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ourvision

ani enterprise with a global reach

the premier pakist
passionately pursuing value creation

for all stakeholders.
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core values

innovation & Risk Taking

Succesa requines L to continualy strive to produce breelkdhrough idees thest result in
mpraved solutions &and services. We encourage challenges to the stedus quo and
ok orgentrational enmvirsnmants Inwhich kieas ans genersied, nuriured and
developed. Engro appreciates smployssa for wall thought out riske takan in &l eelms
of business and for the rezults achieved due to thern, cknowledging the fact thad not
el rishe will resUilt In UCCEES

Health, Safety & Environment

Wa will managa and utikza resolrces end opanatizns In such 8 way that the safsty and
heatth of cur pecpls, helghbors, customars and visitors ks ensured. Wa balleve our
eafaty; haalth and ervironmsntal neeponeibiitics extand beyond protaction and
arhencament of our own feclitlos.

Ethics & Integrity

Wa do care how masuits are achieved ahd will demonsirate honest and athical
behavior In all ouractivitios. Choosing the courss of higheat Imtegrity e our intent end
wa will establish and mairtain the highast profesaional and personal standarda,
Awel-lounded reputatian for scrupulous dealing [= t3elf a priceless assel.

Community & Soclety

Wia ballave that & siiccessil busihass craatas much bifpger sconomic Impact and
veie Inthe comminity, which dwerfe any philenthroplc contribution. Hence, at Engra,
pustainebla business developrment |s to ba enchored In commitment o engage with
kay stakaholders In tha comimunity and soclaty.

Cur People

Wi strongly belleve In the dignity and value of people. We must consistertly treat
each otharwith mepect and airhve to craste an organtzational ervironmant in which
indhviduals are felry traated, ancaumsged and empowared to eontribute, grow end
develop themeahves and help to develop aach other. We do not tolerate any foim of
harasarnent ar dacriminadion.

at a glance
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chairman’s message

To achieve ourvision 10 be globally compstitive we have started by
investing in ourtalent, through institutionalised leadership development,
which will contribute to improving our decision making capabilities.

Desar Sharsholders,

It s my privilage o write to you onca mara. For fiftesn
years, | have bean entrustad with the responsibliity to
serve on the Board of Directors, and during this periad
| have andeavoured to shape an organisation culture
whare principle-centred leadership drives business
afrategy. Principlas ana nesdad fo maintain
consistency In all things, In Ilfe and In work. At Engro,
we sirive to have Impeccabls character, and Bva by
tha highest standards of Intagrity, thus nepiring trust
from others. Wa endaavour to sarve our country,
community, and eompany with humiity, and sfrong
ballef In the dignity and value of paople. We alsp care
deeply about ervironmental Impact and safety of

paople.

Our country naeds businass leaders. Leadarship s
tha eeample we sat evary moment of our Ivae. Nat
bacausa wa need to lead othars, but becalsa we
badlave In satiing the highast standards of self-raspact.
As | reflect on the mast difficult pariod In my Ife, whan
oLr new farilier project was unabie to fulfll our
firancial obligations, and we wera baing pushed
owards bankniptoy, it was uneompromising
adhamnce 1 chameler that guided our
gdecision-making In this time of hardship.
Ahamduilliah, wa went on © succassiully re-nagotiate
tha keans, and establsh the foundation for

performancs.

Wa balleva the role of tha Board Is as Important es the
Managamaint and each have thelr par © play In the
lsadership of the organtration. The Board nesads 1 be
far-slghtad In s role, while the Manegameant's
responsiblity Is 1 delver rasults, [t Is my privilags 1o
share thet tha compoasition of tha cument Bogard
ncludes Directors with competencias in developing
viglan, leadership, digital Inngvation, enmepransurship,
rigk assossment, Infagtniciune project Implamearation,
and, affectiva govemance framework

The developmant of our paopie Is our highest pricrity.
AL Engro, we enceavour 1o Institionalise lsaming In
an enabing emdronment whare talent Is identifled and
nurturad, s this will contribute to the Company's
ambition & be globaly competitive.

Engro endaavours 10 encourage FDI in cur country by
growth initigtives with international pariners such as
FrieslandCampina, Roval Vopak, Mitsubishi, Ching
Machinary Enginearing Corporation, GEL Nigaria,
Inamational Financs Corporation, and Agian
Dermlopment Bank.

Erggro's landmerk inveastmen sndaavour treands
afforciabily recucing Pakistan's srargy daficit through
davalopmant of indigoenaus sourtss, through a
suctesahd pubdic-privets partnership in Sindh has
baen citad n numencus publications and wag reporEd
by tha 'Economiat’ in an articla dated Bth Fal 2016.
Erygro's paesion £ sarnes our country 8 enddent in the
rapid progreas in deslopmant of houging, hsalth,
education, technical traiming, weaisr, and ameiranmeantsl
ragcurcan for the Thari community.

The Board caried out the annual revicw of i
gifectivansss and parformancs on a sslF-asacasmant
basin. Tha ovorall parkrmeancs of the Company iae
rmanifestation of servics 10 the stakeholdors and
aoiaty, and evary Director hag meads avaluebils
contribution treands this ord.

On behalf of tha Board, it is a distinct pleasurg for ma
0 exprans my gratitude to you for the snduring trust
and confidonce roposad N us thean many yoan.

Hueazin Dewsod
Chaimnen




president’s message

Dear Sharsholders,

It I rriy pleasUrs to share with you the highlights of Engro
Carporation's parfoimance Ih 2017, and tallk shout a kot of
Impartant work that has hapoenad In the last yeerensuring a
sustainable opetading model,

Wa posted & consolidated profit after tax of PKR 16.2 blllon
for 2017, up from PKR 12,5 blllon a yoar bafore. THs was
axniudingg tha one-off galn from Bngro Foods bacalss of
Our stratedle parmarship with Boyal FrisstandCamplsa.
Aavanuawas PKR 128,653 milllon up froim PKR 113,880
rrillBan the yasar bafors. This was agaln aeduding Engro
Foods' tumover of the previous year. On & standslons basls,
samings pat share ware PKR 21.76 with total dividends of
PKR 21 par ehana for the vear 2017, depleting a dividend
payolt of 88.6%.

Earty last vear oUF strategic partmarship with Friesdand
Carnpina had canciudad shd we wers holding excess
licpidity with nd rach stesses on our businesses. This was
a urigue tima in our history and a fundarmental changs in our
relity. It wes critiesl 10 adant the structure of the corporation
with clear new obijectes and melrics for success to Hle
ackantags of this moment

Erigro Polyrmar's yeer on yeer revenue and profitablity
rurmibens Fieve bBaarn vary inmgnassive, and they just decdared
their frst cividlernd in & decads. In the chamicsl value chain
with thea right b8earm, high returms gronwia through periiolio
rrormaciu and new products & very realizable. Wae baliows
wis hene thie right tearm thatis whny we Feom just armounced &
PKR 108 axparsion for dur pahvimer busingss. Similarty
Erggro Fartibzer baet thair commitmants i a chalanging year,
As eribeally thay Fewve put 8 robust growdth plan in place that
epancle their offerings to paaticides, seeds anvd a group of
pewerful srabling servicss for our nation's farmerns. When
YU Are A pioreer i & fiskd, you ahweys deal with tha
urexpactad, bt | am hsgeny i say that with ovar 120
shipments recaved Engro Blangy has very quickly
trareformad into & metuns business for us. We are also
hapery o report the turraround iy Eximp Agriprodusts, our
rica processing, wholesala ratail end seqort business,

Our energy irvestments ware first and foremost a
commitment 1o the country. We ervierad the enangy sectorin
2008 with Qadirpur as ourfirst projact which continued o
cher v a5t woiar. Wie Kollowmad this up with rmestents n
Thar. Wi completad the pictura this year with making a
dedicatad snargy vertical. Wa hinve a clear stratagy for aur

enongy ariprprised. This organizational maligrrment will allow
ue tor ek the most of thet stmtgy sad optimally build on
our anargy inifiatives. We wil ba able io maximize the valua
created by the right enengy and product mine that will expand
iz inchude renewables. |t wil help us smartly maks
irvestrmanta o own the entire generats, store and consums
oycie. Whis we will continue to invest in power genarstion,
we wil alsc be svalusting downstream opportunitiea in the
enargy sector. | am hapgy o communicats that in order io
emculs this strateqy we have mnamed Engro Powergen to
Engru Energy Limilad.

W further took sieps iz start aligning culture with atrategy.
Thia is going 12 be & com focum for the omganiztion going
forward. We heve guickdy and successfully realignad roles
and have many right people in key positiors. We havwe
ateried on the roed 1o & flater organizetion end are investing
in B gyriEmatic roadmap for tranafaming HR.

WWe ara alwo in the procsss of leunching Engro Infinit whose
mandate wil be i invest in digital businessas. Digital
buminessss ars al about how peaple, processses and
ischnologies combine o power end sustein graat customner
expariances. Engro Digital with their focus on the Industrial
Intemat and Artificlal inslligence will be the firat of many
busineszes under the Engro Infinitl umbrella. We alsa
reallzd that for our business success storles o continug,
wa noaded 1o algnificantty reduee compledty and io bo able
o evecuta with eglity. Accandingly wa have maede great
progresas In Ingiliuting an entarprsa stack of tachnclogios
thet allowe us o meks batior dec|slons fastor

Intemally our coasslens focus on health, aafely and
emionment and corpanss govemance continued ecross
the greup. Exdemally our CSR aciivitles contimued to eqand
In areas of educat|on, health and Ivellhoad culmineting in the
awarding of our flagehlp " Am The Changes” ewart with the
highest funding In thelr history. Creating economic valus only
if it creates value for socisty wil continue o define Engro.
Thia meana we will nat decoupls business maulls from the
walbalng of peopls, Wil centiuously meesura and Improva
our grean footprnt and commit 1o "sharad valug”™ with the
communitios we operate In.

Qurinitathves heve posltioned ur o selze sarlous growth n
2018, | would ke to thank our amployees for the hard work
they heva put In lazt year. The workd |B changing and while
producing good mmdis under pradiciabla condiions aill
reguime graat axecution, the dght simtagy and tbam

delvers strong results Inuncertaln times. Together wa wil
delver agalnst our commirnents; Innovade In core and
adjacent areas, go global arkd maks a differencs for cur
customers and positively iImpact the lives of the peaple cur
businessas touch,

| weould e to end by saying thank you, our valued
sharehalders, for the contiruang tust and confidenca you
have placed In Engro Conporadion

Ghias Khan
Prasldant & Chief Exacytive Officor
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board of directors

Hussain Deanvdod
Chalrman

A Peldetand buslnessman and erdert philanthmplst,
Husealn Dewnod cumantly chalm the boards of Dewood
Hercyules Corpomstion, the gmup’s holding company; Engm
Corparation, a dversified conglomarate; Karechl Bducation
Intattve, which funda the gmeduste manegement school
Kamchi School of Business & | eadarship, and Tha Dawood
Foundation, with e lagacy of satabishing varous educetion
Inatthtions across the country.

Hia social responalblites Include Membarshins of the
World Economic Forum and fa Global Agonda Counclis
of Art-Comuption and Education. Ha wea confermed the
awnrd “Lifficlala Ordina Al merito della Repubblica Hallana”
by the Republic of haly. Hussaln Dewood holos an MBA
fmm the Kellogg School of Managermant, Northwestem
Linkearaity, USA, and bs a grachieta in Metallungy from
Sheffinld Unhemsity, LK. He joined the Board In 2003.

Ghipa KKhan
Presldant

Cihias Klvam is e Presicdent and Chisf Exscutive Officer of
Ervpo Corponaton Limited Beafons baing sppoited Pragident
ard CED, b hald senepral robess snnrest the Deasond]
Hercules Group of Compenies, most recertly baing the
Exaeative Dirgctor of Denannod Hemeules,

Prior i Engro, Ghies remeinad tha Chiet Bxacutive of inboo
Euwrsirese Tochmologes for 16 vears and, under big leadlarshin,
Irdrne gresw 1o 1800 ermployess. Ha helped in pholing inbo
from & compuber manubaciurer io & systams inegradorn, and
than i a chnolog-enebles] digital services company. in
hig firal vesar st Inboo, it was wied the ergest technology
compary in Pakistan by Domestic Spend. He also sarved
a5 Chairmen of the Board of Bodr Sacuedties for over 5 yeers,

At Engro, Ghias has pleyed & eritical role in developing &
‘dligital frst’ vision and & siraiagie plan to guide the entire
group of companies. He akso namaing a sirong belever in
social enanise and the responsiiiity of bLsnesses
towerd envirormental and humean welbaing,

CGhias holds & MEA from tre Institute of Business
Adreinistration in Karachi
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Muhammad Abdul Aleam
Diraclor

Mohaimimad Abdul Alsem Is a Felow Chartered Account
iGoid MedaBst) as wel as 8 Feliow mamberof the Institute of
Cost and Mansgement Accountant. Mr. Alsam started bl
caisarwith A F, Fetgison &00, s asenciats of Pricoastarouse,
ther woried for Mational Refinery Lid, before movngontoa
Sanior Exacutive role in Boon Chemicals Pakistan, which is
ricrwr ko e Engro Corporation. During hig 16 yesars with
Eown/ Ergro he served both in Pakéstan and in Singapoms.
W Abdul Alsam joinad Paldstan Tobaren Co. in 18571 asiis
CFO bafora being elevated in 1986 as the CED of British
Arverican Tobaros subicaries ovarsass based i Carnbaocks
and subsaquerily in Mevritus looking after the irckan ooesn
racgon. Onneturmy o Pekistan in 2004, M Alsam wes inductiad
in leadarship positions for leading BOP owned corporations,
PTCL and PLA bekore moving on - es Maneging Dirscior,
Pakister Staie Of Compery. Curmently heis the CEO and
Sacraiary General of Cverseas Irmestors Chamber of
Commeancs and hdustry OICCHL

b Akl Alseryy Feas Besr e abso on the Sponss
govermences front and has in the pest beer a board member
of LUME aned Palkastar Refirery and Creaiman of Fessl Aseert
Meragament Comparny, TR Cuarantly, b s the Boery! ey
and Chasrran Audit Commities of B Conpontion, e
Barik arad Dessvotd] Haroukes Corporation. kir Abdul Alserm
also support leading non profit organizations inthe field of
acheeation and is curmsrthy the YVics Chairman of Professional
Echucsation Fourdation ard Cheimen of intellsed Sedwool
Boartl He joined the Engro Board in 216

Abdul Samad Dawood
Direchor

Samad Dewood |e a Ceariifled Director of Compoteate
Governancs fram the Pakdstan instiute of Cotporate
Governancs. He s Chalman of Engro Foods Limbed and
Dlrector oh the Boards of Dawood Hertules Corporation
Lrnited, Dewood Lawtencepur Limted, The Hub Power
Company Limied, Engro Corporation Limited and Engro
Fertiizers Limied. Samad is a member of Young Presidents'
Orgariration, Pakistan Chapler. Hais a graduste in
Economics frorm Uniersity Colege Lomdon, UK.

Hejoinad the Board in 2008,
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Shaheads Dewood sorvas as g Director onthe Bosrds of
Ergno Corponation Limited and Deswoos Lesamancepur Limited.
Ha is Chaimen of Inboe Busineas Technologies, an endenisa
digital services firrm and & Trushes of The Desond Foundation,
suppoerting education inititves.

Sheheads s s World Ecorormic Forum Youny Global Leatiers
ahamres. Heie an b.Se. in Qlobal Teodile Marteating fiom
Phiaceliba Uniersity, USA, and an LLE from Buckingham
Livivengity, LRC Ha iz a Corfilied Dinacior of Corponge Govermencs
from the Pekistan ingtitute of Corporate Govemenca,

Ha joinad the Board in 2003,

Munesr Kamal
Dirncine

Murser Kerml, the Chaimean of Pelostan Stock Exctenge,
has over 35 yaars of extansiva axparienca in the bankdng and
financisl secton Hals GEO of Karachl Education Infiathe since
205, b Kamals carser starbad with Citibanicwhens, bebvwoen
Movamber 1878 and July 1884, he sarvad lncally and
intemationally anvariois sanlar postions Inciuding Direcior,
Hegd of Courriry Public Sector ard Francial Institubons.

M. Karrsd then jolred Fayssl Bank Lid as Prealdent/CED, He
eisc held position of Presilent/CED, and then as Vice Chairman
and GO0 (imsmetional) of Linkon Bank Lid. Ho was assockyion
with KASE Group, Tirst as President/ CEO of KASB Benk
Limited frorm Movermnber 2005 D August 2010 end then as
Vica Chakman of KASE Graup.

Wr. Kemal has elsc sered s Chaimean of Mationsl Bank of
Prddetan, Trusies of Shallet Khanum Memonal Cancer Hosplel
and as Director of Mew Horlzon Exploration & Production Lid,
Covwemment Holdings [Private) Lid., Karachi School of
Busnass & Leadership and Engro Corporation Lid,

M. el has an MEA degres from the University of Kerach,
He Joinad the Baard In 2015.

Wacar Malilk
Director

Wanar Mallz |s 2 Tellow of The [netitute of Charterasd
Accountants in England and Wales and ls aleo an Alumnue
of the Harvard Bus|negs School and INSEAL,

His corporate and business exparence spars over 30
years across three continents. A specialist in Strategy,
Corporate/Businass leadershin ard Bosrd Governanos,
hits professinnsl oqarancs inchades mansng and Bading
busiasses inthe petrochamicals, consumer and thalife
soiances industry. Outsids Ris cansar, Wi Malik has acthaly
cortributed 1 the dewelopmant of Pakistan both i pulic
and the privede sedtors.

Ha hid anillesirious carser spanning over 27 years with
Farture 600 companies. His carsar with the ICl Ple group
bezad in the LK and then Akzo Mobsi in the MNetherands
provided opportunily to work in Europs and the Americas,
I Pakisten, he was the Courriry Head of KC| Pic's operations
= the larpast fomsion imestment in the chamicel secior &t
tha time. For over 10 years he served as the CEDof IC1
Pakdstan Limited amd also the CED and Chairman of Lotis
Pakistan Linited {formary Palkistan PTA Limited]. Mr. Malilc
moved on frorm |Cl Pakistan Lirmibed in Decambear 2012
poest divasirnent of mejority sharaholding of the fonsign
sponeor in 1] Pakistan Limitad 1o & local group. He has
vast axperiancs in managing funchonsl teams as wall es
keaatiing lange e cormples rmanuiacturing bessad cpentions
ard MAA acihvities in the emerging merksts.
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He |z a cortified director of Paldstan Inetiute of Corporate
Govemance fan IFD sponechad body) and membar of it
wistting facuity,

Currantly he |2 also sarving a2 the Board Membear &
Chalrmean, PPL; Bosrd Member, TPL Direct insursnee

Limfhed; Acvigory Board, IBA (Inetiute of Bueihess
Adminletrationt Board Mermber, British Businezs Cantre.

Prenvdousty Mr. Mallk has served a8 the Board Mambet,
Stade Bank of Paketen and Chalnmen of ks Audi Commites,
meamber HR Commithes; Prasident, OICC {Ovarsoss
Investors Chamber for Comimence and Industny); Presicent,
Management Acsocistion of Pakietary Bosard Member, Lahon
Linkversity of Management sclences, Board Member, hdus
Valley School of 811 & Anchitecture; Chalnman, Sul Soauthem
Gas, Board member, Engro Polymer Limlted, Board
Mamber, 131 Inzurancs Limited

Mr. Malik has been activeIn philanthrople activities; hals a
Trustes of Hoane Paldstan. Hewas awarded Prince of Wales
meadal az a Thuskes of the Prince of Wales Paldetan Recovery
Flnd for the flood victmes In 2010,

Mr. Mak |cied the Board of Engre Corporation In 2E,
and ales sarves s the Chalman of the Company's Board
Cofrpeneation Cofrmittes.
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Imran Sayeed
Direchor

Inran Savead ke peait of the Entepranaurshin and (rnosvation
Tacdulty at the MIT Sloan School of Managemant whara he
teaches Disruptha Techhologies, Mew Businass Modeals,
Softwane s Intsmet Brepranauishin,. ard Giobal inrowvation
In Large Cormpanies. He ks alsn the founder of Tesch tha
Warld Foundation, a nor-profit that promotes a sealable
aporoach for chidren's Heraty using low-cost Eblate and
arucstional garmes. Sayead akeo sarvas on tha board of
disetors of gt Comp, on of the lanpest pualddicly inaded
congiomenatas in Pakistan and onthe board of advisoes of
HERE Technologies, the largest mapging and revigedion
compeny in Eunpe,

Pravioughy Sepead vaas CTO s e of the Digitel practos
Tor NTT Deatr, the Gth langesat technmodody consuting compeny
iy the workd with 78,000 ermplovess in 45 counires and $16
BEion in armual nevernss. Inthes role, habaiped clients realins
the business valua of digitel irmsastmernts, ard halpad tam
cormpate aganst the hotieet upesbarts in thelr induesiny, Seyeed
aken lad ciobal irmonation scross MTT DATA oousing on
Desruptive, remarnerstsl, Top Dicsary, Gresszroots, Indusiry-apaci§ic
and] Horiaorisl rronetion ared e rmecherisrres for devaloning,
measLrig and creeting mpact acroes 4 continents. Sayead
carmd o NTT through its acousition of Kaane, whars b led
& 7000 perzon, STEOMM mchnoiogy coneuliing oryenization
spanniog Morth Armenics, Burope and Asia and provicling
end to snd T senvicss om sirateqy 2 implermentedion el
outeourcing.

Prior to Keane , Sayeed wae an entrepreneur for 13 years,
Faving founded 2 succesaill softweare product s sanvices
coimpanies, He was part of tha founding team of Open
Emdronment, & leading middiewars product company that
Fea haipad grow from a 10-parson starbup o an IPC n 1296,
He than startad NatNuming, atechnokogy strategy s
consuring farrmn that he led as Chalmman and CED and
gnew frodm 2 15 parson stariup to one of Computerwond's
Top 100 emenging compandss and Inc 500's fashast groming
businesses, and submacuantly sold 1 Keana In 2005,

Heweas akeo the founding giobal Prasident of OPEN, an
enireprenaliehip shd lsadership onganbzetion, which has over
BOOD emcutives and enfreprenewrs in 14 cities arund the
wiorid. He alea holds a patent on intermet securty technology
ha [oindly developed with Citibani. Savead wes named by
Cormputenaord 28 one of the Pramler 100 IT Leaders for
2013, Sayeed has besn festurad I the Well Street Joumal,
Forbes, Harvard Business Raview and most of the lasding
busness and technology publcatiors for his work on
antrapranaurship, digital tachrologies, sl novation. He
|2 & keyriote spaaker at global confarences on these toplcs
In Morth and Ceriral America, Barope and Azt

Sayead athendad Brown University whene he majored In

Ergineading, and Harverd Universlty whers hadid post-crasriuaie
waork b business, marketing and produet developiment.

Henrna Inam
Diecior

Harna han ks tha CED of Thansionmational Lascersiip Ine.,
an otganization that haips Fortune 500 companies grow
transfosmnations lsadasts. She I a former C-ells axsoithes
of Fortua 800 companies who drove Tranafhination
troughout het corporate carear ncluting rolss as: Global
Head s Innowvation at Mowarts, Chiad barketing and
Inronaadion OMfcer, Racion Preeidant for the Amerdcas ata
chvigion of Novartis.

Herna foundad Transformationsl Leadership Ine. in 2000 o
help onganizatiors dovelon autherticand agile leaders who
creats culiunes of inndwvation, fruet, Molusion, end growth. She
ks e epaCutive coach and trusted advieor io C-tuits leaders,

agiobal spaaler, and sutor of the ook Winsd v Authenticty.

Herna has 20 years of exparisnce workdng et Procter &
Carmble and Movartis, neluding funcbions) sxperdants in
Marksting, Franes, arnd Sales. As Chief Markating Officer,
Herna ran marketing for 2 $2 bilkon global business snd e
Ragion President she managed a $600 millon PAL. Ag
Courtry Ganeral Mansager for Garbar Producs Comparsy
i Mendoo, Herna and b taam tipled the rade of nceation
A werns phaotal in tuming eround the oporatione, She was
recocmizsd by Nesartis iy 2006 for their top Peeformarkss
Exaalanss s,
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Herma brings slgnificant global expariencs, havirgg ived o
worked In seven courtrias across three continents. Shels a
Traquent spaaker on Badarehip and a bingger for Forbas,
She has appeated on Fox Business, NPR, and Is cuotad in
Forbuma/ChMdoney online,

Commitied to ssveral non-profits that share har passion for
the advancamant of women In leadership, Hetna ks on the
Boad of Counssiors for Carter Ceiter In Allarta, GA, andan
ofganzarfor TECHWomeh i Atlanta. Sha s alsn 4 founding
charter maimbar of OPEN Aflarta. OPEN Is the largest
Pakistand anrapranaiship and leadarship organization In
theworid. Sha s anthe global boand of Developiments In
Literacy [DL)which educates 26,000 chiidmen In Peakdstan,

Henna necehad her BBA degren In Ainance om the Linversky
of Tescae at Austin, an MBA from the Wharton School st the
Universlty of Penngyheania and completed Bxacutive
Education progreme at the Harvard Business School,
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Inam-ur-Raliman
Director

Inary ur Rahrman [ currenthy the Chiel BExecutive Offlcar of
DCeanood Herules Cotporation. [ the retant past, he has
leed the rarnesvabile businassss of the group a5 CEO of Raoh
Ensepny Lrnitad, amnd alen puUt Up a SOMW wind povees plart
Tenaga Qaneras| Lirnited. Wiih more than 25 years of
professional experfence Mr. Rahman has expertise across
a spactrum of industries ncluding renewable energy, Toods,
tenciiiag, fachion & aopanal, Heahde, snd business consulting.

