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engro polymer & chemicals

DIRECTORS’ REVIEW TO THE SHAREHOLDERS
ON UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2019

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited, we would like to present
the unaudited Financial Information of the Company for the quarter ended March 31, 2019.

Business Review

EPCL continues to follow & develop stringent policies to ensure HSE compliance & regularly invests in
HSE to ensure safe & sustainable working environment. During the quarter a fire incident during
routine maintenance occurred, however, there was no production loss and all emergency protocols

were followed.

On the operational front, the company continued operations on a reliable curve with regular
maintenance activity performed in the quarter.

During 1Q 2019, the Company recorded revenue of Rs. 9,344 million compared to Rs. 8,687 million in
the same period last year and posted Profit After Tax (PAT) of Rs. 1,094 million translating into Earning
Per Share (EPS) of Rs. 1.20 Per share compared to Profit After Tax (PAT) of Rs. 1,447 million translating

into Earning Per Share (EPS) of Rs. 2.07 for the same period last year.

International PVC prices remained soft during the quarter on account of moderating demand in the
region on the back of US-China trade disturbance, weak demand in South Asia due to election season

in key markets.

Ethylene prices surged in the start of the quarter due to low regional inventory, however increasing
spot supplies of ethylene from key regional players and softening demand dampened price sentiment
resulting in support for the core delta.

Projects Update

All on-going expansion and operational efficiency projects are under key focus and are expected to be

completed within announced capex and timelines.

We are pleased to announce that the Company has started commercial operations of caustic flakes
plant, post balance sheet date. The said production facility has capacity to produce 20,000 MT per
annum. The addition of caustic soda flakes to existing product portfolio will further consolidate the
Company’s position in Chlor-Alkali segment and will enable the Company to capitalize on the inherent
proximity advantage for southern domestic market and export avenues.

Future Outlook

International PVC and ethylene prices will remain dependent on global economic sentiment, supply &
demand dynamics. Domestic market is currently under flux and will take form once new economic
policies, macroeconomic indicators and other key variables settle. We are hopeful that later in the
year an uptick in the economy would weigh positively on construction sector and thereby PVC. Caustic

Soda market is expected to remain stable.

Engro Polymer & Chemicals Limited
12th Floor, Ocean Tower, G-3, Block-9, Clifton, Khayaban-e-Igbal, Karachi 75600, Pakistan.
UAN: 92 (21) 111-411-411 Fax: 92 (21) 35166865
www.engropolymer.com




ENGRO POLYMER & CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARGH 31, 2018

{Amounts In thousand)
Lirnauachibed Auditad
March 31, December 31,
2049 2018
HNote B 1R a] ot S
ASSETS
Nan-Ciurrant Assals
Propesty, plant and eqguipment & 22,489,281 19,397,763
Intangible assets 102,834 106,773
Long tarm lcans and advancas BE.GET B4 455
22 687,702 15, 588001
Current Assets
Shoras, spares and loose tools 1,488 337 1,562,767
Slock-in-rade 4 83T 2449 3,581,347
Trada dabts - considerad good B 551,455 430,400
Losns, advances, deposits, prepayments and ofwr recoiiabias T 1,414,732 1,698,678
Shard term investmenis 6,553,804 Fren012
Cash and bank bafances 4116 1,362 042
18.356,TH 16424 2B
TOTAL ASSETS 38,044,433 36,023287
EQUITY AND LIABILITIES
Equity
Share capital B,088,233 8,088,233
Sharg preium 3,874,953 3,874 853
Linappropaated profs 4 663,480 4,831,988
17.617,6868 18,786, 164
Hon-Current Liahilities
Long-term bormowings - Sukubs 3] 8,607 040 75000000
Defarred tax L] 579,303 250 148
5,185,343 7,890,148
Current Liabilities
Senvice benalil abligations 27 508 55,354
Trade end other payablas 10 5,602,540 6,435,508
Unclaimed dividend 23,601 25,683
Linpaid divicand i 272,678 27,488
Aooreed inferest 4 mark-ug 218,116 G4 511
Taxes payable 12 203,248 BETTE
Prowisions 13 4 608 A5S 4 0 A2
11,240,424 11,338,057
Contingencles and Commitments 14
TOTAL EQUITY AMD LIABILITIES 38,044 4733 36,023,247

The annewed nofes 1 80 21 form an integral part of this condensed inferim financial information.

T
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ENGRO POLYMER & CHEMICALS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2019

[Amounts in thousand except for earnings per share]

Quarter ended
March 31, March 31,
2019 2018
-Rupees.
Net revenue 8,343,634 8,887,202
Cost of sales (7,130,938) (6,187,188)
Gross profit 2,212,688 2,500,003
Distnbution and marketing expenses (326,838) (367 619)
Administrative expenses (183,663) (162,837
Other operating expenses {124,865) (188,005)
Other income 212,456 410,072
Operating profit 1,789,088 2,190,674
Finance costs (268, 364) (157,600}
Profit before taxation 1,521,624 2,033,014
Taxation {427 466) (584, 904)
Profit for the period 1,094,158 1,448.110
i
{Restated)
Eamnings per share
1.20 2.07

- basic and diluted

The annexed notes 1 to 21 form an integral par of this condensed interim financial information.

Chief Executive

Chief Financial Officer

Director




ENGRO POLYMER & CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2019

[Amounts in thousand)]

CGuarter ended
March 31, March 31,
2019 2018
RUpPEES - cerssrraanaansan
Profit for the period 1,084,158 1,448 110
Other comprehensive income:
Items that will not be reclassified
to profit or loss
Deferrad tax charge relating to revaluation
of equity related items - share issuance cost - -
1,084 158 1,448,110

Total comprehensive income for the period

The annexed notes 1 to 21 form an integral part of this condansed interim financial informabon.
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ENGRO POLYMER & CHEMICALS LIMITED
CONSOLIDATED CONDEMSED INTERIM STATEMENT OF CHANGES IN EQUITY [UNALUDITED)

FOR THE PERIOD ENDED MARCH 31, 2019

{Amaunts in thowsand)

RESERVES
CAPITAL REVENUE
Ehare Shama Hedging Unappropriated Tokal
capilal premiam  reserve profit f
{accumulated
boEEaS)
Rupras
Balance as at January 1, 2018 |Audited) &,524 GEA D& 075 161 3492 T.760,108
Todal comprehensive incooma for the thres months
anded barch 31, 2018 1,448,710 1,448 110
Firgd dividand for the year anded
Dacember 31, 2047 - . 0,80 pes shara - {530,777 5) (530,775}
Balance as at March 31, 2018 (Unaudited) i,634,665 864,028 1.07E 727 BET7A44
Transactions with ownars
Right shares issued during the year inchading
shara premium net af share issuance cost 2454545 || 2,910,924 - 5365468
It dividend for the year ended
Dacembar 31, 2018 - Rs. 0.80 per share (727 139) [FZ7.1a
2454545 2010934 (727139) 4538330
Total comprohansive income for the nine monihs
ended Decamber 31, 2018
Prafit for fhe nire months ended December 31, 20718 = E 3,432,061 3 482,081
Dther comprahensive 088
for the ning manthe endad Dacamber 31, 2018 - - {18514 {1851}
- A 480410 3450410
Balance as at Decembar 34, 2018 [Audited) 9,085 233 3374853 383 594 16,795,184
Total comprehansiva Income for the tres months
anded March 51, 2019 - 1,094,158 1.044. 158
Final dividend for the year ended
Daecembar 31, 2078 - As. .30 per shame a (&F2ETE) (272 GVE)
Balance as at March 31, 2015 (Unaudibed) O0E3233  38r4ahd ﬁﬁ:l,da& 17,617 658
The armexed notes 1 10 21 form an integral pard of this condensed intarim fnandcal formation,
Chief Exscutiva Chief Financial Officer Director




ENGRO POLYMER & CHEMICALS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2019

(Amounts In thousand)

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 15
Finance cosis paid

Long term loans and advances

Retirement banefits paid

Income tax paid

Met cash (utilized in} | generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Purchasas of proparty, plant and aquipment

Froceeds from disposal of property, plant and equipment
Income on short term Investments and bank deposits
Net cash utlized in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repaymeant of long term borrowings

Procead From issuance of Sukuk bonds -net of transaction cost
Dividend Paymeant

Met cash generated from [ {utilized in) financing activities

Net increase in cash and cash equivalents

Casgh and cash equivalents at beginning of the period

Cash and cash equivalents at end of the pericd 16

The annexed notes 1 to 21 form an integral part of this condensad interim financial information,

L ol

Chief Financlal Officer

. /éi
=¥

Chief Executive

Quarter endead
Warch 37, Warch 37,
20149 2018
Rupegg--—-

203 683 26502 437
(94 1000 (135,636}
{11,123 (5. 468)
(55,304) (38,147)
(33,838) (43, TEH)

5,268 2275 527
(3,371.850) (307,314
204 -
158,281 14,372
(3,173,365) (292 541)
(7,500,000 =
& 601,540 -
(29,580} {(5,340)
1,071,960 (5,340)
(2,082.137) 1,977 248
8,160,054 923,160
T.087 8917 2,900 408




EMGRO POLYMER & CHEMICALS LIMITED

HOTES TO AHD FORMING PART OF THE CONSOLIDATED CONMDENSED INTERIM FINANGIAL
INFORMATION (UNALUDITED]

FOR THE PERIOD ENDED MARCH 31, 2018

iArmaunts in thausand)

1.3

¥l

LEGAL STATUS AND OFERATIONS

The: Giroup consists of Engro Polymaor and Chemicals Limiled and s wioly ewmed subsidiary company,
Engra Polyrner Teading [Privabs] Linniad,

Engra Polymar and Chamicals Limitad (e Company} was incorporated in Pakistan in 1907 wdar the
mow repoaled Companies  Oedinance, 1884, The Company i@ igled on e Pakisian Sleck Exchangs
Lirmabesd,

Tha Company & a subsidiary of Engro Gorporation Limied (the Holding Company) which s a subsidlary
ol Dawond Hercules Corporation Limiad (ihe URmate Parenl Coampsey]. The Comgany's peindpal
activity s to manuaciure, market and sell Paly Vinyl Chiorde (FWC), Vimd Chiloride Moncmar (WCM),
Cauelic toda and ofher relabed chemicals. The Company 15 also engages in e sunply of SLTPRs power
panerited from ils powsr plargs o Engro Fadilicers Limiled (& relabesd pariy].

