparation of Ihese condensed inlesim financial stalements in conformily with the approved accounting standards requires the use of
cortain crilical accountng estmates, B also requires the management Lo exencisa s udgmenis in the prosess of appling e Company's
accaunling policies. Esfimates and judgement are continually evalusted and are based on historical experience and othar facios, includng
nupeciation af fubure @vents that are balaver io be reasonable under the circumstances. Actual resulls may differ fram these eslimates.

The sigrificanl eslimates, judaments and assumplions made by ke management in the preparation af the condensed inarim financial
statements ane (he same 83 these that were apalied in the annual audiled financial statements of the Compary as al and bor e year endad

Dacember 31, 2019,

On March 11, 2020, Ihe Word Health Organization declared Coronawirus disease (COVID-19) a pandemic, and its spread has gained
momentam. On March 23, 2020, the Govemmant of Sindh announced a lemporary lockdown a2 & measure to reduca tha sproad of the
COVID-149, which has been furfer extendead iz April 141, 2020, Ta complying with the kackdawn, the enlily has suspanded its productian from
March 24, 2020, Tha company has sufficient flunds avaBable incuting shor term financing facilities from various banks for mesting iis
aperalional reguiramants and commilments. As the siuaBion refaling o COVID-1S is 518 ovolving, the commercial and financial Impact
resulling fram the same canngt be asiimated with masonable certainty al 1he period end data,




{Amounts In thowsand)

81

LA

B.1

PROPERTY, PLANT AND EQUIFMENT

Operating aasels, al nel book vake - nales 5.9
‘Capital work-in-progress - nale 5.2
Capital spares

Addiions 1o operating sssels duning the
paripd wers 85 Tollows:
Lezzehold kand - male 5.9.1
Buikding on leazeheld land
Piant and machinary
Pipaline - EDC
Furnitura, ficlures and equipment
Vehicles

Movement in capitalwork-prograss during the pericd | year is as follows:

Balance as (e beginning of ihe peried / yaar

Add: Additions during tha paried / year

Less: Write-off of plan and machinery items

Less Transferred to cperafing asses during tha period / year
Lass Transferrad (o intanginle assats during the perod [ year
Balance a8 the end of the pariod [ yaer

FINAMCIAL ASSETS AT AMORTIZED COST

Inwastmant in Term Depasit Recoipts - noie 6.1

Unaudited Mapditod
March 31, December 31,
2020 2013
18,112,023 18,304,481
14,874,645 12,685,583
63,782 83,742
33,050,460 1,064,756
- 939,526
- 1,880
5BHE 1827267
9B, 268
20,476 81,728
3102 3.571
B1.596 777 360
Unaudited Audibed
March 31, December 31,
2020 FORE]
Rup
12,685,693 2,751,067
2,281,676 12,744,841
{6,000} .
(81,5986} {2,752.360)
(15,028 |47,555)
14,874,845 13,685,093
5,853,400 5,421,150

Thes=e denoie lerm deposits aggregaling o SD 35 milian maintained with Dubai kfamic Bank Pakistan Limiled. These carry profil af the rale
af 27%% par annum and are due b mabure 0 5x equal semi-annual installments of 3 5.833 milion slading from July 15, 2021 and ending an

Janaiany 15, 024,

DEFERRED TAXATION - NET

Dabit balances arising dus o
= recoupable carriod foreard Bx Ioeses
- recoupable minimom umover s
= rococupable altornative carparate tmx
— wrpaid lHabilitiaos
= lemaes reacognized under IFRS 16
- pravisian for Gos Infrastroctores Develas@mesnt
Cona and Spocial Excise Duty
= pravision Tor slow moving stores and sparos
- prawvinion for bod debas

= share issuanca cost. net to osquity

Crodit balances arizing dos o
= acoalarated tax doproaciation

STOCK:IN-TRADE

Unaudited S| te ol
March 391, Docembar 31,
ZOZ0 2049
WL i e 5
Gn3,a00D SoE. 2|
a2B9,1Ta 280, 1TD
1322, 483 12\ 170
BET 138 FA3 120

1488, 7Ta4
102, Fa0
et L]

EF, B30

1,451,278
102,345
2,085
a7.830

3.505, 1708

3,327,850

3,452 080

3,338,450

~ SG7.z8s8

114,510

This includes stock hald at Engro Wopak Terminal Limiled as at kanch 31, 2020 Re. 1,018,514 (as al Dacember 31, Z018: 1,284,031).