Hig presant portiobo of directorshios includas Engro
Corporation Limited, Hub Power Compery Limited and
Can Limited. He has earber al20 served es a director on
the Boards of Sui Northem Gas Pipalines Limited, Dewood
Lewrarcepur Limited, SBind Engro Coal Mining Compeany,
Laraib Enangy Limited, SACH Imemsational Lirmited, ard

He holde: 5 Bachealors of Bactronic Enginsering from
Univarsity of Engineering & Texhnology from Lahore and a
Mestars of Business Administration from Lahone University
of Menagament Sciences [LLIMS] Inam wae slec adunet
oty et LUME, teaching Stratadgy, Manegement and
Meartating. He i an emvironmentalist at hoert and big
pusesion is o mealke sl ey resswabio and frea,

He jpinad the Board i December 2016,
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govemance control framework

Imternel Control Framework

Rasponalbllity

The Board ks ultimately responsibie for Engro's system of
Irtemal cortr end for mviewing s sffectivencss. However,
pucha eysiem s deslgned to manage rather than aliminais
the risik of Tallure 1o achieve bushwes oblactiver, s can
provide only easonable and not ebeciute assurance agelnet
materdal miesetement orloss.

The Board, whilet melintaining It overall responeicity far
managing risk within tha Compary, hea delegetad tha
detalied desigh and opatatioh of the systein of Intermal
cantrols to the Chief Bxacutive.

Framework

Tha company melntains an esteblished relcbased control
framework comprising clear atnictures, authorty Imits, and
accourebiiies, wel indersinod policies and proceduras
end budgeting for review processes. All pollcies and control
procadures are documant iIn manusis. The Boam eatebizhos
corporate strategy and the Dompany's business obiactives,
Divisionel menagement Integrates thaas obiectives inta
clhvirirrial bimires stretnoian with supporting finencisl obiocthen

Review

The Baerd meats quartedy io conalder Engro'a finenclal
performencs, financial and coenatirg budgets and fonacests,
business growth end developrent plens, caplisl expendiure
propoesis and ather ey parformencs indicetors. The Board
Audit Commitoe recaives aports on the systom of imamal
finencial controts fnarm the extemal and inkemel auditors and
revienas the process for monlioning the effectheness of
ineemal cortrols.

Thars s & companywida policy goveming appralsal and
el of st eopendiure and asset deposals.
Post completion reviews e performed on al mederisl
Investment expandiure.

Audh

Engre hae an intemel Audit function, The Board Audit
Commitiea annually reviewa the appropriatences of
resources and authorty of this funclion. The Head of
internal Audit functionelly reports 1o the Audlt Committse,

Tha Bosid Auclt Gommiktes sppacnas ths st program,
besed onan annual ek azsessment of the operaling erass,
Tha rtemal Audit funclion carres out reviews anthe
fnancial, oparatiosal and compllancs continis, shd reparts
on findings to the Board Audit Committes, Chief Executhe
and the dhislonal managoment.

Diractors

As st Decamber 31, 2017, the Board comprises of ang
axpoUtive director thres ndepandent drectors and sbx
non-exatuthe diretiors. The Boand has the collective
remparabiity for eneuring that the affels of Engrm are

rmanaged compeatantly and with iregrity.

A non-eecutve Dinctor, Mr Huesalh Dewood, chalms tha
Board and the Chiel Executha Officer is M. Ghias Bhen,
Blographlcal detalis of the Directors are ghven previously In
thia saction.

A Board of Direchors’ meeting calender I2 Issusd annually
which schadules the mestings of the Board and the Board
Audit Comemittes. Tha full Board met 13 times including
mseatings for longer term planning, giving consideretion
both o the opporhunitien end risle of futu streogy.

Al Boand members are ghven appropriata documentetion

In advance of aach Board mesting. This normaly includes a
detaied analyeis on businessos and Jull pepers on mations

whene the Baard wil ba required to mele A decision o g

Hes pproval.
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statement of compliance

with the code of corporate govemance

Thin stutarmert i buing prasented to cormply with the
Cinda of Corporata Govemancs (he COG) containad Inthe
Raguiationa of Paldatan Stock Exchanga for the purposs
of establishing 8 framework of good govermancs, whenakby
a Ested cormpany ks maneged In complliance with the best
prectices of corporate povomancs.

The Company has appled the prindples contained in the
GG In tha following mennar:

1. The Compaty encourages neprasantation of
Indapendant Mon-axecutive directorg and direciors
representing minorty nlemssts on its Board of
Diractors, As &t Dacamber 31, 2017 the Board
Inciuciad fha ol cawing memboens:

 Cugory [ Neme |
Indepandent Direciorm | Wanar Malik

Imren Sevoad
Mg, Harre inaim
Expouthe Dimcior Ghizs Khan
MNon-Bscuive Direchors | Hussain Deswond

st Karmal
Iram ur Rshman

Theindapandert directom mest the oriteria of Independanca
undar cleme | {1 of the COG.

2. The Dlrectors heva confimed thet nones of them s
sarving 88 & dmecior on moms then seven ielod companiss,
Irectucling this Company feeiuding the Isted subadares
af lisbad holkdng compenics whore appicebis),

3. Allthe resldent Directors of the Company ara registerad
a5 Tex payers and none of them hes defauited In
paymment of sriy Ioan to a banking company, 8 OF| or
an NBA, or belng a member of a stock echangs has
been declared sa a defeulter by thet stosk exchange.

4.  Two casual vecsaholas oootmed on the Bosd on
Merch 10, 20117 end July 24, 2017, which werefllied
up by the diractor within the afipudated timelins.

The Carmperty has prepand 8 "Cods of Condoct”
camprising of Ethics and Business Practices policies
end hae snsmed that approprats stepes hava boan
taken to diesaminate it throughout the Comparny
slong with = supporting policles and procaduass,

The Board has develaped a vision/mission statarment,
oversll corporete strategy and significant pollcies of
the Compary. A complete recond of particulers of
significant policies along with the dates onwhich they
wene spproved or amanded has been malntalnad.

Al the powara of the Board have baen duly exsrcised
s declslons on matedal transactions, including
eppainimeant and detarmination of rermuncration and
terrrm and canditiora of amployment of the CED,
remiunaration of the Chakman, and the mesting fees
payable to the non-exscutiva drectors, heve bean
taken by the Board.

Al the megtings of tha Boand wars presiciodd owor by
the Chaimman and in his abssnce, by a Diector siected
by the Board to chak the masding. The Bosrd met at
leaat oncaln awary qQuarkar. Wiitten noticos of tha Boarg
meatings, along with the agenda and worndng pepors
were circulated at laast seven days befare themestings,
eapt for mastings hiald an shart nolics to discuss
daffared lama from previous mesting. The minutes of
the mestings were appnoprstely recorcied s choulsted

Fhva directos heve attended the direciors’ training
courss conduciad by the Pakistan Instiube of
Comaorsba Govemencs [PICG) this yeer. Threa ofthe
directom am exempted from akdng the directons
traiing course and the nemaining two drectors wil
attand this courss In thafulum,

. Tha Boan has approved the appolntment of the OFO

In the current yeer and also spproved the memunsdation

end tema end conditions of employmont of Company
Secretary sl Head of intermal Audit

. The Directore' report for this vear has been pmpared In

coimplance with the recitements of the GO and ully
deacribes the eallent matters maulred to be dacioead,

12. The financial statermants of tha Comparnny wers duly
endarsad by the CED ard the CFO before approval of
tho Boerd.

18, The Directors, G20 and executives do not hokd any
Intarest In the sharms of the Company other then thed
dhaclosed in the pattemn of sharsholding.

14. The Compery has complied with all the corporate and
financial mporting eoquiements of the COG.

15. The Boand hes formed an Audit Committes. it comprisas
of three members, of whom one b en independent
diractor and two are norreecUthve drectors and the
Chairman of tha committes e 8 noncacutive directon

18, The rmestings of tha Audlt Committes wers held at
lepst oneo overy quarer prior o approvel of interim and

final reaulia of the Compeny end &a required by the COG.

The teirrs of refersnce of the Commitbes hewve besn
formed and advised to the Commitiee for compliance.

17. Tha Bosrd has fommed & Hurman Rasource and
Rermunemtion Commiiioa La. the Board Compersstion
Cemmittes. it compriace of flva mambars, threa
of whom are non-executive directors and two ars
indepandent directors. The Chalrmen of the
Cemmittes by an indapandant diracior.

18, The Boerd hea est up an aflective Intemsl audt
furztion rmanned by sultably quelified end expodencad
parsonnel who are wohved In intemal audting activiies
on & full time baels and ara corvarsant with the pallcles
end procadurea of the Company,
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18. The sotory euditons of the Company have confimmad
that they have baen given a satisfactiony rating under the
ity control review program of the instituis of Charond
Accountaris of Paldaten (CAP), that they or any of the
pariners of tha firm, thel spouses and minar chlldren
o not hold sherse of the Company and that tha fim
and all its parinars Bm in complEnce with Intematonal
Fedlaration of Accountants [FAC) guldelines on code
of sthics ae edopted by the ICAP.

20, The stetutory auditors or the persons associated with
thom have not boon appointed b provido other sendcos
ezt in accordance with the Eting reguiations end
tie siaiitors have confirmed that they have cbserved
IFAC ouidclines In this regard.

2. The tclosed period®, prios to the snnouncemernt of
InterdmyTinal resutis, and business decisions, which
rnay matenaly affect the markst prica of the Compamy/a
sacirities, was detarrnined and Intimated to Directors,
emplcyoes and siock edahenge.

22, Matstialpics sensithe formation has been
digsemingtad among all merat participents at once
threugh the stock exchange.

23. Tha Company hae compliad with the requiramonts
refating o malntenance of reglster of pemocns heving
access to Irskde ormmation by desipnated sendor
menegement officer In e imely manner and melmeined
propar meond Inchiding besla for Inchusion or exxclusion
of names of persons from the 2ald kst

24, Wo corfimn thet ell other matedal princlples enskrined
In the CCG have been complied with.

Ghias Khan
Presidert & CEC
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review report to the members on statement of

compliance with the code of corporate govemance

Wa heve neviewed the anclosed Statement of Complisrnoa with the beat practices corteined in the Code of Corpomts
Govemnance (the Code) prepered by the Board of Diectore of Engro Corporation Limited (the Compary] for the year ended
Decarnbar 31, 2017 th comply with the Gode corteined |n tha Regulations of Paldetan Stock Fxchanos Limitad, whona the
Compary is [mid.

The reaponalbiity for compllance with the Codo bs that of the Board of Directors of tha Compeny. Cur responsicliy s o
rewview, to the extent whers such cormpliance can be objactively verfiad, whether the Statemen of Complance reflecta the
status of the Company’' s complianca with the provizlons of the Gode and report I it cdoes not and to highlight any
non-complancs with the requiernents of the Code. A mview Is limitod primarly to Inquinies of the Cormpery'a posannel
and review of varous documents prepaned by the Company to comply with the Coos.

Aas g part of our augh of fimenclal steternents wa ane reguined to obteln an undemstanding of the accourting and Intemsal
control syeiems sulficent 1o plen the audit and develop an effective audit approach. We ere not requined to consider
whiethar the Board of Directors' statement on internal control covers all isks ard confrols or to form an opirdon on the
affoctivences of such imamal controls, the Company’s componate govemanca procociinas and risle.

The Code raguires the Compery to place before the Auclt Committes, and upon recommendation of the Awxdit Comimities,
pleca balora the Board of Cirectors, for thalr review and approval of e related party tensactions dsting dshing behwean
tranmactions carmad out on terms equivelant to those that pravall inam's length trenesctions and trarsactions which ems
ot executed at aimn's length price, reconding proper justification for using such altemeds pricing mechanism, We are anly
required and heve enaurpd compianca of mguimment o the esdont of spproval of related perty tranaactions by thea Boarg
of Directom upon eeommendsation of the Audit Commitize. We heve not camisd out any procedunes o detemine whether
the related party Transaet|ons wers undettalen at ann’s length pice ornot.

Eamad on our review, nothing has come to our attertion which causes us o belleva that tha Stetarment of Complianca doea
not appropdately reflect the Cormpany’s complience, In all material respacts, with the best practices contalned In the Coda
as applicablo to the Company for the year anced Decamibar 31, 2017,

( -

Chattenad Accountants

Karach|

Date; March 2, 2018

Engagement Partmer: Wanas A, Shaikh
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statement of compliance with the
public offering regulations, 2017

This aiedernent i being prosented to camphrwith the reouirsments under Pubilie Offonryg Ragulstions 2017 isausd by the
Sacuritles and Exchangs Commission of Pakistan, This Staterment of Compliancs s forthe year snded Dacamber 31, 2017,

Engro Corporation Limited {the Company} entered into an srmngement for ssuse of Sukul-! and Suted-2 amounting to Ra.
3,000 Milion (repald during the vearyand Az, 1,000 MBlon nezpactively, on July 10, 2014 for a period of 3 yesrs and & years
respectivaly. We state that the Compery e In complianca with the Sulkuik feat res and Shardeh mquiements In accomance
with Public Offering Faguations, 2017,

W spacifically conflrrn thet:

- The Compsany hes estahizrsd policles and procadures for all Sulkak nelated Transactions to comply with Sukui fast res
ang Shariah recplrermants;

- The Compay hes Implemantsd and malntained such Intemal confrol and sk management sysieimns that are necassery
to mitigets the Aak of non-compliencee of the Sulo dcfashunas and Sherah ragqirsmants, whathor disa to fraud o omn

- The Compary has & process to ensure thed the management and whens appropriate those charged with govemance,
gnd porsonnel reapansinio to onsuna tha Cormpeny’s compliance with the S1kak releted tastures and Sharksh
recuimments dae propery trained and syaiems ere propedy updated,

The Subkuik features and Sharkeh requirements in acoormisnce with Public Ciferng Reguiations, 2017 comprises of the folowing:

8 BRecuirements of Sharish Structure and Trarsaction Documents as steded In the Progpectus, with neepect to lesuance of
Sulgd:1 & Suk2

Deciaration of Thast

Musheraka Agreaments
Master Mursbaha Faciity Agreamants

Peayment Agreaments
Purchase Lndariaking
Asset Purchass Agresment

~TRCORODR

Guldelines of tha relevant Sharah Standerds, lssued by the Accounting and Auditing Omgantzetion of the lslemic
Firancipl instihiions (AAQIF), an noifled by tha Sscuritier snd Bxchengs Cormmizalon of Pakistan (the SECPY,

=

c] PFagqummorts ofthe relavent lsamic Ananclal Accounting Standand 2& notified by tha SECP; and

dl  Other compllances speciiied b the Public Offering Bagulations 2047 Issued by the Securities and Bxchange
Commiesion of Peldetan,

=
P 1
[ At

Huasaln Dawood QGhias Khan
Chairmnan President & CEC
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independent assurance report to the board of
directors on the statement of compliance with
public offering regulations, 2017

Seapa of our work

Wa have parformed an independant assurance engagemant of Engro Corporation Limited fthe Compary) & exprass an
opinion on the ennexed Staterment of Compllance {the Stetement) with the requimments of Public Offering Reguiations,
27 as notified by the Securlies and Bxxchanga Commisslon of Paklatan as of Dacember 31, 207,

Applicable Criteria

The oritarla for the essrance engagemsnt agalnat which the undarlying sublact mater (Btaiement of Complance for the
yaar ended Decambar 31, 2017 & eseassad comprises of compliance with the features end Shariah requinements of Sulkuk
In accordanca with the recuiements of Publc Offering Regulations, 2017, Qur engegeament was carmied out a= meaquied
under Aula 13 of Chapier V| of tha Puble Offering Regulatione, 017 as notiflad by the Sacuritias and Fxchanga
Commigsion of Pakistan.

Reaponsibility of Company's Managemert

The respormsbiity forthe preparation and e presemtedion of the Staiament (e sublect rmatter infomnedion) snd for compliance
with the festures and Sherleh recuiements of Sukuk i accordance with the requinement= of Publc Offering Regulsdions.
27 Is thet of the mensgemant of the Company. Tha manegemeant la also reaponalbls for the design, Implamentetion and
meirenance of appropriete nema control procedures with respect 1 such compliancs and maienancs of relevart
documentationmecords. The menagemant 1= also reaponsiile to snsure that the personns| Imohved sie cormersant with
tha Critaria for the purposs of the Compamy’s compllance.

Our Indepsendsnce and Quality Control

Wa have nomplad with tha Indepandance and olher athizal raquimments of the Coda of Fthics for Charterad Anemcrmtarta
issuad by the Institute of Chartared Accountants of Pakistan, which is founded on the fundarmerntal principles of inmgrity,
ob|activity, professional competence and dus cers, confiientiality and professional behavior,

The firm applies ameadiorsal Stardard on Quelily Conirel 1 "Cluality Contral Fer Frms Thiat Peclorm Audits and Penviens of
Historical Finenclel informeation, And Cther Assurance end Pelabed Sarvices Engagements™ and accordingly malntains a
comprehansive system of quality cormtrol Including documented policles and procediuras reganding complance with athical
recuiremants, profiessional stardards and epoealole legal and regulstory requinamants.

Rasponsibility of Independent Assurance Provider

Cur responsbility & 0 arnass our conclusion on the Stedamerst for the year ended December 31, 200 7 based on our
Independent assurance engagement, perfonmed Inaccordanca with the International Standard on Assurance Engagements
3000 ‘Ass ranca Fngepemeonts other than Audita or Revews of Hiztnorical Rnancial Informetion” (SAE 3000, Thia stendard
requiras that we plan and parform tha engegement 1o obiain reesonable sesrance about whather the anmeed Staiament
refiacts the status of the Cormpany's samplance with the features and Shanah reguirermants of Subiic I accandance with
tha requiremants of Public Offering Reguletions, 2017 and s free from materal missteternent.

The pmcedursa selecksd by us for the engegement depend on our udgment, Indluding an assessment of the dela of

ksl nerroemplancas with the Critaria. n rrshkdng thoss risk acsossrmers; we e considensd inamal conmroks mlewant
o the Gompery’s compliance with the Criberia in arder o design procedures thet ars appropriete inthe cdreumstences, for
gathering sufficlant appropriste evtenca to determing thet the Company was not materdally nor-compliant with the Critere.
Qlur sngagarment was ot for the purposs of expresaing an opinion on the sffectivanees of tha Compary'a intemeal contral.
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Our procedunse epplad 1o tha ealeciad data prirmeary comprisad of

- Inquiry end oveluation of the syatomns, procadurss and practices n placs with respoct o the Company's complancs
with tha Critetia;

= Verfication of Sulek releted teneecticns on sampla bests to eneure the Company's complance with the Criterts during
the year,

- Peview of Sherlah sinictume end trangection documeants, term shaet and Sheriah approval istter lssued by the Shertah
Aedzor of the Sukodk and

- Poview of tha ennexisd Stetement besad on our procedurse parformed and canclusion eechad.

Wa ballove that the evidences we have abtalned through performing cur aforermerdioned procedures wama sufficlent and
appropriate & provide abasls for our apinion,

Gonclusion

Basad on our iIndependant aseuranca engagernent, In our oplnlon, the annexsed Steterment for the vear anded Decamber
31, 2017 haa been prepaned, In al maedal respacts, In complence with the features and Shariah requiemants of Sulokin
accordanca with Public Offiesring Regulstions, 2017,

'

O e

6N
Charterad Accountants
Karachi
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directors’ report

Principal Activity

Tha principal scthity of the Compary = to managa =
Investiments In subsldiaies, associates and jolt vaniures,
engaged In fertitzsr menufach.ring and trading, PV resin
rmenufecturing srd markating, food, power genemition, coal
mining, LNG and bulk chemical handling terminal and
storage businessss,

Business Overview

Palisian's sconoric growth continued to accelerate In FY
2017 to 5.3%, somewhal balow the govemment's terget of
5.7% a8 |naustisl sector rowth was st than expactsd.
The cument account defich widened to 4.1% of GDP
compared o 1. 7% ekt yeen, emid weoslc esqporta and
bucwart mports. Bconomic activity has continued to
expand, driven by robust domestic derneand releted to
CPEC projects. Howover, palltical uncertalnty and wealk (e
hensiTLIag: e darmpenad the generally encouraging
BCONOMIG periomence,

The Courniry's improved aconomic performance is also
evident In our results, Engro Corporedion hed consolidated

renerue of PKR 128,583 millon va. PKR 157,208 milion
during 2016 represanting & decline of 18% from kst vear.

Consolidated

Revenue
{Rs. in million)

128,593

2017

Howevar, the decline Iz dus to the fact thet Engro Foods'
reverss i no iohger conaalidated Inthe results of Engro
Corpormtion with affect from ite parte diveatment lats in
2018, Exciuding Engro Foods" tumaver of the previous wear,
ravenua graw by 14% with malor cortribitian from
Fertilizera end Petrochemicals businesses.

The Cormperty poetad consoldetad profit-after-tea (PAT)
from continuing opemtions of PKR 16,280 milkon ea
opposad to PER 12,912 milkan during 2016 reprasenting an
incrosss of 25%. The Incraasa in profit s etiribitablo to
improved market fundamentale resulting in increesed
profitab@ity in the fertlizer and peirochemicals husinesses,
Profttabiity wes alao augrnentad by sheady porformances of
terminal senvices and power businesses. In apite of partial
divestmaent of fertiizers and foods businesses durng 2016
end adhorea taxetion impects areing from Supar Teccand
Tee on imer-corporate dividends, the Eaminge per ahare
from continuing operations clocked at PR 17,88
compared to PKR 16.60 for 2016,

Consolidated
Profit After Tax™

(Rs. in million)

9,407

2017

*atirhutablsto the cwnars of the holding compery
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A sagrentsl review of business performancs le as follows:

Business (PKR in Mnj
Fahyner and chomicals 27,731 Z2Za4 Z1% 2,05 660 211%
Erongy 11,837 11,484 15 1,713 1463 7%
Teormingls 13878 12,118 13% 4,130 3,000 1%
Foods 36,403 44,797 {1656} 80 1,808 Ba%)




g

fertilizers

R
R M e O IR
it b S e e i et i

Revenue
(Rs.Inmilion)
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engro polymer & chemicals

EPCL cortinved i joumey fecenommiG e Rt
domestic demand. With the recentannouncement
developad vision, the Company Is prepared talead
polymers and atheralled chemnicals.
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engro energy (formerly known as engro powerg

In partnership with the govemment, the Thar mining and power projects ame
expected to remain on frack for completion by June 2019 o heip resoive the
anergy crisis Inthe coluntry.
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engro vopak

LPG imports have witnessed growth over the last couple of years and we expect
&stable rend to continue. The businass shall continue to explore new cpportunities
to increasa shareholder value.

Engro VYopak Terminal recordad a modest volumeire increase of 6% for chemicals and LPG handled over last year, which is
ainly aftibutebie to higher impart2, During the year, the terminel succassiully Instalisd phoaphoric ecld pipeline nesulting Inan
Improved Bty ocupaney: Furiher, the business eompleted 20 yaars of safe opomitions without lbat words infury In Novermber 2007,

Revenue

(Ra. inmillian)

3,215

2017
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engro elengy terminal

Bengy Terminal positively playing its role in alleviating energy shortage faced by
Paldstan with a stable cutloox for 2018,

Bengy Termina handled 70 cargoes during the veear as compared 1o 44 cangoas during the last yesr. The avallabiity factor
remalned at 97.84% Tor the year. The business succeastully exacLied an mmmmmuﬁmm
Sondeas Agreament with Sul Southem Gas Company L id (S8GC ) during the year for the increesed quanttiy of ges smownting
16 200 MMSCHD which S20CL had started utilizig from Jenueny 2017,

Revenue
(Ra. in million)

10,464

2017
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engro foods

Despite curent challenges faced by the business the acquisition by Royal
FrieslandCampina has paved the way forinnovations and operational efficiencies
In processas that have resulted in cost savings.

