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condensed interim 
balance sheet 
as at march 31, 2015

Note (Unaudited) (Audited)

March 31,  December 31, 
2015 2014

----------------------Rupees----------------------
ASSETS 
Non-current assets 
Property, plant and equipment 
Long term investments
Long term loans and advances
Deferred taxation

Current assets 
Loans, advances and prepayments
Other receivables
Taxes recoverable 
Short term investments
Cash and bank balances

Investment classified as held for sale

TOTAL ASSETS 

EQUITY & LIABILITIES 

Equity
Share capital 
Share premium
General reserve
Remeasurement of post employment benefits - Actuarial gain
Unappropriated profit

TOTAL EQUITY 

Liabilities 
Non-current liabilities 
Retirement and other service benefit obligations 

Current liabilities 
Trade and other payables
Borrowings
Accrued interest / mark-up 
Unclaimed dividends

TOTAL LIABILITIES 

Contingencies and Commitments

TOTAL EQUITY & LIABILITIES 

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

3
4
5

6

4

76,119
28,879,985

2,165,599
84,450

31,206,153

4,725,454
184,801
214,301
721,700
531,534

6,377,790

-

37,583,943

5,237,848
13,068,232

4,429,240
5,462

10,072,770
27,575,704
32,813,552

17,029

461,075
3,951,521

250,274
90,492

4,753,362
4,770,391

(Amounts in thousand)

condensed interim
statement of comprehensive income (unaudited)
for the three months ended march 31, 2015

Note

(Restated)

March 31, March 31,
2015 2014

----------------------Rupees----------------------

(Amounts in thousand except for earnings per share)

09

Dividend income

Royalty income

Administrative expenses

Other income

Other operating expenses
Operating Profit

Finance cost
Profit before taxation 

Taxation
Profit for the period

Other comprehensive income for the period

Items that will not be reclassified to profit or loss
- Remeasurement of retirement benefit 
  obligation - Actuarial loss - net of tax

Total comprehensive income for the period

Earnings per share - basic and diluted

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.
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 225,000 

 215,716 
440,716 

 (49,819)
390,897 

 790,828 

 (17,723)
 1,164,002 

 (313,363)
 850,639 

 9,264 
 859,903 

(1,102)

858,801

1.68

 

73,859 
 26,984,885 

 33,745 
 13,721 

 27,106,210 

 4,937,986 
 364,715 
 219,154 
 610,070 
 442,939 

 6,574,864 

 4,045,100 

37,726,174 
 

5,237,848
 13,068,232 

 4,429,240 
 5,462 

 10,424,201 
 27,927,135 
 33,164,983 

 18,219 

 383,443 
 3,955,171 

 115,073 
 89,285 

 4,542,972 
4,561,191 

247,500

239,638
487,138

(49,643)
437,495

166,301

(9,387)
594,409

(145,154)
449,255

(97,824)
351,431

-
 

351,431

 0.67

37,726,174 37,583,943

7



condensed interim
statement of changes in equity
for the three months ended march 31, 2015

---------------------------------------------------------Rupees---------------------------------------------------------

(Amounts in thousand)
Capital
Reserve    Revenue Reserves

Share
premium

General
reserve

Remeasurement
of post

employment
benefits -

Actuarial gain

Unappropriated
profit

TotalShare
capital

Balance as at January 01, 2014

Total comprehensive income for the three months
  ended March 31, 2014

Transactions with owners 

Dividend in specie for the year ended December 31, 2013 
  declared during the period in the ratio of 1 share 
  of Engro Fertilizers Limited for every
  10 shares of the Company held 

Balance as at March 31, 2014

Total comprehensive income for the nine months
  ended December 31, 2014

Transactions with owners 

Shares issued upon exercise of conversion option

Interim cash dividend for the year ended
  December 31, 2014 @ Rs. 2.00 per share

Balance as at December 31, 2014 / January 01, 2015

Total comprehensive income for the three months
  ended March 31, 2015 

Balance as at March 31, 2015

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

5,112,694

-

-

5,112,694

-

125,154

-

5,237,848

-

5,237,848

10,550,061

-

-

10,550,061

-

2,518,171

-

13,068,232

-

13,068,232

4,429,240

-

-

4,429,240

-

-

-

4,429,240

-

4,429,240

9,871

(1,102)

-

8,769

(3,307)

-

-

5,462

-

5,462

9,137,267

859,903

(511,735)

9,485,435

1,621,275

-

(1,033,940)

10,072,770

 351,431

10,424,201

29,239,133

858,801

(511,735)

29,586,199

1,617,968

2,643,325

(1,033,940)

32,813,552

 351,431

33,164,983
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condensed interim
statement of cash flows (unaudited)
for the three months ended march 31, 2015

Note

(Restated)

March 31, March 31,
2015 2014

----------------------Rupees----------------------

(Amounts in thousand)

11

CASH FLOWS FROM OPERATING ACTIVITIES

Cash utilized in operations
Royalty received
Taxes paid
Retirement and other service benefits paid
Long term loans and advances - net

Net cash generated from / (utilized in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Dividends received
Income on deposits / other financial assets including income
  earned on subordinated loan to subsidiaries
Investment in subsidiary company
Loan disbursed to subsidiary company
Repayment of loan disbursed to subsidiary company
Purchases of property, plant and equipment (PPE)
Sale proceeds on disposal of PPE
Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of financial charges
Repayment of Engro Rupiya Certificates I
Advance against Issue of Engro Islamic Rupiya Certificates
Dividends paid
Net cash utilized in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

9

10

(150,229)
160,254

(165,146)
(14,374)
(13,511)

(183,006)

225,000

357,213
-    

(200,000)
600,000
(1,848)

1,780
982,145

(472,013)
(3,784,126)

3,000,000
(811)

(1,256,950)

(457,811)

2,921,498

2,463,687

(173,301)
245,894
(31,948)

(277)
(18,146)

22,222

247,500

32,942
(2,150,000)

(221,000)
2,150,000

(4,335)
743

55,850

(277,090)
-    
-    

(1,207)
(278,297)

(200,225)

1,253,234

1,053,009
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LEGAL STATUS AND OPERATIONS

Engro Corporation Limited (the Company), is a public listed company incorporated in Pakistan under the Companies Ordinance, 1984 
and its shares are quoted on Karachi, Lahore and Islamabad stock exchanges of Pakistan. The principal activity of the Company, is 
to manage investments in subsidiary companies and joint venture, engaged in fertilizers, PVC resin manufacturing and marketing, 
food, energy, exploration, LNG and chemical terminal and storage businesses. The Company's registered office is situated at 7th & 
8th Floors, The Harbour Front Building, HC # 3, Block 4, Marine Drive, Clifton, Karachi.

BASIS OF PREPARATION

This condensed interim financial information is unaudited and has been prepared in accordance with the requirements of the Interna-
tional Accounting Standard 34 - 'Interim Financial Reporting' and provisions of or directives issued under the Companies Ordinance 
1984 (the Ordinance). In case where requirements differ, the provisions of or directives issued under the Ordinance have been 
followed. This condensed interim financial information is being submitted to the shareholders in accordance with section 245 of the 
Ordinance and should be read in conjunction with the financial statements of the Company for the year ended December 31, 2014.

The significant accounting policies adopted in the preparation of this interim condensed financial information are the same as those 
applied in the preparation of audited annual published financial statements of the Company for the year ended December 31, 2014.