Thae goographical lecation and addresses of all business units of the Company are as follows:

Business umit Geographical lscatien
Head aimos 1&h Floor. Doean Tower, G=3, Bock 3, Clifton, Khayaban-e-inbal,
Karachi
EZPIl-l Eastern Zoms, Pord Bin Qasim indusirad Area, Karsds,
Mumfaciixing plant Fakistan
Fagional sakes und 154 Floar, 38 7 Block, Coammencial Area, Phasa |1, BN, Likons

BASIE OF PREFARATION

This corgobdeted conderscd interdm finarcial infemation has been prepared In accordance with lhe
acraunling ard rapoticg siandands a5 applicable in Pakisian for the Interm financlal reporing, The
accoianling and repoiting slandards &= applcane 0 Pakistan & intadm Snanciad mporing coamprse of;

- Infermatcnal Accounting Stamdand (LAS) 34, Inlerm Financal Reporling, Bsued by he Inlarnabons
Accaunding Standarda Baard (LASE) as notified undar the Companies Acol, 201 ¥, and

- Provisiong of and direciives igssuad undar tha Companss A, 2007,

Where the provisions of and directives issued wnder the Comparss A, T differ wilh the
reguvaimants af S 34, B provisions of and disectives issued under the Comparies Act 2017 haves

bsen folowed.
ACCOUNTING FOLICIES
This aceaundng palicins and the metheds of compatalion adepled i (ke preparation of ihis conaclidaied

comsdansed nbeidm Arasclal infemalion are the same as Bhose applisd in the prepataSion of audiled
annual cormalidaied francal staiamsania of tha Company for the pear anded December 31, 2074,

10




3.2

o) Swamlerds, interprotations and amendments fo published approved accounting standards that
are effective for the year and are relavant 1o the Compary.

There amm ceram now standands, imapretations and smandmants. 10 approved accounling standands
which mna mandaiory Tor 1he Compary's sccoarling pariode begamrirg on or after July 1, 2098 bart ane
coriderad nod bo b2 relevant or have any significant effect onthe Company’s financial raponting, eacept
A5 menbored Sk

= [FRS 15 - 'Aevanse from Contracts with Cusiomens' supersedes 1S 11 ‘Comstnacion Conjracts”, 145
18 "Revenuwe” and relabed inberpeafalions and [E applles b all revense arising rom conirscts with
cuslomeds, unkeas hoss condracts ars in i scape of olbsr standards.

The mew elamdand esiabiehes a fve-glap modal o esoolnl lor Feverue asing rom coniracis with
cusiceners, Under IFRSE 18, revenue i recognimed af an amaount that reflests tha corsidesation io which
an anlity axpects o ba eniied in aechange for ranslering goods o services §a & ustemer. Tha
slardand requires anlilies ba evencise judgement. Baking ilo consideration all of fhe relevant facls and
cicumstances whan applying each step of the moded o condracts with their cusfomers. Tha Cempany
NAs sisessad thal significan) pamommance obligation In condracts wiin customens: B fo delhver
products and is discharged a2 one point of ime.

- [FRS 16 - Lessed” neplaces e prasious slandant 185 17 - Leasas. 1 inbroducee 3 singls Bazee
accoanting model and requires a lesses bo recognize szaeis and liabifties on the stabsment of financial
peakdtion for almost all kases. Uindor the new standard, @0 osasd [The right to use e lpased Bom) and a
financis obily (o pay ranksls am recognissd, The only exceptions ana shor erm and low valie lpases,

I lighl of e abowe requinements certain changes has boen made i the accounding pobcy of e
. However, based an Compamy's asteszments thang is no impadd of hese changas on thesa
conselidated condgnsed intssim fnancial slalnmanls.

b Standards, inforpretaticns and amandmonts to publishod approved accounting standards that
aro not yoi offective but relevant

< IFRS 9 - 'Financis! Insiruments' addrestes 1ha cagaificetion, messuramsanl and mcogniion of Enancal
Rasek and finencal labdtes and replaces the relaled guidancs in LAS 70, FRS B nedains but simplses
the miiwed messunament madel and apiablishes Brea primary measirement categories for Snancal
assols: amorized oosi, fair value through other compeebensing income (001 and Fair value Bhnough
profil and koes (FVTPL), The basks of dassification depends on the enbly's business model and tha
conlraciul cash Roe characlerisfics of e Fnancial assel. Inwesimants in aquily ralrumens - ana
required 10 b2 measured al fair value Swough profil or loss with the imevocable cpfion sl Inception to
pressant chamges in fair value im OCI, not recyding.

There is now @ new expaciad cedit losses moded thal replaces fhe Poured loss impaimsss] mode] of
185 30, For financial liabiites there are na changes bo classification and measuremant except for the
recoygnilion of changes in own Tedi risk in QG for llabilties daskgnated at fabr vake through: profil o
Inss. IFRS 0 relaxes the requirements for hedgs ofpcivendas by replocing tha Beghl fne Radge
afaciheaness. tests, it reguies an coonomic relslionship between the hedpsd Bem and hedging
instrument and lor the Shedged ratio’ fo be the same as the one management aciually use for risk
IMARNAEEmENE DUrpoREs

Encuntics and Exchange Commission of Pakistan toagh B SR.0O. Na, 229 (12019 dated Fabnaary
14, 2019 has defemad application of tha alforementiored slancand. Accordingly, these corsolidated
coriiermed inledn Saancial statemanis doas not inchie the impacis of the alorementioned changes.

There are cartain new slandards, inbsrprstaiiang and amsndments e spprovad asscunting staadards
that will be mandalony for the Company’s annual accounling pefiods Beginning on or after July 1, 2018
aivd imay hava an impact on tha corsobdated finandal statements of the Company. At present, the
impssed -of applicalion of hese standards, amendments and inberprefations on the Company's fubune
linancal alatems=ils & bedng stdeiied,

11




4,

51
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6.3

6.1

ACCOUINTING ESTIMATES

Thi praparaiion of this consclidabed condensed inferim financlal information fn conformily with the
appeied scoounting standamds requines the use of cenaln cical acomanling esiimates. It also requines
maragemant to caerciso (s judgmant in the process of appling the Company's accounting poliios,
Esvmales and jdgmends are conlinually evaluated and are based on historcal expariance and olher
faclors, nmduding eapeclation of fufure swents thal are believed 10 be resscrshls under the
circumsinncss, Actual resulis may difer fram these eslimalas.

Duning the preparation of ihis conuoldated conderssd inberim financisl information, tha signScant
judgmentz made by managemant in applying the GComparny's accounding podcies gnd tha key sources of
astimaton and uncersinty wera the sama as thede Mat soply bo anisal sudiled consoldated financial
slalements for the year ended December 31, 2008,

Unasdied Audited
March 31, Bacembar 31,
2019 2048
B e Y B /]
PROPERTY, PLANT AND EQUEPMENT
Operaling assels, at ned bonk vale - nales 5.1 and 5.2 17,357.553 18,552 804
Capital work-in-progress - noba 5.3 50374030 2,751,087
Euplﬂ Spanss B3, a2 B3, TH2
22 &0E A1 18,957,763
fidditians o apefabing nssats during the
period wans ag Fallows:
Leapsehald lard - nota 5.1, 1 L4228
Bulding on leasehald land 1,000 £.501
Plani and machinery 171,827 2330 ERy
Furnilure, Batuies and agiipemant 10,321 81,377

Wehides 1,8 18,063
Wﬂfd; FREERE
In 2016, Ma Company Rad enteved o an agreamsant wih Engre Feridizers Limdted, a ralaied pany, Tor
prarchass of land & a folal considedation of Fs. T20,000 agaisd which e Compary had made an

adwance paymen! of Ha. 14400 During Ba periad, tho legal famaliies ineolation of the ransfer wene
finalinad and W phygical possescion of 1he [and haa Daaen trarekemad in tha name of the Comgpany.