Revenue . pa—
(Rs. inmillion)
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Engro Corporation continues to 2eek new opportuniiies In
partnomhip with Intemational players. Engro and GE have
formed a sirategic alancs bringing together Engre's desp
vertical dornaln knowladge (n muitiple Industries with GE's
worki cigss appiicetions plstiorm. During Cotober 2017, Engro
and GE Power signed & 10+year agreament to implement
the Assat Parformnance Management (APM) soluiion,
povwared by GE'a Pradix platform, et six power plants. The
APM solution will ensble Engro to booet the opemtonal
reabity of the aquipmet Instalad &t these faclities.
Further, Buckman | aboretonas Intermet ional Inc. has also
entemnd N a stretegic alisnce with Engro o defver
process and rellabiity optimization to utlitbes and Indusiriss,

Capital Imnveatrmant, Capital Struchure and Finance
O an on-poing basis, tha Company continues to
conganrata on craating long-tam austeinable shanmbolder
valua by optimizing capite alocation to desired sectors in
e wiih the aliocstion sirstegy representing a mix of dhidend

Credit Rating

and growth opporturities. The Company aims to rebalance
It Invostrnants and dkerslfy ts business In ino with its
longHesn strategy.

Conaolideted long-temn bomowings. at yoer end Incroesed
to PKR 80,743 milion from PKR 73,118 milion at 2018
yearand, primanly due to dressdiowns for Thar coal power
project. The gaaring for tha year endod 2017 bs 35:85 va.
3070 as &t 201 6 yearend representing & healthy balence
shast which allows the Compariy to ihcheasa leverage for
fubure growih apporhunbiss.

Cansoldeded cashiiows Improved sigrificently as & result of
improved profitablity of fartilzer end charmicals businessae.
Operating cash flows wera canelully allocated for reguined
capitsl expendiures throughout the yvearta ensure plat
rallghibhy;, voiumeiric growth end operating officloncy.

Paldetan Cradit Rading Agency in ts annual review of the credit worthiness of certsin busiesses has assigned the Tollowing

Crodh etings.

Engro Corparation Limited
Engro Fertlizers Limited

Engro Polymer and Ghomicelg Limited
Engro Powergen Thar (Private) Limited
Engro Bengy Terminal {Private) Limited
Engro Eximp Agriproducts (Privato) Limited

Ah Al+
Al Al+
At Al+
A Al
A A
A AZ

Theae ratinga reflect the entities’ finendal and management strength az well a8 fevorable credtt stending,

Social Capital

Cur gocial irvastmants prograrms are maneged by Engm
Folndation — the single CSA fnont for &l Engro companies,
Engm Foundertion ks primerlly iocused on humen developrment
thrugh prirmany aducetion in our communities and teaining
afthe under priviiegied In our valua chisins, Heslth, Infrastuctue
praects in communitiss and sswcacy of Important lasucs
such water consarvation are othar ames of focus. In
philanthropy tha " sim the Change’ awards sporsorsd by
Engro Foundation, rewards soclal change makams In soclsty
who ere meldng & significent contribution.

The Foundation’s cone focus |8 genersting sustainabla
Impact through the principle of business Incheivences. Tha
punpoea bs o connect the under privilegsd to Engro's velue
chains toensure eustainabitty. The Foundation does this by
daalgning programs In coominetion with Engro companles
and it social developmant partrhes owards incuding the
under privieged Into the business valle chain. The Foundstion
ensuras sirong corponte govemance and controls ensurng
tha CSR conribwution is properdy spent and impact i baing
meagde as per the project’s KPs end benchmerka., A strong
moniioring and evaluation framewniic i put In placs on all

programes. Cresting sustainable iImpact ks the primary
parformancs Indleator of the soddal Imsastment.

Founclation's fiagship projects for the year included Pathways
to Succens funded by USAID which trained 1,500 giis ofierdng
vocations reining = young women in Chothd and Kamchi,
SEaDGnet which fralned &0 femede entreprermuars inthe
dalry value chein In coliaboration with DEG funding and an
program with ILCN and WWF on the Karachl cosst neat
Fort Giasirn around our businosses.

Ag an otfjanization Bngro neallzes a sirony and sustsinable
gocicty anables our gtakeholders to thrive. Encouraging our
amployees iowards veluniesram, scvocating for progressive
ecanoin|c v socls paolicies with Sovammment shd piving
philgnthmpy awerds (o social development orgentzghions
and anterprises through our*l am the Changs” platform
reflacts cur commitment to stresygthen sodiety and ensuring
& sustainabla Fakdstan.

Heelih, Safety & Ernvironment

At BEngro, we ballove Inlsading by ccamplo end thet bs why
wa underaks strategic vestrmants thet Incorporste a strong
considaration for the safety of olr people, plants and the
planet at largs. A detalad report on HSE performence end
devalopment n 2017 s evallabls In the Imagreted Report.

Risk Management Framework

Engro Corpomtion and lis aubsaldianes use the Loan
Entespiise Rlsk Managament frameswork I assessing and
menaging risic. it ks our polcy to view risk menegement &9
Integral to tha creatlon, protection end enhancament of
sharsholdar value by mahaging the uncettalnties and risks
that could posaily influenca tha achieverent of our corpores
goats and obiactves. Bech subsidiary arsemes the probabiity
and impact of risk that the entity s exposad 1o snd seslgis
responeiblites to manage thase neks throughout the
amanlzation. The ntent la to manags snd mitigats s ine
siructured and formalizad mane. Under the frarnewati &l
subsidiaries sne required to develop fomelzed policles/S0Ps
along with perlodk: review and recorting of iele and miigation
strateqies. The Boards of sach subsidiary reviews the ey
fieka and mitigedion ideriifed a8 a reeult of the above frarmesork.

Enfro Compotation has (dentifled the folowing ey Heke and
rritigaticn etretenies;
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Licpaiciity risic
The purpose of our ireasury pollcles ks to ensure avelleblily
of sufficlant funds to meet contractusl commitments and
requirerents for pobantial portiollo growth,. Ye mitigets
Ecquiclty rindc through Inmal cesh genermtion and comrmitted
Tacilites with financial Instiutons,

inberast rabs risic

Our Investrrant of suplus fUnds exposas Us 1o Intanest
rede risic. ¥ve mitigete this risk by regulenly monitorng Interest
mitse for advarse movements and Ivesting fundain
shoit-term Instrurmants.

Crexlit risic
Careful selaction of strong financial Irstiutions with a high
credt rating heips ue mitigats this risic

Forelgn exchangse risic
Our Investment portiolio exposes us 1o foneign exchangs
rinie. By viewdng the partiolio e 8 whols, we snsume that

adeqpuats ratural hedges east as far &8 possble.

Continuous and pro-active effors and dialogua with policy
makers helps our businesses to respond 1o the chalenges
pozed by sconomic condiions and regulstory challenges.

Pension, Gratuity and Provident Funds

Engro Compontion maimtaing plana thet provida
postermployrnent erd retinerment benefits to employess
across the Group. These indlude Defined Contribution [DG)
and Bafined Bansfit (D8] panalon plene [both curtsled), DG
providentt fund, DC gratuity and DB gratuity plens.

DB plara am funded schamea recognlzed by the tex
awrthertiess. The st schuaral valuation of DB parsion and
bty schames was camed out st December 31, 2017 and
tha finenclal statements of thesa have bean audlsd up ta
Decarmber 31, 2016,

Tha letest mudied accounts for tha provident fund cover yeer
erded Jura 30, 200 T and fior the DO gratuity end DG persion
Tuncs cover year snded December 31, 20716, The Company
hea fully pald its cbigations on all tha above schames.
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The value of net assats of provident fund (as at June 30,
2017), gratity funda (ae st Decermber 31, 2016} and persion
furda (ea at Decamber 31, 201 6] based on their respective
audited accounts ars

M of Fund Nt Assests (PIKA)
DG Prowident Fund 3,842 rodBon
DC Grastutty Fund 1,425 milBon
O Pansion Fund 828 million

DB MPT Gratulty Fund 245 million

D& Non-WPT Gratultty Fund 170 milion

OB Pension Fund 34 milion
Auditors

Tha esdeting auditoms, AF. Ferguson & Co., Chertered
Accountants retire and belng eligible, heve offered
thamaaives for respnaintmeant. The Board Audglt
Commitisa recommends ther sppointment as audios
for the year ending Decemizer 31, 2018,

Pattam of Shareholding

Major shareholders of Engro Corporation am The Dawood
Group Including Dewood Henoules Corporation Limited,
Cithar shemsholders Include local and forelgn Inatiiutlons
and the ganeral public.

Pettem of Shareholding

Majar eharshalders of Engro Corporation aro The Dawood
Goup including Deweod Herculea Corpomation Limited.
Cihar shareholiers beluds beal and forsign Instiutions
and the goneml public,

A staterment of the general patbam of sharsholding along
with pettemn of shensholding of cortaln Ciaeses of shersholderns

whoes dedosure (s equired undar the eporting fremeworc
ared the stabament of purchesa snd sale of shanes by Direcines,

ecitives and their spoLses inchucing rminor chiidren during
27 e shown in the shamshalding saciian of this report.

EBcard of Directors

Tha Baard of Dirctors reviews all algnificert mettes of the
Comparty. Thees Ihclude Cornpany’'s stratagic directan,
anrel business pans end teroeds, decizlon an longam
Inveairnent and borrowings. The Board of Dimctors la

cormrrited o rsintain Mgh standards of Comporate Govemenes.

Statement of Diractor Responsibilites

The directors confim compliance with Corporate and
Finenclal Reporting Frarmewcrk of the SECGP Code of
Gowamance for the following:

L Thafinenclel statements, prepanad by the meanagermant
of the Comparry, pressnt fairly itz ste® of affairs, the
result of its operations, cash flows and changes In eculty

1. Proparbooks of accounts of the Compeny Reve baon
malintained,

Approprate accounting podcios heva bean consigtenthy
appiad In prepamiion of the financlel stetarmants sxcept
Tor changes resulting on inftls application of standands,
amendments of Interpratedions o existing standerds
and reclassification of capltal zpams. Accourting
estimatas ara based on reasonable prudant Judgment

. Intarnational Accounting Stendarde, as eppliceblain
Pakietan, hava been Tollowed In preparation of the
financial staterents and any departuree thers from
hesvs bean adequately diciosed.

v, The system of intemel control |2 s0und In deslon and hes
been affectivaly implamentsd and monboed.

vl There &ra no significent doubts upon the Company's
abity o continue az & golng concarm.

vi. There |5 na meterial depariune from the bast practices of
corporate govemance, &g detalled n the lting regulstons.
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Board & Board Comimittess Maatings and Attendancs
In 2{17, the Board of Clrectom hald 13 mestings to covar s complete cydle of activitles. The attendance record of the

Directors |5 a& follows:

Diractors Narma Mo, Of Meetings  Maatinga Attended
Mr. Huszaln Dewood 13 1
Mr. Ghlas Khan* i3 13
hir. Muneer Kamal 13 13
. Weger Mallk 13 13
Mr. Abdul Samiad Dewood 13 10
Mr. Shahzada Dawood 13 10
Mr. Muharmmad Abaul Alesm 13 11
Mr. Inam Ur Rahman 13 11
kAr. rmiran Sayeed 13 13
Mr. Saad Raja** 4 4
Ma. Honna inam®*® 3 3

* Pl ik DABORr O 10 dar 2017 £Criecuent o bising apncintied s 50 on 01 D 2010
*= Appeirted e Dineotor on 3 e 2077; Mesigned Deors tenm oongietion on 24 Ju 2017
=== Appoirted s Diatoran 20 0ot X017

Tre Bosrd Compensation Commities met 8 times during 2017, The attendancea record of the Commities ke 2 Tollows:

Wr. Abdul Sarved Dewood
Mr. Shehzada Dawood
Mr. Abchd Aleam

Mr. Wanar Malic
Mz, Henna Inem™

- 00 o8 Y 0
= B3 {0 Ju

* Appcirined gy Ciwector oo 2 Dot 7

The Board Audi: Committes held 4 mestings during 2017, The attendanca recomr of the Committtea ks aa fallows:

Mr. Muharmmad Abdul Aleom 4 4
Pr. Wiaryar Melic d 4
Mr. Muneear Kamal 4 4

Mr. Abdhl Sarmad Dewond

Mr. Muneer Kemal

3 3
Mr. Inarm Ur Rahrman 3 3
3 3
bdr. Imman Sayead 3 4
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Dividend

Tha Board b pleasad to propose a final cash dvidend of
PR 2.00 per share forthe yesr ended Decamber 31, 2017,
Tha totel dvidend atirbutable ta the year la PH 21.00 per
ghare Including the total Interim cesh dividenda of PKR
18.00 par shaie during the yaar.

Future Outiook

Ovet tha past few vears, Pakistan's aconoiny has achieved
rracioaconom|c stabllity primariy on the back of fiscel
disdiplina and rechiction In the mdemal cument eccount
defich due to faling global comimadity piices and buovat
remittences. The aconamic growth is expected to Inceess
gredually, over tha medlum term en the back of cortinued
robust domestic consurmption, relng investment and
Incraase In publc investmert expenditus, Howevear, an
Increass In intemational cnude oll pricea han started bulding
Infationary prassuras i the sconamy reauliting in tha central
bank redsing pollcy rate by 25 basls points after keaping i
unchanged sinca May 26

Gaing forward, Investment In Infrasiructurs developrment
projacis, improved securty shustion, continuing Improvemant
ir anery enalahility and riging consumer demend on the
beck of higher purcrasing power and sccess to effordseble
cradi fard|tes ars expacied to yield benalits for Paldeisn,
Hermevar, budrving domestic activity is propeliing inmport
growth, causing the curment account deficht to deterlarate
and resulting In declining forelgn exchange resarves.

Far Engm, tha theme for 2018 |s capdtallzing on all posalble
menues for cevaloping te growth pllars and Incorporate
reaw éverues of arowth 1o creats longbenn shersholdar velua,
To meallza this growth sirategy, the Company |12 geamd Up
to meat challanges on human resaurcs, technlecal and
finansial frorts.

Fartilizars

Globelly, urea dermand in 2018 iz expected to gros
marginally by 1.7%, while supply Is expeched to frend
rmdarmtely higher with new capacitian entering the global
rmarkeat. Imtemredions) ures prices bave labshy sabilmd
arcund USD 265/T {transtating to a landed equivalent of
PKH 1,730ybag) aftar trending at higha of USD 280/T during
the vear. Low crop prices and supply side pressuns, skeng
with the commissioning of new capacitiee (n Indka, US and
Migera am sxpecter to keap prices soft during most of

2018. Cn the cther hand, decine In exparts from China
owing to producton constraints on the back of
ervronmants tex implementation may ease off some
sUpply pressure and transiate into stebls prices. Local urea
demend for 2018 by expecied to remeln stabla, courtegy tha
erticipatad improverment in farmer income and aubsidy
condinuation I 2018 providing relisf to locsl urea demand,
Domestic production ks aso epected 10 trond at curpnt
levels, keeping prices atable.

Intemational AP prices are expaciod to emain soft in
2018 compered to late 201 7. Capacity sdditions, low
enangy prices aid eicess supply of (reins ks sopacted to
gracually soften Input pricas. Due to continuetion of
subsidy and upbeat farmer economics, local DAP demand
fior 2018 ks expectad to rermaln stable,

Polymer and Chemicals

After consolidating its position in 2017, Engro Polvmer
propared tecit o captialze on the opportunities offerad by
proméaing buniness contexd. As a first atep, is Board of
Directors spproved CAPEX of PR 1.3 billlon for the
efficlencias and expension of plant. Tha outiook for PVG
marist remaine posithve with srong growth In demend
whia caustic market = expactad to remaln stable. Going
forward, economic value craation of the busincss wil
coriinue to ba influsnsad by uneontrollshle factoms auch as
vimy chaln prices, enety prices and cumancy volstiity. Tha
business ks pursuing an agoressia merkeding etmiegy end
s workdng evdermdvely with ta customens, govemment
agencles, architects and construction corsultante for PYC
market development and to Increase domastic sales. .

Energy

The Energy businesa continues o seak new opporiunites
In parinarship with iIntermnational players to ullize Engo's
unigua enginsering and projact managemont sldisst. In
partnership with the govemnmant, the Thar mining and
power projects are expected to remaln ontrack for
cormpietion by June 2018 o holp reeciva the anergy crizla
in the country. Furthermone, the busineas is also pursuing
oppottiunities In the renewabiles ecosystarm and has
eppdad for Latier of imant and righta 1o devalop 350 MW of
wind and solar projacts in Balochistan. The business
continues 10 explote more opportunities in the renewable
enargy soctor somoss the courtry.

Tra neiadivaly Iow [es pricas for IPPE couplad with the necent
aurge In giohal ol pricoa wil help gas hased powar plants to
risg in the ment ordar on account of their relatively lower input
oostE, higher efficlanclas and better ervirorimentsl peralaters.
Further, following the grid upgredetion acthvity In 2018, improved
dipaich waz received by our Cedinpur power plant from the
poswer purchasar which ks sxpected to continue In the future,
The govermnment hea not bean abla to eiminets circular dabt
in the enemgy secicr and in the sbsenca of any concrele
freasiines t0 address its root causza, circular debt will rameln
& challenge far tha iIndugtry going forward.

Terminal Sarvicas

The LNG tarmirel i positively pleying it mola i alleviating
=zome af the erergy shortage Taced by the country. As
mentioned eardar, the business has succasafully axecuted
the eddensdurm agrasmet for the increeased quantity of gea
and we expect a stable outicok for 2018,

The Engre Vopak termingl business eamects to perform wel
and reintain tte operations and proftabiity In & stabla fashion
due to e urigua and lsading posttion In liguld chamicals
harxiiing imdustry. Cversll the chemical industry hes baen
stable, and Engro Vopak hes retained Ike stafus as the markst
laader. L PG imports have witnassad growih over tha lagt
couple of years and we expect the trend to continue, The
business shall continue 1o expiore new opportunites to
Increess s harsholdar valle,
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Fooda

Engro Foods will condirue to work actively with the reguistory
enrthorities to mmove misaignments between the Federsl
Bnd Provincial food |ews and promulgats legislation on the
minirmun pastedrization kaw. In addltion, the business wil
aleo focue g afforts to enable the necoesary legisiathva
changes i reducs the t8x and eguisinny duty burden on
the dalry industry. This wil help In crasting & level playing
flald fior the dairy sector to competa with tha Iooes rmilk
secior. Furthermons, the acouisition by Roval FieslsndCampine
has petad the vl tor Irmavations and operational efficiencles
in pmcassas that heve meulied In cost zevings. The integration
will 5leo enhence the businesa's sbllty o offar the Paldetan]
corsurner with more cholces of bettar, healthler and safar

cialry products.

Tha Rica business will continue its focus on Improving
opaerational aficloncias and rmamging, coet minimizaticn and
increasing export sales thus creat ing shasholder walue.

Acknowledgment

Wa would |l to plass an record our Encen appreciation for
the commitment, dedication and hnovative thinking put in by
sach memier of the Engno femily end ane confident that they
wil continue 1o do 8o In the futura. The Directors would eleo
ke ho soqoress thelr deep appreciadon to our shareholkles
who heva elweys shown thelr confidence In the Gomperty.

e

Ghian Khan
Prealdent and Chief Exacuthe
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SiX yedrs summary

2017 2018 2015 2014 203 2012

{Rupees in millon)
Summany of Balencs Sheat
Sham Caplial 5,238 5,238 5,238 5,238 5113 5,118
Resorves 4,505 4,523 5,044 4,874 4.5 4420
Shahddom' Funds/ Equlty 04 18805 854873 85,025 55,065 43065
Longroem Bomowings 80,745 73,118 59,553 3825 230/a 100883
Capltal Ermployed 26ials 242200 145,255 14350 148758 143750
Dafomad Labllios arv £98 258 24 2688 2680
Property, Flant & Equpment 157,355 151,408 128 404 134,507 T3een 182553
Long-tom Amsals 188,857 178,73 187,718 140,796 137,347 187,158
Mat Curmont Assets / Workdng Caplial o087 74,654 18,411 Taee 18,546 12,655
Surmrnsry of Profit and Lbes
Sslas 128583 167,208 181852 176868 155380 125,151
Qross Profit 34,806 35,843 45 425 38,217 40597 28820
Operatirng Profit 21,088 85574 33,191 22804 27,780 17,226
Profit Bakore Tax 27422 81,508 25,786 10,3585 12,726 2467
Profit After Tae 18,280 73,688 17,268 7,801 8,325 1,757
EBITCA 40,066 87380 43,760 32306 37,030 26,330
Summary of Cash Fows
Net Cash Fow from Gperating Acthviies 21120 4,070 5,280 28,180 21,508 T.760
Net Cash Fow from investing Activiles {2.021) {17019} 26,102 [(28.317) (F387) {4.213)
Net Cash Aow from Fnencing Activities 3,185 30192 {28.300) {13.262) (7.557) (B,BEG)
Changes I Cash & Cash Equivelents 15,285 17,243 2,785 {13,428) 18,581 (3,283)
Cash & Cash Equivalents — Yaer-end 43,878 28,480 11,256 BABS 21214 5333
Cthera
hdarkat Capltallation 143510 165,563 148,340 118,024 BOaTS 47057
Murmber of Shams (Esusd fn millon) 503785  B2ATES 823.785 H25.785 11268 511269
Surmrniany of Astusl Produstion
Urea hdeiri: Tons 1806877 1881016 1964034 1818837 1661576 974425
P hdeiri: Tons 108,088 84 610 126,074 117,183 82833 B7,765
P Resin hdeiri: Tons 187000 172,000 162,000 163,000 145000 146000
EDC hdeiri: Tons 107000 106,000 100,000 118,000 117000 110,000
Crastic Sock hdeiric Tons 106000 103,000 85,000 114,000 115000 167,000
VCM hdetric Tons 180000 17000 162,000 168,000 170000 145000
Peowasr hAeceweit hour 1737384 12R4BET 1424016 1721858 1333654 1767038
Deiry and Juices Thousand |ibees 220344 482883 Bh2 A2 472735 422818 476,788
Doryiragg Linit of Ricsy hdetric Tons 83571 28474 45 882 166,801 196478 138575
Processing Plant

e Craerm Thousand |ibees 17 467 18518 19,354 16,726 14,500 16,550

financial ratios
Retlcs &7
Proftebhy Fation
Grosa Proft Rato 7%
MNet Profit tn Salea 15%
EBMTDA Margin to Seles 3%
Oparating Leverngs Ratio 346
Ratum on BEqulty 7%
Ratum on Capitel Emplcyed B%
Licpscity Ratiog
Curmartt Retio 248
Culgis / Acld Teat Ratio 223
Gash to Cument Liabllites 1.55
Gash Row from Opemtions to Sales 0.18
Acthity / Tumower Riatios:
MNo. of Daya Inventory 453
Ireeardimry Tumover 78
Total Aszats Tumower Retio .40
mvestant Mularkaot Fation
Eamings por Sham (Rastated) 1786
Eaminge per Sham (Hstorkesl) 17.96
Price Eeminga Ratio 15.30
Dhidiend vieid Fedio 7%
Dhvciond Payout Ratio 117%
Dhidend Cover Ratio .58
Meahet Ve perSema thoend oftheves, end 7S
- High during theyear 30816
- Low cluring the yeer 25343

Breglan valua por sham without Sirpius

on Fovel alion of Fhed Assat 2581
Bregiap velua porsham incliding tha offect

of Serpis on Rovelugiion of Fied Asssls et 51
Gemh Divicand (Fa In 000 0. B08 480
Inspaci dhiderd [Fe in 000 -
*harket veie of Spacs dhidend of 1 Engm

Fortiirer s for every 10 shaesof Engre Corp.
Copiel Stuchum Ratios:

Finercia Levarage Ratic 0.58
Wisighted Average Cost of Dot B%
Dokt to Equity Ratio 0.53

interest Cover Ratio 854

23%
A7%
B2%
-11.67
B85

.82
264
1.3
D.03

373
Ba
054

13194
13194
240

16%
230
508
348.80
25580

32282
12583

047
a7 ]
0.43
1457

102%
24%
1442

1%

1.38
1.08
043
0.03

a4
0.6
.83

a3 4
2832
TCLEE2
3%
B85
1.48
27339
4T
22210

163.57
BAZS126

D77

11%
0.
4.06

1%
4%
18%
-1.34
13%
13%

111
0.94
0.80

Bi7

421
87
0.8

1858
8.5
168.30
A%
44%
257
2.5,
232.00
o488

128.87

120.87
128078

125
15%
108
.88
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138
0.88
0.58
0.20

583
6.2
0.75

15.29
161
k36
E* -
m -
1|
15838
18588
82105

ekt
ekt

25037

178
5%
147
181

1%
21%

4%
1%

132
099
D27
0.0

53.4
B8
0.88

247
4%
254
116
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statement of value addition
and distribution

(Rs. In millkory

Wealth Ganarated
Tirked revanus Inchisive of 2alas taw and other Income
BaughHremeatadal and senvices

Wanith Distvbaied
To Emplovess
Sakries, banefits and other cosls

To Governmant
Texes, duties and develnmment surchas

To Soclety
Donation towards aducation, health, arvirormant

To Providers of Capital
Dividand to shareholders

Mark-Lgwinterest expanse on boirowad mohey

Retalved for ralmestiment and fulure growth
Capreciation, amortizaticn and retainad proftt
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financial ratios

Segmennt Wisa Revenue

Fartlzars == Polmars

|

Sagment Wise Profit After Tax

Fertiizera == Polymar

T
D -
5

R in Bilinm

e -

T -

m= Fooas o Prvwar ~Conenlidated  mm Othar

fruq - 2012 oy

24 o -yl ] 7

Gross Profit Margin to Sales

PR A
PR 1
PR 188
PR 140
PRATED
é PiH 108
PHRED

B gpe — Groes P ergin

Quarterly Analysie for 2017
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Return on Capital
and Capital Employed

EHFHIJ—
&

PREo

2NE BMd N4 2017 208 AT

BN Caplkal Employsd — Fiaturn on Caphtal Emplayed



summary of financial performance

Sagment Wise Revanue

Tha cenaolidated revenues grow from Ra.125 blllonin
2012 to Rs.129 bilion In 2017 over the sbx years’ pariod.
The reduction In revenus for 2017 ks malnty due to sale of
controling staks In BFoods as a result of which Broods!
revenUes aha not consalidated.