The preparation of this condensed interim financial information in conformity with the approved accounting standards requires the use 
of certain critical accounting estimates. It also requires management to exercise its judgment in the process of applying the Compa-
ny's accounting policies. Estimates and judgments are continually evaluated and are based on historical experience and other 
factors, including expectation of future events that are believed to be reasonable under the circumstances. Actual results may differ 
from these estimates.

During the preparation of this condensed interim financial information, the significant judgments made by management in applying 
the Company's accounting policies and the key sources of estimation and uncertainty were the same as those that apply to financial 
statements of the Company for the year ended December 31, 2014.

PROPERTY, PLANT AND EQUIPMENT

Additions to operating assets during the period / year amounted to Rs. 147 (December 31, 2014: Rs. 49,255). Operating assets 
costing Rs. 1,041 (December 31, 2014: Rs. 14,196) having a net book value of Rs. 350 (December 31, 2014: Rs. 3,749), were 
disposed off during the period / year for Rs. 743 (December 31, 2014: Rs. 4,571).

This mainly represents advance paid to suppliers.

notes to the condensed interim
financial information
for the three months ended march 31, 2015

(Amounts in thousand)

1

2

2.1

2.2

2.3

2.4

3.

3.1

3.2

(Audited)(Unaudited)
March 31, December 31,

2015 2014
----------------------Rupees----------------------

 66,823 
 9,296 

 76,119 

Operating assets (note 3.1)
Capital work in progress (note 3.2)

(Amounts in thousand)
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4

4.1

4.2

5

LONG TERM INVESTMENTS  

Engro Eximp (Private) Limited  
During the period, the Company has made a further equity investment of Rs. 2,150,000 through subscription of 215,000 ordinary 
shares of Rs. 10 each (at a premium of Rs. 9,990 per share), in Engro Eximp (Private) Limited (EXIMP). 

EXIMP, a wholly owned subsidiary of the Company, is engaged in the commodity trading business that deals primarily in the import 
and trading of phosphate and potash based fertilizers for Engro Fertilizers Limited (EFert), a 85.8% owned quoted subsidiary of the 
Company. The imported phosphates based fertilizers are distributed and marketed through EFert's network as an extension of 
Engro's overall fertilizer portfolio. EXIMP has two wholly owned subsidiaries i.e. Engro Eximp Agriproducts (Private) Limited and Engro 
Eximp FZE, UAE.  

On February 18, 2015, the Board of Directors of the Company in its meeting has proposed (subject to regulatory approvals) to transfer 
100% of the Company's equity in EXIMP (along with its wholly owned subsidiary - Engro Eximp FZE, UAE) to EFert, together with rights 
to use 'Engro' trademarks (under license from the Company to EXIMP) for imported fertilizers /  associated products, against a lump 
sum consideration of Rs 4,400,000 which has been determined on the basis of an independent third party valuation. The book value 
of the investment as carried in the Company's books is Rs 4,045,100. The consideration payable assumes the net book value (not 
including intangible assets) of EXIMP to be Rs 63 million and any variation in such value will be adjusted in the purchase price. 
EXIMP's other wholly owned subsidiary, Engro Eximp Agriproducts (Private) Limited, which is engaged in the rice processing 
business, is to be acquired by the Company from EXIMP for Rs 4,400,000 in order to delink the rice business from the trading entity 
and bring in the required focus as part of its restructuring plans. These corporate actions are expected to be value enhancing for the 
Company as it creates value through synergies and increases its footprint in the agricultural inputs. Accordingly, as of the balance 
sheet date, the Company has classified the investment in Engro Eximp (Private) Limited as 'Held for Sale'. 

Subsequent to the balance sheet date, the shareholders of the Company, in its Annual General Meeting held on April 22, 2015, have 
approved the sale of Company's entire shareholding in Engro Eximp (Private) Limited to Engro Fertilizers Limited. 
  

Engro Fertilizers Limited (EFert)  
EFert had availed a loan of USD 30,000 from the International Finance Corporation (IFC), divided into (i) 30% convertible loan on its 
shares at Rs. 24 per ordinary share, calculated at the US Dollar to Pakistan Rupee exchange rate prevailing on the business day prior 
to the date of the notice issued by IFC to exercise the conversion option; and (ii) 70% non-convertible loan. Until December 31, 2014, 
IFC had partially exercised its option on loan amounting to USD 5,000. Accordingly, 20,541,667 ordinary shares of EFert were allotted 
to the IFC.  

During the period, on January 9, 2015, EFert received a second notice from IFC for exercise of options on further USD 3,000 of the 
loan amount. Accordingly, 12,590,625 ordinary shares of EFert have been allotted to IFC on January 14, 2015. 
 
As a result of the above, the Company, as of balance sheet date, holds 85.78% of the share capital of Engro Fertilizers Limited. 
  
LONG TERM LOANS AND ADVANCES
  
During 2012-13, the Company had extended loans of Rs 2,150,000 to Engro Eximp (Private) Limited, a wholly owned subsidiary. The 
loans were repayable through one lump sum installment due on June 28, 2017. During the period, the subsidiary company, has fully 
repaid the loans to the Company.

60,384
13,475
73,859
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LOANS, ADVANCES AND PREPAYMENTS

During the period, the Company further extended Rs 221,000 (December 31, 2014: Rs 4,036,124) to Elengy Terminal Pakistan 
Limited, a wholly owned subsidiary company, to meet its working capital requirements. The loan is subordinated to the finances 
provided to the subsidiary company by its creditors (other than trade creditors) at the rate of 3 months KIBOR plus 3.5% per annum, 
payable on a quarterly basis.

CONTINGENCIES AND COMMITMENTS

Significant changes in the status of contingencies and commitments since December 31, 2014 are mentioned below :

(Amounts in thousand)

6

7

7.1

7.2

8

The above amount includes Corporate Guarantee amounting to USD 57,000 (December 31, 2014: USD 60,000) to International 
Finance Corporation (IFC) against loans of USD 50,000 under the C Loan Agreement and further USD 30,000 under the Amended 
Facility Agreement entered into by the Subsidiary Company with IFC. 

During the period, as fully explained in note 4.2 above, IFC has further exercised its conversion option on Subsidiary Company's 
shares, under the Amended Facility Agreement converting loan of USD 3,000 into 12,590,625 ordinary shares of the Subsidiary 
Company.

The Company has extended Corporate Guarantees amounting to Rs. 228,000 and USD 660 to banks against Letter of Guarantee 
facility granted to Engro Powergen Limited, a wholly owned subsidiary company.

EARNINGS PER SHARE

(Audited)(Unaudited)
March 31, December 31,

2015 2014
----------------------Rupees----------------------

36,870,388
295,122

1,017,000
2,034,000

559,350
40,775,860

40,460,159
-

1,006,000
2,012,000

553,300
44,031,459

Corporate Guarantees issued in favor 
  of Subsidiary Companies:
- Engro Fertilizers Limited (note 7.1)
- Engro Powergen Limited (note 7.2)
- Engro Powergen Qadirpur Limited
- Engro Elengy Terminal (Private) Limited
- Engro Eximp (Private) Limited

Profit for the year

Add: Loss on revaluation of conversion options
           on IFC loan - net of tax 
Less: Interest on subordinated loan
Profit used for the determination of Diluted EPS

(Restated)

(Number of shares)

March 31, December 31,
2015 2014

----------------------Rupees----------------------

859,903

63,405
(14,812)
923,308

523,785

-

523,785

511,269

1,077

512,346

Weighted average number of ordinary shares 

Add : Weighted average adjustments for
            conversion of USD 15,000 IFC loan

Weighted average number of shares for 
  determination of diluted EPS

(Amounts in thousand)