Curing the period, asset cosfing 812 (December 31, 2018 Ra MIL), hawing nal book wales of 43
[Dacambar 31, 2018 A5, ML) was disposed off for R, 204 (December 31, #7018: Rs. MILL

Mowmsanl in capilal-work-progreas during the pariod ! yaar is ag folkoes:

Ursudited Airdibsd
Blarch 31, Decesnbor 31,
2019 018
e B
Balanca as iha beginning of the panicd J year 2 781,087 B3 34l
Add: Addilions during e period §year 3,371,850 4 259715
Lass Transiermed b operating asseds during (e pacod § et (1,094 8987) {2413.990
Legs Transfermed o nlangivle aasats during tha panod § year - [18,080)

5,027, 2,751,067

Balance &5 tha end of She parcd | year

TEADE DEBTS - conaldened good
LRLETIEE 1L A el
Karch 31, Dacambar 31,
bieil: ] 2048
Ruppes
Lopurad IB002 0 T aaY
Uneecured - nale 8.1 181,478 159,533
551 406 dm
Imciudes amourds due from the Todoeng relaled panss:
= Engro Ferdlrer Limiled 2.1 =
FFh =

12
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LOANS, ADVANCES, DEPOSITS,
FREFAYMENTS AND OTHER RECENABLES

Théga inchade advaraces and receivables from the following ralated pafies

Unnisdited LT
March 34, Ducgmbar 31,
2019 2018
Rupoes
Mitsubishi Carporatian A, 589 .
Engro Vopak Terminal Limied 174 an8
Engro Corparatian Limited 10, 144 1,500
Engro Foods Limiled 5 ]
Engro Powarngan Ceadimpar Limiled 8 |
Engra Farmilizers Limitad 7,315 118613
Engro Engegy Limited s e |
Engre Hgital Limited - 2,007
1T.ﬂ 22 540

LOMG TERM BORROWINGS, Sukuks

During he paiicd, the Comparsy hos repeofiled 16 debl struchas Swough issusncs of suiuk bonds of Re,
8,780,000, These bonds caery a quariedy rentsd rats of 3 monifss KIBOR = 09% and ane rapayable oes

& period of 7.5 yaars

DEFERRED TAXATION
Ui bed dudibed
March 31, Dacember 31,
2018 2018
Rupocs
Cradil balancaa arlsing Gue 0!
- accelerabed Lax doprasdation 3,07z am 3,085 702
Diebil balances ansing dow in;
- mceupable camed foranrd b
losses 104,752 431 104
- pacgupabla minimism furmouer bas 417 578 3T 505
- racouipabla alernative conporate fax 588,210 A50 G4
= umnpaid lakiikes 102,851 100,340
« provaisian againal GIDG, custom duly and SEQ mfundable 1,050, 050 1.004,673
- prwiteion kor nal resfizabde value of slocks 2,150 -
- privalsion for slow mowing shores and spanes: &0, T 831,535
- pruvision bad dabls 2847 2538
- share msuance cosb mé o daidly 451,084 &7, 830 |
2453076 E.HEE.HIE_
AvE300 Fal 14

13
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TRADE & OTHER PAYARLES

Unavdited Houd | beeed
March 31, December 34,
2013 2018
Fupaes

Trada and othar crecdsars - note 10,9 3,157 329 d.444, 704
Aconeed Eabiities - nale 1001 112556 1,057 567
Adunrces from osiomens A 5HS 643,303
Hatention monoy agairst project poyments 1,548 1545
Bapifity daposils 24,810 24,7140
Paryabla o pravident Turd 18,774 6,852
Payabia o graluily hand = ST
Fayabila [0 pansion lurd c =
Wharkers Wallane Fund B2 755 65,871
Warkars Profit Farticipation Fund s, 70T 142 ATH
Witlhbakding tax payakia 12970 2,04
nhers 8805 J5 876

5502 948 6435073

Inchudes aemounls due o (ke folkredng related pariles;

- Mitsutsishi Cormparation - Bd4 pOT
- Engra Camparation Limiled [ &0, 545
- Engra Fetiizens Limied - 43
- Engra Vopak Teminal Limied 114,253 118241

81 AR S0 B0

LPARD DNWIDEND

Repreacnting tha final dividend for Bha voar 2018, which was approvad 0 the Annual Ganersl Mesting
hakd o agnl 1, 2049 It includes amounls of Rs 183,220 and Rs. 30,06 which are payable ta Engra
Gorporalion Limited, ihe Hobfing Compary arnd  Mitsubishi Coporaion, |he Assocoite Company

raapeoively.
TAXES PAYARLE
Tax ypaar 2008

The Deputy Comimiasionar Inland Revenue (DGIR) himugh an omder dated Nowember 26, 2008 raked o
1ax demand of Rs. 213,172, The demand arcee &5 8 pesull of addilions on accouni of irading Raddliles of
Fa. 47,582 under socSon 34(5) of the income Tax Ordinance, 2007 {Ihe Dodinanca). disslowancs of
pravigicn for refiremant benaliis of Re 5,856, addbion of imputed inferssi oo loens o erplopees and
sxpculives of Fe. 16,060 W income, disalowance of Tnance: cosi of Rs, 134,414 and disaliowancs of
adjustmant of miremum lax peld for s yeans 2004 (o 2007 against fh above demand,

The Campany Mad an appead agams! the aforesaid order befors (e Commesaioner inlend Revenis
#ppeals [CIR(A)), but discharged e anline damand Brough adiustmend agairst assessed refunds of
g, 180,758 and payment of the balanpe of Ra. 32404 ‘under probesT. Though his appalate ordar, the
CIRA) mairdainad catan addfions aggregating Rs. 186,810 including Ersnce cosl amoundng 1o Fa.
134,414 and remanded back the i=sue of impwied Intlermst on ioans 0 employess and coecutives and
direciad e DI o ol credit of the minimoen D e for the paglod Som iR years 2004 o 2007
An pppail against the sesd appellale ordor wos fled by the Company bofore tha Appelaka Tribunal
Infard Fevarma (ATIR). Tha depadmend also filed an appenl agarsk the esid appadabe grder
challanging the aclions of the CIRAL

In 3113, Be ATIR mausd an order wharaby tha aforamentioned appeal was disposed of by acosating
Ciompany's posiion exoept for additiors on accound of rading RehBles B Bhe axlant of Rs, 20,280 and
minimin umover tax for fae pears 2004 and 2007 to bhe exdenl of Fe: 15,002 ard Re 7,300

respecivaly, which wam madpinsd

The Campany fled a reference with the High Court of Sindh againel the addilior= maintained Dy ATIR.
Likewizg. Iha ipx dopartmerd has also fled reférence willh the High Counl of Sindh against ha ondar
pasasd by Tha ATIR in fawour of tha Company. The managemrsnl of e Company, based on e advica
of #% 1oy corsalants. i corBdanl that e wiimaso cufcome of e aforemmalionsd matens woukd be
favorably and, sccondingly, hes mod resognized tha effects for tha same in the condensed indarim
finamcdal informuation




12.2 Tax yoar 2009
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Thia DCIR fhioggh his crdar datad Movembssr 50, 2000 raised a Lae desmarsd ol Fa. 163206 The
demand arcse as A rasult of dizalicwance of fnance cost of Fs, 4687 202, additons to imcome of trading
fabdilies of A5, 21,858 under soction 34(5) of the Dvvinares, disalcwance of provishon for nefiramesl
barsfs of FE 14 230, disabowancs of provision agamnel Spedial Excisa Duly refundabls of Fs. 38 837,
addition of impuled imerest an ipans o employees and executives of Rs. 20,553 and not considenng ned
TR

The anfive damand of Rs, 163,206 was aduizted against assessad 1ax miunds and an appeal was Tad
by the Campsnty before the SIRE). Thioogh his sppellale ordar, the CIRA) maintamad ceslain sddiens
aggregaling to R, 453,571 (inchuing disallsance of inances cost ambunling to Rs.
4572831 ard semarckad back fhe ssue of imputed inlerest on oans o employass and smcubues. An
appanl against fivw said appeifats cnder was Med Bedore fha ATIR, The dopaniment skaa filed an appeal
Apadnss tha sald appeilate order chalenging the aclion of CIRAL regasding deletion of addillon an
acoourd of previzion Tor 1he redinement banstis

In 2013, e ATIR iasued an arder wheraby the alforamentioned appead was disposed of by ancepling
Company's position sxeept for addifions on accounl of SED prosdsion of Re. 38,687 and mputed injereat

ofl loans 1o ampliyens and exaculives to the edant of Rs. 17,430, which wens maintained.

The Compamy filed 2 reference with the High Court of Sindh sgainst the sditions maintained Iy ATIR.
Likewina, 1he ey dapartimand has aiso fed reference with e Mgh Court of Sidh against the ondes
passed by the ATIR in faveur of e Compsny. The mansgamant of e Company, based on the advice
of s 1Ay consukants, s confiden Mal the eilimase outcome of (e afiremenlioned matian. would ba
favarabie and. accordingly, hee nof mcognized fe effacls for the same in Ehe condansad inberim
finarcial information.

FPROVIESICHNS
Uniaedited Audibed
Mlarch 31, Decembear 34,
e 2018
—_—Rupe————————
Provision for Gas Infrasinciue Development Teas - noba 121 #0853 463 4,121 435
Pravision for gas price sevision - nole 13,2 B17,382 817,362
4. 000 855 4 B3R A3T7

Prowiakon for Gas Infrastructaro Development Cass (GI0DC)

Lrdar the Gas Infrasineciure Davelopment Tess Acl, 2011, the Govemmend of Pakisian levied Gag
miastruclure Devalopmend Coss PSI0C) on all indugdial gas consumara. af e rada of RE. 13 par
MMETLL Subsequenlly, the GEC rates ware enhanced thraugh nobificaliong wider OGRA Dndiranos
2002, Finance fcl, 2004 and GG Cudinanca 2074 #gainst which tha Company has cbiained ad-inlerm
abiy ardars Wom the High Courl of Sindh. Howswer, on prudent basis the Company racognized a
prownsian of Fa. 1,345, TS0 Wl May 21, 2018

O May 32, 2015 fha Gas Intrastruciue Development Cess (GI00) Acl, 2015 was promaigatad whersy
cess rale of Re 100 per MMBTL and Re.200 per MMETU ware fived for mdushis! snd caplive powear
consumption, respectvely. Tha GID Ao, 2015 was meda Applcabln wih immediaie effect superseding
{he GG Ak, 2001 and tha GIDE Ordinarnce, 2004,

The Comparry. based on ;e advice of is legal oounsed, is of the view Ihal &8 par GIGG Act, 2015, 1he
uncodacied porfion of cess levied theough GIDC Act, 2011 and GIDG Cedinafos 2014, hal nol ba
colecfad Trom the ndusidal sedior. Theralone, 1he Company reversed the provision eating o indusinal
porfion of GEDC amoLmiing 10 As. 763,658 for the perdod priof to promulgation of GIDGC Act, 2045 and
refained GG provision amounting to Fs. 532,125 in raspect of captive pear,