From #0112 to N5, highar volumes n the Fedllzer (dua o
Ernven plart) and PV sactor helped Incneasad tapine with
mecord revenue of Re, 182 bllllon in 2015, Whila, 2014 omwanda
renerue from LG huslness supplamentad EComp
consolicdated toplne.

Sagmeant Wise Profit After Tax

Noticeaboly, the vears 2012 and 2014 have ehown a downward
frend In profitabiity over the abx-year hortzon owing to gas
curtaliment lssuea faced by fariilzar sactar In 212, aharp
npae sppreciation and faling commodity prices aftecting
merging in Rice and Pairochemical businessea In 2004,
Curing 2MS and 2016, profitablliy reties Improved malngy
on:sccournt of mplementation of concassionary gas forthe
new Lirea plertt, and one-off gain on partial dlapossl of
Foods bunlness. In 2017, praflt from cortinuing opersations
‘increased by 2B8% Yo bachad by higher urea domestic

Gross Profit Mangin to Seles

The compary has maintalned a8 healthy everage of 24% gross
marghn In the lest sbtyoams, In 2017, the lncreena mpesanta
better meErgins in Petrochemicals and Lrea businessas,

Rsturn on Capital Emploved

The capital emplayed I the businass grew from Ra 150
billion [n 2012 to Rs.280 billon In 2017 over the aix years’
paricd with Incresse In capkal ermployed coming from the
gain of sals from EFocds & EFert In 208 which ware
ratainad In the businass. As a resul, returm on capital
employed witnessed an anomalous increass of 40% In
2016 which decreaned to 8% In 2017 after Incorporating &
higher capital basa. Qolng forwand, a8 the Compary
empioys the edsting cash, and Thar projects come online,
the retum axpectad to increara,

Crsartarly Anslysis for 2017

Due i cycde neure of Ferilizer businoen, aalos el profisbilty
a1 conzoldated level Is tited towards the sscond half o the
yeer, The lower profit after tax In escond guarter ls mlndy on

aceountaf provision sganat Super Texon incorme of yaer 2016,
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notice of meeting

2] The Share Trarsfer Books of the Compary will be closad from Tuszday, Aprll 17, 2018 to Tuesday, April 24, 2018
{both deys Inclusive). Trensfors recahved In oroer at tha offica of cur Raglatrarn, M. RAMCO Assncietes (Privata) Limitesd,
5-F, Near Hotel Faran, Block 8, PE.C.H.8. Shehra-e-Faisal, Kermohi, PABX No. 82-21) 34380101 -6 and small
Info. shares@iamco.corm.pic by the close of business B:00 pam) Mondey, Apil 18, 202 wil ba neated &s baing In
firma for the purposes of payment of final dhidend to the trenefonsss and o gttend and vois et the meating.

NOTICGE 1S HEREBY GIVEN that the Fifty-Sacond Annual General Meeting of Engro
Corporation Lirnited will be held at Karachi Marmiott Hotel, Abdullah Haroon Road, Karachi
on Tuesaday, April 24, 2018 at 10:00 a.m. to transact the following business:

A. Ordinary Business

B Amembear entiited to attend and vobe at this Meeting shal be ertitied to sppeint another person, 88 his/her prosy o
atteng, Bpeak and vota Insteed of Him/hen and 8 procty 50 appointsd shall heva Buch rights, &8 reapects atending,
apeaking and voting at the Mesling s am evailable to s member. Protes, in omdar iz be affective, must be meeived
by the Sompany not less than 48 hours befors the Mesding, A prosey nesd not be a member of the Company.

s} cons [5] r 1, Fi [}
To recahe and lder tha Aurtad Accounts forthe year sndad December 31, 2017 and tha Directors’ and Audliors!
Reports thereon.

 To declers a final dvidand at the mis of PKR  2.00 20%) for the year ended December 31, 2017,

@ Inaceomancawith the provisions of Baction 242 of the Companias Act, 201 7 and Circular No. 1852017, a leted
coinpeiy, 8 reguired to pey cash dividend to the sharsholders ONLY through slectoric moda directly o the bark
aecount coslgnated by the antitied sharahokder. n cormpllenca with the aaid lew, in ordar 10 recele your future
dividenda directly in yoLr Bank aceount, you ara reguined o provida the information mentioned an the Form placed on
the Comnpany’s wabsits and send the same to your brokersy the Central Depasttory Compeaty Lid, i he shares ate
hield In alactmnic form or o the Company's Shares Faglairar f the shanss are held In paper certiflcate form.

B SUBMISSION OF THE CNIC/NTN DETAILS (MANDATORY)
PursLiant to the direciives of the Soecurtties and Exchanga Commiesion of Peldeten CNIC number of Individuals is
mandatorily required o be mentioned on dividend wermanta and purssnt to the provisions of Finance Act 20017, the
rates of deducton of Income tax under saction 160 of the Income Tax Ordinance 2001 from dividend peynent are

{3 To appoint Auditors and fx thelr remuneredion.

&} To elect Kine dinectons inaccordancs with the Companise Act, 201 7. The retiring Dirsctors are M/& Hiuesain Dawood,
Abdul Samad Dawood, Shanzada Dewood, Munesr Kamal, M.A Aleem, Waagar Malk Irem-ur-Rahiman, Muhammad
Irran Sayeed and Ms. Honna Inam.

8. Speclal Businsss

] To cormader, aed if thought fit, £ pess the following resolution &% B Special Rasolution:

"RESCLVED THAT tha consent of the Company In Genaml Mecting be and |s henaby sccondad to lend/provide i tha

ollowing associated companies, short erm funded and wifunded financing faciliies / sacurity of upio the amournts
stated below In respect of each. The faciithes will inltally bea for & period of one year, but renewal of the samea for four
further pariods of one year sach be and b also heraby approved.

diifarent forfllerm of Incorne Tax retum and Non-llara of Incoma Tee retum. It casa of Jolnt aocourt, sach noldarts 1o
bo treatad Indidualy ax olther a fler or nondller and tax will be deducted on the bask of shambolding of each |olnt
holcler s msy be-notified by the sharsholdar, In writing & follows, 10 our Share Ragistrer, ar f no hotification, each |oint
holder ehall be assumed to heve an equal numiber of ghares.

| Engro Ferfiizers Limited — PiKA 9 blikan

. Engro Polymer & Chamicals Limited — PKR & bilon o T v SR L ol Pincipzl Sharchalder ot Shershelces
Engro Vopak Tarrminal Limited — PKR 1 bilion

4 Elengy Terminal Pakisten Limtted — PKR 1 bllen Mamea & Shersholding | Mame & Sharsholding
Engm Elangy Tarminal [Pyt Limisd - PKR 2 billon CNIC Mo, proportion CMIC Moy proportion
Engro Powergen Qedirpur Limited — PKRA 2 bilion {No.of Shares) {No.of Sherea)

B8] To approve amendmant In the Aricles of Assoclation of tha Company, end 10 conalder and If thaugh fit, &2 pesa with
orwithout modifications, the following reaolution B4 & Spacial Resoltion:

REGOL VD thet Artlcle, 88 of the Articies of Association of the Company be and | heraby emendad to read as follows:

"The Cirectors may electa Chalmman and Vice Chalrman of thelr meetings and determina the partcd for which the
Chalman and Vice Chalman are o hold offics; but if np auch Chalrman arVica Chalrman ks electad, arlf atamy
rrgeting the Chairrman or Vice Cheinman is not presest within fes riruiss efter the Grme appointsd for bholding the
same, the Directors prezant may chooss of thair number to be the Chalnman of the mesting.”

N.B.

{1} The Disctons of the Compeany have fed, undar sub-secton (1) of Section 158 of the Companlas Act, 2017, the number
of slsciad dimctors of the Company at Nine.

The CNIC number™TH detalls s now mandatory and Is requlred for checking the tax statue as par tha Active
Taxpemyars List (AT1 ) lesuad by Faderal Board of Revenus (FBR] from time to time.

Incividuals including al joint helders holding physlcsl share ceriificates ara theredore recruested to submit 2 copy of
thalr vialid ONIC to the company or e Regleter f not aresdy provided. For shansholdars, other than Indhid.als, the
checking will be done by matching the NTN number, thersions the Corporate shareholders having CDC accounts are
racgiested n thalr own interest to provide a copy of NT certificate to check thair names In the ATL. befona the boak
ciosure dete to thelr reapactive particlpents/C00, whemas corporate sharcsholdam holding physical shara cartificates
ahould send & cogy of their MTN cartificats to the Compary orita Shere Registrar. The Shamboiders whils sanding
GMNIGor MNTH certificates, as the case may be must guote thelr respective folo numbers.,

In casrs of nen-neceipt of the copy of a valid GNIC, the Compary would be constrained under Baction 243{3) of the
Companies Act. 2017 towithhold dividend warrants of such sharsholders.
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@8 Further all the shateholders are acvisad 10 immedistely check thelr 2tetus on ATL and may, If reguined take necesssery

ection for inclusion of thalr neme n the ATL. The Company 2z par tha now Law, shall spply 205 rate of withholding te
if tha sharshoider's name, with relewart detrils, does not appsar onthe ATL, enallabie on ths FER webisis on the fimmt
ey of book clostune and depostt the samea In the Govemniment Traasury s this has 1o be dane within the piescribad
time.

Withhokding Tas: exermplion from the dividend Income, shall ordy be slioweed ¥ copy of valid tax exsmption ceriificate s
maghs mekabie 0 FAMCTD AgsoGiates (Fvi] Lird., by tha first day of Book Closyms.

Pursuant th SECP Cincular Mo 10.of 2014 dated Maty 21, 2074, if the Company racalvas consant from members haolding
In aggmgats 10% or mom sharehold ng residing In & geographicel incation o participata In the rmesting thrmeagh video
corference &t leest 7 deys prior io the dete of Annual Genenl Mesting, the Comparny will smengs videc confemsnce
Tacty In that city subject to avaBabiity of such facliity In thet ciy. To aval| thiz faciity plessa provida the Tollawing
inforrnation o the Shera Reglatrar Offica of the Company |.a. Megar. PAMC ASSOCIATES (PRIVATE)LIMITED, B-F,
near Hatel Faran, Nusery, Block 8, PECHS, Shahmehe-Feisal, Kerechi PABX Nos f8221) 3438001 01-5 and emal
info.sharastiameo.compk.

"W, of baing a member of Engre Corporation Limibed holder of Ordinary Sharels) as per Reglater
Follo Mo, hansty aot for vicdeo corfianancs Taclity st (Pleass Irseait naime of the City)

Signature of member

EVoting
Mambers can exstiss their right 1 demand a poll subject 1o mealing requirements of Section 143 -145 of Compenies

Aot 2017 and applicable clauses of Companies (Poatal Bellot) Reguletions 2018,

Statement under Section 134(3) of the Companles Act, 2017,

This Staternent iz ennaxed to tha Notice of the Fifty-Second Annual General Meating of Engre Gorporation Limited (Engro
Ciomp / the Company) i be hald on Tuasday, Anrll 24, 2118, at which certain Special Business ks 1o ba transacted. The
purposs of this Staterment & to set forth the maaral facts concaming such Special Businass.

ITEM {5) OF THE AGENDA
The previous appooval for Group Linukdity Manegermend was obtaimed in the AGM dated Aged| 16, 2018 , forthe purposs of
short-ternm llouldity menegetmert acroas the group,

I ordar to further optimizs this Group Liquidity Managerment faciity and to account for the changes in the group siructure
since the previous resolution, the Gompany |8 proposing a revised resolution.
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Thea Information redulred under 5.R.0, 1240 M 2017 forlcene and advances is providad below.

{A) Regarding associsted company or sssocisted urdartaking:-
{i Narmaof asscdated compeny or aesodatad undartaking;

{

mn

Mame of Associabe
Ergre Fariiizon Limited
EngroVopak Tenmingl Linited
Elangy Terminal Paidatan Limitad
Engro Elengy Terminal (Privede) Limited
Engro Powerfian Qadmpur Limibed
Basin of ralstormhi;
Namea of Assoclebe Raileftionship Effectiva Holdng %
Engro Fartizers Limited Subsid|ary of Engro Corporetion Limited BB.3%
Engro Polymer and Chomicels Limited  Subsidlary of Engro Corporation Limitad 56.2%
Engmo Viopak Terminal Limited Joirt Vertume of Engm Corpomtion Limiked

with Fioval Wopak of the Netherlands B0%
Elangy Terminal Faidatan Limiad Subsidlary of Engro Corporation Limitad B85
Engmo Elengy Terminal (Private] Limied — Subsidlary of Engro Corpomation Limied BO%:
Engro Powertian Cadpur Limibed Subeid|ary of Engro Corporation Limitad B3.9%
Enaminga Per Share for the |est thros yoars,
Eamings Per Share 2017 206 215
Engro Fartizars Limited T.BD B8.72 11.28
Engre Polymer and Chemicels Limited .08 .89 {0.88)
Engmo iopak Terminal Limitad 2516 234 1749
Bengy Terminal Pakistan Lirnikad 18.14 {0.51) {810}
Engro Hengy Terminal (Privite] Limied G018 488.20 B16.05
Engre Powergen Cadirpur Limited 728 .52 555

BresleLip valua perghare, beesd on letest aciad finencis setemeanta;

Break-Up Value Par Share - 31 December 2017

Engro Fertzers Limited

Engmo Polymer and Chemicals Limited
EngroVopal Terminal Limited

Eengy Terinal Fakatan Limnikad
Engmo Elengy Terminal (Priviade) Limied
Engiro Powerpien Gaclipur Limied

2073
11.64
3011
154G
1,588 24
a0.20
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{1 Financlal posiion, hcludng main hemes of the statement of inencial poeiion snd profit and loes account, on the basis of Full year anded Decarmber 31, 2017, audited accourts of Engro Vopak Terming Limited:
lts latost financsl atedemonts;
P Arncurts In thouasnd
Full year ended Dacarmber 81, 2017, audited accounts of Engro Fertltzars Limited: Propetty, plert ahd eguipment 2,683, 822
Eforos, sparas and locse tools 02 0
Balance Shest Cithar Assets 4545 883
Totel Azsat= 3,165,728
Apnais AmousTia In thoussnd
Property, plant and equipment BS 823,185 Lkl
Imvesimeants 560415 Trads and other payvables 401,261
Storpa, spame and looss ool 5,778,784 Other Lshiites 43,478
Sipck-n-rads 8,598 430 Total Lisbiktes 445 380
Other Assets 28,040 582 Totsl Ecuity 2710337
Tokgl Asgots 1085, 332,898
Ineomes Statemee
Liabikdas Favenue 3214807
Barrowings 30,803,878 Proftt Bafora Tax 2,552, 554
Trade and other peyshiasa 21,585 0808 Prodit after Tax 2,284 188
Cther Lisblities 12,831,078
Tokal Lishiitas 685,320,054 Full yeer ended Decamber 31, 2017, audited accounts of Elengy Termingl Fakdatan Limikocd
Total Bquity 41,012 72
Anantn Amourits In thousand
Income Statarment megtmants 3,080,100
Ravenus £3,0r 0,080 Cithar Asgstn 2012745
Proftt Before Tax 14,868,080 Total Azsats 6102846
Proftt aftor Tax 10,136,549
Liabilitties
Full year esxdad Dacarmber 91, 2017, audited accounts of Engro Polvimer and Chernicals Limited: Bubordinated Lost ffrom holding compars) 895 542
Accruad end Other Lisbildes 1,074,231
Aspals Amouris In thoussand Total Lishlkles 1,870,774
Property, plant and ecpipiment 16,011,070 Total Bty 3132072
Investments 50,000
Siores, apamses and loose ool 1,802 587 Income Bimtement
Stockdn-rade 3.8581,162 Revenus 3,744 310
Other Asasts 2.870,544 Proftt Bafora Tex 577084
Total Assots 24,315,183 Proftt after Tax SE77 064
Linbiltes
Ecrowings 8,750,000
Thade and other paysbles 4,513,863
Oiher Lisbites 333408
Tiotal Llsblites 16,584,778
Tokal Ecuiky 7,720,385
Incoma Statement
Fevenus 27,780,736
Proiit Bafone Tax 3,108,255

Predlt after Tax 2,048,134
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Full year snded Decamber 31, 2017, audited accounts of Engmo Bengy Terminal (Pyt.) Limitad:

Bapsts Arnourrs In thousend
Property, plant snd ecuipment 8,745,235
Direct Cost of Foating, Storege and Regesification Unk 1,052.808
Raceivebils From Sul Southem Gas Company Limited 1,037 487
Trade Dabts 1,803,275
Cthar aesets 1,782,156
Tokal Asssta 14,505,483
Liabittics

Bormowings B,588, 254
Tradda and otfer payables 2.321,833
Other | lsbiltes BY5A78
Total Lighilities 0,786,083
Tokal Ecquky 4,718,800
Incoma Btatament

Fevenise 10,464, 01
Prafit Bafiong Teax 2/ne.2g2
Preit after Tax 1,688,438

Full year endad Decarmber 31, 2017, audited sccounte of Engro Powergan Cledirpur Limitted:

Angnla Armounts In housand
Property, plant and aquipment 13,168,212
Trads Dabir 55M .52
Loans, advances, deposits, prepaymants and ofher recelvables 1,427 880
Othor Assote 1,122,100
Total Asgata 21 260,562
Liabitios

Bormowings 4 871,283
Tradaand other payshies 3,366,568
Short term bomowlngs 3,208,872
Other kabBilca 30,842
Tekal Llablites N 477805
Tokal Equkky 2812757
Incoma Statarmsaht

Rewnue 11,588,512
Pt Eolors Tax oAt 1an

Prioftt after Tax 2,380,845
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M} In case of Investiment in nsisdion 0 a project of assoclated company or sesoclenasd undartaking that hes not commenced

i

operations, folowing further informetion, narnaly:
Mona
B} Genamnldedosssa

{i Maximum amount of Investment to be mecks;

Name of Associate Amaunts In PKR
Engro Fertizses Limited  bilion
Engro Polymer & Chemicals Limitad 8 bilkon
Engss Vopal Terminal Limttad 1 bilkon
Elsngy Torningl Peddstan Limitad 1 billon
Engro Blangy Terminal (Pvt) Limited 2 bilkon
Enggo Poweren Gadirpur Limibed 2 billon

Purposs, benelits likely in aceruetn the imviesting company end its mermibers fram auch investment and period of investment;

This will enable the Company to lend to ks associaied companias during the times it has accees to funds / Banking Ines /
security and / or the asscoiatad companies requine funds / Bankding nea / securnity for businees purposes. This wil be
done i such & wey as 1o benefit Company's sharsholders,

(I} Sources of funda to be utlaed for Imeatmant and whene the ivestrment s intsnded 2 be meds using bomowed funds, )

Justiftcation of investrment throug h borrowings from whete loans or advences will be given {T) Detall of collateral,
auaranisos provided end assols pledged for oltaining such funde; and (If) Cost banefit anahals

The hbent 2 ganarally only 1 land 1o the eesockded companies wihen Engro Corp has eress kuldity / Banking Ines /
security. Howsver, there mey be cleumstances whare Engm Com miey heva overdneft Inse un-utliad end mey st lend
io s arzodsind companies by utlizing auch lnas whers the assockated cormpaniss raquire zuch financing. Fthia b done
tha answers to the quaries are that [ kK will be justifled by the associated comparies paying & rmark up rate betier then the
rete payebila by Engno Core and () Engro Gorp secures e overdreft Bnes by providing a renidng cherge cver moveble
assan Eohading lang term Imestments) end pledging sheres of (8 imestments In Bsted subsidiaries and (Il the Compery
will chargs the azsociated companies a rate which wil iInpnons the profitablity of the Sompainy.

(v} Salont foetures of tha agresments), if any, with esscclsted company or associaied underiaidng with regands o the

propogad Inestment,

Az datalied sbova

fv) Directorincirect iInterest of dineciors, sponsors, majorky shersholders and thelr elathes, Fany, Inthe sssockaded

comparny or sasoc|atod undartaking or thie tmrsection under conaldomtion
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Tha Directors of Engro Corp haveno personal interest in themethes, however same direchors of Engno Corp's Boand are
aien dircior of tha sesocisind companlon’ ana own ahams Intha eeeociated companies e folows:

Engro Fariiirers Limited Engro Polymer and Chamicals Limbad
Ghias Khan Ghigs Khan
Abdul Semad Dewood

) In cese any Invostment In associated company or associatnd Lndertaking hes elreedy been mads, the performanca
remviewy o Buch imvestrment including complsts information / justification for any impainment or write offy;

The following (oan has bean ghven to 2n assoaciated cornpery and the repeymant s sxpectd In 218 No impelmnant or
write offs.

MName of Associxn Faciiy Type Faciity Type
Elengy Tarminal Pakistan Limited Short term subordineted loan 0.8 bllion

{uil} oy pther Important dotelia necessany Tor tha membera to understand the traneaction;
Mone,

{3 In casa of mvestmants in the form of loene, advences and guarnipes, folowing disdosurss in eddition tD thoss provided
abowve are-

T Calegory-wise amount of Investment;

For e short farm fundad and Lurfunded finencing facites £ sacurily, folowing sra the esstciaded company wiss limits;

Nama of Assoclsha Amount ih PKR
Engro Fartiizers Limited 2 blllion
Engm Polymer & Chemicals Limied 8 bllllon
EngroVopalk Termingl Limited 1 blllion
Bangy Terminel Faidatan Limnikad 1 blllon
Engro Elengy Tarmingl (Pvt) Umited 2 bllllon
Engro Powerfien Cadiipur Limked 2 blllion

1) Averaga bomowing coat of tha Imvesting comparny, the Kamchl interbank Offered Rata (KIBOR) for the relevant perod, rete
of retLim foi Sharish cormpliant products and rabe of neium for urfunded tacliies, as the cass may be, for the relevent penod

Engre Corp did not heve any short termn barmowings as at December 31, 2007, The 3 month KIBOR as at Decamber 31,
207 was 6.168%. For unfundad faciities, Denk rates ars Inthe rahgs of 0.7% 1o 1.09% pet ahram.

i R=e of intarest, mank up, profit, feea ar commission ato. o be chamged by tha investing compeany;

Thea rade of interest, mark U, profit, 'Bes or commisston 1o ke cherged wil be greater than or equeal to whet Engro
Corporstion must pay on i bomowings of the Be or similar feciiies. Whera I hes ne sush fadites, the essocksted
companies will be changsd ai greatar than o adqual 1o market rates of such faclites.
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v Particulsrs of collsteral or securty to be obtsinad In relation to the proposad [nvestrment;

Normelly o security i o be obtsined sinca Engro Corp ia the lrgest sharshaldar / joint venture partier in the aasocisted
coimparies. Engro Corp and i azsociated cammpenies ave confident that ary Mnancing arangermoent wil be repaid.

) fthe mestment cames conversion fealurs Le. it is comertible inko sscuriies, this fect along with terms and conditions
Inchuding cormersion formula, chocumstances inwhich the cormversion may take place and the tirme when the corsersion
rresy 30 coaarcianie; and

Mo corversion featune,

fwi} Repayment sched s and e end conditions of loans or scwences i be given 1o the esscciEied compeary or
aseoclated undertakng;

Faciity granisd for a parod of one year, erewabla for four further periods of one year sach. Tha other terme ans
trettiared above.,

ITEM 8) OF THE AGENDA
The amerdment in the Articiss Iz proposed to enebie the creation of the position of Vice Chalman to support the Chalman
an varous inkiathves and o be abls to officiate In certain matters in the Chelnman's ebssnca.

UPDATE UNDER RULE 4(2) OF S.R.0. 1240/1/2017

Mota miating to Engro Blengy Tarminal (Pt} Limited:

I 2017, the =hanshalders of the Cofnpany spproved tha provision of sponsar suppart 1o Bngro Bangy Teirrival (Pt Lirnited
{"EETPL"}a subaldiary cormpeany, by wey of guarertose to tha financlal insith dions lssuing a pariormance bond on bahelf of
EETPL In favor of Sul Southern Gaa Compary Uimited "85GC ) for an additional amount of up i the rupes aquivelent of LISS
5 rrilion, {iotal aggreqating to rupee equivalent of US$16 milllon). The guaranise has not been provided 1l date but work 12 In
progress o thie repand.