TRADE DEBTS - considered good

Sescured
Unsecured - noba 9.1

Includes amounts dua freen the fallowing related panties:
- Engra Powergen Thar [Privala) Limitad
- Engro Fartiizer Limiad

Unaudited Audited
March 31, Dacamber 31,
2029 2013
D LTI L B
04,452 308,687
130,374 160,81
334,058 EEES
£ i)
2.2 6,176
2,20 8,775




{Amounts in thousand]

0.

1.

111

1.z

1.3

124

LOANS, ADVANCES, DEPOSITS,
PREPAYMENTS AND OTHER RECEIVABLES

Thasa include advanaces and receivablas fram lha fallowing refaled parlias

Unaudited Auditad
March 31, Decamber 31,
2020 132
R
unp
Emgre Polymer Trading (Private) Limited 14,639 3,725
Engra Perowide [Privabe) Limibed 83,881 0,035
Engra Corperation Limiled 12951 2118
FrieslanoCampina Engro Pakistan Limiled = -1
Sindh Engro Coal Mining Company Limited 457 53
Engro Powargan Oadinir Limited L] ]
Engro Ferilimars Limited 1,577 2212
Engrix Engergy Limiled - 1,581
Engra Plasticizer [Prvaba) Limited 3,130 3109
117.083 102,709
LONG-TERM BORROWRGS
Unausdited Audited
March 31, December 31,
Titia Mark-ug rate Ingstalimprts 2020 HE
pr annum Humber Commeancing ——ftupoe S —
from
Sukucs - nate 11.1 3 manfs KIBOR + 0,9% 5 hualf yearty July 10, 2004 8,620,054 8,623,541
Lean from interrational Finanse Conporalon
[IFC] - nota 112 6 months LIBOR + 326% & hall yearly July 15, 2024 6,750,884 5,343 480
Edlstersl Loan - nole 1.3 B months KEIOR + 0% B hall yarty July 15, 2021 5421 850 5421,850

195488 15,390650
Lese: Current portioe shemn undss current liskiltios Z

19,841,888 1,388,580

In the year 2019, the Company issusd sukuk bonds f Rs. 8,750,000 1o akgible instiulianal and ather invastars by way of privala placemnant.
These are repayabla over 8 pericd of 7.5 years in five egqual annual instalments of Rs. 1,750,000 aach wih the firsl rapaymenl commensing in
July 3024, Thase are secured by way of hypothecation charge of present and fulue fied assets of the Company [excluding land and building)
whikch shall rank pari pasau wilh the charges crealed in favour of the exisling creditors,

In 2013, the Company had entered inle a finansing agreement with International Financa Corporation for 8 fotal of US Dollars 35,000 he draw
doven of which was made in December 2018, The principal is repayabls in sko semi-annual instalments commencing frem July 2024 and
carries markup af the rale of sic menths LIBOR plus 3.25% payable semi anaually.