Further, the Cempany has aleo oblained ad-imarm £1ay order againss the GI0C A, 2018 fom ihe High
Cowt of Sndh. This slay order s resirained S0l Soughem Gas Company Limited (S5GECL) from
changirg and § or racovering The cass under thé GIDC Acl, 2015 (ill e finad dacaion on this matiar
Howewer, based on pridancs, fhe Company has recognized a fudther provision of Ris 262028 [Manch
31, 201H; s, 250,447} pertaining io the pariod subsagimal o e promailgation of IO Act, 2018,

Durning the yoar anded Decembar 31, 2017, the Comgany had fied sulls in b Sindb High Court {SHC)
ajgainss the inoeass in karl of ralural S 2cid t0 Indistrias and caplive powar plants potified by OF and
Gias Fagidanity Autharby (0GERA) wied SRO o, (112016 dalad Decembar 30, 2018 wharaby tha
Caenpary {hs insernaaa ag ilagal and unconstitotional. The SHC hag grantad an imanm andar in favour of
ihe Compary which is &Il apsrational, Howeeer, the Company has recognized 8 peovision of Re,
517,392 for the pencd from Decamber 2017 i Deoembar 2018
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14.2

4.3

14.4

145

CONTINGENCIES AND COMMITMINTS

The Deguly Commissioner Inland Revenus (DCIR) heowgh crder dated Jarasany 8, 2086, rained & sales
tax demand of Ais. 524,550 on mocount of alleged shor payment of sales tan due an the finished
products that would hawe been produced and sold rom ihe excass wasiage of rew matesial, The
Company filed thereagains before the Gommissionsr inland Revenus Appanls [CIRAY on the grounds
that e oeder passed sgainst the Company was absolidaly baseless as the DCPR had umad
inappropriale thearefical assumptions for calculating the sales tax ehbily, The CIREA) fhrough bl o
daled March 18, 2018, has decided s matksr in favor of the Compary, Howaer, the degatsent has
chaflanged P said oider of CEREA} before Aapeitaie Tribunat intend Revenue (ATIR). Ho proceedings
regarding this maller have bean carled et by ATIR, (0 B year ead. The managemant of e
Company, hased an tha advice of ils tax consullants, B confiders of faverabie scome of this maer,
Accardingly, ne provision has heen made in s mapect

Thea sggwedgale faciities for isuance: of performance guareniees by the banks on behalf of ihe Company
a5 at Manch 31, 208 amounis i FE. 2001, 110 {Decembser 31, 2010; Rs. 1 896,000). Tha amsunt
wiiped there apaired as al Manch 31, 2009 &s Bs. 2,100,110 {[Dacambar 31, 2018: Re. 1,856,000}

Thiz fackily ior oporing letlers of credil aa ol Marsh 31, 2018 aggregobes to s, 20,300,000 (Decarbar
A1, 2018 Re. 15800,000). The amount willzed thervagainst as at March 31, 2019 8476000
{Decambser 31, 2018; As. 64530000, Theee fadies cary commission al mies running babesen 0.05%
and 0.1% [Decanber 31, 2078 0.05% and 0.1%)

Tha Compary has entered info oparaling lesse amangemenis wih AlRahim Trading Company Privale)
Limited and Falims Ferliizer Company Limited, for the sterage ard harding of Ethylane 08 Chionda
{EDC) and causiis soda, mspecsvely, Tha tolal laase renlale die urder (hese loase amangemants e
payable in monthly FAedafimesis Bl July 2099, The fuboe apgregatn loase paymsnls wader these

afrangamenls are 58 follove:

Unsaudibed Audibed
Mmreh 31, Dacembor 31,
e g I
Rupeers
Mat later ghan 1 year T.277 14,053

Trie Coinpany has ealsred ino vaicus contracls wilh Engro Viopak Terminal Limiled, 8 relaied party, for
storage and handing of Esylena, Winyl Ghiondia Monoms: (¥CM) snd Ethylene DiChilardde (EDC) vald
1l March, 20246, Decambsr 2018 and December J020 raspeactively. Annual fived cost payable 1o Ergo
“opsk Terminal Limilec. under thess controcts, approdmates bo LS S 0,165,
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CASH GEMERATED FROM OPERATIONS
Profit before taxation

Adpustmants for non cagh charges and other Bems:

Provision fior staff retirerment and other
service benafits
Provision for GIDG
Provision for net makzable value of slock-in-rade
Prowision for doubtful debis
Deprecialson
Amortization
Ineaeme an shor fermn investments and bank deposils
Finance costs
Amartization of Sukuks
Gain on desposal af operaling assel - note 5.2
Working capital changes - nole 15,1

WORKING CAPITAL CHANGES

{Decreaze) in current assets
Stores, spares and kooss tools
Stock-in-trede
Trade debiz - consldered good

Loans advancas depasits prepaymeants and othar racenables

(Decrease] f Incraase in currend linbildies
Trade and otfher payables

CASH AND CASH EQUIVALENTS

Cash and bank balanoces
Short term investments

Unawdited

Quarter ended
March 31, March 31,
2019 2018
e R UpEES -
1,521 624 2033014
27 GBE 12,187
262 028 258 447
7,814 (22, 766)
= {E1B)
280,205 22530
3,835 3,143
{158, 281} 143730
248,305 157 500
5,500 .
(161)
{1,955 462 (148 531}
203,683 2 5012 437
7430 (204 458)
(1,283, 778) {178.578)
{124,006) 113,402
284 D46 (176,734)
{1,022 408) (442,308)
(032, 266) 282 7T
{1,955 452) (143 531)
4118 313,B65
& S 80 2,506 641
?IDE:I‘IEH‘." EIM}IA-DE
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18.

18.1

SEGMENT INFORMATION
The basis of segmentation and repoclable segments pregented in this consolidaled condensed inferim
financial informalion are same as discliosed @ he annual consolidated Francial stalements of the ﬂ:HTIpE:]r
for the yesr ended December 31, 2018,
Unadited March 31, 119 Unaudied March 31, 2013
Pk Wiyl Caustic Porwer Poly Wimyl Camstic Fomer
Chioride ()  sodaand supply Tatal Chiaride (Y0} sods end supgly Total
and akied alied and alied alEad
chericali hemical chiemicas chemicals
Rupses
Bavenue 1347100 1433 813 1771 9¥MIEH TIBL31 1390755 15105 E,R37 202
Costof sales [RA13dE1]  Moin) (17354  (713093%) [55M715)  ETTATT| [5.007) (6137199
Grocs Prafit 1M 743,552 7 15 17TRETE I 10mE 1,500,032
[Hstribifion and marketing
] {128,647} 38,151 - [£x % 2] [I6F2E0] (100354 o [T E1a}
Administeatioe expenses {161 123} [32A74) : {183,663 {153.079] (a5} - (152437
Cxher nperating expenses B3 18] 1153104 {7 (124565 {15781 @085 (k41 (138,085
Ctker nperatieg Intome 3655 107,700 i 11245 304,540 15153 ] 4100
Financa costs (266,353 {2065 (261 [268.364) {155,450 {LoE {121 [157.6510
Taaailon [2¥521] {147 4504 [LE]] 427 A (06,125)  (175E5) LB {584,555)
Profie afver taxation B 345 AR6,571 14 1,004 158 1,030 367 410430 8,712 14481140
Linauritag l.hrdl'!‘!, g Audited Dacembar 81, 2018
Poly Vieyl Castie Paly ¥inyl Caustic
Chisrideand  modsand Powar Total Chioride and  soda and Porwes Tl
Allied Afied uipply llied filfied sopply
Chamicaks Chemicaly Chamicakt  Chemicals
Rupars

Tiotal s=gment assets 17 34,699 5 TIZOTE 1LE7 23,036 544 16063 IBE 5,771,618 11,528 I1ETL
irafocebed amels 15,005,720 14,151,543
Tiokal assevds 14,084,833 36,003,147
Segment assals conslst prmarily of property, plant and equipment, stores & spares, stock-n-irede and rade
ditils.
FINAMCIAL RISK MANAGEMENT AMD FINANCIAL INSTRUMENTS
Financial risk factors

The Company’s aclivities expose it to a vanety of financial neks: market rigk {curmency risk, interest rata risk
and price risk), credit sk and liquidity rsk.

There have been no changes in the risk management policies during the perod, consequendly this condensed
interim financlal information does not inclede a8 the fnancal sk managemant infarmation and disclosures
requirad in the annual consolidated fnanci stalements,
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TRANSACTIONS WITH RELATED PARTIES

Transactions wilh related parfies other than those which have been disclosed alsewhere in this consolidated
condensed interim financial informalion are as follows:

Mature of

refationship

Helding company

= Engre Corporation Limited

Associated companbes
- Midsuibishd Coporafion

Members of the Group
- Engro Fertilizers Limited

- Engro Vopak Tesminal Lirmibed

« Engro Digital Limided

- Emgro Emengy Limded

- Engra Powargen Thar
{Fnivate) Limied

Chirectors

Key managemant
persanne

Contribution fo staff retirement

benefits

Unauwdited
Quarier ended
Margh 31, March 31,
20149 2017

Hature of transactions
Relmbursement made 4 0734 1,148
Furchaeed sensices E7.213 48 TEl
Life insurance contributicn 183 14
Medical coniribution L) 0
Furchase of goods 22 451 F03,586
Raimbursemsn] fecaivad 207 1,460
Sale of goods 3,800 b, 525
Sale of steam and ebachicty 27 020 25,957
Reimbursemant made a8 i
Purchass of Lasnd TIE 22 E& 400
Purchase of services 338407 308,359
Feimbureemant made 2,502 3,027
Reimbursement racaived 457 =
Reanbursameaent madds a2 -
Eeimbursameant recabsed 4,040 1,108
Sale of gooxs 1,157 -
Fee A0k &00
Managearial remunaration 27.673 26,533
Retiremeni benefiis 5,050 3,874
Bonus 63 8,234
Cther bonefits b ] 5,458
Managed & oparated by the
Holding Company
Provident fund 16,302 16,018
Graduity fund 11,738 12,433
Pension fund 1,460 an
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1.