Mote relating to Engro Polymar & Chamicals Limbtecs

In 2015, the shamholders of the Comparny approved a long-tarm loan to BPolyrmer for upte PKA 4 billon. An ernount of PKALS
Bilon wea uiltrad which wes epald by BPohyrnar during tha vear.

By Ordar of the Board

Karachi, FALZ CHAPRA
Dertetd: February 21, 2018 Ganerml Coursal &
Campary Secratary
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key shareholding and shares traded

Informartion of sharehokding recuired under reporting framework is as folows:

1. Assccistsd Comperins, Undartelings and Rakdsd Partiss
CAWO0DD CORPORATICON PVT)LTD,
DEAWOOD FOUMDATION
DANOOD HERCLULES CORPORATION LIMITED
PETEL PYTILTD.

2 Diractors, Chisf Exscutive Officer and thak apouss(s) and minor chicren

Mz, Henna nam

Inann ur Rahnnan

Mohammad Abcul Alssm

Abdul Samad Deswood

Sherads Dewood

Hussgin Deswnod

Mureer Karnal

Wacer Ahmod Mallk

Ghias Khan

Irrean Sayead

hirg. Kilsurn Dewood Wi Hissaain Dewood
Mra. Ayesha Dewood wiz Abdul Samed Dawood

TOTAL:
3. Escuiives

4. Public secior companiss and corporationa

2. Banke, Development Financs Instihutions, Non-Banking Anance Instthurtions,

Insurance Companiss, Takeful, Modamba and Penslon Funds

G, Mubiel Funde
AGP (PVYTILTD STAFF PROMIDENT FUND
CDC -TRUSTEE ABL IBLAMIC PENSICN FUND - EQUITY 3UB FLUIND
COG-TRUSTEE ABL PENSION FUND - ECUITY SUB FUND
CDC-TRUSTEE ABL STOCK FLUND
CDC-TRUSTEE AKD MDEX TRACKER FUND
CDG-TRUSTEE AKD CPPORTUNITY FUND
CDC-TRUSTEE AL AMEEN ISLAMC DEDICATED EQUITY FUND
CDC -TRUSTEE AL MEEZAN MUTUAL RUND
CDC - TRUSTEE ALAMEEN ISLAMIC ASSET ALLOGATION FUND
CDC -TRUSTEE AL-AWMEBEEN SHARIAH STOCK FLUIND
CDGC -TRJSTEE ALFALAH GHP ALPHA PUND
CDG - TRUSTEE ALFALAH (GHP INGOME FUND - MT
CDC -TRUSTEE ALFALAH GHP INCOME MULTIPLER FLIND - MT
CDC -TRUSTEE ALFALAH GHP |ISLAMIC DEDICGATED ERQUITY FUND
CDG-TRUSTEE ALFALAH GHP ISLAMIC STOCK FUND
CDC-TRUSTEE ALFALAH GHP IBLAMIC VALLIE RUND

1,711,800
10,600
184,972,555
32,102,885

100

84,354
BB310
1680810
1723747
100

2,500
100
2,358,238

1,148,148

34,745,463

28,580,028

20,000
8400
15,000
485200
85,574
S.000
2,562,365
2032800
674,500
1,644,835
284,200
200

1400
267,681
1,146,819
38,800

CDC - TAUSTEE ALFALAH GHP STDCK FUND

CDC - TRUSTEE ALFAL AH GHP VAL LIE FLIND

CDC - TRUSTEE ALHANRA [SLAMIC BTOCHK RUND

CDC - TAUSTEE APF-EQLITY SUB RUND

CO0 - TRUSTEE APIF - BRUITY SLIB FLIND

CDC - TRUSTEE ASKARI ABBET ALLOCATION FUND

CDGC - TRUSTEE ASKARI EQLATY FUIND

CDG - TRUSTEE ATLAS ISLAMIC STOGK FUND

CDE - TRUSTEE ATLAS STOCK MARKET FLIMD

CDG- TAUSTEE DAWOOD IELAMIC FUND

DG - TRUSTEE RAYGAL ASSET ALLGCATION FUND

CDC - TRUSTEE FAYEAL BALANCED GROWTH RUND
CDC - THUSTEE FAYSAL IBLAMIC ASSET ALLOCATICN FUMD
CDC - TAUSTEE FAYSAL MTS FLIND - MT

CDC - TRUSTEE ARST CAMTAL MUTLIAL FLIND
CDG - TAUSTEE ARST DAWODD MUTUAL FUND
CO0 - THUSTEE ARST HABIB NCOME FUND

CDC - TRUSTEE ARST HABIE NCOME FLIND - MT

CDGC - TRUSTEE ARST HABIE STOCK FUND

DG - TAUSTEE HBL-STOCK FLUND

CDC - TRUSTEE HEL IPF ECLITY SUB RIND
CDG-TAUSTEE HBL ISLAMIC ASSET ALLOGATION FUND
DG - THUSTEE HEL MULTI - ASSET AUND

CDC - TRUSTEE HEL PF EQUITY BUB FLIND

CDC - TAUSTEEJS ISLAMIC FUND

CDG - TRUSTEE JS ISLAMIG PENSION SAVINGS FUND-ECIITY AGCOUNT
CDC - TRUBTEE KEE MEEZAN INDEX FLIND

CDG - TAUSTEE LAKSON EQUITY PUND

DG - THUSTEE LAKSON ISLAMIC TACTICAL FUND

CDC - TRUSTEE LARKSON TACTICAL RUND

CDGC - TRUSTEE MCE DCF INCOME RUND

CDG - THUSTEE MCB DYNAMIG GASH FUND -MT
CDG - TRUSTEE MCB PAKISTAN ASSET ALLOCATION RUND
CDC-TAUSTEE MCE PAKISTAN STOCK MARKET AUND
CDG - TRUSTEE MEEZAN ASSET ALLOCATION FLUND
CDC - TRUSTEE MEEZAN BALANCED FLIND

CDC - TAUSTEE MEEZAN [ELAMIC FLIND

CDG - TAUSTEE MEEZAN TAHAFFUZ PENSION FUND - EQUITY SUB FUND
CDC - TRLUSTEE NARA ISLAMIC ACTIVE ALLODCATION EQUITY FUND
CDC - TAUSTEE NARA 1BLAMIC ARSET ALLOGATION FURND
CDG - THUSTEE NAFA ISLAMIC PRINGIPAL PROTECTED FUND- I
CDC - TRUSTEE NAFA IBLAMIC STOCK FLIND
CDGC - TRUSTEE NARA MULTI ASSET RUND

DG - THUSTEE NAFA STOGK PUND

CDG - TRUSTEE NATIONAL INVESTMENT [UNIT) TRLET
CDC-TAUSTEE NIT NCOME FLIND - MT

CDG - TRUSTEE NIT ISLAMIC EGUITY FUND

CDC - TRUSTEE NIT-EQUITY MARKET OPPORTUNITY FLIMD
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445700
337,200
548,500
67500
1,000
5,000
25,000
576,200
800,000

47500
15,000
82,500
71,000
10,000
14,500
2,000
100,800
17,600
Ba5800
37800
182,600
40,000
48,500
262,000
23,700
07, rin
502,188
23378
105 875
510,600
173,200

1,637 400
B47. 000
1,308,500
5.281,787
1111500
457,000
1,804,200
5,300
1,568,400
174,217
2577384
387178
8,200
558,300
1,887,142
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key shareholding and shares traded

CDC-TRUSTEE PAKISTAN CAFTTAL MARKET FLIND

COC-TRUSTEE PAKISTAN INCOME ENHANGEMENT FUND -MT
CDC -TRUSTEE PAKIETAM INCOME FUND - MT

CDC-TRUSTEE PICIC GROWTH PUND

COGC-TRUSTEE PIGIC INVESTMENT RUND

CDC -TRUSTEE PICIC |ISLAMC STOCK FUND

CDG -TRUSTEE PHGIC TG FUND

CDG - TRUSTEE PIMLASSET ALLOGATION FUND

CDC-TRUSTEE PIML (BLAMIC EQUITY FUND

CDC -TRUSTEE FIML STRATEQIC MULTI ASSET FUND
CDC-TRUSTEE PIML VALLE BERUITY FLIND

CDC-TRUSTEE LBL ASSET ALLOCATION FLIMND

CDC-TRUSTEE UBL RETIREMBENT SAVINGS FUND - EQUITY SUIB FUND
COC-TRUSTEE LIBL STOCK AIMANTAGE FUND

CDC -TRUSTEE LNIT TRUST OF PAKISTAN

CDC TALETEE - MEEZAN DEDICATED EQUITY FLIND

COC-TRUSTEE Al-AMEEN ISLAMIG FET. S8 FUND-EQLITY SUB FUND
COC-TRUSTEE ALHAMRA BLAMIC ASSET ALLOGATION FLIND
COC-TRUSTEE FIRST HABE ISLAMIC STOCK FUND

COCTRUSTEE HBEL ISLAMIG STOGK FUND

CDC-TRLUSTEE NAFAASBET ALLOCATION FLIND

CDC-TRLISTEE NARA SAVINGS PLUS FUND -MT

CDC-TRUSTEE NITIPF BQUITY SUB-FUND

CDC-TRUSTEE NITPF BEGLATY SUB-FLUND

M CF 8 L-TAUSTEE ASKARI IBLAMIC ASSET ALLDCATION FUND

MG FSL- TRUSTEE JS GROWTH FLIND

MC FEL TRUSTEE J&- NCOMEFLIND - MT

MCEFSL- TRUSTEE ABL ISLAMIC BTOCK FUND

MCBFSL- TRUSTEE JS VALUE AUND

MCBFSL - TRUETEE PAK OMAN ADVANTACE ASEET ALLOCATION FUND
MCEFBL - TRUSTEE PAK OMAN IBLAMIC ASSET ALLOCATION FUND
MOBFSL TRUSTEE ABL ISLAMIC DEDICATED STOCK FUND
MCEBFSL TRUSTEE MOB PAKISTAN FRECQUENT PAYOLUIT FUND
MCEFSL TRUSTEE MCE PAKISTAN FRECIUENT PAYCUT FUND -MT
TR, STAR MUTUAL RUND LTD.

TOTAL

. Shareholders holdng five percent or more voting rights In the Company:
OAWSOD HERCLUILEE CORPORATION LIMITED
PATEC{(PYT.ILTD.

110,500
2200
142 500
1,002,100
508,100

61,000
18,000
48,500

e300
217,800
1128500
58,500
261,000
267,800
434,000
12,000
231,200
876,800
16,700
18,000
14,0080
10,500
41,100
80,100

1,000
10,000
30,000

186,500

213
48,758 (M3

184,872 BhS
32,102 886
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8. Datalls of purchesa/aale of shares by Direciors, Executives™ and thelr spousaels) / minor chidren during 2017,

Name Dats of Shares Shares
Purchase/Sale Purchasad Sold Rate
Asnolc Haanat January 27, 2017 343 34813
Shalzada Dewood Februmry 23, 2017 245000 38:3.41
hire. Kiilsum Dewood
Wi M. Husssin Daswood Febuary 23, 2017 172600 38712
kubammad Abdul Alsam January 31, 217 7a8 Tintraamse! rough
Hurssain Dawood February 28, 2017 218500 37284
Kidsur Dawood wio Hussaln Cewood  Fobruary 28, 2017 115500 3720
Shahzada Dessood February 28, 2017 1000 37343
Sarmira Kamil Merch 9, 2047 A000 380
Wingar Ahmsd halkc kay 15, 207 35000 a2
Waciar Arimed Mall; May 15, 2017 1 398
kMubammad Atf Augumt 7, 2017 a=00 33413
Kidgurn Dawood wio Hussein Dewood  August 21, 2017 18000 28T
Shahzada Desta0od Algust 2, 2017 60700 285,95
Shalwada Dewood Avugumt 22 207 200000 288.38
Kidgurn Deweood oo Hiasein Cawood Nowvember 23, 2017 2000 25885
Favaa Soomiro MNovember 28, 2017 15904 2E2.75
Samira Kamil Decamber 8, 2017 100 300
WMuhammed Ased Wahoed Decamber 13, 2007 A000 28019

*For the purposs of declaration of sham tredes el emplovess of the companmy are considensd an “Executhes”
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pattem of shareholding

Aa At Dacarrbar 51, 20017
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Towl
-E-m Swrsabek

2878 1 100 123,248 7 135,001 140,000 565,348
2,008 i 800 HE7 58 7 140,001 145,000 1,003,243
1498 o 1,000 1217317 7 145,001 150,000 1,042,735
39 1,0 5,000 7./580,885 4 150,001 195,000 B02,872
1,089 5,001 10,000 T.T893.7T77 B 155,001 180,000 B38,4T1
404 10,01 16,000 4,887,045 10 180,001 165,000 1,825,081
2650 16,001 20,000 4,770,826 3 185,001 170,000 804,048
183 20,004 26,000 4,188,842 a 170,001 175,000 1,378,014
113 26,001 20,000 3,128 482 4 178,001 180,000 703,128
Bn 30,00 25,000 2,504 5oR 3 180,001 185,000 848,700
BS a5,01 40,000 3,219,343 1 185,001 180,000 185,083
48 40, (X¥ 45 000 2,044 888 8 165,001 200,000 1,588,000
Br 45,00 20,000 3,257 A85 4 200,001 205,000 804,843
44 50,0 55000 2,309,758 2 210,300 215,000 422,800
25 56,001 0,000 1432802 B 215,001 220,000 1,303,028
30 B0,0N 86,000 1,860,808 1 220,001 225,000 224,400
27 BE,001 70,000 1828462 2 230,001 235,000 488,712
20 70,004 75,000 14805677 B 235,001 240,000 1,428,623
16 7E,001 80,000 1,161 5682 E 240001 245,000 1215819
14 20,00 85,000 1,187,370 5 250,000 265,000 1,285,265
17 85,001 80,000 1,483,304 1 280,001 285,000 262 000
13 50,0 85,000 1180841 7 285001 270,000 1,877 885
) 840,001 100,000 2,772 176 3 m,nm 275,000 522,881
12 100,00 105,000 1,231,819 3 Zro,0 280,000 332,048
8 105,001 110,000 BT SBE 1 280,001 285,000 81,200
9 110,001 116000 1,013,370 B 220,000 295,000 1,468,844
i 116,001 120,000 830,854 1 -300,000 306,000 200,000
g 120,001 126,000 1,108,817 3 305,001 310,000 820,406
& 125,001 130,000 643,856 1 310,001 316,000 312,000
a8 130,01 135,000 785,581 1 315,001 220,000 317,200

2 :seu.m'l SEE.IZIIJ 2 1,123,800
1 325,00 330,000 28200 | 2 §70,001 575,000 1,146,134
1 330,001 335,000 333900 | 1 675,001 580,000 578,200
3 336,001 340,000 1013588 | 1 685,001 580,000 586,648
2 340,001 345,000 886,808 | 1 800,000 806,000 €00,000
2 346,001 350,000 B91900 | 2 820,001 625,000 1,246,466
i 855,001 360,000 856500 | 1 825,001 630,000 626,000
2 885,000 370,000 734000 | 1 835,001 840,000 635,800
1 370,001 375,000 373000 | 1 640,001 845,000 840,400
3 380,000 385,000 1,740,740 | 3 845,001 B850, 000 1,045,501
2 395,001 400,000 77178 |1 680,001 885,000 864,008
2 400,001 405,000 BOBBOE | 1 870,001 875,000 874,600
1 410,001 415,000 410900 | 1 80,001 885,000 884,718
2 416,001 420,000 835,591 2 705,001 710,000 1,418,114
2 420,001 425,000 844510 | 1 720,001 725,000 723,000
i 430,001 435,000 424000 | 1 730,001 736,000 734,300
i 440,001 445,000 440382 | 1 755,001 760,000 756,993
2 445,007 450,000 goa7o0 | 1 780,001 765,000 764,122
1 450,001 455000 450,821 a 785,001 800,000 2,508,700
1 ASS, 0011 480,000 458,701 1 A0S, 001 810,000 806,800
2 485,001 490,000 grager | 2 810,00 815,000 1,825,500
1 485,001 500,000 485200 | 1 815,001 820,000 817,214
1 500,001 505,000 502188 | 2 820,001 825,000 1,644,508
3 506,001 510,000 1623319 | 1 835,001 840,000 837,700
i 510,001 516,000 510400 | 1 840,001 845,000 841,732
i &16,001 520,000 616337 | 1 860,001 865,000 851,876
i 526,001 530,000 g28p2s | 1 880,001 885,000 883,602
1 530,001 535,000 sazo82 | 1 885,001 900,000 £85,900
3 556,001 540,000 181,228 | 1 820,000 805,000 820,000
4 545,001 550,000 2781330 |1 B45,001 850,000 049,044
1 555,001 580,000 559300 | 2 1,000000 1,005,000 2,002,100
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categories of shareholding

A at Devarnbsr 31, 2017

Toli

Eltuleiat: Hesk Srumcioiiony e i) Elrwrian Hilrl

2 1,100,000 1,106,000 2201204 1 2,030,001 2,035,000 2,032 800
1 1,110,001 1,115,000 1,111,500 2 2,358 001 2,360,000 4,715,438
1 1,125,011 1,130,000 1,128,800 1 237500 2,380,000 2,378,700
1 1,145,001 1,150,000 1,146919 1 2385001 2,400,000 2,388 800
1 1,236,001 1,240,000 1,230,760 1 2.406,001 2,410,000 2,406,800
1 1,243,001 1,245,000 1,243,100 1 2,410,001 2,415,000 2,410,834
2 1,255,001 1,260,000 217,100 1 2,580,001 2,585,000 2,582,365
1 1,275,001 1,250,000 1,277 800 1 2,720,001 2,725,000 2,723,747
1 1,308,001 1310000 1,306,600 1 2830000 2,835,000 2,830,000
1 1,610,001 1,516,000 1,614,100 1 2,860,001 2,885,000 2,852,800
i 1,635,001 1,540,000 1,637,400 1 2876,001 2,880,000 2,877,384
i 1,568,001 1,570,000 1,568,400 1 2805001 2,810,000 2,805,588
i 1,815,001 1,820,000 1818288 1 3,035,001 3,040,000 3,035 833
i 1,840,001 1,845,000 1,044 835 1 4270001 4,275,000 4,270,784
1 1,660,001 1,865,000 1,563,300 1 4445001 4,450,000 4,448,400
1 1,680,001 1,585,000 1,880,610 1 2,005,001 2,018,800 008,800
1 1,710,001 1,712,000 1,711,800 1 0:405,001 5,41C,000 406,700
1 1,725,001 1,730,000 1,728,844 1 5,685,001 6,600,000 6,509,442
2 1,736,001 1,740,000 3473,600 1 2,950,001 8,865,000 8,281,767
1 1,800,001 1,806,000 1,804 200 1 11845001 11,860,000 11,546,869
1 1,875,001 1,680,000 1,676,120 1 22826001 22,830,000 22,628,018
i 1,885,0H 1,820,000 1,887,742 1 32100001 32,105,000 32,102,886
2 1,836,000 1,840,000 3,671,823 1 184,870,001 184,575,000 184,572 665
i 1,885,000 1,870,000 1,865,000

13,082 523,784,755

Shareholdera Category No. of No. of Percentage
Sharsholders Sharas

Directors, Ghief Executive Officer, and thelr

spouesfs) and minor children. 12 8,888,330 132

Aszociaied companias, undertakings and related parties. 4 228, 1ar a4 43.88

NIT and ICP 1 86 0.00

Banks, Devalopment Financial ingithutions, Non Banking

Finencial Inatituticna. el 15,823,778 3.05

Insrance Comparies b2 20,660,087 342

Moderabes and Mutual Funcs 105 48,770,288 8.3

Sharaholdars holding 1086 or mors sharee 1 194,972 555 ar.22

General Pubic (ndividusale)

8. Local 12,344 108,935,264 19.84

b. Fameign

Others 666 100,811,085 19.28



88 | engro oo Arnutl Pepert 2017 | 38

shareholder information

Annual General Meating Casartery Resulis
The annual eharshaldens meating will ba held et 10:00 a.rm. on Apdl 24, 2018 st Karachl Marriott Holel, Abduliah Haman Tho Campeany leause quarterly financial etetarmants. The plenned detss for alaase of the querterly eseulie In 2018 ae;
Roed, Kamchi.

« 1stquarter: April23, 2018
Brarehoiders aa of Aprl 17, 2018 ara encoureged to particlpate ang vota = Indguarer:  August 16, 28

« 3mdguartar;  Coicbar 18, 2018
Any shareholder may appoint a praxy 1o vode on hig of her behall. Prosdes should be filed with the company at best 48

hours betare the mesting tima. Tha Garnpany helda half yearly brisfings with Sacurty Analyats to discuss the reeuls and the husinasa envirpnmant.
Further, compary's manegement atiends investors’ conference during the year iz ensure closs codination with the

COG Shanreholders of thalr Proxdas are negussted to bring with them copies of thelr Gomputerizad Mational Identity Gard of financial cormunity.

pessport alongwith the Pariicipant s 1D number and thelr sccount number at the tima of etiending the Annual Genoral

Meeting in order to facdimies their identfication. All snnuelfquarterty reports and preseniations fom quartary brnsfings are egulery posted &t the Company's website:
WIAWLENGIDCOm,

Cramership

Cn Decamber 31, 2017 therswara 13,0682, shersholdem on ecord of the Company's ordinary shares. The Comparny resarves tha right to changs ary of the abows daies.

Bection of Dirachors: Changse of Agddrass

Ary peraon who seshs o contest the slection of direciors shall file with the Company e ita Regiersd Office not latar than All repistersd aharshoiders should sand information on changes of address to

Tourtean deys before the dete of the sald Meeting & notice of his/her irtention 1o offer himaeli/herself for electionaza

diractor in terms of Section 15863 of the Compenies Act, 2017 togather with: M/e. FAMOC Associatoe (Priveta) Limited
&-F, Naar Hotal Faren Mursery,

& GConsanttoact as director I Foim 28, duly completad, a8 reculined under Section 167 of the Camparnles Act, 207, ahd Block-6, PEG.H.5. Shahra-a-Falzal

Karachi-74000

) A deisled personsl profie slong with offica addness for placement omio the Compeny’s: webslia In accomdance with
SR0 No. 834f1¥20'14 detind July 10, 2014 l=suad by the Securties snd Exchangs Comimission of Pakdstan SECPL

Clreulstion of Anrwal Reports through CO/IVDAUSE
As notified by the Sacurties and Exchange Comimlssion of Pakistan (SECF) vide S.R.0. 47002016 dated May 21, 2018
and In cortinuation with the SROLTE7IY2014 dated Bth September, 2014, and approved by the Sharsholders In the Annuel

Gioneral Mesting of the Company hald on Apel 08, 2047, the Comparny shall clreulats a snnusl balance shoet, and praflt —
and loss accout, audior's report and directors report etc. (CAnrual Audied Accounts®) 1o its members through

COYDVIUSE at thelr rogletenad anldressas, seve for those wha opt for & hardeopy of the Annual Audited Accounte.

The standand requeat form for alectionic transmission &b evellable at the Company's webadte www.engmo.com. ﬁ

Altemathwaly rembers canfll up tha Standard Request Form reepaciively In the Annesares section at the end of the eport.

E-dividend Mandate (Mandadond

In accordance with the provisions of Section 242 of the Companies Act, 2017, and Section 4 of the Compenles
{Distribtican of Dhvidends) Regulationa, 2017 it |8 mandetary for a Ibied company, o pay cash dhvidend tothe
shareholders ONLY through slectrionic mode divectly into the bank account designatad by the entited sharsholders.

In arder to recelva your fulure dvidands directly In your Bank ecoount, then please provida the Irformation mantionad an
the Fomn placed on the Company's website wywwangro.comand the same 1o your brokes or the Central Depositony
CGompeary Lid. in cass the sheares are held In the elsctronic foniand to cur Shere Registrar in case the shares ara held In
peper cortiicss form)







standalone accounts

- Auditors' Report to the Members

. Standalone Financials

auditors' report to the members

Wi heve sudied tha annaxad balence shaat of Engro Comporetion Limked (the Compary) e ot Decarnber 31, 2017 and tha neleted statamant
i o s areshe e, shicharmiget orf o mangpas I sty sl shidharmusert of caush flomns gt wedth Hs roatss frerming puart e, for te yasr
then andad anc we stete thet we heve cbinined all the informedion and sgpinnationa which, 1o the bast of our knowisdpe and badsl, wers
necossany for tha purposas of our sudit.