9

9.1

10 March 31, March 31,
2015 2014

----------------------Rupees----------------------

-   
3,050,967
(587,280)
2,463,687

3 months ended3 months ended
March 31, March 31,

2015 2014
----------------------Rupees----------------------

 850,639 

 5,055 
 167 

 15,161 
 (255,190)
 (535,805)
 (225,000)
 (215,716)
 313,363 

 (101,900)
 (149,226)

(25,701)
(30,029)
(55,730)

(46,170)
(101,900)

CASH UTILIZED IN OPERATIONS

Profit before taxation

Adjustment for non-cash charges and other items:
Depreciation 
(Gain) / loss on disposal of property, plant and equipment
Provision for retirement and other service benefits
Income on deposits / other financial assets
Capital gain on partial disposal of long-term investment
Dividend income
Royalty income
Financial charges
Working capital changes (note 9.1)

Working capital changes

Decrease / (increase) in current assets

- Loans, advances, deposits and prepayments
- Other receivables (net)

Decrease in current liabilities

- Trade and other payables including other
service benefits (net)

(Restated)

CASH AND CASH EQUIVALENTS

Short term investments
Cash and bank balances
Short term finance from banks

351,431

-
-

351,431

449,255

6,245
(393)
1,467

(165,908)
-   

(247,500)
(239,638)

145,154
(121,983)
(173,301)

8,468
(52,819)
(44,351)

(77,632)
(121,983)

610,070
442,939

-   
1,053,009
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TRANSACTIONS WITH RELATED PARTIES

Related parties comprise subsidiaries, joint venture companies, other companies with common directors, retirement benefit funds, 
directors and key management personnel. Details of transactions with related parties during the period, other than those which have 
been disclosed elsewhere in this condensed interim financial statements, are as follows:

(Amounts in thousand)

11

3 months ended3 months ended
March 31, March 31,

2015 2014
----------------------Rupees----------------------

4,777
158,258
199,102
200,000
600,000
215,716

5,759
96,012

-
2,826

-

341
-

4,348
6,000

-
-

13
2,068

372
225,000

17,736
290

1,900
22,465

1,780
1,544

Subsidiary companies

Purchases and services
Services rendered
Mark up from subsidiaries
Disbursement of loan
Repayment of loan by subsidiary companies
Royalty Income, net of sales tax
Reimbursements to subsidiary companies
Expenses paid on behalf of subsidiary companies
Investments
Service fees against Corporate Guarantees
Remittance in subsidiary company

Associated companies

Purchases and services
Services rendered
Retirement Benefits
Donations
Investment in T-bills
Redemptions in T-bills
Reimbursement to associated companies
Expenses paid on behalf of associated companies

Joint ventures

Services rendered
Dividend received
Reimbursement to joint venture company
Expenses paid on behalf of joint venture company

Others

Directors' fees
Remuneration of key management personnel
Sale of operating assets
Reimbursements to key management personnel

Engro Corp. I First Quarterly Report 2015

NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on February 18, 2015 had proposed a final cash dividend of Rs. 4.00  per share for the year 
ended December 31, 2014 amounting to Rs. 2,095,139 for approval of the members at the Annual General Meeting (AGM). The 
members have approved the dividend in the AGM held  on April 22, 2015. The effect of this has not been incorporated in this 
condensed financial information.

The Board of Directors in its meeting held on April 28, 2015 has approved an interim cash dividend of Rs 2.00 per share for the year 
ending December 31, 2015 (December 31, 2014 : Rs 6.00 per share). This condensed interim financial information does not reflect 
the dividend payable.

CORRESPONDING FIGURES

Prior period's figures in condensed interim statement of comprehensive income and condensed interim statement of cash flows have 
been restated consequent to the exercise of option on the Company's shares by the International Finance Corporation on its loan to 
Engro Fertilizers Limited, as more fully explained in the note 4 of the annual audited financial statements of the Company for the year 
ended December 31, 2014. Other corresponding figures have been rearranged and reclassified for better presentation, wherever 
considered necessary, the effect of which is not material.

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorized for issue on April 28, 2015 by the Board of Directors of the Company.

(Amounts in thousand)

12

12.1

12.2

13

14

4,150
151,334
146,168
221,000

2,150,000
239,638

13,930
66,950

2,150,000
2,508
5,405

5
18,400

8,239
8,000

608,070
719,701

1,535
2,442

273
247,500

-
212

2,700
24,197

-
1,670
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consolidated condensed interim
balance sheet
as at march 31, 2015

Note

(Unaudited) (Audited)

March 31,  December 31, 
2015 2014

----------------------Rupees----------------------
ASSETS

Non-current assets

Property, plant and equipment

Biological assets

Intangible assets

Deferred taxation

Deferred employee compensation expense

Long term investments

Long term loans and advances

Current assets

Stores, spares and loose tools

Deferred taxation

Stock-in-trade

Trade debts

Deferred employee compensation expense

Derivative financial instruments

Loans, advances, deposits and prepayments

Other receivables

Taxes recoverable

Short term investments

Cash and bank balances

TOTAL ASSETS

5

6

6

134,507,257

858,680

296,093

1,103,153

112,581

2,735,157

1,183,224

140,796,145

7,547,456

960,537

11,567,174

4,615,213

90,430

-

1,708,023

5,317,228

3,252,789

28,987,084

12,244,533

76,290,467

217,086,612

(Amounts in thousand)

21

Note

(Unaudited) (Audited)

March 31,  December 31, 
2015 2014

----------------------Rupees----------------------
EQUITY AND LIABILITIES

Equity

Share capital

Share premium 
Employee share compensation reserve
Revaluation reserve on business combination
Maintenance reserve
Exchange revaluation reserve
Hedging reserve
General reserve
Unappropriated profit
Remeasurement of post-employment benefits

Non-controlling interest

Total Equity

Liabilities

Non-current liabilities

Borrowings
Derivative financial instruments
Deferred taxation
Deferred liabilities

Current liabilities
Trade and other payables
Accrued interest / mark-up
Current portion of :
-borrowings
-deferred liabilities
Short term borrowings
Derivative financial instruments
Unclaimed dividends

Total Liabilities

Contingencies and Commitments
TOTAL EQUITY AND LIABILITIES

The annexed notes 1 to 18 form an integral part of this consolidated condensed interim financial information.

7

8

9

5,237,848 

 13,068,232 
 399,740 

 63,890 
 178,758 

 4,289 
 (143,339)

 4,429,240 
 33,996,946 

 (58,358)
 51,939,398 
 57,177,246 
 10,847,266 

 68,024,512 

 55,379,841 
 51,103 

 6,558,433 
 197,543 

 62,186,920 

 53,498,390 
 2,067,680 

 17,945,494 
 43,338 

 11,764,678 
 1,465,108 

 90,492 
86,875,180 

149,062,100 

217,086,612 

(Amounts in thousand)

135,674,405

898,753

274,754

1,119,557

119,032

2,707,605

1,626,572

142,420,678

7,692,237

960,537

12,675,118

3,790,663

76,630

1,505

1,344,631

5,548,401

3,227,304

22,099,639

5,783,124

63,199,789

205,620,467

5,237,848

13,068,232
398,894

61,340
178,758

7,274
(109,079)
4,429,240

38,342,626
(58,358)

56,318,927
61,556,775
11,740,362

73,297,137

52,263,032
338,846

7,777,361
123,004

60,502,243

36,883,814
1,486,931

17,308,883
45,879

15,823,719
182,576

89,285
71,821,087

132,323,330

205,620,467
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Note

March 31, March 31,
2015 2014

----------------------Rupees----------------------

Net sales 

Cost of sales

Gross profit

Selling and distribution expenses

Administrative expenses

Other income

Other operating expenses

Finance cost

Share of income from joint ventures
Profit before taxation

Taxation
Profit for the period

Profit attributable to:

- Owners of the Holding Company
- Non-controlling interest

Earnings per share 

- Basic
- Diluted

The annexed notes 1 to 18 form an integral part of this consolidated condensed interim financial information.