CORRESPONDING FIGURES

In order to comply with fhe requirements of Interational Accounting Standarde 34 - 'lnterim Firanciad
Reporing', the consclidated condensed interm staternent of financial position has been compared with the
halances of annual audited financial statements of tha preceeding financial year, whereas, the consolidated
condensed interim statement of prafit or loss, the consolideted condensed interim statement of profit or loss
and other comprehensive income, consclidated condensed interim statement of changes in equity and
eonaolidated condensed interim statement of cash flows have been compared wilh the balances of the

comparabie year-to-date perod of the immediately precaeding financial year.
DATE OF AUTHORIZATION FOR ISSLIE

This consolidated condensed interim financial nformation was authorized for issue on April 23, 2019 by the
Board of Directors of the Company.

L B )

Chief Executive Chiaf Financkal Officer
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ENGRO POLYMER & CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2018
iAamounts in thowsand)

Hote
ASSETS
Hon-Current Assets
Proparty, plant ard equipment 5
Irtangible assels

Long tamm imastmaend - ol cos
Long term loans and advandes

Current Assots

Stores, spargs and kbose fools

Stock-in-trace

Trade debls - conzidarad good 8
Loans, advances, deposits, prepayments and ather receivables T
Sharl term mwvesiments

Gash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

Equity

Share capilal
Shafe pramiem
Unapprepriated profits

Maon-Curreant Liabllities

Long-term bomowings - Sukuks
Deferred tax

L el =]

Current Liabllities

Service benefit obligations

Trade and other payatbas 1
Linglatmad dividand

Unpaid dividend 1
Acorued inbaras! | mark-up

Tawes payable 12
Prowisions 13

Contingencies and Commitments 14

TOTAL EQUITY AND LIABILITIES

Tha annexed noles 1 lo

Chiaf Executive Chigf Financial Cfficer

an inegral part of this condensed intarim financial information.

Unaudited Audited
March 31, Decombar 31,
2013 2018
RUPAEE —mreeereece
22 485 261 19,397,783
102, B34 108,773
0,000 60,000
g5, 687 84,465
22,737,702 18,630,001
1,485,337 1562767
4,837 240 2 881 587
551,406 430,400
1,400 534 1,604 403
5.085 544 7,703,058
5 A3 1,358 208
15,252 043 16,331,304
47,989,745 35,970,305
5,088,233 0 0BG 253
3,874,953 3,674,653
4 5008 182 3 77400
17,563,368 16.743,508
B.607,040 7,500,000
570,303 380,146
5,185 343 7850, 146
27,BB6 58,354
B, 500, 106 8,435,073
23601 26 683
ITIETE 27.490
219,118 84,911
263,650 BO.227
4,900,855 4 B3 B2T
11,240,034 11,338 573
AT BED T45 35 470,305
Director
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ENGRO POLYMER & CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2019

[Amounis in thousand except for earnings per share]

Quarter ended
March 31, March 31,
2019 2018
-—Rupeas
Met revenue 9,343 634 8,687,202
Cost of sales (7,130,938) (6,187,199)
Gross profit 2,212 698 2,500,003
Distribution and marketing expenses (326, 838) (367.619)
Administrative expenses {183,663 (162,837)
Other operating expenses {124 665) (189,005)
Other income 210,458 408,923
Operating profit 1,787,988 2,189 465
Finance costs {268,364) {157,599)
Profit before taxation 1,519,624 2,031,866
Taxation (427, 168) {584, 560)
Profit for the period 1,082,458 1,447,306
(Restated)
Earnings per share
= basic and diluted 1.& 2.07

The annexed notes 1 to 21 form an integral part of this condensed interim financial information

@& )

Chief Financial Officer Director

A
&
¢

Chief Executive
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ENGRO POLYMER & CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2018

[Amounts in thousand]

Quarter ended
March 31, March 31,
2019 2018
Rupees

Profit for the period 1,002 458 1,447,306
Other comprehensive income:
ltems that will not be reclassified

fo profif or loss
Daferred tax charge relating to revaluation

of equity related items - share issuance cost - -

1,092 458 1,447 306

Total comprehensive income for the period

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

(\

Chief Executive Chief Financial Officer Director




ENGRO POLYMER & CHEMICALS LIMITED
CONDEMSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNALUDITED)
FOR THE PERIDD EMDED MARCH 31, 2018

(Amounts in thousamd)

RESERVES
CAPITAL HEVENLUE
Share Share Hedging Unapproprated Total
capital premium roseree profit
(ncaumulated
losses)
Rupees
Balance as at Janwary 1, 2008 {Audited) 634 GED b4 025 - 121,664 7.720,285
Total comprahensive incoma for the threa months
endad March 31, 2018 . - . 1,447,304 1,447 408
Finad dividand far the year ended
Decembar 31, 2017 - Rs, 0,80 per share - - - (530,775 [530,775)
Balance as at March 31, 2018 [Unaudited) & 534,688 54, 020 - 1. B3E 199 8,638 816
Transactiens with owners
Right shares msued during the yesr inciuding
share presmium nal of share issusnce cosl 2454, 545 || 2990524 - - 5365 455
Indesum dividend Far Bia paar snded
Cacamipar 31, 2018 - Rs. 0.80 pes sham - - - {727 139} {727,134
2,454 545 2810924 - {727,138} 4 E348,330
Total comprehensihne income for the nine months
ended December 31, 2048
#rafit for fhe Aine months ended Decambar 31, 218 - . . 3 450 05 3,469,091

Olher comprehsansive los

for 1he ndne manths endad Dacember 21, 2078 = C - (1,657} (%851}
5 2 = 3,468,340 3,468,340

Balance as 8t Decamber 34, 2048 |Audited ) 9. 080 Z33 3874 B53 - 3,779,400 18,743,586
Tatal comprahenahe incame far tha threa manths

ended March 31, 2018 - . . 1092458 1062458
Final divdend for ihe yaar andad

Decermber 31, 2046 - Ra, 0.30 per ghare - - - [2T2 &7 6} {2T2 876}
Balance as at March 34, 2099 {Unaudited) 9,088 233 3-.3?4,953 - 1:5H‘I1 az 1?'!55»2:1'353

The annaxad nodas 1 10 21 form an integral pad af this condensed intarim fnancial infarmation

= g

Chiaf Exacutive Chief Fmancial Cficer Drirecior
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ENGRO POLYMER & CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2013

(Amounts in thousand)

Quarter ended
March 31, Warch 37,
2018 2018

MNote RU PGS -=enseansemsmaann
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 16 203,687 2,501,196
Finance costs pald (94,100} (135,535}
Long term loans and advances (11,122 (9.459)
Retirement benefits paid (55,354) {38,147)
Income tax paid {33,546) (43,383)
Met cash generated from operating activities 4,565 2.2T4 672
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipmeant {3,371,850) {307 314)
Proceads from disposal of property, plant and aquipment 204 -
Income on short term imvestments and bank deposits 196,281 14,372
Met cash utllized in investing activities (3,175,365) (202,941}
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term bormowings (7,500,000} T
Proceed From issuanca of Sukuk bonds -net of transaction cost 8,601,540 -
Dividend Payment {20 581 (5 2400
Met cash generated from / (utilized In) financing activities 1.071.960 (5,340)
Met increase in cash and cash equivalents (2,093,840) 1,976,391
Cash and cash equivalents at beginning of the period 8,062,267 820,881
Cash and cash equivalents at end of the period 16 8,968,427 2,806,272

The annexed notes 1 ta 21 farm an Integral part of this condansad Interim financial information.

=
i

I:.-. —
e e

Chief Financial Officer Director

Chief Executive
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ENGRO POLYMER & CHEMICALS LIMITED
NOTES TOAND FORMING PART OF THE CONDEMNSED INTERIM

FINAKCIAL INFORMATION [LINALRCITED)
FOR THE PERIDD ENDED MARCH 34, 2018

|Amsaisnls in thousamd)

b 8|

33

LEQAL STATLIS AND OPERATIONS

Ersgry Poiyonge and Chamicals Limbed (fw Company) was inoorponeted in Pakisian in 9597 weder e
pepeaked Companies Ordinanch, 1984, Tha Company 5 shed on Pakisian Slock Exchange Lo,

The Company |z & subsidary of Ergro Corporstion Limied (9 Holding Company]) whech is @ subsidiary of
Dawood Merceies Corporafion (lhe Uiimebe Pafenl Cormpary), The Cosgaeny's principal aclivily & 1o
manufacture, mardst ard sl Poly Vingd Chiorida [PUE), Viegl Chionda Moromar (VOW), Coushie sada and
cther relsdsd chemicals. The Comgarty i 0l¢ angaged in e supply of Srpls powar garereted Bom is
power planks bo Ergro Ferliizers Limisd [Ralsted Party)

The geographicsl location end addressas of &l Dusinss unis of fe Comgany are as fofiows:

Bisinaas unit Gaographical location

Hisdiones 12th Eloor, Ocenn Tewar, G-3. Block 0, Ciien, Krayaban-a-labsl, Karmohi

EZMP-I- Ensiarn Jeng, Pod Bin Ciasim indusinal Aroa, Karachi Pakilan
Manufaciuing plani :

Regional 2alas urik 15t Floar, 38 £ Block, Commencial fSrsa, Prame |1, DHA, Labors

BASIS OF PREPARATION

Tris condensed mienm francial rformalion hae bean greparsd in Aocordance with the accourding and
raperiing slondards as appicable in Pakieten f27 e inlanm finandal mporting. The aocouning and reporing
starclards &5 applicabln in Pakisten for inferim Fnancial repoing comprisa of

- Inlprrefional Accounting Standard (IAS] 34, Inferin Finandial Rapsrios s by tha Inlamakisna
Acoouning Standerds Board (S0} e notified undar e Comperes Act, 2017, end

« Provstsions of and deecives moesesd undéad the Companias Az, 2017

Wihom the provisions of and directives isued undar the Companios Act, 2047 diffor with the: requlroments al
145 34, the provisions: of ard desciived isauad under tho Companias Ac 2017 hiva Deen follewed

ACDOUNTING POLICIES

The acorming policiss and B mdhoos of comprtation adopled in tha prepsalion of (s condinsed
mferit fresrcisl infomalion am the sae a5 those appled in the pregamalion of audited annosl financial
sistainands of ha Company for tha pear ender December 37, 3598,

&} Sesndarde, intepradations and amardments to published approved accounding standards. that ane
witsctive For the year ansl are rekiant 1o (he Comgpany.