The bamawing is by way of hypalbecalion chargs of presend and future fixed assels of the Company (eecluding land end building) which shal
rank pan passu with the charges crealed in faveur of the cxisting cracitars,

In the year 2018, Iha Company has entered inle 8 musharaka agraement will Duba [slamic Bank Pakisian Limited (DIBPL). Rendal payments
ane i De made in six semi-annual instelimenla commencing from July 15, 2021 and ending on Jarwary 15, 2024 and are calculaled s the rate
of aix manthe KIEOR plus 0% per anmum. The barowing is secured by a hypothecation charge in fawaur of the Bank which consfutes a
ranking charge over the exsting and fubure fixed assels of e Company [excepl land and bulding), ranking subordinaie and subsarviend ta the
charges created in favour of the existing credilors and a lien and a right af sat-off ower the Term Depesit Receipt maintained with DIEPL as
referred o in nota 6,

TRADE & OTHER PAYAEBLES

Unaudited Audited
March 31, Dacamber 31,
2020 2019

T 11 [ E——
Trade and olher creditors - nole 1221 4,063,740 2,544,307
Acoried liskddilies - nole 121 2,491,559 2,537,565
Advances from customeans 1,305,536 604,362
Ratant&an manay against projact paymants 1545 1,545
Security doposits 34,520 34,120

Payable to providant fund 13,123 -
Payabla la gratuily fund 5,580 253
Warkers Walfare Fund 3T 73188
‘Workers Prafit Participation Fund 78965 35,133
Wilhholding lax payaole 4,785 22
Chars 8,488 B086
7,985,861 3,339,617

Inclunas amaunts dus i tha fallowing ralated panies:

- Engro Corparalion Limited 212 575 88,305
- Engro Ferliizers Limiled 32,000 410, 825
- Engra Powergen Thar (Private} Limad 513 613
- Engro Viopak Tarminal Limited 140,475 139,840
394,664 369,693




{Amounts bn thausand)

13,

131

132

14,

141

14.2

14.3

14.4

145

PROVIZIONS
Unaudited Audited
March 31, Decembor 31,
2020 2019
Rup
Provision far Gas infrastucturs Development Coss - node 131 £312,813 £.140,373
Provision for gas prica revision - nole 13.2 517,582 517392
5,830,205 4 E3E.B2T

Provigion for Gas Infrastructure Developmant Cess (GIDG)

Undes lhve Gas Infrasimuciure Development Cass Acl, 2011, Ihe Governmen aof Pakisian bavied Gas Infrastruciure Development Cass (GIDG)
on all industrial gas consumears at the rale of Rs. 13 per MMBTLL, Subsequansly, tha GIDC rabes were anhancad through noffications undar
OGRA Ordnance 2002, Finante Act, 2014 and GIDC Ordinanca 2014 against which the Cempany has ablained ad-intsrim slay orders freem
the High Court of Sindh. However, on prugent basis Ive Company recognized a provision of Rs, 1,345,789 (0 May 21, 2015,

On May 22, 2015 the Gas Infrastruchurs Development Cass (GIDC) Acl. 3015 was pramulgated whereby cess rate of Re. 100 per MMETU and
R 200 per MMETU were fixed for industrial and capive powar consumption, raspeciively, The GIDG Acl, 2015 was made applicable with
immadiale effecl auperseding the GIDC Acl, 2011 and the GIDC Orcinance, 2014,

Tha Company, based on the advice of ils legal counsel, is of the wiew tha! as per GIDC Act, 2015, the uncollecied portion of cass |evied
thrgugh GIDG Acl, 2071 and GIDC Qrdinance 2014, shal not be collected from the industrial sectar, Tharefore, the Compary ravered e
prowisian relaling fo indusdnal podion of GIDC amounting fo Rs. 753,664 for the period pricr o pramulgaSan af GIDC Act, 2015 and retained
GIDC provision amaunting te Rs. 582,125 in respect o caplive power.