10

11
11

38,354,404

(28,979,116)

9,375,288

(2,397,650)

(984,176)
5,993,462

616,741

(1,514,987)

(2,295,144)

203,378
3,003,450

(712,741)
2,290,709

2,056,564
234,145

2,290,709

4.02
4.02

(Amounts in thousand except for earnings per share)

consolidated condensed interim
profit and loss account (unaudited) for the
three months ended march 31, 2015

March 31, March 31,
2015 2014

----------------------Rupees----------------------

Profit for the period

Other comprehensive income

Items that may be reclassified subsequently
  to profit or loss

Hedging reserve - cash flow hedges

Losses arising during the period

Reclassification adjustments for losses  
  included in profit or loss

Adjustments for amounts transferred to initial
  carrying amount of hedged items 

Revaluation reserve on business combination

Exchange differences on translation of 
  foreign operations

Income tax relating to:
  -Hedging reserve - cash flow hedges
  -Revaluation reserve on business combination

Other comprehensive income for the 
  period, net of tax

Total comprehensive income for the period

Total comprehensive income attributable to:
  - Owners of the Holding Company
  - Non-controlling interest

The annexed notes 1 to 18 form an integral part of this consolidated condensed interim financial information.

2,290,709

(1,139,300)

1,237,005

35,710
133,415

(5,409)

(64,661)
63,345

(65,515)
1,839

(63,676)

(331)

2,290,378

2,047,556
242,822

2,290,378

(Amounts in thousand)

4,238,191

(11,679)

30,585

37,621
56,527

(5,328)

2,984
54,183

(17,964)
1,758

(16,206)

37,977

4,276,168

3,670,981
605,187

4,276,168

consolidated condensed interim
statement of comprehensive income (unaudited) 
for the three months ended march 31, 2015

41,372,169

(29,925,128)

11,447,041

(2,502,034)

(951,060)
7,993,947

1,135,327

(578,739)

(2,368,908)

219,949
6,401,576

(2,163,385)
4,238,191

3,636,286
601,905

4,238,191

6.94
6.94

(Restated) (Restated)
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(Amounts in thousand)

consolidated condensed interim
statement of changes in equity
for the three months ended march 31, 2015

Balance as at January 1, 2014 (audited and restated) 5,112,694        10,550,061       407,133           74,092             213,335           35,418             (185,689)          4,429,240        26,832,821 )067,06(                           47,408,345      5,319,491        52,727,836     

Total comprehensive income / (loss) for the three
  months ended March 31, 2014 (unaudited)

-d (restated)oirep eht rof tiforP                    - -                                      - -                                      -                   2,056,564 -                                   2,056,564        234,145           2,290,709      

-emocni evisneherpmoc rehtO                    -                   -                   (2,550)              -                   (58,246)            51,788             -                   -                       -                       (9,008)              8,677               (331)               

-                   -                   -                   (2,550)              -                   (58,246)            51,788             -                   2,056,564 -                                   2,047,556        242,822           2,290,378      
Transactions with owners

Derecognition of NCI 
CMCES ni tnemtsevni ot gnitaler -                                      -                   -                   -                   -                   -                       -                       -                   (336,434)          (336,434)        

Dividend in Specie declared during the period in the 

  ratio of 1 share of Engro Fertilizers Limited for
 dleh ynapmoC eht fo serahs 01 yreve                    -                   -                   -                   -                   -                   -                   (511,735) -                                     (511,735) -                             (511,735)        

Effect of Dividend in Specie (shares of subsidiary company
)ynapmoC gnidloH fo srenwo ot derrefsnart                    -                   -                   -                   -                   -                   -                   511,735 -                                      511,735           -                   511,735         

Employees Share Option Scheme of subsidiary company                    114,254           -                   -                   -                   -                   -                   -                       -                       114,254           -                   114,254         

ynapmoc yraidisbus yb doirep eht gnirud deussi erahS                    -                   -                   -                   -                   -                   -                   1,174,867 -                                   1,174,867        845,963           2,020,830      

 ynapmoc yraidisbus fo serahs fo lasopsid no niaG                    -                   -                   -                   -                   -                   -                   772,944 -                                      772,944           63,134             836,078         

                   114,254           -                   -                   -                   -                   -                   1,947,811 -                                   2,062,065        572,663           2,634,728      

Balance as at March 31, 2014 (unaudited) 5,112,694        10,550,061       521,387           71,542             213,335           (22,828)            (133,901)          4,429,240        30,837,196 )067,06(                           51,517,966      6,134,976        57,652,942     

Total comprehensive income / (loss) for the
 nine months ended December 31, 2014 (unaudited)

-d (restated)oirep eht rof tiforP                    -                   -                   -                   -                   -                   -                   -                   4,950,268 -                                   4,950,268        559,869           5,510,137      

-emocni evisneherpmoc rehtO                    -                   -                   (7,652)              -                   27,117             (9,438)              -                   -                       2,133                   12,160             3,408               15,568           

-                   -                   -                   (7,652)              -                   27,117             (9,438)              -                   4,950,268 331,2                               4,962,428        563,277           5,525,705      
Transactions with owners

Shares issued to IFC upon exercise 
451,521noitpo noisrevnoc fo            2,518,171 -         -                           2,643,325      

Derecognition of Non-controlling interest relating to
ynapmoc yraidisbus ni tnemtsevni                   (1,423)              (1,154)            

Effect of Dividend in specie - Shares of Subsidiary 
ynapmoC gnidloH fo srenwo ot derrefsnart ynapmoc        1,087,971 -                         

Employees Share Option Scheme of subsidiary company -                             (121,647)        

ynapmoc yraidisbus yb doirep eht gnirud deussi serahS           571,406           -                 

 ynapmoc yraidisbus fo serahs fo lasopsid no niaG           556,002           -                 

Dividend by subsidiary allocable to  Non-Controlling Interest                    (182,056)          (182,056)        

Effect of conversion of IFC loan into ordinary shares by 
ynapmoc yraidisbus            408,570           1,184,227      

Transfer of maintenance reserve 
tseretnI gnillortnoC-noN ot             34,577

Gain on disposal of equity reserves 
 ynapmoc yraidisbus ni          

Increase in Non-Controlling Interest due to disposal of 
 ynapmoc yraidisbus ni gnidloherahs                    1,673,966        1,673,966      

Interim cash dividend for the year ended December 31, 2014 
erahs rep 00.2 .sR @ -           -                          (1,033,940)     

125,154           2,518,171         (121,647)             -                   -                   -                   (1,790,518) 962                                 696,852           4,149,013        4,845,865      

Balance as at December 31, 2014 (audited) 5,237,848        13,068,232       399,740           63,890             178,758           4,289               (143,339)          4,429,240        33,996,946 )853,85(                           57,177,246      10,847,266      68,024,512     

Total comprehensive income / (loss) for the
three months ended March 31, 2015 (unaudited)

                                
Profit for the period

Other comprehensive income

                 
Transactions with owners

Shares issued to IFC on exercise of conversion 
Employees Share Option Scheme of subsidiary Company option

                 

Balance as at March 31, 2015 (unaudited) 5,237,848        13,068,232              178,758           4,429,240 )853,85(                 73,297,137     

The annexed notes 1 to 18 form an integral part of this consolidated condensed interim financial information.