It ke thees vesipaorenl bty of thwa Compeny’a managonnent o sebeb|zh and rmalrtain asyatern of intarmal control, end prapans end prosant the abova
sald statarmerts In corformity with the approved aceounting standards and the mouirements. of the Companiss Orollrancs, 1984. Chr
raaponsiblky e to express an opinlon on thess stedsmama basad on our sudlt,

W conduchad cur Ruc in acoomiancs with the suciting standsms sa eppicable in Peldsion. Thess standams reculne that we plan and parfom
tha sudt to cbialn escnsbla sesrance shollt whathar the above aald atatarnants & free of sy matortal misstaternant. An audl Includas
socEmiring, on & test besls, svidenos supporting the ammnts and dsolospuss In the abows seld stetements. An st abso Incluces sssassing
tha eccourting policies and significant satimedes msds by management, a3 wel a5, svalusting tha overall presentadion of the above said
atatements. Y balleva thet cur sl provices a reasomabie basds for our opinkon and, after dua verifcation, wa repart that

() In our cpinion, proper books of account Fewve been ket by the Company ea regulred by tha Companies Ordinanca, 1964,
b} In our cpindon:

0} tha baknea sheet pnd stsbernant of compnalmanaive noors together with the notes thenaon, have beern dresen UD Inconfonmiy with
the Cornpaniss Crdinencs, 1884, and & n agresmant with the booles of st and ame further 0 sonomiznos with anoounting
policles conaistenty appliad;

i} the expandiure incumed during the yeor was for the purpose of the Comparny's bus|nees; snd

i} the businoss conducsd, vestmants mada and the expendium incumad during the year wers In accordants with the chiects of
tha Companms:

(e} I aur epinion and 10 the beat of our Infonmetion and aceondlng to tha explanetions ghan 1o us, the balsress sheet, stetoment of
oomprerenshe Inocmes, stebement of changes In squlty and statsmant of ossh fiows, togather with the notes forming part themecf
cormom with the sporoved accounting sinndads a8 appliesbie in Paldeten, and, give the Informedion requied by the Compenies
Crdinancs, 1884, In thetmannar 80 raculiad and raspectively give o rusana Telrview of tha atete of the Campery's eftelrs as st Dacombar
31, 2017 arcd of the totel eomprehemsive noome, changss nequlty s ibs oesh Sows for the yeer then snded; and

) In our opinlon, Zeket deductinks at scurms urcler the Zaket and Ushr Orclirmnos, 1880 DOVEI of 19500 was dacupted by the Compeany
and capaatted (n the Cartrel Zaket Fund established undar SBaction 7 of thed Ordinenca,

Dats: March 28, 2018

Engepement Pariner: Weoas A Ehalidh
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balance sheet
as at december 31, 2017

{Amounta In thousand) Note a7 28 {Amounts In thousand) Note 2017 2018
—{Rupssg}—— —_—{Rupass)}——
EQUITY & LIABILITMES
ABSETS
Noroursnt asssis Equity
Shana capisl 13 5,237,648 5237 848
Property, piart and squipment 4 484,128 164,340 Shara pramim 13,088,292 13088232
Intengis esals b 8514 12,828 Gonoral nasana 4 426 240 4. 4210 240
Long tem ivestments a 21171887 NAT1IET Farmasauremant of post amployment benefits - Actuarsl insa [1'2,55&‘} (2 282)
Uneppropristed prodk 80,880,171 61,307,058
Long term loens and acvenoes Fi o 425 20,520 Total cegdy :-Balrsﬁ 84,040117
Defarred tomton 8 9.878 2,227
— = Liahiftias
0,832 24, 371,808 Na tabiltiea
Cummnt seswis Ratirarmant and cthar sarvica barefit oblgations a5.450 24 ARG
Loans, sctvanves snd pepeyTETts B 1.234,868 5,880,700 G K
Tinda and othor paveling 14 1,312,476 D 94R 595
Recahvebies 10 574,169 480,848 Provalon 234 2,354,837 :
Accrued Intemst / mark-up 458,972 404,504 Tawss peryeiia 274,806 288, Tod
Borowings 15 Bibd a1 3,653,828
Short term Imvestments " 396,679 30,871,308 / 64,358 250,27
Cezh arvd benk beiances 12 E1I0918 1,062,508 Uncizimad didancia 254,185 218125
80803486 85,670,047 59a2153 B.0e7 T2
Tootil Db e 5,247,582 6,881,738
Contingonciaa ard Commitmaris 18
TOUTAL ABBETE B8,880.417 81,091,855 TOTAL EQUITY & LIARILITIES BE.M“T &1,051,855

Thea annasd notea from 1 1o 38 formnan ntagpral part of thoes inancisl steatarants,

FEANS
__.J}---#".'.-i?.m&’ : \
SIS i

Husesin Cewooo Hearain Moochhaks Ghilns Fhen
Chadmnan Cinliaf Finarcdad Oifflcar Presshdert sl Chisf Bxicutha
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statement of comprehensive income
for the year ended december 31, 2017

(Ameunt Inthousand axcapt for esmings par ehers) Mota g 2ma
——{Rupsag}——

Dhddend Incoms 17 18134115 7581428

Fenymity Incoma 1B 757,200 5,000
13881315  £308,438

Aciminisirative axponsos 18 {1,603 388) (1,122,807}
12,267,047 7,189,531

Other Incoma 20 4 233 787 58 412,868

Other operating copeanon 21 {230,802) 4,817}

Coarting proft 16,180,862 a3 551,580

Fnance cost a2 {57 228) E58.471)

Profit bafons tascaton 15,633,104 a3 032 108

Teooedicn 23 {4,452 940 (1,188,241}

Profit for the yoar 11,400,184 &1,885 668

Cithar comprehanaive Incomea for the voar

frerrs thet will not be raciseaified to prodfi or lcas

- Remasaurennent of retirsment benolit

chiligetion - Actusrial (loas] £ qaln - nat of tes 28212 t‘lu,:m] 2841

Total comprehanahva Incams for the yeer 11,360,770 &1,868, B0

Esmings par sharo - basle and clited 24 g by 11841

The annexed notas from 1 6o 38 form en integ ral pert of thena inancial atatamenta.

-
’C a"l?;"clm:r N
T Mtsondita = AN
Hussain Dewood Hesnsln Moochheia Ghinn Khan
Chaldnrean Chibef Frawiclal Ciflcsr Prizsledent sl Chilal Bascarthes
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statement of changes in equity
for the year ended december 31, 2017

(Amounts in teoussnd) FEeses
Capiml [pleiney
B Ghara Gonoml Femessurament Lineppropriated Total
capkal PrEdTLm masnve  of postompioyment ol
banalin - Actuarial
gain / {oes)
{Fupacs)
Balenno & st January 1, 20168 5237848 13,088,232 4420240 5,203 13,585,389 38515480
Profit for the yasr - - - - ||&1,883,B68 ||61863 808
Otrar compredansive Income - - - 2,841 - 2,841
- - - 2841 81,883,868 61,888 800
Traranestions with cumam
Freal camah dividend for tha year andad
Dacembar 31, 20158 Ra. 7.00 parahang - - - - || £3, 668,484} || (3,608 494)

interinn eash dhidenda Tor tha year anded
Decambar 31, 208
- 1at Ivoarirn & Ra.5.00 parahan
- arud Irterinn & Ra. .00 por ahars
- 3rd Irtendrn & Ra.B.00 per shan

(2,618,824} | (2,615,024)
£3,866,483) | (3,606,495)
4,100,278} || (4,190,278}
{14142 181) (14,142 181)

Balenco aa st Cacamber 31, 2018 52578 13,068 250 4435240 (2,282} 81307050 fadinﬂﬁ,ﬂf
Profit for the yaar - - - - || 11,400,084 || 11400184
Dthar comprobansive ioas = = -l {10,304) = {10,304)
' % = = {10,904) 11400184 11383770
Trarsactions with cemam
Freal e dividiend for the year anded
Decambear 31, 20188 Ra. 4.00 per araia - - - - || (2,005,154} || (2 085,138)

Intedinn cash diviclonds Tor the yearanded
Decambar 31, 2017

~{atintarim & Re.5.00 parshana = s = - || e.e1ae24)| | 2818,894)
~2rd Irterim & Fie.7.00 par share = s = - ||i,888,485) || (3,888,405}
-3nd Inteinn @ Ra.7.00 per shara = = = - || 3,888,485} || (3,608,405)

3 3 = - {12,047,059) (12,047,052)

Balsnce an st December 31, 2017 5237848 13088280 440940  (12,858) 60,680,171 B3,382.835

The annared notea from 1 ta 38 fomm an infegpal part of thoss Tinarcisl stetamants,

v e
Lt
Y e Mrcadsta=~ m

Husesin Cewooo Hearain Moochhaks Ghilns Fhen
Chadmnan Cinliaf Finarcdad Oifflcar Presshdert sl Chisf Bxicutha
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statement of cash flows

for the year ended december 31, 2017

Ameunta In thousand)
CASH FLOWWE FROM DPERATING ACTIVITIES

Caahy tllzed In oparadions

Prewymity racabass

Teses palcl
Pratirarnsnt and ather senvics banafite pald
Loy e lomnm el achamncns - net

Mat ceah uHkzad In oparating estivitics

CAEH FLIWE FROM INVEETING ACTIVITIES

Diviclends recohssal
[rorma on decosits £ other financial assats (reluding nsoma
samad onsubordinated inans 1o aubaidlaies
Procsads from diaposal of investmants in subalrisrios
Lo term Irvsabmonta
[rveatman In Termn Financs Cortf cates of subsaldian
Loars grmantad 1o aubalcdiathan
Pemesrnant of bena by aubaldiardos
Purchazs of Trasaury bllls and Fixed Incomss placamsants
Preecmada from sals of Treesury bils and matudty of
Pt Irscsorme piacomants
Purchazea of proparty, plant and scpipment
Sala procaacs on diapnanl of propesiy, plant and souipment
Mot caah panenatad from rveating sctivities

CASH FLOWE FROM ANANCING ACTRTIES

Payrnant o finarcial changas

Femssrnant of Bngna lsiemic Pupha Cetifinatos - |
Dhicenda pald

Mot caah Ltfizad In financing acthities

Mot Increass In caah and cash eopivalants
Caah and cash aduvalants at beginning of the vaer
Cash and caah aouhalonts of and of the year

Tha annasosd roten frevr 1 1o 38 fomm an intagral pert of thasa finani statarmanta,

'
s
W Mt bl 02

Husssin Dewood Hesnstln Moothbaia
Chadrrrean Cihlerf Franclal Ciflar

{2,2880,205) (1,170,302}

BOT154 739,781
{2,075,588) {866, 754)
{71,428 (7,827}
{11.200) 2423)

#,221,m8) (1,133,560}

12, 7A 0TS T, 5681 428
S,mﬂ.ﬂl 1,304,528
- &2, BRY 058
- (377,000)
(3,580,000) -
BO0000) | (9,0082.204)
8580 14 282 378
48,430,230 | (48,762,742
61,272 487 11,845,544
(340, 807) {83,515)
444 1,677

31,558,200 o8, B, 868

f200m2) | (14,043,148

B32,747) {542,244)
{3,000,000)

{I6E41758) (14,684,300

#7356 25,113,688

24,310 333.E10

35,088,718 24,443,108

Prraeslelanst e Chilar Bamacative
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notes to the financial statements
for the year ended december 31, 2017

(Amounts in thoussnd)

1.

21

2.1.1

21.2

213

214

LEGAL STATLES ANLH OPERATIONS

Engro Corporsdicn Limited {the Comparny), I8 a public bad comparny Incomporated in Paldsten under the epesied Gompanias
Ordinancs, 1884 [how Cornpandes Act, 201 T and 2 aharss s quotad on Paldatan Stook Exttangs Limitad. The Company & &
sLbslciary of Dewood Hemules Comomtion Limbted fthe Parert Comparnyd The prinoipsl sctivity of the Compermy, |5 to menaps
Invesirments in subsidiary companies, esacsiabed compeanlas and joint ventum, engeped In farilizers, PYO realn menufechuring and
mariaating, food, anargy, NG and chamicsl tarmirsl and atorage busiessss. The Compary’s ragiatarad offics ix siuatad at 7th &
8t fioors, The Harbour Front Buliding, HG # .3, Blook 4, Mauine Drive, Cifton, Kamsohl,

AUMMARY OF SIGNIFICANT ACCOUNTING POLICIER

Tha significant eccounting policies epplled in the prepamton of thaee financisE stetemenis are sat out below. Thees pollsise have
bean conalatently applled toall the vears preeantad, unloss otfwrwias atatad

Basls of preparation

Thess irmncial stesmsnts have been prepamnd undar the Ristoricsl eosteomantion ss mookiad by mmessurerment of certainfinencisl
aasgts and firencisd labiities of fairveiue and recogniicn of cortain stedf relirsmert and cther ssrvice Banafts &t presant veiue.

These financial stetaments heve been preperad In acoorisncs with the recqarements of mpeslsd Compan(es Orlnance, 1564 tha
Crdinence), directives rsuad by the Securlties and Exchenge Commission of Peideten (SEGM) and approved finencial reporting
etenckarris aa spypliceble b Paldetan. Approved finencisl neporting stendards cornprisa of such Intsmatonsl Finencial Repoting
Stenciards 1FRS) smusd by tha inemationsl Azcounting Standsms Board (145 8) s s notiied undsr ths provisions of the Ol inencs.
Wheravar, the requiraments of the Ordinencs or directivos lesued by the SECP diffsr with tha equiements of those stendarts, tha
racpinarranta of the Orvtinencs or the recuinermenta of the asld directives huva baen Tolbwad, Thea Crdinetes boa been nepachad aftar
the enactment of the Companies Act, 2017, However, as cariflad by the SECP through its cireuer deted Octoper 4, 2007, thesa
financial stedsments heve baen prepared N ecoondance with the provislons of the repealsd Ordinanca.

Tha prepamtion of fimancial stetameants In conformity with the abova recuinemants equires the use of cartein oritienl sccounting
patimates. it also mouims menagamant 1o axentise e judgrment in ths process of apphyding tha Company’s accounting policiea. Tha
ahadm Irvvciving & highed deggraa of RoCmmant oF commpisedty, o whiahs eslUmitons and astimstes sha gonilcant to the el
windamants are disciosad in nobe 3,

Irdtiel spp Bestion of & Stencderd, Amendimant of inh Interpretation 1o s axdating Standerd
g} GStendards, amandmenta to pubishod standerds and interproieiions thet ere effacthva In 2T

The follcwing emendments to publsned siandards sre mancdstony for the inenclal year Beginning on Jenuary 1, 2017 end ae
ralavant to tha Cornparny:

185 7 Crah fow stetamants’. This smendment reouires dsciosure to sxpian changes in inbites forwhich cash fiows heva bear,
or will bo clesailing B financing activitiss in tha staternant of cash fiows. The amencment only sovers balancs shoet Hama for
which caush flowek Bra claasifiod o fironcing acivitiee. In cose other o ars el ded withien tha resomclation, tha changee i
Bablitias muislng from inancing scthitles will be identified sepamdely. A reconciation of the opening to ciosing balenca ks not
epaciicaly recquined but Instead the Irformmsticn can be providad Inootherwess. Inthe st yearof adopton, compamdhe information
reaac] ot ba prowickad.

1A 12 'Incorma Texee'. These anendmanta clartly the reaulirements for recogniaing oaferred tax essats on unroalised ioasss. Tha
arrsandirmer s clarily tha accourting for e tan s sang an iesat is i mac et torab e e the fairwehs ie bealow tha aoet's
“eps bevma, Then siao clarly carsin ctheraspects of acoounting for defermed o seests. The rmendments ams not epectsd to heve
& significant Impact on the Compamy’s finencial stetemants,



87 | engm oom

{Ameunta In thousand)

b  Stancarce, smendrmants © published stercderds and inerpratetons that are ot vet aflective and heve net been early adoptod
oy the Comperny

Tha folowing hew atandata and intesphatation aes notafiactise for tha financlal veat boclning on denisany 1, 2007 e b not beon
ey sciopiact by the Compeny:

- |FAIC 22" Fordgn Cumenty Transactdons and Advenca Considerstion’ feffactve dor pariods begginndng on or efter Jam sy 1, 50180
This intermretxton obulies the detemmination of the dete of ienseation for the schengs e o be ussd on inttel recogniion of
& relzted pesat, @ponse or iIncome whem an endly peye or eceives conaiteration In edwnce for foreign cumency-deno minated
coniracts. Fora aingle peyrnont of raceint, the data of the menaaction almulcd be tha deta on which the antity Inkialy recognisos
the nomemcnsery assot or Baeb ity arising from ihe schenos considemtion {the prepayment or defermed inoomea/oontrect BabEty),
if there am multiple paymente crrecolpts for one em, a dets of transaction showld ba determined as abovs for each peyment or
recel pt. The Interpratation & not adgpected 1o heve & algrificant impact oh tha Sompamy's Snencisl reportng

-  |FRS 8 Finencial instruments’ {sfective for arnual perdoda beginning on or eftar July 1, 2016). IFRS 8 addraases the claselication,
Hneel St A Recognition of inarsial aests st Tire el Beb o are Roptinen the gl o iy LAS 58 that ratoihis o the clsestieadion
ared messurement of finencis restrarments. IFRS & meteires bt simpiifes the mbesd messumment mods! and estebishes thme pimeey
rrisead mmart cetegories forinancisl assab: amortised cost, fairved o thrmlugh OC and falrveiue through PEL The besla of ciessification
chapareda on the antty’a bl okl e thes contractiel cash Tiow charactaristica of the Srancial assat. [maatmanta i ety
restruments e reguimd 1o be messnsd st far velue thmagh proilt or ipss with the imsvoceiis opztion &t inception o pesentcanges
in f=irvaiue In OC] not necyelng. Thare e now & new expecied cract iossea model that repiaces the incumed icss impaiment mockl
usaxd I WAS 30, For flnereisl Babl e thens waare no changies to claasiication sl hass Femant et fior tha necoginition of chenges
inown crecit dskinoiher comprehersie inooma, for lebiikes cesiprded w =k valus thmough prol or loss, IFRS 2 reiross e recpirsments
for hadge offeciivenses by mplacing the bright ina hedge efieciivensss tasis. | requires an econarmic ralationship between the hadged
fhaarry sned Fencicing Iratrurnent and for the hedgedd rutky’ to ba the same aa the ona managarment achuelly ues for dal maregamant
purposas, Conternpomneous cdocumantation s st ol but = oiffemnt to thet camently prepered under 1AS 39, The Company ks
vot i assass the 1l impact of the stencand.

- |FRE 15 'Revsnus from coniracts with customeans' eifective for srmuml perocs baginning on o afler July 1, 20191 This slendan ceals
with revaniue recognition end estabiishos princios for reporting wseiul Fiomadon to users of inencial sheiornonia sbout the nebu,
amalnd, tining and Uncar teingy of revend e snd caeh fosve araing Trom an enthty's contacts with clstolnas. P s lacoghisad
whan a customer oot cominol of 8 goon or sendics snd thus hee the abllly to drect the use and obisin the beneitts fom the good
or service. Tha-atancad mpiaces IAS 16 Pevenus’ and 1AS 11 'Constnuction contracte’ and reletsd marprebations. Tha Gornpeany B
vt i Raros thee Ul imguect of tha stanca.

- |F5 16" Loasss’ (ol vatnotifed foradoption bythe SECF). Thia standard requines iassecs to recognize s laeea labilly rellecting future
sy preryrranite e 2 ‘righi-olues assat' for virbelly o bena ermirecis. The ASH hee ncluded an oprticee] ssrmgption for cacisin
shorkem leemas and leeses of lw-velue eesaly; howesrn, this esmplion cen only bespplied by iessess, For isssorns, the secourting
staya alrost the serme. Howevar, as the IASE hes updated the guidenca on the delinlion of a loese (e wel 85 the guidence on tha
oy drad Saration of coririchy, eeon wll alie's e aiaesiac] bt v ibirobind . The Corrgarny it o i tres ful Frgact
of the sendard,

Theea s nuariber of ol aterrords, smeanc st wnd inharpratations to the pohiahed stereianbs tht sne not yelb afisctie and ane
slan not redsant to the Compeany and thamsfone, heve not besn presenisd Rere,
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(Amounts n teousand)

22

Proparty, plant and equiprmiant

Those ane ateted ot histordcal coat laes scoumuladed deprecisdion and impsiment ioesoa, Fany, excopt capiial workdn-omogress which
In ateted ot soat. Histrwienl coat inckucss sepenciturs that bs clinacthy st botsbls o tha asep aition of the ke Inaluding bomrosdng coats
(nobm 2,200 The post of seif constructsd assats inolutes tha oost of materisls and direct isbor, sy other costs o motly st &
Eringing the asact to 8 working cond/tion for ks intencied uss, and the cosie of dementling and removing the ftema and reatoring the
ats on which thesy sns locetedl. Puncresed softwes thet is integal to thafunetonality of the raledad sopiiprment ks cipitalad se ot of
that equipment.

Whers major components of sn tem of property, plent and equipmsnt heve ciffarent usehul lvoa, they ere accourmed for & separata
tarna of praberty, plant and aguipimant.

Bubseguent coate e Ineludaed (n the sasst’s camying amount or ecognzed o A soperats aasct, o8 Appropriato, only whan | ia
proabakle that future econoric banaftts sasooistend with tha tem will Sow to the Compery and tha coat of tha am can ba meesirad

reliebdy, The carmying mmcunt of the replmoedd part |5 demsangnized. All nther repeirs arcd meintsnance are ohemad to the stetement
cf comprehenaie income during the financlal paricd in which they ara incumed.

Disposal of nesst |5 mongnized whan siprificart deic arcd meercs Incidertal to cwmership have baen tremsiermsd o s, Geins
and lozsea on diapoasis ors detarmined by companng the procoeds with the camying amount and am recognizsd within 'Oihar
opereting axpangsa / incoma’ in the atetemant of compirahanehe (ncomme.

Desonaciation ks chamed 1o tha statemsnt of comprehensive incoma Leing the sirelg ht line method whamnhy the cost of an opendng
2l baas th patlimeded nealdisl vale B wiitish off over s eatimatecd usedll B of rates glven 1 ok 4.1, Depitsciation on saddtion &

chaged fram the month folowing tha marth inwikch the essst s eveliabls for use and on dspossals LUpte the preceding month of
dlsposal

DCepreciation rmsthod, usehd bes and msicun wlles are reiewed] srmually
Itarg ik staatn - COMpUNT softwares
8} Acouined
Coats masociated with malmisining computer sofbwan progammeas are ecogrizsd Be an sepeses when incumed. However,

coats that ars directly attibutabie to identilebs software and hewe probable economis banefis axcesding Ons yoer, arn ecognizsd
a4 an Intangbla sssst. Dirsct costa hckuds tha pUrcshkes coat of eofiwens (lioerses fiee) end naaten overhaas] cooat.

Expandiiurs which enhancos or axtends the parformeance of computer sctheamn bevend ks odlginel specificsdion and usaful ifa
B ecognized as o coapdal imprmsrment and adeded o the odging coat of tha aoftsans.

Computer scfbwan and Bconse cost trested &s intanglble sszola are amortzed from the dads the scftwane bput busaone
atragri-line kst vnnar i peviiodd of 4 ynarm.

B} Intamaly genorabed

The cost of an imemally pensnadad intangie aeset comprisss all dimcty aitfbuinble costs necessary to crests, produce and
prepan: tha assat io be capeble of cpemting In tha manner intanded by tha managament. Aftar nftial mcognition, intermally
pirvarsruac] invtaarmiobe Rucoert mr Corrined st oo Bk meca L e deacr it s irrsin e kosne. Thea Are amcrt iz 18ing
he sireighi-ine besla cvera period of & yeam, Amoriization on adaiton s changed from the month ioliowing the momth inwhich
the assot a eveliabio for use and on dizpoeals upto the month peceding tha month of dsposal
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24

2.8

BExparwiiure on nesanch {(or the rescanch phisa of an imamal project 8 recognizod sa an sxparsa [ the parkod inwhich s ineumed.

Devalopmiant costa incumed on specific projacts sre caplinllzed when all the following conciticns ars sedsiied.

8} aanpiston of the Imtanglble asset ks mohrlosly feas|bls 5o thet & will Da evelisble for use or sale;

b} the Cormpery Mends 1o competa the intang bia ssaat and use orsol it

¢ the Company has tha aolity to use or sall the Intang|blo oasel;

d) the nisnglbls ssset wil genemde probebls fuburs sconom|o benaflts, Among othar things this recares thet them ks B miutket for
tha cutput from the Intangible asest or for the Intenglbls saset Eealf, or it iato be usaed ntemally, the aasat will ke u=ed in genarmting
auch banafts;

g} them am acaquste technical, financial and othar reecumsea o complate the development and o usa or sall the Intengl ble aesal; and

] the sgenciure st teble to the Intangile asset during ks desiopment oen be massumd relabhy,

Impsmmant of non-inancisl aessts

MorHinancial saseln ae revewsd st sech balance shaat dids 1o koertly oireurnstances Indicating occumenca of Impaimnent loas or

raviaren) of Poavicd s b oelmnant lokssa, An Impaltrent oas & recognized for the amount by vhio the ssaet's caimyineg aimount adosecs

iz recoverabie amountt. The recoverabis mmount s tha higher of sn assats el veiue lsss cost to sall and yeiue 0 uss, Reversal of

Impaimiant loas la resiricied to the originel coat of the sasat.