Further, tha Company has alse chtained addnlarim stay ordar against the GIDG Act, 2045 fram the High Cowr of Sindh. This stay arder has
restraingd 5w Soulhern Gas Company Limited [SSGCL) from charging and J of recoveing the cess under the GIDC Act, 20118 6l tha final
decigion on (hig matler. However, based on prudence, the Company has recognized a further provision, for the panod anded, of Ra 172,440
{March 31, 2018: Rs, 262,028) periaining lo the pariad subseguent ko e promulgation of GIDG A, 2015,

Dwring the yaar anded December 31, 3017, the Campany had filed suits in the Sindh High Court (SHC), ageinet the ncrease in lamll of natural
g sed 1o induatiies and capsive power plants nalified by OF and Gas Regularily Autherily (DGRA] vied SRO na. (112016 dated Decembor
30, 20716 whereby the Company he increase as illegal and uncanstiuional. Thie SHC has granied an inlaim arder in favour of she Company
which is slill operatianal, Howewer, the Company has recognised a pravision of Rs. 517,282 for the panod from Dacamber 2017 1o Dacemioer
208

CONTINGENCIES AND COMMITMENTS

There i5 no change in the status of contingencies as diclosed in e annual Lco d financial far the year ended Decambar
31, 208

The agoregale Taclilies for ssuance of perfoimance guaranlses by the banks on bahsll of Bhe Company as al March 31, 2020 amounls ts Rs.
1280,000 (Decambar 31, 201% Rs, 2,348,000}, Tha amcunt utilized thare against as af March 31, 2020 is Rs. 2,183,000 {{Decomber 31,
2019; As. 2.163,060),

Tha fachty for opaning latbers of credit as al March 31, 2020 aggregales lo Rs, 24,007,000 {December 31, 2013 Rs, 24,007,000). The amaunt
utilized thereagainsd as al barch 31, 2020 Rs. 3,142,000 (December 31, 2019 Rs. 3,120,000} Thesa facilities cary commission o1 rates

nunning batwesn 0.05% and 0.1% (Dacember 31, 2019 0.05% and 0.1%).

The Company has enlared inta oparating leesa arangments with Al-Rahim Trading Company (Priavie) Limied for the storage and handing of
Ethyene D4 Chalride [EDC) in respect af which fulure lease commilments aggregate to Rs. 2,160 [December 31, 2019 : Ris Mil).

Commamants In raspect of rentals of siorage fanks at EVTL far the hardling of Ethylene aggregale ta WSO $ 36,228 valid b1l 31 March 2025
and Ethylena Di Chionide (EDC) aggregate to USD $ 5,625 and ana vaid till 31 December 2088




(Amounts in thousand)

15.

16.

17.

18.

OTHER EXPENSES

This includes foreign exchange loss of Rs, 406,086 (March 31, 2019 Rs. Nil} in respect lease liabilities

recognized under IFRS 16.

FINANCE COST
Includes:

Interest an lease liabilities recognised under IFRS 16
Intarest expense on long-term borrowings
Interest expense on long-term borrowings

CASH GENERATED FROM OPERATIONS
Profit before taxation

Adjustments for non cash charges and other iterms:

Provision for staff retirement and other
senice bensfits
Provision for GIDC
Provision for net realizable value of stock-in-trade
Depreciation on property, plant and equipment
Depreciation on right of use asset
Amortization
Income on short term investments and bank deposits
Finance costs on lease liability
Finance cosls
Amortization of fransaction cost
Foreign exchange loss of financial liabilities and asset - net
Gain on disposal of operating asset
Working capital changes - note 17.1

WORKING CAPITAL CHANGES

[Increase) in current assets

Stores, spares and loose fools

Stock-in-trade

Trade debts - considered good

Loans,advances,deposits, prepayments and other receivables

(Decrease) / Increase in current liabilities
Trade and other payables

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short term investmeants
Short-term borrowings

Unaudited
Quarter ended
March 31, March 31,
2020 2019
n‘|_|I'r_1£nl

79,153 =
568,219 253,805
79,468 966
726,840 254,771
177,972 1,519,624
48,715 27,988
172,440 262,028
- 7,914
280,454 280,289

103,991 -
6,301 3,939

[360,046) {196,281)

79,153 =
BET 244 248 305
11,109 5,500

415742 -

- (161)
1,693,667 {1,955,458)
3,206,742 203,687

97,188 77430
654,390 (1,263,776}
134,747 (121,096)

(638,702) 254,949
246,623 (1,022,483)
1,447,044 (932,965)
1,603 667 (1,955,458)

363,317 68,883

9 607 428 6,809 544

13,239,211) -
6,731,534 6,068,427




{Amounts in thousand)

19,

131

19.2

20.