 General 
reserve

 Un-appropriated 
profit

 Remeasurement 
of post 

employment
benefits - 

Actuarial gain / 
(loss)

 Sub total 
 Non-

controlling
interest

---------------------------------------------------------------------------------------------------Attributable to owners of the  Holding Company-------------------------------------------------------------------------------------------------------- -

----------------------------------------------------------------------------------------------------------------------------------------------------Rupees----------------------------------------------------------------------------------------------------- ---------------------------------------------------------

 Exchange 
revaluation

reserve

sevreser euneveRsevreser latipaC

 Total  Share capital  Share premium 

 Employee 
share

compensation
reserve

 Hedging 
reserve

 Revaluation 
reserve on 
business

combination

 Maintenance 
reserve
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March 31, March 31,
2015Note 2014

----------------------Rupees----------------------
Cash flows from operating activities

Cash utilized in operations
Retirement and other service benefits paid
Finance cost paid
Taxes paid
Long term loans and advances - net

Net cash utilized in operating activities

Cash flows from investing activities

Purchase of property, plant and equipment (PPE) and 
  biological assets
Sale proceeds on disposal of PPE and biological assets
Income on deposits / other financial assets
Proceeds from short term investments
Investment made during the period
Dividends received

Net cash generated from / (utilized in) investing activities

Cash flows from financing activities

Repayments of borrowings - net
Proceeds from short term finance
Proceeds from issuance of Engro Islamic Rupiya certificates
Dividends paid

Net cash utilized in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 18 form an integral part of this consolidated condensed interim financial information.

(1,329,861)
(78,737)

(4,071,082)
(898,355)

(31,279)

(6,409,314)

(1,430,298)
70,792

638,297
100,008

(142,166)
225,000

(538,367)

(6,172,550)
-

3,000,000
(811)

(3,173,361)

(10,121,042)

21,914,289

11,793,247

(Amounts in thousand)

consolidated condensed interim
statement of cash flows (unaudited)
for the three months ended march 31, 2015

12

13

(846) 709,394 708,548 287,909 996,457

(846) (846)

(2,550)

398,894 61,340

(2,550)

2,985

2,985

34,260

34,260

3,636,286

34,695

3,636,286

3,636,286 3,670,981

7,274 (109,079) 38,342,626

709,394 709,394

61,556,775

3,282

601,905

605,187

37,977

4,238,191

4,276,168

287,909

11,740,362

(846)
997,303

(7,074,339)
(39,264)

(2,673,496)
(952,923)
(443,348)

(11,183,370)

(3,409,903)
55,483

616,853
15,960,740

(67,902)
247,500

13,402,771

(3,787,196)
1,000,000

-
(1,207)

(2,788,403)

(569,002)

8,488,637

7,919,635

(Restated)
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(Amounts in thousand)

On February 18, 2015, the Board of Directors of the Holding Company in its meeting has proposed (subject to regulatory approvals) 
to transfer 100% of the Company's equity in EXIMP (along with its wholly owned subsidiary - Engro Eximp FZE, UAE) to EFert, together 
with rights to use 'Engro' trademarks (under license from the Holding Company to EXIMP) for imported fertilizers / associated 
products. EXIMP's other wholly owned subsidiary, Engro Eximp Agriproducts (Private) Limited, which is engaged in the rice process-
ing business, is to be acquired by the Holding Company from EXIMP in order to delink the rice business from the trading entity and 
bring in the required focus as part of its restructuring plans.

Subsequent to the balance sheet date, the shareholders of the Holding Company, in its Annual General Meeting held on April 22, 
2015, have approved the sale of Holding Company's entire shareholding in Engro Eximp (Private) Limited to Engro Fertilizers Limited.

Elengy Terminal Pakistan Limited 

A tender for Fast Track LNG Project (the Project) was issued by Inter State Gas Systems (Private) Limited (ISGS) on behalf of the 
Government of Pakistan on August 15, 2013 for receipt, storage and re-gasification of 1.5 million tons of LNG in the first year and 3.0 
million tons for next 14 years. Elengy Terminal (Pakistan) Limited, (ETPL)'s bid for this project was successful, and under the Request 
for Proposal for the Project, ETPL was required to incorporate a special purpose vehicle which will own and operate the LNG facilities 
and enter into all project related agreements including the LNG Operations and Services Agreement (LSA). During 2014, ETPL 
incorporated a wholly owned subsidiary, Engro Elengy Terminal (Private) Limited, (EETPL), for this purpose. During 2014, LSA was 
formally signed by EETPL with Sui Southern Gas Company Limited (SSGCL) on April 30, 2014, whereby the LNG terminal was to be 
commissioned by the due date of March 31, 2015.

On March 29, 2015, at 0000 hours, EETPL received Certificate of Acceptance from SSGCL after successful completion of tests as per 
LSA and initiated delivery of regasified LNG to SSGCL.

Engro Fertilizers Limited (EFert)

EFert, a subsidiary company, has availed a loan of USD 30,000 from the International Finance Corporation (IFC), divided into (i) 30% 
convertible loan on its shares at Rs. 24 per ordinary share calculated at the dollar rupee exchange rate prevailing on the business day 
prior to the date of the notice issued by IFC to exercise the conversion option and (ii) 70% non-convertible loan. Until December 31, 
2014, IFC had partially exercised its option on loan amounting to USD 5,000. Accordingly, 20,541,667 ordinary shares of the subsidi-
ary company were allotted to IFC.

During the period, on January 9, 2015, EFert received a second notice from IFC for exercise of options on further USD 3,000 of the 
loan amount. Accordingly, 12,590,625 ordinary shares of the subsidiary company have been allotted to IFC on January 14, 2015.

As a result of the aforementioned events, the Holding Company, as at the balance sheet date, holds 85.78% of the share capital of 
the subsidiary company.

BASIS FOR PREPARATION

This consolidated condensed interim financial information is unaudited and has been prepared in accordance with the requirements 
of the International Accounting Standard 34 - 'Interim Financial Reporting' and provisions of and directives issued under the Compa-
nies Ordinance, 1984 (the Ordinance). In case where requirements differ, the provisions of or directives issued under the Ordinance 
have been followed. This consolidated condensed interim financial information is being submitted to the shareholders in accordance 
with section 245 of the Ordinance and should be read in conjunction with the consolidated financial statements of the Group for the 
year ended December 31, 2014.

1.1.2

1.1.3

2.

2.1

Engro Corp. I First Quarterly Report 2015

(Amounts in thousand)

notes to the consolidated condensed interim
financial information (unaudited)
for the three months ended march 31, 2015

LEGAL STATUS AND OPERATIONS

Engro Corporation Limited (the Holding Company) is a public listed company incorporated in Pakistan under the Companies 

Ordinance, 1984 and its shares are quoted on Karachi, Lahore and Islamabad stock exchanges of Pakistan. The principal activity of 

the Holding Company is to manage investments in subsidiary companies and joint venture, engaged in fertilizers, PVC resin manufac-

turing and marketing, food, energy, exploration, LNG and chemical terminal and storage businesses. The Holding Company's 

registered office is situated at 7th & 8th Floors, The Harbour Front Building, HC # 3, Block 4, Marine Drive, Clifton, Karachi.

The "Group" consists of:

Holding Company - Engro Corporation Limited 

Subsidiary companies, companies in which the Holding Company owns over 50% of voting rights, or companies directly controlled 

by the Holding Company:

1.