Morroerent aesets (or oisposnl groups) holdforcele

Mor-cimrent assats {oF dispoad grougse) v clasallod s nenats Feldfoeaals wheae thedr carryiing Amolnt 250 be Recovarsd prineipally

through & seis transsction radhar than continuing Lse snd & sse k= considerad highly probebia. They ane stated st the lower of camying

arnount and falrvalus less oot o sell Impalimant lceses on (nitisl clsssificaiion &2 held-forsals and subsacusnt gains or iosess on

R el et B recognFed I tha atatament of comnpraharsive hoeorme.

Investnants

Imvestiment in subaiolary, eesocindss and joint verume companias sm Infiely recognized et ool Al subsenusnt reporting daetes, the

racovareble arncunis ena estirmeted to detaemiing the sxdent of Impaiment loases, H ey, and camying amourts of Imvesimanis an

afetod arvoncirgly, Impeimment (oesse ana recognized s an egenas., Wha impeairmant [oesee subeacparnily rverss, ths camying
wmounts of the imesiments are incressed to the revised ecovermbie smounts but imitsd to the sdent of Inftel cost of Imastments,

A reversal of Impalment losa I recogntzad intha stetament of comprahanaive incoma.

Financ:inl sssets

Clansifieation

Tha Company classifios (ta financial assats in the following categories; at falr valua through proftt or loss, held © medurty, loans and

racsnvalan, o svailelde-Rvaale. Thea clesication deoencds o the purposs forahich e frersia seacats wens accpined, Managarmeant
ocatamings tha clessioation of k3 inancisl sasal at Initiel moognition.
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272

&) At falrveie trough profit o oss

Francinl xssots w6l veiue through prodit orlosa sre finencial asscis beld for trading. A finencial asact s clasaified inthis cedegony
I acwiLiinend princisaly for the purposs of saling In short-tarm. Darkvathess ars aled categotized as haid for trading unksss they are
dhesirmiad ns hecdges. Assals in this oategony ara classified &s curmnt essats,

by Losrs snd racohasbion

Loans and receivabien ars non-dedvedive finenciel esseta with fhed or catemminable peyments thet ers not quoted in an active
markat. They arainclucded nclment assobs., axrapt for imatettios grastar then 12 months aftar the and of the reporting pedod.
These am cesstiad B nron-oument sssets,

]  Hedd ta rmstuity

Hedd to medu ity finsnclal assats are non-dervidive financial asscts with eed or determinsbla payrnents and Bxed rmaturky with
i poatthoe iewviian end ability i hold B et sty

c} Avaliahisforsale

Aveisbie-for-cals finandal essets ane non-Cervedhves thed am sither designeded in this cetegony or not classified \n amyof the othar
categorias. They am inciucad In non-cumant eesets uniess ths Mveeiment matures armeanagemeant intends to disposse off § within
12 rruiiths of tha and of tha Reporting dets,

Recognition and massursment

Raguler purchesas arxd sales of finarcial ssssis s meognizsd on the tede dete — the date on which the Compery comimiis o
purchass or soll the aeset. Irvestments am intlaly recognized at falr value piue ransscticn costs ewcept for finandal esssin camad
At fair valg through peolit of keas. FAnenclal aasate chmniad at iy valls thacuigh profit or kee ans Inklaly racosnbed ot falruslis, and
irenseciion costs are @penszed in the stetament of comprehsnsiye Incoms. Anancial sessls am damcognized whan the ghs o
mcaive cash flows fom the imesiments heve eqimnd or hews bean tensfamed and the Comipany has transfsmad subatantialy e
vialon el neseoi of e albin. Sal b edorsok irs ekl seoists sl financial sraets at Sl e throligh proft of loas ars el besdLsntly
ceamied at felr velus, Loans and receivebies and held to medurnity instruments arse subssouenty camed st amortized cost using the
affaciha intenset mathod,

{3mine or loasas arlsnp from chenges In the feir s of the Tinancisl casetz ol falrweks thmough proft orloss" categony am preseniod
In the-atstarnant of cormprehansive iIncoma within 'Cihar inconme / Othser operading expanses’ in tha period in whilch they erisa, Dividend
ingsoma from finencial sasats at fair valua throogh peofit o loes & recognized n the atabament of comprehenthes ncorme &5 pat of
'Oiher Income' whaen the Company'a right to recehm peyments |3 establishad,

Oharagns i fairwitluss of monsiary ard nordrmonstiny seca rities clossfed s eailabls-forals s recogrizad i ctiee oo prahiaing
Ineoma. Whan sscuritiss ciasaified ae svaliabis-oraale ene 2old or iImpaimed, the acoumulsded falrvelus adusiments ecognized in
Sty am Ineludad in the stebement of comprohanshe Incoms &8 ‘gaing and iceaos from (mastment sacurtiss”.

Imieraet on smlisbie-Tor-eels sacurites colo dated Lsing the sffeciive Intersst mathod is recognized in the ststement of compranensive
Incoma aa part of 'Ciher income'’. Dhvidand inconts from evallabds-for-aale squity Inainumenta is ecognized in the statermant of
corginshanha oo s part of Other incora’ whean thes oy right 1o ecaiva paymiats i astabiahed,

The Company assoaacs ot the end of eech eporting period whethar them la chiective svidence that a inanclal aesat or & group of
finarcaal soasate i impuired. oy sk svcence adas for ovallabls-for-aale firencal sseabs, the coruledve koss & rermovid fiom
sty ard recognized in the stederment of cormprehanabve incoms, Impalment [oesss recognized In the stedement of comprehensiva
Inezomie on equily Instnuments are not revamsad through tha atedsment of compnahenaie Incoms.
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2.8 Firencll [lablites

Financlal iab|Hea ere ecogneed at the e when the Gompany becsomes & party tothe contrechuel provislons of the instrument. A
firmncial Reblien ara recoarizad |Hithaly at fair vl loens direstly atirbutabls tranasctions costa, | ary, and subsaoueenthy sl rod
b arnoritzen oot using affsothe interest msthos!,

A Tnancial kebiiy (8 denscogntad whan the obiigetion undar the Babilty (8 clisckerged or careallsd or axplired. \Whars an sedating
firmnolal [Iabity | repiaoed Dy enother from the seme lender on substantiaity difsent terns, or the terms of sn sdsting Bsblity s
subsinrtialky modfied, such an sxehangs or modification B trestad o3 a derecognition of the onginal Bablity and the mcognition of e
s |ieblity, and the differanca in eapective caming amaounta B eeognzed n tha stetament of cormphabanaive Incorms,

2.8 Cfifsstiing finencial Inetrumsmta

Fnanoial assets arc BebBtas am offset and the net smount reporiad n the belanoe sheat when there s & lsgelly eniomeabia right to
cffset the ecognied amounts and them i an indantion to setitie elthar on & nat basls, or eaelizn the Resat and satie the Bebllhy
Al itareoliahy. The kegaly arfoncanbla Aght mues rot b cortingent on Utk avants afd il be andotoasbls in the ol colsa

of pusiness and In the event of dedeult, Imsobsncy or benknuptcy of the Company or the counterperty.

2.0 Facwhabion
Thesa ara recognized inftialy ot falr veiua and aubseguentty ressursd ef amoritzed cost using effective \ntareat method lsea provisicn
for Impalnmant, If s A prostsion for impainnent B setablishen i thaha | oblsctive svddanca that the Caompany will not bae abia
coliect al amounts duas accoming to the originel terms of meshabes, The amourt of provision s chargsd © the stelement of
comprehonsive incoms. Fecolveblse consldersd |mecovarabie are wiitton-off.

241 Cush snd oesh equhalents

Cash arel cah aolivibnta I the staterrant of cash fows inolicda casly In bared, balavea with hatda, other aorttenn highly Bquid
imvestmenis with oginal metuities of three morths or lsss, end bank ovamingfis, [y,

2.2 Shans capitsl

Crdinary shames amn cleasifiad e aquity and nacognized at thelr facs valuae, Incremental costs dinecthy attributabie 1o the [Beus of neww
aharpe or optiona ana shown in acpity @8 8 dadiuction, ret of e, foim tha proceads.

2.13 Bomowings
Bomowings are recognized inllslly of @mirvalus, nel of teneection costy incumed. Bomowings are subsaquently carmad st amoriized
coat any diffsrence batwaan the pmceans {net of traneschion coats] and the redemption value s mocgnlzad 7 the ststamant of
syt s e inncor el vl e prairioed o thes Biewromwirps wling tha aflactive ntaras mathod.

Bomrowinga are cisssified aa curment lab|Hea uniess tha Cornpany has an uneconditonal right to dafer satiisrent of the Eaisiiy for st
bt 12 rioethes afber tha busborsss Aot dets.

2.4 Trads and cther payablae

Trade ano other peysbles am recognized (niislly ot feir wos and subseousrtly meesumnd et amortissd coat using the effecthe
intsreat method.
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Thies o classifed sa cument Robllites if pewnant 1a doa within ong vear of kes of i tha nonned oparating cycle of the businass,
[ongar. If not, they e presented as nor-cument lebllidss,

215 Incomb tax

The e axpenss for the period cornprises cument and defsmed teor T s recognized in the prodi or lose, except tothe extont thet
naiatea to homs recogniad In othar comprahaneiva Incoma or directly In acity. Inwhich ceaa tax [a alao necoginizad [ oothar
comprehenshe inooms or dreotly Ineguity.

2181 Carrant

The-cument Income t chargs la based on tha trotable incora for the yesr colculaded on the basls of tes lews enncted or aubstenttvaly
enacted at tha balenne shaot date, ard any sdusrent to e peyabie I espeact of predoUs yaar.,

2152 Delerrad

Dafarred tex ks recognized using the belsnce shest method, providing forall tempomeny differsnces betvwsan the camying amounts of
pasats and labllftiea for financial reporting purposss and the amounts ussd for teosd on purposss. Defamed tex i2 mossund ot the
oot rehen thiet are-sepactad to be appied to the temponey diiferancas wivan they ravemse, baaed on the levws thet heve bean anactad

Or subsiETively enacien by the eporting dete,

A daflarrad tex sasat 18 recofndmd to the sdtant B & probabda that futuns tascdds profits will ba svellabls againat which lmpormdy
¢iffarsnca can be uilkssd, Defemad tex nesats am mvisvwesd of sech reporting dete and am mouced ko the sdent tiwl R B no longer
jprobeba thet the related tex bonof will bo oalzad.

218 Petmment and ciher sarvioe baneilt obipations
2180 Defivad aontribution phins

A definad corribution plan ks a post-emplovment banei® plan under which an entity pews fheo contribution into 8 sapends aniity and
will husva hio lagal of conetructiva obligation to pely flether snoimnts. Obipetiorss for contribitiona & defined contrioution plersa s

mcoprized as anempioyes bensdl spermss In the stetermant of comprahanshs income when they am dus, Prepsid cormirbutions
Are recognized as an asaat to the exdent thet e cesh rsiund or & eduction in futume payments s svelabls,

The Company Opermios

= adefined cormributon proascant fund for it perrmenen somplovess ard penmane smgoyees of & Grougs cormpensss. Morhhy
coniributions ams maos both by the Compeny, ciher Goup companies envd smployess to the fund st the rate of 10% of besic seinny

- adefined corribubion pacain furd foe tha beanefit of i st smpkoyses sod rmansgamant anplosses of it Group

comperies, Wonthiy contributions am mads by the Company and otiver Group compenias Bo-the furd st rees mnging fom 12.5%
1o 18 75% of basle aslsny: and

= adeined contibution gradulty fund for the bensiit of mensgament empioyess snd mammgement smpioyess of ke Group compseniss.
kdonthiy contributbons ara made by tha Company and ciher Group companiss to the fund et the mde of 8.85% of beale salary.

2162 Defimad bansiit plane

A defined barsalit plar s a postamployment barsfit plan othee than the defirmd corribution plan. The Conngamys nat cbBgation in
neepect of delined banafi plane i calcuisted by selimating the smourt of fubum beneli thet emplcysss heve samed in ebam for thelr
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sandea In cument and prior periods; thet baredit s dlscounted to detsrming ks prassnt vallie. The calctistion la pesformed annedy
by an Inclepancemt actuary using the projeotsd unit arsdit maethod, Femessurement palns / losses ars reoognizsd In other
camprehanahe ncome.

Tha Company cperstes & defined bensdt funded gretulty soheme for s manegsmant smployses,

Annusl preadalon & alsn mada under a sanvica incanthva plan for certaln catagonss of sopadancad amplovess to continle In tha
Company's simpioymernt.

2153 Emplovess’ compeanastad absancog

247

218

2.18

2.20

Tha Company sccounts for compenseied sbsences on the basls of unevalled leeve balsnca of sach amploves ad the end of the year.
Provisions

Prendalons ane hecodrizad whan the Company ke a kegsl or conatiicthe obiigetion ae a syl of past eventa and it & paskssble that
an outfiow of resourses will bs recuined to satiie the obiigetion and & reliabis estimeis can be mace of the amount of the oblgation,
Provislons ame reviewsd et aich balancs sheat dede and aciuaisd to reflsct cument boet eatimste.

Fomign curmenoy ensastons and treunelstion

ThanaTinancisl atateiments ana pradantad in Pakdatan Pusee, which i Cormpany’a finetions] cumancy. Fonalgn cumancy trerssctions,
o trersinded Imo the fnctonal cumency using the echangs rmiss prevalling st the detes of the temEsctions. Rorelgn exchange
peina and losace resulting from tha settement of such trensections and from tha tmnsiaion & vearend exchanga mise of monotany
aaaetn and Eoblitise denominetad i fondgn curranclan e recognized In the statamant of comprahanaive heorms, Besnt wisn
such gains and losses um diechy sdtrboteie to the acguisiion, construction or procducstion of a qualiying sssal, In'which casa, such
geina and lossea are capitallrad as part of the cost of that essst.

Ferssnus renagrition

Fanariie s recogninec to tha satent T s proballa trot tha ecorrmls bensfits will low to ths Comfuny e ths snolnt of rave e
can ba massunsd edebly, Fevenus o massunsd ot the feirwise of the consicensiion ncekad or receivabie, and |9 moognized on the
Tollovwing bewsiz:

- Dhicland Incoms from imestments ks recognized when the Compemy's rfight io recshe the peymant has basn sstablishaec
- Income on depcais and ot her frencal ssests ane recrgnizsd on aeencl basks,

- Rowelty Incomeficm subsidsy snd esaccisted companioa is ecognimad on an accrusl basis [n accordancs with tha agresmants
ariiziric] thetitin

- {3nina f josses) arising on salo of iInvesatrneris ars iIncludad in the atstemant of comprehansive income IR the pedod i wilch they arbe
Bormmowing coste

Bowrtaaingg Goshi srs rasog ried . soqoered i tha psariod mvahich thny ang intumed sasahbwhamoa s oot ans divacthy atirbnisdce
o the acouisition, construction or production of & gualifing reset in which cass auch corls are caplielized aa part of the cost of thet

easst Bomowing coats includs exchange differoncea arialng on forsign cumancy bomowvings to tha extent thesa e reganded aa an
sfpedrnar o borowing cosbe.
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24

ax

223

ﬁl

31

52

348

Derivativa financial instrusmants

Derfvethers. ara reoognized mitely at falr valus on the dats A dedvative contract b amtersd I and atirbutable transsation oost s
necogntred In astatarnant of comprenensis incomewhan Incumad, Subaasquant ta Initial recognition, dervatives s measirad of falr
wvaluas, and changes amn recognizad In the statemant of comprehenaive INCOME.

Eaminga par shana

The Compary presants baslo snc diuted ssmirgs per sham [BPS] in mspectof its ordinery shenes, Basia EPS |s ostoulstad by cdhidirg
the prodit oF loes sktributabie to ordinery shareholders of tha Compensy by thewsigted envenmge nu nber of ond ey slenes ol atanding
during the parod. Diluted 576 |2 determined by ediusting the profit or loss sttibutsbie to omlinary ahamshoicsms snd the weightsd
mvempe mumber of ordinery sherss outstaring for the eftects of sl dllvthe potentsl ordnany sheros,

Dvidend and eppoprietion to ressmes
Dividersd ard appnopviaton to resonsa ars recopnizad inthe Tinorcial stetamants (b tha pariod Inwhlch thase ane appirove.
CRITHGAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimedss and |udgmanis sre continuslly evalusted snd am besed on historical scgparenca and other faston, Including espectstions
of fuhum sverts thet sm bellevar © be reasonebls unoer the droumstances. The Company mskes estimetes end assamptions
concarming tha fulles. Tha rastiting scvnimting et notos will, by definition, saldom aaual tha related actual reeite. Eatirmatos and
peaumptiona thet heve a significant sk of causing o rmaterial scjustment to tha camyving emounts of aesetn and lebliftea within the
red financial year am as folows:

Irgaimeant of Imestmenis in subsidlaries, associatne and joint ventum

In rrekdng eatirates: of fubUne cash foas from the Compuery's finencla aesats aind from irveatrrsnts insbaiclarks, aeesciates sl
|oint venturas, the manegeamant considers futune dividand stream and an estimata of tha terminal valua of thess Investments, which

e sublect to changs.
Incoms tess

In rkdng the setimetes f5r cLfrant Incos tes peypiks by the Cornpany, tha manesersant conaldam the applioale lwe end the
dechions [ |udgmanin of appaliate authordtize on oartein Beuss in the past. Accomingly, the recognition of dafermad tex a siso made
takding I sccout these judgmeants and ths best estimetes of Litume eeuts of ocpemtions of the Companmy.

Provision Tor rotiremant and othar sarvics banafite obligations

T prcaatet witth m o thdana oot cepsened on armamiber of et tid dne chsteninsc] cr R swbol binin iting & rurmibar of s srgiione.
Furthar, contributiona determinaiion requies esaurnptions o ba rmede for future outcomss which msinly (ncliude Increess in enunensdon,
apachad long-emm retum on plen ssests and the discoueTt rdeuse oot e cereh Scwa to curmsnt vadues, Amy changesin thass
s aprtions wil imgsact tha canmying amount of thasa ablations. Tha undertying e rmpiiong are diacieed in nota 27,

PROPERTY, PLANT AND EQGUIPMENT

27 g
—{Rupsss}———

Opamiing sassts (nate 4.1) 168,742 B4 50T

Cap el woslk-in-progrees [nots £,3) 297,880 59,743
46428 154,540
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471 Opersbng ressts

Az ol Jenuwry 4 2018

Cont

Accumulsted depreciaton
Met book valua

Yiaw acwiod Decambec 31, 206
Opanrg net book valus
Trenismad from capinl
work-n-progress [note 4.3)
Disposals £ Wiite-offa (noie 4.2)
Cost
Accyrmulatad deoraciation

Depmeciation oharpa (nols 19)
et ook valL

Aot Jonuary 1, 2017

Comt

Arsesurradabad deymacaticn
Mt book walue

Yoar andaed December 51, 200T

Opraning net book value

Trasrafamed fronn capital
work-i-rograds [hobs 4.3)

Dispossls / Write-offs {note 4.7)
Cost

Aocurmmistsd ceonsciation

Capreciston charga (nobe 19)
Mot bl valua

Ax st Deosmber 21, 2017
Cost

Accumulsted depaciticn
Mt ook valus

Arnual rets of depineciation [94)

Fumiturs, Vehiclea Totel
Tixiurs and
equipirant
{Rupeas)
124,854 47,330 171564
{105,083) {18,210 {124 273)
18,501 28120 47,111
19,68 2B120 47,711
56,502 15,081 78,563
{851) 5,550 i5,381)
220 4147 4,476
{p22) {1,583) {1,808)
{11,521) {12,851) {24,772)
5,860 28,947 84,587
162,306 6,681 230,186
{116,668) En.ei) {144,668
85,860 28,947 94,587
85,850 28,847 B4, 507
B3 506 48, BED 112,184
[1413) - (1412)
428 - 428
{384} - (8B4
{21,078} {17,857) {38,035)
107,006 5R.840 168,742
244,398 106,620 340,918
{137.305) {46.571) (183.178)
107,085 5g,840 188,742
151020 201025
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42

Tha detells of opersting aassin daposed Mwiittan-off during the vear am s followa:

Description and Sold to Coat Accurmulated Met book Salo
mathod of cispoaal depraciation valua proceadi
{Aupcas}
Fumniture, fhdumn
and equipments
Wrtbe-olf 204 348 458 -
ImBUrErEa claltvs EFU onami
Inaumnce Limied 206 528 444
1412 428 084 444
Yoar snded December31, 2016 8,581 4478 1805 1,577
Capital wok-Horogress
Fumbung, Acvarca o Intamaly Total
fhtire and ELR e ganarated
sgUipimant g e akaat
{Pupnes)

Yigar anciad Decaenber 31, 2018

Balercs s i Jurery 1, 2010 12,353 43,560 - 50,261
Ackitiors; during the yer 44 gar 48,5 - 93,518
Trarsfemed o
~operating wxsets {ngte 4.1) {oa,121) (17447 - {73,565}
= ritengiols eessts (nota B) - (18 460 - (18,4807
EBalaroa 1 &t Decambar 31, 2015 1159 B0, B 2 B9 fdd

Year snced Ceosmber 31, 2017

Balarce ke el January 1, 2007 11568 658,554 - 53,743
Aciditiors during the vesr 20,784 161,748 1TEr 349,607
Tranasfemed to

-opereting mssats (nowe 4.1) {10,330} [101.834) g {112,184)
Balarca ks &t Decsmber 31, 2017 11813 108,489 1TE2T 207,580
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Ameunta In thousand) (Amounts in teoussnd)
i) INTANGEBLE ABSETS 8.1 Subsidary companise
27 2018
Vo arxthond Dpccarmipar 31, 2016 Equity Ivestmant  Ecuity Irvastrment
Opening net bookovale - % hald micost 5% helkd nt cost
Trareferrad frorm capitial worde-ormogrags [nobe 4.3) 18,480 {Rupees) {Rupass)
Arncritztion chers (ot 19) (851 Sucted
Mt Bacocale waumt 12,4859 Engro Fariftzers Limited
751,312,057 {2018 751,512,067)
;::tﬁ Jarusry 1, 2017 Orcinery shares of Ra, 10 each ot 91.2) ST 7619888 5846 7519968
18,480
Ascumutated amonization _ Bas) Engro Polymer & Charmicals Lirmed
Nat book value 12,829 372,510,000 2015 572,810,000)
Orcinary shares of Ra, 10each i hE) 8,661,300 6518 3,851,300
Vi pretteed Do 3, 217
Unguoted
Opaning net boolowslm 12,829 Engro Energy Limitad
Amoritzation charpe (nats 19) fa.115) previousty Engro Powergen Limied)
Nat book vahue 8614 30,478,000 (2010: 36, 478,000)
Orclinary sharea of Ra, 10 each 160 9,108,700 100 2,108,700
Aot Dregarnboar 31, 2047
Cost 18,480 Engro Bximp Agriprocucis (Priveis) Limisd
Anourmubdterd amoritzation (.98 180, 800, 500 (2018: 190,500, 900}
Nat book vahe 86814 Orclinery shares of Ra. 10eeach 100 | 4897000 100 | 48927000
10,000,000 (2018; 16,000,000) Fedesmabls
-] LONG TERM INVESTMENTS Prefemnce sharss of Re.10 sach 100 100.000 100 100,000
a7 ame b5,037000 B,027.000
————{FAupoas}—— Bengy Terminal Peldstan Limitbed
- 182,135,215 2018 162,136,215)
Subaidiery companias - & coat (note 8.1) 20,566 320 20,828 330 Orclinary shares of Ba. 10 sach a0 1621358 B0 1.621.552
20,928,320 20,928,320

Lees: Provision for impakmmet

Joirt vertung comparty - 8 cost
Engro vopsk Terminal Limited
5,000,000 {201 8: 45,000,000) Owlinary shares

ELF0083)  EZ70.082)
17,866,228 17,868, 228

g1

Furthser, during the vesr Engeo Dighal Limited and Engro infinkty (Private) Limited heve baan nsomorated, whosa onties subacription
ahares of nominal velues heve besn subecribad by tha nom ines dirsctons of the Company.

of Pa. 10 iy, ecuity held 50% [A0TE: 50%) 450,000 450,000 B1.2 EngroFortlers Limked (Erer)

Amsocinted company- at cost EFart, msubeliclany compuny, had svalled a loan of LESD 30,000 from the intamational Finanos Corporstion (IFC), diided irtz ) 30%
Engru Foots Limbted cormvertioh loan on s choras of Fa. 24 per ordinary shan, calcslietod attha LS Dolisr to Paldatan Rupaa axchanga rete provsling on
208 (176 S48 2016 306,075,048) the business deay prior to the dede of the nolice iseued by IFC to eeercies the comersion option: and () 70% non-comertila ban.