Thare are comsn new standands, merpeibons and amandmaents (e approved accounling standards which
s mardaiony for the Company's according pericds Beginning on o after July 1, 2018 but 2re considered
moi [o be releverd or B any significant affecd on $ho Company's finandal reporiing, except o3 manioned
Bl

- IFRS 18 - ‘Ravenis Bom Conliecs wilh Cusismess” supersedes WS 11 'Construcion Conlracle’, 145 18
Beversss’ and relyted Fierpatatons and I appies 10 off revenos ansing from contracts with cusirnecs.

unkess thoss COMACLs &9 in ihe scopa of ciher siandards.

Tha new shaciand asfabishes a fwe-siep moded fo sccounl bof revesrus ansing Bom conlacls with
el Linder IFR3 15, revene B recoonized ot &n amaur] thel reflecss e considanalion i which an
anlky Bxpacis 1o be antited in exchangs for transderiing goods of sarvicas o @ customer, Tha standand
{eiuines enlilies 10 exerchs podgement. teking Inlo considenstion sl of B ralivand Tacks and droumstanoos
whin Bpgdying each sten of the modsl to confracts with their casicomens, The Company has essessed that
significant periomance chiigatn in canircls wilh cuslomens |5 fo dolsvor e producis and is dechamed at
o posrt of fme.

26




- [FRS 16 - Leases’ replaces ihe previous slandand A5 17 - Leeses ¥ iniroduces a single kseee
mccounting model and requines a lzsses bo recognize assels and fabites on the siolemand of Snancial
posiion jor aimost ol leases, Under the new standard, an ossef diha rghl fo use the esad Bem) and a
fnancial kakiliy o pay rentals ore rocogrised. The only excapfons an shad lamm snd ke vels laases,

fm Bghl of #ho above roquirementa cortain changss has bean macs in the acomintng pelcy of the Cempary,
Hoviver, Daied on Company's axssdsimasts thom & nocmpac! of ihede charges on Bese condersed
intarim Tinarwial shalarandn

b) Stamdands, intarpratations and amandments to published approved Recounting standands the ans
et ik eftective but relevant

- IFRS 8 - Firancial Instnments' sddrosien 1he clasalicalion, masurseent #nd reaagation of frascil
emamets and Anancs istdifes sod mplaces B ralalad guidancs in 1AS 30 IFRS 8 rataing bl airelifes Iha
fBidied MagAlTETEY Moca! And aetabichos tena primeey measdomon cabagonas for Enancial asien)
amcrizad cosl, 1S alus Senugh other comprehensie ncoma (DCI) and (air vaks thiough pralt and ks
(FWTPLL The hasia of elagsifiealion depenca on the aniy's businass modal and the contractssl-cash Now
ehamciaieice of the Tesncal saeel Frestmants in Gquity RSINITENs &ra requUIed 10 Da marsured Al ter
wahs Mirough ekl or less wilh B imenctatie opfon At neaplion i prkend changsa in tor vk in D0,

nol recyaling.

Theans is now @ new Aepactad credt iosses model that replaces e incured loss impaiment model of 1S
3. For Anandal kabifies iheee are no changes to classiication 2nd messurement sxoept for ©e recognition
of changes in own oredt nek in GOCI, for kabifes desgnaled at fair value though profl or loss. IFRS 8
ralazes (he requiremanis for hedge efeciiveness by replacing the right fine hedge effeciveniss Bsts 1L
requieas an aconomic raebonship bofween the hedoed dem asd hedging instrument &nd dor the hedged
ratic’ io ba P same a5 he one marsgemend achualy use o sk manage menl plposes.

Saowities and Exchanga Commission of Pakistan through B8 5 R0 Mo 205 (102019 daled Febnary 14,
HIQWMWWNIHWM.MWEMWM
financiol slaberrania does el inchala s impacts of tho aforamerdoned changes.

Thara afe carsn new alandasds, inberpretabions and amendments io approved accauning siandands fhai
wall b ienvititory o the Sompany’s annual sooounting penods begnning on or afferJuly 1, 2090 and may
Fwn @ Impact on the fnanckl stalemonts of fe Comparry. Al present, the impact of appkcaiion of thees
alandurds, arssdments and interpretations on S Compary's fulure fnancal sfatements s being psseseed

ACCOUNTING ESTIMATES

Tha preparagon of thes condenssd nberm fearcid ssoamabon in ooy with Ihe aopecved Bocolnling
siandands requires [he uss of cerlain ciliesl seounting eslivabes. 1 al0 MQUIRS Maraoeran! 10 nsise
i3 judgmenl in the prodesa of spplying tuw Company™s accouniing polcns. Esimabes and judgments an
porenualy evaluaisd snd sre Bessed Oon hislencal aipedence ard ofher faciors, inciading sxpecaton of
fulure events thal &e beliovad %0 b reasonatis undar the crristsianoes. Aciual resolls may diftes fiom
noos sslimales.

During the peparsfon ol lhis aondsmed inenm Tnancia informalion, (he significand jpcgmants meds Oy

manapemerd N XOyng e Compan’s aoooanling poicies and tha koy sowoces of esimabon ond
wreerianky were the same a= those thal apply 0 eneal pudisd francial siademants Tor the yoear ended

Dacomber 31, 2000
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FROPERTY, FLANT AND EQUIFMENT

Oponabing assets, af ned book vaive = noles § 1 and 5.2

Capelal work-in-pregresa - nole 5.3
Cagelal spadas

Addions o cperading assals dwing the
pericd woare =3 follows:
Lemrahold b - ot 511
Building on kasehold lsnd
Plard and machanary
Fumiture, fidtunes and squipiani
Wehicles

Wnaindited Agited
March 31, Decammbar 31,
2018 gl
—E“F-""'_""_
17 507 558 16, 582, 604
5 ey e 2,751,087
&3 T2 63,783
%EIH-'I IB-IE'EI:I'IH.'!
B0 428 a
1.000 4 S
17 82T 2,338 654
10,321 51,377
1811 16,083
1.@.5“: FRLEN

I 2008, e Company fusd mwwnmwuﬂiEmF:urﬂzﬂ:Umhd.ardm&m,fm
purshuse of land Al & lobal conmdenakion of fis. 720,000 ogainst which tha Company had made a5 advancs
paymes al Ra. 14,400, Daring (he paricd, tha logal formalities in relalion of the: iransier wees firalzed and

the physical prousssssion of the land has Bean fanstaned in the nome of the Company.

Durng f panod, Sasel cosling &12 [Decsmbar 31, 2008; s, ML), having ned ook sakos of 43 (Decembar
A%, A4A: A=, ML) was dizpased of for Aa, 204 {Decamber 31, Z7098: As. MILL

Mersanail i capilal-wor i -pregross during T penod / year i s foliows:

Halancs ss tha beginning of he perod § year
Md:mmmﬂllhp#ﬁ!lﬂllﬂ

Less Trarsfored by cpseaiing aksobs during the poriod [ year
Liaas Trarsfomad bo inlangitls asssls during She pericd | yaar
Blalsras aa i and of 1hd paiod I o

TRADE DEBTS - gonslcered goad

Bacund
Lirvsaetiiad - nosa B

Imhistes amounts dus from the foliowsng reladad pafios
- Engra FerSlzer Limited

Uraudided Aicddad
March 31, Docombser 34,
Fari k] 2018
Aufns
2. 751,087 573 343
3,371,840 4,755 B
(RSB T 12,:415,010)
- {18,080)
5T D 2,751,087
Unaudaed Audited
Mareh 31, Dacamber 31,
201% 2018
Anipass
e, 2067
15 I-l-'."E- EGH 533
L5, 456 43-I]ﬁ|ll

i -
2,391 "
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LOaMNS, ADVANCES, DEFOSITS,
FREPAYMENTS AND OTHER RECEIMABLES

Thasa inchals advanacas and resaivabias Fom lha Tolosing ralaled parfias

Mitsubis Corporation

Engre Vopak Taminal Limilad
Engro Corporaton Limited

Engro Foods Limiled

Engro Posengen Dadinpur LimBed
Engen Farliizers Limited

Ergra Engangy Limited

Ergya Digetad Limitod

LOMG TERM DORROWINGE, Sukuis

Linaudited Auadlitad
March 31, December 31,
2015 48
Aupass
LR a
174 05
10,540 1,630
g £
B )
Fa1s 116,813
225 334
u 2,007
17 EE 122 pad