1.1

Engro Eximp (Private) Limited (EXIMP)

EXIMP, a wholly owned subsidiary of the Holding Company, is engaged in the commodity trading business that deals primarily in the 

import and trading of phosphate and potash based fertilizers for Engro Fertilizers Limited (EFert), a 85.78% owned quoted subsidiary. 

The imported phosphates based fertilizers are distributed and marketed through EFert's network as an extension of Engro's overall 

fertilizer portfolio. EXIMP has two wholly owned subsidiaries i.e. Engro Eximp Agriproducts (Private) Limited and Engro Eximp FZE, 

UAE.

1.1.1

2015
March 31, December 31,

2014

%age of direct holding

100

100

100

87.06

85.78

56.19

50

100

100

100

87.06

86.60

56.19

50

- Engro Eximp (Private) Limited (note 1.1.1)

- Engro Powergen Limited

- Elengy Terminal Pakistan Limited (note 1.1.2)

- Engro Foods Limited

- Engro Fertilizers Limited (note 1.1.3)

- Engro Polymer and Chemicals Limited

Joint Venture Company:

- Engro Vopak Terminal Limited
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The preparation of this consolidated condensed interim financial information in conformity with the approved accounting standards 
requires the use of certain critical accounting estimates. It also requires management to exercise its judgment in the process of 
applying the Group's accounting policies. Estimates and judgments are continually evaluated and are based on historical experience 
and other factors, including expectation of future events that are believed to be reasonable under the circumstances. Actual results 
may differ from these estimates.

During the preparation of this consolidated condensed interim financial information, the significant judgments made by management 
in applying the Group's accounting policies and the key sources of estimation and uncertainty were the same as those that apply to 
the consolidated financial statements of the Group for the year ended December 31, 2014, except for change in certain estimates 
regarding the new Employees Share Options Scheme (ESOS) of Engro Foods Limited, a Subsidiary Company. The estimated fair 
value of these options and the underlying assumptions are disclosed in note 6. Any changes in these assumptions may materially 
impact the carrying amount of deferred employee share compensation expense and employee share compensation reserve within 
the current and next financial year.

BASIS OF CONSOLIDATION

The condensed interim financial information of the subsidiary companies has been consolidated on a line by line basis. The carrying 
value of investments held by the Holding Company is eliminated against the subsidiaries' share capital and pre-acquisition reserves.

Non-controlling interest has been presented as a separate item in this consolidated condensed interim financial information. All 
material intercompany balances and transactions have been eliminated.

The Group's interest in jointly controlled entities, Engro Vopak Terminal Limited, Sindh Engro Coal Mining Company Limited and GEL 
Utility Limited has been accounted for using the equity method.

ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of this consolidated condensed interim financial information are the 
same as those applied in the preparation of audited annual consolidated financial statements of the Group for the year ended Decem-
ber 31, 2014.

2.2

2.3

3.

4.

5.

March 31, December 31,
2015 2014

----------------------Rupees----------------------

Unaudited Audited

122,940,571

9,886,547
1,680,139

134,507,257

130,935,783

2,973,071
1,765,551

135,674,405

PROPERTY, PLANT AND EQUIPMENT

Operating assets, at net book value 

Capital work-in-progress
  - Expansion and other projects
  - Capital spares
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(Amounts in thousand)

EMPLOYEES’ SHARE OPTION SCHEME

In 2013, the shareholders of Engro Foods Limited (EFoods) approved Employees’ Share Option Scheme (the Scheme) for granting of 
options to certain critical employees up to 16.9 million new ordinary shares, to be determined by the Board Compensation Committee 
of EFoods. 

Under the Scheme, options can be granted in the years 2013 to April 2015. 50% of the options granted will vest in two years whereas 
the remaining 50% will vest in three years from the date of the grant of options. These options are exercisable within 3 years from the 
end of vesting period. The details of share options granted to date, which remained outstanding as at March 31, 2015 are as follows:

The weighted average fair value of options granted till date, as estimated at the date of grant using the Black-Scholes model was Rs. 
28.89 per option, whereas weighted average fair value of options to be granted has been estimated as Rs. 21.74 per option. The 
following weighted average assumptions were used in calculating the fair values of the options:

No new options have been granted during the period.

The volatility has been measured as the standard deviation of quoted share prices over the last one year from each respective / 
expected grant date. In addition, EFoods as at March 31, 2015 estimates that during the current year options for remaining 12.5 
million shares will be granted, after taking approval of modification in the Scheme, regarding extension in option grant period, from 
the SECP.

In respect of the Scheme, Employee share option compensation reserve and the related deferred expense amounting to Rs. 398,894 
has been recognized, out of which Rs.203,232 has been amortized to date, including Rs. 6,502 being charge for the current period, 
in respect of related employees services received to the balance sheet date."

6.

4,400,000

Rs. 191.89 - Rs. 253.77

3.65 years

- number of options

- range of exercise price 

- weighted average remaining 
    contractual life

- number of options
- share price 
- exercise price 
- expected volatility 
- expected life 
- annual risk free interest rate

Options granted
in 2013

4,400,000
Rs. 133.58
Rs. 220.67

32.54%
4.1 years

9.42%

Options to
be granted

12,500,000
Rs. 110.60
Rs. 210.28

30.48%
5.26 years

7.93%
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(Amounts in thousand)

BORROWINGS

Engro Fertilizers Limited (Subsidiary Company)

The long term financing includes a loan of USD 30,000 from the IFC, divided into (i) 30% convertible loan on the shares of the Subsidi-
ary Company at Rs. 24 per ordinary share calculated at the dollar rupee exchange rate prevailing on the business day prior to the 
date of the notice issued by IFC to exercise the conversion option and (ii) 70% non-convertible loan. This conversion option is exercis-
able upto March 31, 2017. Option on USD 5,000 was exercised in 2014. During the period, the Subsidiary Company received a notice 
from IFC for exercise of further USD 3,000 loan on January 9, 2015 out of the remaining USD 4,000 of Tranche A2. Accordingly 
12,590,625 ordinary shares of the Subsidiary Company have been allotted to IFC on January 14, 2015. The fair value of the remaining 
conversion option, included in derivative financial instruments, amounts to Rs. 277,385.

The long term financing also includes offshore Islamic Finance Facility Agreement of USD 36,000 with Habib Bank Limited, National 
Bank of Pakistan and SAMBA Financial Group and Rs. 3,618,000 with Faysal Bank (previously share belonged to Citi Bank N.A,), 
Dubai Islamic Bank Pakistan Limited and Standard Chartered Bank (Pakistan) Limited. 

On March 31, 2015, Faysal Bank has acquired Citi Bank N.A.’s share in the PKR portion of the Islamic Finance Facility.

Engro Polymer & Chemicals Limited (Subsidiary Company)

Under the terms of the agreements for long term borrowings from International Finance Corporation (IFC) and Syndicate banks and 
under the bilateral loans agreements, the Subsidiary Company is required to comply with certain debt covenants. As at March 31, 
2015, the Subsidiary Company is not in compliance with some of these debt covenants and has accordingly notified the concerned 
financial institutions. 

7.