201

SEGMENT INFORMATION

The basis of segmentation and reportable segments presented in these consolidated condensed interim

financial stalements are same as disclosed in the annual audited financial statements of the Coempany for
the year ended December 31, 2019,

Unaudited March 31, 30 _ Unaudited March 31, 1010
Paky i Caugtic Powei Paly Wingd Canstic [
Chioride [PVE)  sodaand supply Tatal Chlride (FVC) soda and supply Tossd
and sllied allied and allied alliad
themicals amical chemizl chemical
Rupees
Revenue
At 2 paint in time 554,580 1,138 963 - 5393943 7491100 LAz3,.B03 - 9325888
dver bme - . 16,583 15,583 - - nm 1772
G480 L1IEgi WA R0I05H 1A LaEn TRz PETERS]
Lesg!
Cast o aales [S4LATL (932438 {12,351) {5,085,820) EEIALY  [PaL20y [17,.454| (7438573
harbutian and markesing espenses |40,249) 115,103) - (55,363} (71518 2LATL - {93489
Adniniviraliee spenied 104, 178] |LLERD - |L05,383) 1104, 763} [14,607] - {118375)
Other expenses [L28,E34] 10905 12771 1148,376) |8%,333] 35,5100 ik} 1124, B55]
Other opesating income: 11168k 130308 b i) 40F 244 207 BES o0 750 1 20458
Fingmee o458 [635,273) 3477} 5] (88E,502| (264, 252| (2,038] [2&] (263, 354)
Tasation (24,308} 55 207) (7% |79,005) 233, 123] [1E7 8500 a3 437, 168)
5275 133,054 150 330,82 B01,E4E £30,471 42 1,080 458
Impact of IFES 36, post tax - - - [173.508)
Gthers, post tax o - 3 4532 - -
Freafit far ther period 51,20 pLrdil) L 167,942 Bl 45 £005TL 42 31,9245
Usaudited March 31, 2000 3 = _ Mudued Drcember 31, 1013
Fely Viny [ Paly Vil Caustic
Chioride and soda and Power Total (Chioride and soc and Fower Total
Allied llied wggly Allied Alled supply
Chemizals Chemicals [hemicals Chemicals
- = RupEs,
Tertul sugraent accets EELRLE A B0 468 nins 41578,535 31534614 BOGE 437 10,836 150,97
Unallozated assets 185,087 19,845 840
Tetal assets 1,101,522 T

Segment assets consist primarily of property, plant and equipment, stores & spares, stock-in-trade and lrade
debis,

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

Financial risk factors

The Company's activities expose it to a varisly of financial risks: market rizk (currency risk, interest rate risk
and price risk), credit risk and liguidity risk.

Thers have bean no changes in the risk management policies during the period, conseguently these
condensed interim financial statements do notinclude all the financial risk management information and
disclogures required in the annual audited financial stalemeants.




(Amounts in thousand)
21.  TRANSACTIONS WITH RELATED PARTIES

211 Transactions with relaled parties other than these which have been disclosed elsewhere in these condensed
interim consolidated financial statements are as follows:

Unaudited
Quarter ended
March 31, March 31,
2020 2019
Mature of
relationship Mature of transactions Rupees
Holding company
- Engro Corporation Limited Reimbursement made - 4,834
Purchased services 83,874 67,213
Advance for intangible asset 121,599 -
Life insurance contribution 2 183
Medical contribution - 58
Subsidiary Company
- Engro Plasticizer (Private) Limited Payments made on behalf of
the Subsidiary company 30 =
- Engro Peroxide (Private) Limited  Payments made on behalf of
the Subsidiary company 13,845 &
- Think PVYC (Private) Limited
{ formerly known as Engro Polymer Payments made on behalf of
Trading (Private) Limited] the Subsidiary company 12,428 -
Associated companies
- Mitsubishi Coporafion Purchase of goods 11,415 22,451
Members of the Group
- Engro Fertilizers Limited Reimbursement received a7 207
Sale of goods - 3,809
Sale of sleam and electricily 26,903 27,029
Reimbursement made 501 B3
Purchase of services 25,985 -
Purchase of Land - 722122
- Engro Vopak Terminal Limited Purchase of services 394612 338,407
Reimbursement made 2314 2,902
Reimbursement received - 492
= Sindh Engro Coal Minning
Company Limited Reimbursement made 53 32
- Engro Energy Limited Reimbursement received 1,596 4,040
- Engro Powergen Thar
(Privata) Limitad Salae of goods 1,277 1,197




(Amounts in thousand)

Directors Fees 300 300
Key management Managerial remuneration 30,999 27,673
personnel Retirement benefits 4311 5,090
Bonus 11,574 9,638

Other benefits 5,720 5,796

Contribution to staff retirement  Managed & operated by the

benefits Halding Company
Provident fund 17,687 16,002
Gratuity fund 22,898 11,739
Pension fund 773 1,460

22, FAIR VALUE MEASUREMENT

Fair value is the price that would be received lo sell an asset or paid to transfer a lability in an orderly
transaction between markel paricipants at the measurement date. The camying values of all financial assets
and liabilities reflected in the financial statements approximate their fair values.

The table below analyses financial instruments caried at fair value by valuation method. The different levels
hawve been defined as follows:

- Quoted prices {unadjusted) in active markets for identical assets or liabilities (level 1);

- Inputs other than quoted prices included within the level 1 that are observable for the asset or liability,
gither directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2); and

- Inputs for the asset or liability that are not based on observable market data (level 3).

As at March 31, 2020 Lewvel 1 Level 2 Level 3 Total
Rupees:

Financial assets at fair value
through profit or loss

Treasury bills . — - 9,607,428 " = 9,607,428
- 9,607 428 - - 2,607,428
As at December 31, 2019 Lawvel 1 Lewvel 2 Level 3 Total
Rupees

Financial assets at falr valua
through profit or loss

Traasury bills - 6,264,375 - 6,264,375
Pakistan investment bonds _1,700.045 1,700,045
- 7,964 420 = 7,964 420




{Amounts in thousand)

23,

24,

CORRESPONDING FIGURES

In order to comply wilh the requirements of Inlermational Accounting Standard 34 - ‘Interim Financial Reparting’, the
condensad interim statement of financial position has been compared with the balances of annual audited financial
statements of the preceding financial year, whereas, the condensad interim statement af profit or l0ss, the condensed
interim statement of profit or loss and other comprehensive income, condensed inlerim statement of changes in equity
and condensed intarim statement of cash flows have been compared with the balances of the comparable year-to-dale
period of the immediately preceding financial year.

During the period, these reclassifications have been made:

Description Reclassified Amount
From To

Praduct transportation Distribution and marketing expenses Cost of sales 233,348

Purchased services Administrative expenses Cosl of sales G4,288

NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on April 15, 2020 has approved an interim cash dividend of NIL
per share for the period ended March 31, 2020 amounting to NIL. Further, the Board of Directors in its
mesting held on February 4, 2020 proposed a final dividend of Re. 0.20 per share in respect for the year
ended December 31, 2013, This appropriation will be approved by the members at the Annual General
Mesting to be held on April 23, 2020.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issus on April 15, 2020 by the Board of
Directors of the Company.

-~

Chief Executive Chief Financial Officer Director
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