Curing the: penicd, Ba Compayy his raprefied s dabl sinsclune through msuanon o sukuk Bonds of Fa
0, VG HY, Thess Bande camy & quarbedy rnial reda of 3 mentha KIBDR ¢ 0.0% Gnd ans negcysble e @

pariod of 7.5 paar

DEFERRED TAXATION

Coraschl ol ninesich aoriaing dusm foy
- anrsdprated fax depreciaion

Dubit balncas ansing dua W

- racgupalia carmiod foreand B
prilo g
- P ORI TR BTV
- recounatie allemesfive compornade las
- provision agans! GIODC, csiom duly &8 SED iefnistie
- provisinn for nal resfinahia wakia of siocks
- prowision for slow moving siores and sparos
- proveieinn bad cebbs
- ghar ssuance oost, rod 10 oquiy

Unaudited Audited
March 31, Dacambsr 31,
Fikl] 2me
—Em“
LETETR 3,045,
e Tad 431,154
417 Hr5 BT, 805
555910 458,544
plart k] 100,340
1. OO, Cesl 1,04k 6T
2,150 .
24, 07 Rk
2447 2,055
A4, 854 57 B30
2,409,078 2 E0s 5
78,30 XIS
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TRADE & OTHER FAYABLES

Unaudiod Audited
March 31, Decembssr 34,
oGl 2018
—=Rupees
Trada ond other craddiors - nofa 10 1 3,157,228 3,445, TE1
dcrrumd lesbilting - nobe 10,1 1,991,724 1. BET SEF
Bathva o Bom cusborses vin GEs B3 03
Resterdion morsy against project paymanis 1,5 1,545
Becurily deposits 28810 24,780
Payabla o prosddant forad 18,774 852
Payabia to gratuiy fund - L]
Payabla o pansen Lnd = -
‘Wiorkers Waifars Fund 8,755 HE.HTT
Workiarg Profl Pamsigation Fund THTOr 3 ETE
"sihheldirg bax payable 1247 8,016
Oihers. 50 55T
SRR 5,435,073
Indudes amounts dua 10 the fofowing nelated paries:
= Mirsubizhi Corporation - Ja4 807
- Ergro Corporalion Limited 57,213 40 545
- Ergro Fertiizers Limiad - 4
= Engro Yopak Terminal Limied 114,263 119,241
161 450 i, 536
e
UMEAID DIVIDEND

Represeniing tha final dhadend for $ho paar 2018, which was approved in the Annal Goneral Moaolisg held
on April 1, 2019,k includas amounts of As. 153,220 and As. 20,046 which ore payabie o Engro Corponstan
Limited, tha Holding Campany and  Misubishl Coparation, the Assocafia Company espocfisoly

TAXES FAYABLE
Tax year N

Thes Dignity Commimsioner Iniand Revsnue (DCIR) Mmugh an order daled Movembar 26, 2008 raised @t
damand of Az, 213,972 The demand seoss as & randl of sddans on scoount of rading knbies of As.
A7 SE2 undir anclion 34(5) of the fecome Tax Ordnance, 2001 (e Oifinancs), disaliowance of provision
fer railiBmant berafils of R 5800, addion of impuled inlerest o kand 1 aTgkess and smartives of
As. 18,060 io incoma, disaflowancs of finarce cost of R 134,414 and dissflowsecs of adjusiment of
ML e el Br b yaarg 3004 i 3007 Rgainst tha siove demand

Thes Cornpeairy Hlad an sppesd sgsingd (he afgesaid onder balore ihe Comerersiones Inband Ravesss Appeals
FCIRGAY), but dischargsd the anlie darand hrgh aojusiient asaingd saaoiand sefunde af Re 180, 7048
and payverd of Ta bDatanca of Fe 32404 ‘weder profesl’. Thvough his appeiste order, tha CIFGA)
weintalned cansn addiions aaoregaling Aa, 185,210 nclidng frenca cos! amouning i Re 134814 and
ramandad back @ lssua of impuled interast on koans 1o crepioyees end ocultves and direciod the DSIR
o afcrar credil of Bha minimum B charged for the penod from Bx years 2004 30 2007, An appeal aganst the
sald appeiiats order was fled Oy the Company befors $e Appeliate Tritursl Inbed Revenus (ATIRE The
dapariment asc filed an appeal agonst the sxd appelabe order chadengng the aclions of the CIR[AL

In 2013, tha ATIR Esusd an ordor whershy the siorementiorsd appeal wes dsposed of y aconmiing
Company's position exospl for oddifiors on ecoourt of esdng liskiltiss fo the exisrg of As. 20,280 and
Finimum unnover B for fax years 20048 and 2007 1o the sxent of P, 78682 and Fia. 7 300 respectively,
wihich wene mainbEned.

The Compary Slsd 8 refenancs with 1he High Coun of Sindh sgainsl B addions. mainiaved by AT
Likewina, thue tax departmend has sk fled neferance with the High Court of Sindh apeinsl te oeder porssed
Iy e ATIR in favoar of the Company. The managamant of e Company, based on e sthice of 3 1A
ooraulianie, is confident ihat ihe vlimate suicoms of the alommant oned matiars woukd be Gvorable snd
acndngly, Ras not recooninad the afects for the sama in s condenseds interim Trancal nfonmadion
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122 Tax year D05

13

3.2

The DGR $ecugh his crder dated Nowvember 30, 2090 mised & ey demeand of Re 163 M6, The damand
Aese 39 3 resull of disallowanca of finance oosl of As. 457 287 addiong I i GF drading labiiies of
R 21,053 under seclion 34(E) of tha Datirenca, disalicwsnca of provision fof reSremont benafils of As.
14,233, disaliowence of provision ngars! Special Excise Duly miundabls of Re. 38,007, addiion of mpuled
imereat on loans o employess and execudves of R 20,599 anad nok cansddaning ned ioss

Tre gnling demand of Rs. 165208 wes adirsied spsineg sscesond fan refunds and @n appes! waa fiked by
tha Company before the CIRRAL Through his appelale order, the CIR(A) maistsined certamn addiion
sxyegating ko Fa 453,971 (ncludng dsalowence of fnance cost amouning o s,
447 207) and remanded bock lhe Bsue of impuled nferest on loans b ampopsss & scsculies. An
appesl agans! the said apoellmie onder waa fdled before e ATIR. The deparimend plas Bled &0 appeal
ageins the s2id appelista order challenging the aclion of GIRGS). reganding dakdon of sddtion on account of
provison for the refremen] benefis

In 2013 e ATIR ssued an oder wharpby the oforemenbioned appeal was diposed ef by acwepling
Compuny's posiion sméept for additions on socounl of SED prosvision of As. 36,687 and imputed interat en
Idnis o employess and execulives 1o the esdart of Rs. 17T 430, which wers manbained.

The Company fied @ mefecence with the High Court of Sindh against the oddiions manbinad by ATIR.
Lilerarse, the 14 deparimant bas also fied reerence wilh the High Cour of Sindh against tha onfer passed
by s ATIR in tavour of the Company. The mansgesment of the Company, based on tha advica of He bax
consullants, s oonddent that the ulimais outcoms of the alorementioned matters would bo lovoratie and,
pocsnthnghy, Fas ool fecognized the sflachs for B sames i e condensad intedm francial inlamaton,

PROVESIONS
Unaudited Aupdited
Mareh 31, December 31,
2013 Pl
e UpREs
Prosssion for Gas Infrastructuss Developmesd G - mobs 151 4,383 48] 4,121,835
Plarsyiaion for gad price nevison - nala 13.2 517,382 517,303
A G00,855 A G3A 2T

Peovislon Tor Gas nfrasiruciure Dewelopenent Cess (GIDGH

Lindar the Gas infrastnecivre Dovelopmond Cess Agl, 2001, the Goeennemend of Paidsiss fovied Gas
Infrasinuciurn Daveicpment Coss [GI0G] on al induzirial gas consurners at tee rabe of As. 13 per MMBTLL
Subseguendy, B GIDG mbes wene enhanoad through potifcations under OGRA Omdinances 2002, Finanoe
Act, 2044 and GIDG Ordinanoe 2044 pgairs! which the Company has oblained pd-inferim stay orders from
{ha Migh Court of Snch. Howswer, on pradeck basis the Compeny meogiized a provisicn of s, 1,845,783
i Bty 29, 3G

O May 22, 215 ihe Gas Infrésinechas Davsiopman Cass (G000 AL J005 was premulgaisd whaseny
cags faba of FE. 100 per MMETL and Re200 per MMBETU wasn feed for indusital and cRDPeR power
CONBATPERN, FEspRcivall, Tha GIDC Aot 2015 wis mads appicebio with immedale /e suparssiing tha
GIDG A, 2041 and the QIDE Oadinances, 2014,

Tho Company, based on the advics of bs legal couneasl, is of fhe view Fol ae per GIDC Act 2015, e
wuncalected portion of cess levied Theougs GIDG A, 2091 el [R00 Dedineenca 20404, shal ol Ba el
from the indusinal secicr. Therefors, the Company ravammad the proeissen relaling B indusined porbon of
QDT amourding S Ra, 753,884 far tha presd prior 4 pramuigation of CEDE Act, 3045 and relsingd GIOC
proviion amdantiogg i Re. 593,125 in reapas) of capllve powar,

Further, the Company hae alsc cbdaimed ad-nteim siay onar sgsing Chse GIDC At 2015 e e High
Courl of Sindh. This stay order Bas raslraingd S Sothemn Gas Company Limited (S30GCLY frem changing
ard §oor pecavering tha cida uncker the GIGE Act, 2015 1l the Anal docision om this matler. Howaver, basod
on prudance, the Company hes recognized & further provision of As 262028 (March 39, 2018 B 253, 447)
partaining 1o the penod subsoquent to the promidgation of GIGE Act, 27078

Dpring the yeasr endisd Decarntes 39, 32017, the Company nad fled sels in s Sindh High Colrl [SHE)
againg] the incneats in ls of nalursl gas sold in indusinies and capliva powar plants nolifed By Cil and
Gas Reguliity Authorily [CRERA) vied SRC no, (102016 dined Decaertsr 30, 20148 whamby i Company
b indaase a8 legal prd censiiufonal. Tha SHC hes gramied an inberim oncdess 0 favour of B Company
wiich i sl pdalional Howewar, The Company has recognised a prowision of Rs. 517552 dor the penod
Prosmn Daecsimbate 20T o Deeoenber 20490
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14,