7.1

7.1.1

7.1.2

7.2

8. ----------------------Rupees----------------------

Unaudited
March 31,

2015

Audited
December 31,

2014

36,270,417
6,835,731
7,215,324

16,373
250,762

81,978
76,422

1,385,169
994,521

24,230
93,441

254,022
53,498,390

 
24,780,652 
 6,371,843 
 2,913,502 

 15,915 
 401,912 

 43,310 
 353,309 

 1,580,882 
 -   

 43,895 
 97,996 

 280,598 
 36,883,814

TRADE AND OTHER PAYABLES

Creditors (note 8.1)
Accrued liabilities
Advances from customers
Deposits from dealers / distributors refundable on
  termination of dealership
Retention money
Contractors' / suppliers' deposits
Workers' profits participation fund
Workers' welfare fund
Sales tax payable 
Payable to retirement benefit funds
Withholding tax payable 
Others 
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(Amounts in thousand)

Includes Rs 12,432,523 (2014: Rs. 14,168,427) on account of the levy of Gas  Infrastructure  Development  Cess (GIDC). The  Honora-

ble  Supreme  Court through its Judgment dated  August 22, 2014 had  upheld the decision of the High Court of Peshawar declaring 

the entire  levy  of  GIDC  through GIDC Act, 2011 (the Act) as  unconstitutional  and  invalid. The  Government  has filed a review 

petition against the decision of the Honorable Supreme Court, which is pending. In the meanwhile, the President of Pakistan promul-

gated the GIDC Ordinance, 2014, on  September 25, 2014 seeking to impose GIDC  levy  since 2011. The Group's subsidiary compa-

nies have challenged the validity and promulgation of GIDC Ordinance, 2014  before  the  Honorable High Court of Sindh. Based on 

advice of Group's legal advisor, the management of the Group is of the view that ultimate decision of the matter will be in Group's 

favor, however, till the pendency of the matter, the Group has maintained the payables / accrual in this respect in this consolidated 

condensed financial information.

However, during the period, the fertilizer industry based on an undertaking received from Ministry of Petroleum & Natural Resources 

(MPNR) has agreed to pay GIDC accrued up to December 31, 2014 in installments till June 30, 2015. Accordingly, out of total accrual 

of Rs. 14.1 billion as of December 31, 2014, Rs. 4.2 billion has been paid during March 2015 and remaining Rs 8.4 billion will be paid 

by June 2015 along with current billing. The MPNR has given undertaking that in the event of favorable outcome of court cases, the 

amount so paid will be refunded. The GIDC so paid does not include any GIDC on concessionary / fixed price contract.

CONTINGENCIES AND COMMITMENTS

Significant changes in the status of contingencies and commitments since December 31, 2014 are mentioned below :

8.1

9.

9.1

----------------------Rupees----------------------

Unaudited
March 31,

2015

Audited
December 31,

2014

40,460,159

-  

1,006,000

2,012,000

553,300

44,031,459

36,870,388

295,122

1,017,000

2,034,000

559,350

40,775,860

Contingencies:

Corporate Guarantees issued by Engro Corporation Limited in favor 

   of Subsidiary Companies:

- Engro Fertilizers Limited (note 9.1.1)

- Engro Powergen Limited (note 9.1.2)

- Engro Powergen Qadirpur Limited

- Engro Elengy Terminal (Private) Limited

- Engro Eximp (Private) Limited
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(Amounts in thousand)

The above amount includes Corporate Guarantee amounting to USD 57,000 (December 31, 2014: USD 60,000) to International 

Finance Corporation (IFC) against loans of USD 50,000 under the C Loan Agreement and further USD 30,000 under the Amended 

Facility Agreement entered into by the Subsidiary Company with IFC. 

During the period, IFC has further exercised its conversion option on Subsidiary Company's shares, under the Amended Facility 

Agreement converting loan of USD 3,000 into 12,590,625 ordinary shares of the Subsidiary Company. 

 

The Holding Company has extended Corporate Guarantees amounting to Rs. 228,000 and USD 660 to banks against Letter of 

Guarantee facility granted to Engro Powergen Limited, a wholly owned subsidiary company. 

During the period, Engro Elengy Terminal (Private) Limited (EETPL), a wholly owned subsidiary of Elengy Terminal Pakistan Limited, 

has provided a Stand By Letter of Credit (SBLC) amounting to USD 20.7 million to Excelerate Energy - the FSRU owner as credit 

support for the payments under the Time Charter Party Agreement. The SBLC is primarily secured against assignment of the SBLCs 

submitted by SSGC under the LSA. SBLC is renewable every year for 15 years.

 

TAXATION  

Engro Fertilizers Limited

During the quarter, the tax department in respect of Engro Fertilizers Limited (Subsidiary Company) has finalized the assessment 

proceedings for tax year 2014 (Financial year 2013). The Additional Commissioner Inland Revenue (ACIR) has determined Alternative 

Corporate Tax liability of Rs  1,231,201 in the assessment order, however the Company holds a valid stay order from the High Court 

for the said tax year. Additionally, the ACIR has made certain disallowances, which mainly include: 

- Loss on fair value of derivative (Rs. 1,202,002)

- Charge in respect of unrealized exchange gain and loss (Rs. 1,704,145)

The Subsidiary Company has filed an appeal against the assessment order with the Commissioner Inland Revenue (Appeals).

9.1.1

9.1.2

9.2

10.

10.1
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(Amounts in thousand)

Engro Elengy Terminal (Private) Limited

The Economic Coordination Committee (ECC) of the Cabinet in its meeting held on April 6, 2012 approved the summary forwarded 

by the Ministry of Petroleum and Natural Resources (MNPR) regarding exemption of taxes and duties (gas import pipeline and LNG 

project) which amongst other matters included a proposal for 5 years tax holiday from income tax on terminal operators. Although, a 

notification from Federal Board of Revenue (FBR) in this respect is pending, management is confident that the same will be issued by 

FBR soon. Accordingly, no deferred tax asset has been recognized on tax loss. Subsequent to the balance sheet date, the ECC, in 

its meeting held on April 9, 2015, has reconfirmed a 5 years tax holiday inclusive of minimum tax. A notification from FBR is yet to be 

issued.

Engro Eximp (Private) Limited (Subsidiary Company)

Uptil 2011, the Subsidiary Company's major operating activities were taxable under the Final Tax Regime (FTR) except for profit on 

bank accounts, capital gain on investments and gain on local commodity trading which were taxable under the Normal Tax Regime 

(NTR). However, through Finance Act, 2012, certain amendments were introduced, whereby the Subsidiary Company had the option 

to be taxed under NTR in respect of activities previously taxable under FTR, with the condition that minimum tax liability with respect 

to such income as specified therein. The Subsidiary Company intended to opt for NTR and accordingly has made provision and filed 

return for tax year 2013 on that basis. During 2014, the Subsidiary Company's return for said year was selected for audit by the tax 

authorities under section 177 of Income Tax Ordinance, 2001, (ITO). As a result of the audit, the assessing officer has passed a notice 

of demand along with an amended assessment order in which the officer has treated the entire return as a return under FTR thereby 

disallowing the refundable adjustment amounting to Rs. 369,329 arising as a result of clause 41A, 41AA and 41AAA of Second 

Schedule of the ITO.

Further, the notice of Demand was issued for the recovery of Workers Welfare Fund (WWF) and tax on bank deposits amounting to 

Rs. 17,241 and Rs. 7,243 respectively. In respect thereof, the Subsidiary Company has filed an appeal to the Commissioner Inland 

Revenue (Appeals) against the disallowance of NTR / FTR adjustment along with the notice for the recovery of WWF and tax on 

deposits. The CIR (Appeals) in his order dated 26 January 2015 accepted the Subsidiary Company's contention on account of FTR 

opt out. However, matters in respect of income from deposits and WWF were decided against the Subsidiary Company. The Subsidi-

ary Company has filed an appeal against the orders passed on WWF and tax on deposits by the tax commissioner at ATIR and the 

management, based on advice of tax consultant, is confident that matters will be decided in favor of the Subsidiary Company. At the 

same time the department has filed an appeal against the NTR / FTR matter with the ATIR, however, no hearing has taken place to 

date. Accordingly, no provision has been recognized in this condensed consolidated financial information.

10.2

10.3
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(Amounts in thousand)

March 31, March 31,
2015 2014

(Restated)
Three months endedEARNINGS PER SHARE - BASIC AND DILUTED

The basic and dilutive earnings per share is based on:

Profit after taxation (attributable to the owners of the Holding Company) 

The information necessary to calculate basic and diluted earnings per share
  is as follows:

Profit for the period 

Add: Finance cost related to IFC loan and derivative - net of tax

----------------------Rupees----------------------

------------(Number in thousands)------------

March 31, March 31,
2015 2014

----------------------Rupees----------------------

Three months ended

2,056,564 

2,056,564 

79,228 
 2,135,792

Weighted average number of ordinary shares

Add: Weighted average adjustment for effect of conversion of IFC loan
         
Weighted average number of ordinary shares for determination of diluted EPS

 511,269

1,077
 

512,346

 523,785

-   
 

523,785

3,003,450

2,265,743

195,188

7,460
21,509

(549,779)
(197,003)
2,295,144
1,001,001

110,368
(9,482,942)
(1,329,861)

Profit before taxation

Adjustment for non-cash charges and other items:

   Depreciation and amortization
   (Gain) / Loss on disposal / write off of property, plant and equipment 
      and biological assets
   (Gain) / loss arising from changes in fair value
      less estimated point-of-sale costs of biological assets
   Provision for retirement and other service benefits
   Income on deposits / other financial assets
   Share of income from joint venture companies
   Finance cost
   Change in fair value of derivative financial instruments
   Foreign currency translations
   Working capital changes (note 12.1)

CASH UTILIZED IN OPERATIONS12.

12.1

13.

(Amounts in thousand)

March 31, March 31,
2015 2014

Three months ended

Working capital changes ----------------------Rupees----------------------

March 31, March 31,
2015 2014

----------------------Rupees----------------------

March 31, March 31,
2015 2014

Three months ended

----------------------Rupees----------------------

(Increase) / decrease in current assets
- Stores spares and loose tools
- Stock-in-trade
- Trade debts
- Loans, advances, deposits and prepayments
- Other receivables - net

Decrease in current liabilities
- Trade and other payables including other service benefits - net

 (144,781)
 (1,107,944)

 824,550 
 363,392 

 (231,173)
 (295,956)

 (16,705,816)
 (17,001,772)

 (194,753)
 (1,796,650)
 (2,000,278)

 168,129 
 630,967 

 (3,192,585)

 (6,290,357)
 (9,482,942)

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short term investments
Short term borrowings

5,783,124
12,210,230

(10,073,719)
7,919,635

5,675,085
12,827,416
(6,709,254)
11,793,247

14. TRANSACTIONS WITH RELATED PARTIES

Related party comprise subsidiaries, joint venture companies, associates, other companies with common directors, retirement benefit 
funds, directors and key management personnel. Details of transactions with related parties during the period, other than those which 
have been disclosed elsewhere in this consolidated condensed interim financial information, are as follows:

Associated companies and joint ventures

Purchases and services

Services rendered  / sale of goods

Retirement benefits

Dividends received

Payment of interest on TFCs and repayment of principal amount

Donations

Investment in mutual funds and T-Bills

Redemption of investments in mutual funds and T-Bills

Key Management Personnel

Remuneration paid to key management personnel / directors

Directors Fees 

2,147,851

71,068

150,776

247,500

2,806

30,000

608,070

719,701

184,790

5,200

1,330,431

41,073

37,408

225,000

3,315

9,500

-

20,000

152,345

3,400

3,636,286

3,636,286

-    
3,636,286

6,401,576

2,343,699

(14,149)

(61,494)
12,294

(902,388)
(219,949)
2,368,908

28,800
(29,864)

(17,001,772)
(7,074,339)

(Restated)

(Restated)
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(Amounts in thousand)

NON-ADJUSTING EVENT AFTER BALANCE SHEET DATE

The Board of Directors in its meeting held on February 18, 2015 had proposed a final cash dividend of Rs. 4.00 per share for the year 
ended December 31, 2014 amounting to Rs. 2,095,139 for approval of the members at the Annual General Meeting (AGM). The 
members have approved the dividend in the AGM held  on April 22, 2015. The effect of this has not been incorporated in this 
condensed consolidated financial information.

The Board of Directors of the Holding Company, in its meeting held on April 28, 2015 has approved an interim cash dividend of Rs 2.00 
per share for the year ending December 31, 2015 (December 31, 2014 : Rs 6.00 per share). This condensed consolidated interim 
financial information does not reflect the dividend payable.

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the consolidated 
condensed interim balance sheet has been compared with the balances of annual audited financial statements of preceding financial 
year, whereas, the consolidated condensed interim profit and loss account, the consolidated condensed interim statement of compre-
hensive income, the consolidated condensed interim statement of changes in equity and the consolidated condensed interim 
statement of cash flows have been compared with the balances of comparable period of immediately preceding financial year.

Prior period's figures in condensed consolidated interim profit and loss account and condensed consolidated interim statement of cash 
flows have been restated consequent to the exercise of option on the Holding Company's shares by the International Finance Corpora-
tion on its loan to Engro Fertilizers Limited (a subsidiary company), as more fully explained in the note 4 of the annual audited consoli-
dated financial statements of the Company for the year ended December 31, 2014. Other corresponding figures have been rearranged 
and reclassified for better presentation, wherever considered necessary, the effect of which is not material.

DATE OF AUTHORISATION FOR ISSUE

This consolidated condensed interim financial information is authorized for issue on April 28, 2015 by the Board of Directors of the 
Holding Company.

16.

16.1

16.2

17.

18.

15.
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(Amounts in thousand)

SEGMENT REPORTING

Three months ended

----------------------Rupees----------------------

A business segment is a group of assets and operations engaged in providing products that are subject to risk and returns that are 
different from those of other business segments.

Type of segments

Fertilizer
Polymer
Food
Power
Other operations

Nature of business

Manufacture, purchase and market fertilizers.
Manufacture, market and sell Poly Vinyl Chloride (PVC), PVC compounds and related chemicals.
Manufacture, process and sell dairy and other food products.
Includes Independent Power Projects (IPP) 
Includes chemical terminal & storage services.

March 31, March 31,
2015 2014

Three months ended

----------------------Rupees----------------------

Revenue

Fertilizer
Polymer
Food
Power
Other operations
Elimination - net
Consolidated

Profit after taxation

Fertilizer
Polymer
Food
Power
Other operations
Elimination - net
Consolidated

17,679,842
5,366,876

12,079,728
3,225,384

440,716
(438,142)

38,354,404

1,701,674
148,270

(426,807)
579,273
858,267

(569,968)
2,290,709

117,700,955
26,336,715
34,719,874
21,835,491
51,312,571

(34,818,994)
217,086,612

Assets

Fertilizer
Polymer
Food
Power
Other operations
Elimination - net
Consolidated

Unaudited
March 31,

2015

Audited
December 31,

2014

18,710,607
6,701,446

13,300,903
2,501,203

670,262
(512,252)

41,372,169

2,928,841
(107,047)

620,961
459,165
378,828
(42,557)

4,238,191

107,231,530
24,963,806
36,163,918
21,756,409
50,199,780

(34,694,976)
205,620,467

(Restated)
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