141

4.2

14.6

CONTINGENCEES AND COMMITMENTS

Thes Deputy Commizsioner inland Rewenun (DCIAY through ardar dalad January B, 3628, mised o sakes tax
demand of Ms. 5234 568 on aooount of alaged shard paymant of sakss 8 des an tha Anishad prodocts that
would have been modoced and sod fom the excoss waslage of raw makeis. The Company fied
thereaguingt befors the Commissionor inand Revonua bppaals [CIRR] on the geounde thal %8 order
pesased agEnsl the Company was pbsolutely baselesz= as the DCIR had wused mappropeales Pesorslical
sususpions o calouating the sakss ax labty. mtm|nmgnﬂmmmiu,mm b
tecaed tha matler 0 favor of the Comgany. Howeser, tha deparimant hes crafengad e aaid order of
CiRiA] before Appalate Trnbunal inland Revenuo (ATIK]. o procesdings regending this sofler have been
caemed out by ATIR, 11 the year end. The management of s Comparsy, based o P aceics of Hs Ex
oomsulianis, s confident af favambie oultome of this mather, acoondingly, o geovision has baen made in the

respsct

Tha aggrigate Tacdfios for sesrce of perfamands guaraniess by (he bankz on behad of the Company
af March 31, 2018 amounts e R 2,100, 190 (Decembar 31, 2018 Re 1596 0000 The amouni uilizsd thers

againsd &5 af March 31, 2045 s Re 2109 110 {[Decambar 34, 2098: R4, 1,858, 004]).

The fack®y tor opanang latiars of credi ae @1 Merch 31, 3019 aggregates b Re. 30,300,000 {Decembar 31,
18 Re 15800.000], The s wuiksed Penaagans! 85 al March 31, 2000 &4 76000 (Dacambar 39,
FE Fe BA453.0000 These focilfes camy [onimisson al rabes running bedwesn 002% and 01%
(Cecemisar 37, 2018 105 % &nd 0 1H)

The Company has entered inlo opevaling leass orongements with Ol-Ranim Troding Compaey (Frivik)
Limited and Fatima Fartiizor Company Limited, for the storaga and handling of Ethyiana D Crécrida (EDC)
and cushio sodn, respacively. The toml lnase rentals due urder theso [pase anonpeerents o payahia in
manthly insinliments &l July 2019 The ffrn aggregoin lease payments ender thasa arangementl &5 a5
foows:

L nanidited BiidRed
March 31, December 31,
04T Faikl]
Rupaes
Ml lalar e 1 ymar AT 14,053

The Compary has eniered mie vanous cockracts with Ergro Vopsis Tenmminal Limited, a relatad pary, for
storags and handing of Ettylane, Vingl Chionda Monomer [VCM) ond Ethytene Di-Chionde (EDC) walid H
Blarch, 2026, December 2048 and Decamber 2006 respactwely. Annunl fsed cos! payable bo Engro Vopalk
Termingl Limiad, under thess condracés, approodrabes o L5 £ 5, 1086,
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145,

16.1

16,

CASH GEMERATED FROM OPERATIONS

Profit before taxation

Acfusiments for non cash charges and othor ibems)

Provision for stall refirement and other
zamvice benefis
Provision for GEDC
Fravision for net realizabis value of stock-indrade
Frovision for doubdifs detds
Depraciation
Amonlzation
Incorme on shard larm inestmants and bank deposits
Finance costs
Amaortization of Sukuks
Gamn on disposal of cpersling asset - note 5.2
Working capital changes - nde 151

WORKING CAPITAL CHANGES

{increase) in cument assets

Shores, spans and [Dose Toods

Stoch-in-rade

Trade debts - considarad good
Loans,advances deposits, prepaymeanis and other fecehables

iCecreasa) f Increase i current Eabilites
Trade and olher payables

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short torm immstments

Linawditad

Guarter endead
March 31, March 31,
2013 2018
Rupess
1,515,824 2,031 668
27, BBB 12,187
262,028 258,447
T.014 (22,765}
5 {618}
280, 258 Z38 334
3,530 3,143
(196,281) (14,372)
248,305 157,509
5,00 -
{161}
{1,955 458) 145.623)
EIZIE!EEF Elﬁﬂ1:156
Tr4a0 (204, 450}
{1,263,775) (175,810}
(121,008) 113,403
284,040 (175,858)
{1,022,403) {442,433)
(932 B65) a2 a1
{1,955, 458) {145 623)
GB.aa3 310,385
6, 680 544 2495 08T
EIEET %ME!EH
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{Amounts in thousard)

17. SEGMENT INFORMATION

17.1  The basis of segmentalicn and reporiable segmenis presented in this condensed interim financial informatan
are same as disclosed in the annual financial stalements of the Company for fhe vear ended December 31,

2018,
Unaudited Masch 31, 201 Unaugited March 31, 2018
Py Wirgl Canpsta: Powner Poly Wingl Causlic Pmer
Chipride (PWC}  soda and supgly Totd Chloride (#C)  sndaand  sepply Toled
and alied alied and alied alfied
chemicals chemicals ceomical chemicak
Mupees
Firvenue TERI00 143313 A D33 EH TIB131  L3G0,756 1105 L H 1P
Cost of sales BA13ARD)  [WO00ZD)  [ETES) (R130935) [53MT15)  [6F7ATT) BT [RIETI)
Grom Frofe 147,530 Ti3 62 7 1,11 5 177660 FRERY 1T 1,500,008
Pisgribution asd markeiing
EIpEnses [238.647) [54,191] [Aea2 (BTl (200355 {367/51%)
Admamisirative opeases [1ELIEH {12AM] : (1386 (353,075 4, 7584 = 62837}
(Other perating mpemes F.LEE- EREN (i [13¢ EES} (150841 (30853 fi0s) [£E0. o}
Cither opedating ncome 107,655 102,740 11 2ib.ake »m 15113 a 4012
Fingroz el {266,252 %026} ] {2GE35] {136288] [1,058] 1127 |157,539)
Tealios (133.12%]  {1E7.ESN) et 477 165) HOETAY) (175K (1B 4584, 5580
Frofi; after avation BLEsS 85T M LA LB alnAn 671 1441306
1haanaditad March 31, 1013 fiideed December 31, W18
Paty Vi Caustic PalyVieyd  Countk
Chinride and spdaand Prrdazr Total Chloride ard  3oda and Power Tekal
Allied Mied wpphy Mlizd Aljed Suppy
Chemicals Chamizals Chamicals  Chemiclk
Rugees

Tekal segmmand avsols 1049 510 1051 H0aRe4 1EMELER  STT1618 1M 2ET 44
Unallocated sisety 14,351,100 14,745 561
Togal assats 37,080,745 35370305

172 Segment assels consis| primaily of propedy, plant and equipmant, stores & spares, stock-in-trade and trade

dabis.

18, FINAMNCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

181 Financial risk factors

The Company’s aclivilies expose i o a varedy of financial fsks: marked sk {currency risk, inlares! rafe risk

and price risk), credil sk and lguidiey risk

There have been no changes in the rsk management policies during the pericd, consegquently this condensed
irtesdm fnancial information doas not include all the financial risk managament information and disclosures

reguired in fhe annual financial statements.
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181

TRANSACTIONS WITH RELATED PARTIES

Transactions with relaied pariies other than those which have been dizsclosed elsewhens in this condensed
iteram financial information are as follows:

Matura of
Telationship
Holding company

- Engro Corperation Limited

Associated companics
- Mitsubishl Coporation

Members of the Group
- Engira Feilizars Linibed

- Engra Yopak Terménal Limited

- Emgro Digleal Limited
- Engro Energy Limited

- Engra Powergen Thar
{Private) Limiged

Dirgctors

Kay management
perscnnel

Contribution to stalf retiremeant
benofits

Unauditad
Quarter endad
March 31, March 21,
19 2017

Hature of transactions Rupees
Reimbursement made 4,634 1,145
Purchased sarvicas GF 213 45 TRD
Life insurance contibadion 183 144
Medical contribution 53 58
Furchaess of goods 22 451 TOZ 538
Reimbiirsemen recaived 207 1,460
Salg of goods 3,809 5538
Sale of shesm and efetticty 27029 25,0583
Reimbumsamenl made ER 2
Purchasa of Land T22922 56, 400
Furchasa of senvices X38.407 306,350
Reimburseamani mada 2002 30T
Reimbursement receaived 452 -
Reimxesement made a2 -
Raimbursamanl retiived 4,00 1,106
Sale of goods 1,187 -
Fie 300 ik
Managerial reanunaration 278673 28,633
Retirement benefits B 00 2,074
Bonus 8,634 8,234
Oiher benafils 5,786 5,486
Manpged & operaled by the
Halding Campany
Frovident fund 16,002 18,018
Gratity fund 11,738 12,433
Pension fund 1,460 B0
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i,

CORRESPOMDING FIGURES

In otder to comply with the requirements of International Accounting Standards 34 - ‘Inferim Financial
Roporting’, the condenzed interim sfatement of financial position has been compared with the balances of
annual audited financial statements of the preceeding financial year, wheress, the condenzed Inerim
slatement of prefit or loss, the condensed interim statement of profit or loss and other comprehensie incoma,
condensed inferim statement of changes in ety and condensed interim stalement of cash flows have bean
compared with the balances of the comparable year-to-date period of the immediately preceeding financial

YEAT,
DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on Apnl 23, 2019 by the Board of
Directors of the Company.

7
s
Chief Financial Officer Direc

Chief Executive
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