: Ll Dmoernipar 31, 2008, G had pariialy emmised s option on loan smeunting to WSD 8,000 ard 33132,282 omlnary shames of
Crclinary sheros of Ra. 10.aach, . EFort wars allotted to the IFC.
scpity held 30.5% 4.080,758 4,060,758

On Mgrch 01, 2017, ERart moshwed 8 notios from (FG for sssrsiss of comersion option on tha sntire remalnng koan amount of LSO
Othegar - ot ot 1,000, Aceorcingly, 4,387,083 ordinery ahares of ERart hanse bean eliotted ta [FG on Manch 7, 2007, Aa 8 result, tha Company &= at
Arsblar Sea Coundry Club Limited baiancs shest date holos 56, 27% {December31 207 8: 50.45%) of the Esuad share capital of Brart.

500,000 [Z018: 500,000) Croinery sherss,
of Rs. 10 saoh, squliy heid 8% 2016 89%) 5,000 6,000
#,171.887 H 7187
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7

71

A2

i

T4

LONG TERM LOANS AND ADVANCES

- Corsldanad good
27 Mrié
——RUupsai}———
Lorg tarmn loana and advances 1o Exectvas
el other ennployesa (nots 7.1) 83,714 3,572
Loen: Carrant portion shown undsr ciemant saats fnoba 8) m,m 13,847
52,425 20,626
Subordineted |oan to Engro Polymea> and Chomicsls
Limited - unsacurad (hote 7.3) - 3,000,000
52,425 3,000, 625
Raconcllation of the carmying arount
of [aans ard sdvarces 1o Sooutven
Balonca aa af Jarnary 1 34,672 33,0877
Acid: Disburaarments ns.sm 27 60E
Laea: Repentrents / Arortization (97,108} £27,083)
Balanca aa af Dacambar 31 83,714 34 E72

Tha mesdmum amourit outstanding st tha snd of army month duning the veer endsd Decermber 31, 2017 from sxecuives spgregeded
to R 85 823 (2018: Re. 57,5007

Fepmsariad kong term subordinated loan to Engro Polymmer ard Shemiosls Uimited (EPCL) a subskiiany compeny, for it to moet s
wtidng cspitel snd other short tarn Snancing reduiare nta. The loan caried meriogs & the rete of 3 montha KIBOR plua 3.85% per

annurm, epaysbie in 5 yeam. During the year, thia loan hos been fully reoadd by BFCL

Thea carrying valliea of the loans shd scvernces s halther past due ror Impsdad, Tres cract duality of thees inecle aesets con ba
assessed with rslersnce to no defaulin ever.

DEFERAED TAMATENN
2007 208
——{Aupsss}———
Debd / {Crecit) balances arsing on eccourt of;
- poosienid depmeciation slcwence T3 a7
= provision for retiement benafka 4,524 {130
~amortizetton of imnsection costs incumed _
on bomowings {1588 B0

8,675 2,227
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81

B2

8a

LOAMS, ADVENCES AND PREFARYMENTS

v 208
—{Rupeas)}———
Loars and scvancas,
coraidanad good
Current portion of [ong ten loena e schwancas i
axecutivea and other simplovesa (howe 73 ey i) 13,847
L #oe
- Blorygy Temrninal Pakdetan Limitad fhoba 81) 203 E42 46 642
- Ehgro Brangy Limitad
foreviously Engro Pawerngen Limbted) (hote 8.2} - 2,660,000
B27an1 2,670,450
Frapsyivsnts an7oon 10,284

1,284,558 3,880,780

Thia Includea subordinated ican to Bangy Termninal Paldatan Lirmitsd (ETPL), a subsiciary compeny amounting to Rs. 288,542 E2016:
Fia. 208 B4 which cardas Mmoo g pevabhe o cuararty bl adual to 3 months KIBOR iU & regin of 3.5% par anram. Thia ban
Is mpayable on demeand,

Curing thea yoar, the Cornpany astendod sdeltioned ian of Re. 800,000t ETPL, to et s waorking capiiel neopiarnents. Tha boan
cames mancup at the et of 3 months KIBOR plus 0.5 parannum, peymbls on s [ump sum besls on or belon June 30, 2018

In A8, thes Compsarsy axdandedd paibondinetad short-hamn loah of P 3,500, 000 15 Ehgna Breagy i it (prasvioushy Pngns Poweangan
Limitec) (BEL) & wholly owned subsidary company:. The koan crried mek-up it the rate of 3 months KIBOE plus 1.6% per anmim,
payabio cn & quartarty beals. Tha ban was repayable through cna ump sum instelment faling dua on March 18, 2017, During the
yoir, EEL negasdel tha antine ban to the Comparyt

Tha camying valuas of the lcans and acvancos aim nalther past dus nor impaled. The crack qualty of thees inenclal aesats can ba
aanariad] With relaroncs to no ciafaliite et
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o

104

02

a2

10.4

OTHER AECENMABLES

- Considared good
e fromn:
- Subaldary companioa
- Blorayy Terminal Pakiatan Limitad {hote 10.1)
- Eragros Blanggy Tommirad [Priveta) | mited
- Engro Biirmp FZE
- Engro Farlilzara Limited {rote 10,29
- Ergro Polyrrer and Chamicads | imlted
- Ergro Poswengen Cealipur Lim e
- Engro Posvergen Thar [Priveta) Limited

- Joiht veriLr
- Engro Wopak Tenminad Limnited

- Asacciahan comankea
- Engro Fooda Limniad
- Sincih Engro Coad Mining Company Limitad
= Thar Powar Company Limited

- Engym Foamncletion

- Fatiramant funds

- Creares

Conakdwireed doubiil

- Friaslere Cervgire Pakdstar Holdinga BY.

- Firesrwchal arhviaoms

Laae: Prosdalon againat doubtiul reeshsdieg note 213

inclicles R, 260,840 in reapect of dividend recelvedie,

Incduacheg reniity ad Agtmagating to Ml {(2HE: Ra. 48 380} under & licaming agrearsat ot 16,

Tha mesdru amount duefrom mised parties ot theend of amy rcnth during the veer agoragebed 10 Fis. 553,188 (2018: Pe, 828 205).

2017 e

——{Rupeas)}————
306,660 -
0,167 o7
51,608 8,610
20,871 BO,482
24 840 -
14,977 173
14472 B
5,808 -
8,679 7,084
17,089 440
42 -
§53,182 104,095
) a7
18,274 1,722
98 1,248
149,586 107,542
166,124 166,124
- 352 556
54,108 A0, B48

Ag gt Decarnber-31, 2077, recehabiss from rested parties aggregsding to Re, 78,0062 018, Ra, 90, 747) weam past due but not impalred,

Tha ageing enslysls of thees recehsbles s == Tolows:

(Amounts in teoussnd)

114

112

12.

12.1

Lipto 3 morths
4 o8 montha
hora than & montha

SHOAT TERM INVESTMENTS

Fair valus trough profit or loea
- TremaLry bills fota 1113

Hald to manurity

- Fhaad Incoms plasemeant

Awailable for sale
- Tarm Fnanca Certificates fhota 11.2)
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27 2018

—Rupesa——
93,488 6,082
15,730 A,584
20,438 47,071
76,852 B0, 747

BO,007818 60,084,360

98,600 7000

3,672,960 .
83,018,678 80,671,382

Thoss heve medurty detes of iAo oneyesr from balencs sheet dale and are discounted wsing the efisctive mies upto 8.02% 20A0;

5.85%) par annurm.

Driring tha yeer, the Compamysubscriben to privetely plsced, unsscunsd snd non-comvarnible zem coupon Term FAnance Carnflicates
[TFCa] Esusd by Engno Enamy Limited (previoualy Engro Powerpen Limited],. Thess TFCa heve been iesued et 8 discourted valus of
Fa. 3,680,000 arv Fona g tanuna of ons yasr satarsiabbs anmely Upon mutusl corsent Upto & meadmurm of 48 months. Under the
temns of TFCs, the Compary |5 entitisd to meosssm these THCs of sy time curing the tem st aprice to be computed wsing an sTectve

Irdtereest reche of &, 7 796 par Annwm.

CAEH AND BANK BALANGCES

Caah et banks undsr;
- depoaft socouns frobe 12.1)
= CLment BocouTis

Ceahln hend

Thess camy returm mnging fmm 4. 7% to 6.0% (20

: 4.0% to 5.6%) per annum.

2T 2me
—{Rupass}——
B10,368 107 B0
187 4 G
BI0.625 1,05E 218
380 380
810,816 1,052,808




143 | engm porp

Ameunta In thousand)

13 BHARE CAPITAL
134  Authorisad Capkal
7z 201é 7 na
—Ma. of Sharesl— ——{Aupsas}——
Sa0000.000 550,000,000 Ondirary sharse of Ra, 10 sach 5500000 5,500,000

182 Issuad, subecribed end peic-up capital

2017 2018 2017 216
———{Nao. of Shars}— ——————{Rupses)}——
197,889,803  157,606.509 Orcinary shams of Rs. 10 esoh
- fuslly peeic! I oash 1978898 1978899
325,914,961 526,914,951 Orclinary shams of Rs, 10 emoh '
' Issuad B fully paki bors sheres 3250148 3,760,149
525,784,764 523,784,764 5,037 848 5,237,848

134 As at Dscember 31, 2017, Dewood Hercules Corporation Limited andd sssocisted companies held 194,972,655 end 33,826,280
(2018 194,872,555 and 39 825 288) ordinery shanss in the Company, respactively.

4 TRADE AMND OTHER FRYABLES
2017 bl
———{(Aupsas}————

Craclibomn A5 847 BE, 788
Arcrued lebliteas (nots 14.1) B3I 1,480,520
Contractons’ dapoatts s rebattions ag BE2
Wilorkoare! wadfare Tund (hote 14 2) 204 254 204 200
With ol taoe pewradsls 4 AR, B84
Falort pangiitila 260 -
Pengabila i :

- Enygrs B Agyripnducts (Priveta) Limitsd 122w 2,642

- By Torrrinad Palagtan Lirmitacd - B2

- Erygrs Pobyrrveer saned Chiarscads | innilac] - 12801

- Erygp Eraegy Liviteed (finensienssly Eragres Peransrgen Limitid) Th SR 13,200

- By Vorpeale Terrririad Lintitac] - 241
Curratt prortian of reliveerar arned ot

drvica harlit obiliptions (rerts 14.3) 34,50 7,540
Othawrss 1,618 1,608

1,918,426 2248735

141 Inchxies profassonal fes of Re 116,821 [216: Ra. 1,198,122} pyabla to the firsancial advisors.
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(Amounts in teoussnd)

14.2  Durig 2018, tha Suprame Court of Palastan issasd a padgerant ditscd Movambar 11, 2018, @8 & resadt of which changes maca
throasgh the Finence Acts of 2000-and 2006 inthe Yorken' Weliers Crdinance, 1871 heve baen held o be ultreryires to the Conetitution.
Subsacquartly, & chd review polition againat tha afcrementionsd judgerment has baan fllad by tha tectsticn authorides during theyear.
bt thik eyt e Compuarny e boar sncnang for WWE s besed oo this semendmsnts brought through Frssnce Act 2008,
honvender, No pajATErT Wers being mads thersagainest. Tha Company based on the ndvics of the lagal advisor has not revesmad such
llabity amounting to R 204,226, Inviow of tha fact that the tax authortioa heve fiad & reviaw petition againat the sforementionsd
jucigemrent s fe sach the rurthor s not yet aitained finality.

14.9 Incluces labiBy towartis dafined benalit pmestulty fund amounting to Re. 18,345 2016: Ra. 331)

1 BOAROWINGS

207 206
————(Rupses}———
Engro Istarmi; Puplya Cortificates | and 1 (motes 151 and 15.2) g4,841 4,963,054

161  During the yeer, ths Compeny has repeid the sntire principel beleance of Engro (slamic Buptye Carttficadee - | amournting to Pa. 3,000,000
1o the cortificats holdors, slongwith profit tharaon, upon complation of tha tenura of thnea years.

15.2 Theoulstending balance as &t yeer and mpmeents amount reised friom penemsl public apainet the (Esusnce of Engro (slemic Ruphs
[ER] Cortiflcatos - 1. Thess ana A4 reded, Bated and securad Baratul Mushs & Murabaha Sulak carticates of a totel liaue stre of Rs.

1,000,000 vy agapravd by s BECE BIF -1 Coyrthicaatos b i b e of 80 rconihes with s soqmcteac] porritt risbes o 13 5% par arrum

payabls sam-ennusdy matLring on July 10, 2018. The cartificeds holdars, however, mey requaest the Company for sary mcemption
£t any tirra from the date of Inveatment aubjact to an Sarly Fadamption Discours sendes changs on the outstarding Baus price.

Tha HR Ceriifficetes - | heve Desn sscursd by wey of firet rankdng perl peassy ficeting charps owver il tha presant and fuiume mcvebls

propartiea, iIncluding all typee of Invesiments of the Compersy escept for presert and fuhma rademana, comrights and cartaln
IrvsEtmens in sdmkdary companies. The Company, In this mspact, hes sppoimisd Meezan Bank Limibsd as a tnasise.

The procaads from the ER Cenificates wars utilzed to pey-off corventional Bebiitdas and 1o meat fundirg requlemanta of the
mubsddlaries ard o frencs new proeats

158 The ieclities for short tatm running financa obialned from varous bankes, which rapresants: the aggnagate aala prce of the markup
arangamants, armout b Rs. 1,600,000 (2018: Rs. 2,000,000} Durdng the year, the Company uitlsd s short s fnance taolities
upto Ml {Cacemberd1, 2018: Ra, 558,062) to mast ks woridng caphal reouiremonts. The fac!ities amn primedy sooured sosinst rnking
fioating changa over ol prosant and futune bans, sdvancas, recalvabiea and othar cumant asets. (eeciuarng nveatmients) of te
Company. Addiioresdy, the feclies 2 a0 seoured through 8 pleips over shems of Engro Feeds Limiied and Bngro Rartlines
Limitad. The rete of mereup on thesa nences ars based on ona morth KBOR plus 1% 2018; 5.89% to B.52%) per annum. Tha
comeaponding purchase prices ana peyvebla on varous dates by Dacember 208,
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18 CONTINGENCIES AND COMMITMENTS

161 Comingenciss
2017 21G
—{PAupeas———————
Corporates Cuurarries s in faour
of sdysiciny cormpsaree
- Engro Fertilizers: Lirnited (nobs 18.1:1) n 1267800
- Ergr Powssrgen Geslimur Lirnited {nots 16.1.2) 108,000 1,048 000
- Ergna Erverygy Liribedd _
{previcausly Ergro Powsngen Umicdiinots 18.1.3) 7,948,125 2,644,150
- Ergra Elseggy Tomningl (Private) Limited {rots 18.1.4) 430,279 3217800
13,366,407 15,007 09
Bark guararboss (rote 18.1.5) 1586,000 1,645 000

14,920,407 16,602,090

1811 Comporte guarsntaas axtendad on bahalf of Engro Fortikzers Limitad, e subsldlany compeany, 1o intematonal Financa Corporation
urscar v L cue Agreerer drncurting to USD 12,000 beevs besn rlessed.

1812 Papnasants Corporets CGusrantss srrounting to LISD 10,000 ksuad to s banl to open DERA latter of cradit in fevourof the aubsidiany
camnpary's sardor korg e lenders.

18.13 The Compary hesa provided Tollowing comonsie gusnantess \n favour of Engro Enangy Limtad (£5 ) praviounly Engiro Powengan Limied)

- TheCompany has plecgad ahsres of Engro Fartiizemn Limitso and Engro Fooda Limted against the Standy Letters of Creck
{Equity EBLCa) provicied by EEL, a subaidlary company;, through Maetional Bank of Paldaten amounting to USD 14 Q27 [2018;
LB 12, D000 arvd LIS 50,819 (20 8: LISD 1,1 D fin PKR aopdeslant) for s soulty oormmitrments miabed i the Sinch Engro Cosal
Mining Company Limtted [SECMC), b sesccixded compary, and Engm Powergen Ther Privete) Lmited BTLY ks subsidany
company, It tvour of the Interenadiior Agent (Habib Bank Limted) and the Project Companiaa J.a. SEDMC and EFTLL Equity
SB Cx sqdre on sarlar of [} four years sfter the bsanos of S8 0x Le. March 2, 2020; and ({{) fudliment of sponsor obligations
upcar Sporeor Support Agreamss.

-  The Company hes pladged shanes of Engro Fertlllzens Limisegd and Engro Foods Limtisd agains 2 Sterdby Letter of Gracht (Put
Option BBLE) provdded by EEL. & subsidiary compeny, through Allled Bank Limited amounting to US0 21,070 In fewour of the
Put Optlon Fronting Bani (Haklb Bank Limted) Tha Put Opton 5BLE has baon fumished to meet aponsor obiigation under
Spormor Support Agreernant (Put Option S34)and sqires on earlisr of I}une 310, 2019, and {8 flflimernt of sporsorobigations
pursuart to Put Option 534

18:14 The Company hes providsd owing porpomts guarsntees It of Engro Bengy Termire (Prieia] Limiteed, 2 wholly owned subskiany
company of Bangy Temming Pekdetsn Limiad, A subsidiary compeny:

- the Company sderclad s Compomis Cummntes amounting to LIS 50, 700 o s bank ageirest Stand By Letter of Creclt (221 )
faclty grented 1o Engro Bangy Terminal (Privete) LUmitad. Further, the Company hea also pledged shares of Engro Fortiizem
Linnibecl snd Engno Foocs Linitad with ths banlc aopalnast the SBLC.
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- thaCompurny buss phecosd e of Eryre Fartitsrs Lirmitad ard Ergro Foods Limibe agairns thi Lettar of Ghsmarise provcsd
by Engro Elengy Terminal (Priveste) Limied, through Mationsl Bankcol Paldsinn smaounting to S0 10,000 n fwourof Sul Sculhem
G Company Limtad (B5GCL) to guarantes tha performanca of the obigetiona of the subsidiony comparny under tho LNG
Cyparations and Services Agraait L 34L

- tha Compary, 88 Sponsor Support, hea pammiited & bank 1o create renidng chema over receiveibica of tha Company and has
paoigad shams of Erngro Ferifizem Linnied srd Bngro Foods Linniis sgeirest the Stand By Letter of Crat (SBLT) faclty armourting
o UBD 4 875 and Re. 411,848 granted to Engro Bengy: Terminel (Privets] Limkad.

UG In price yurs, the Cormpany cheerted some of it shemoolding in Engro Fertiers Limited (Freet). Tha Compearny hu hald sch
pshamhotding N EFert eince 2000 end |8 of the view that capital gain on the ssls of such securities do not etirect &y (Income oo
Howenver, tha Comipany wes infomned by tha Metonal Clasring Company of Pekistan Linm ted (NOCPL) that thelr classing evatern shal
clachpct caplind gaaln tioe on sach tisposal and NCCPL shall deposh the ssuns with the e suthortties. Tha Corn pary e obrialred
ateys thersegeinst from High Court of Sindh and has aleo provided bank guarantiss amounting to Ba. 1,635,000 In thi= reepect in
favor of Nar of High Court of Sindh.

1618 During the wear, Engro Foods LUmitad [(Hroods)l, an aesockded compamy, eoshwead )n order from the Compatition Commiasion of
Prldatan, imposing & pansity of P, 82,283 In reapact of EFoods’ manoeting acthitss ralating to one of s products. ERooos hes flled
A spaped arpaieect the wlomrmartionsd orclar. A par the e of they Sham Prrciusss Aot with FrisedaoCemping Prhdshan
Hoiding BY, (FCP), the Compeny 8 requined to mimburss 51% of the emount together with sl rexsonsbls cost snd epensses o FCP
I comma vy BUCH penalty rstanallzes. The Company, besed on tha opinion of the lagal ackdsor, b confidant of » Tevorabls outcome
of the apyreal, and escondingly, no prisdskon hees bea resognisd |n thees finariclal stedsersants n s respect.

1517 During 2018, the Compeary entrad Into a Shana Purchese Agreomeant (SFA] with FrisalendCampina Pekdstsn Holding BM. (FCF for
e s ool 471%6 of thear ot lssd! shimes of Engro Foocks Lirdisd (FFoods). In accecinse with the ores o the 8P4, the Compary
I= requined to compensets FCP for the negethve conssauencea of the 25% regulsdony duty peyabia on the import of powosred millc
and wiey powder Into Peldatan. The Company will reimburms tha emount to tha edant that the surm of tha ragulatony duty and the
custorn chties Incasmed by EFoods ocaarming within 18 manths friom the date of dispossl of Broods ssossds Furn 10,000, Provdad
thet in no cass the amount of such rsirbu resment will excesd Euro 4,000, Further, inscconiance with ths e of 504, the Company
I nacjLined oy e to FOP, an amount acuiwdent to 47,19 of any tex Babity (as defined in the 5P topether will &l rasonable noats
ardd sxpenees inarmd, In oems any tax pontinganoy matartlizes. The Company, basad pn the oplnlon of EFpocs’ tac and legal
achviscr, i confidant of evonable cutomes (N reapect of vadous teo mstisms being contestsd by EFoocs, and accordingly no provision
has been racognlred Inthess finsncial stetemants nthis reapact.

1618 Pursuart tothe Fnence Act, 217, saction 54 Tex onundsiributed ressnme’ of the Incones Tee Crdinences, 2001 weas substib ded by
T on uncl et uted profita” whensbny for text vaar 2017 and oraancs, & tex hea been Impoead ot tha rateof 7.5% of profft-befiora-tece,
on every publlo compny, that dertves profit for 3 tecysar but doss not distriute st eest 40% of its afe~tecprodts within sh months
of the and of the teo vesr, through cash or bonus sheras,

The Company hes obtalned a stay on the vy of sforesa)d tex from the Sindh High Court, bessd on the prounds that this tex s
Applicable on the accounting profit-belore-tmd, thed doos ot mpmsent real Income which oan ba texad undar the lew anol thed tha
e iremant 1o dlatribute profite oF pay tax, Amounts 1o an terenancs in comporete actions and mplise amendrmant to the rolasvant
oompany ks, which gha shamholdecs the disoetion t approve dividends. Furthermors, it s the contention of the Comparny that
auch an amendment o company [mwa could not have besn macs through & money Bl

The Coxmpsry, besad on the opinion of ibs legsl achvisor ks aonficent thet i has & masomble oess In Savor of the Goampeny:
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162 Commitmshts

#21 Tl 2015, Engro Fortiizers Limited (Frart), a subsddeany company, had purchased iceses surandomnd by Engmo Eximp Agriproducis

(Private) Limitad [FEAPL), & wholly ownad subaldisny comparny, to evall tha banalt of Geoun Raliaf indar sscton 580 of the coma
Te Croinanos, 2007, sggragsting ta Rs. 8,407,804 repressnting bus|ness losses for financlal years 201 2 to 2014, Tha Comperny s
provided an indemnity to BRert. In crse of any lces Incurmed by BFart due to ey adverss order on accourt of the alommentioned
Groug Rallef traneantion.

During 208, intematicnal Finence Corpomtion (FC) subscibad 2096 of the totel lssued share capiial of Blangy Tarminal Paideten
Limitted [ETPL), & aubaldiary company, conaaquant 1o tha Company remmimcing the right iaaua infewolr of PG, In thia reapact, tha
Company hes entemad Into an agrasment with IR, granting & Put option to IFG for ssle of @l or part of the sherss held by IFGat ihe
fekr mariet wiue to be determined by a qualfied and suliably eperenced Independent valusr. The Put option s exemciasbie ot any
e ciixiig this peticd baginning on the Sth annversary of the aubscription date end snding on aarller of @ the 10th annvomary of
the subeodption dete; and @) the first date onwhich & Isting of st leest 20% of the common shares of ETPL hees sooumed,

Further by the et thatif tha Cornpary o ETPL tallad ty ey thalr reapactiva abiations s ichanitad |n thes Sharsholdom Adgrearmant
arrd Subscription Agresmant, the Put option wil immedately acome sxemisable. The Compeny and ETPL contimes to 0a N complance
of {relr mapachve chligations.

2017 e
—{Hupsag}———

18.2.2 Commitments In espect of capital apendhre 148,732 152 882

17

DIVIDEND INCOME

Subsidiary companios:

- Engro Fardizers Limited B,010.408 8526 428

- Engro Polymer and Chamicals Lmitad 187,784 -

- Bengy Terminal Pakiatan Limitsd 2,880,085 -
ot vendun:

- Engro Viopalk Terminal Linnitad 1,215,000 1,535,000
Associahed company:

- Engro Foods Limied 3,080,730 -

15,154,115 7,5681420

RONBLTY INCOME

Tha Company hes ganted Engro Faritzom Limited, & subsidiany company, the right to usa trade marks and copy rights.of the Compeny
for marketing of fertiizer producta under a Bcenaing agreermeant affective Januery 1, 2010,
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(Amounts in teoussnd)
18. ADMINISTRATIVE EXPEMNEES
27 2g
——{Rupaas)}——
Salaricn, wages and staff walfars (noins 191 ang 19.2) 860,72 204,387
Stedf rpcaitrost,, training s safety 48315 32,860
Repairs and maimsnance 45,268 179
Achmrtiging, promolion and comarate branding §4,343 15,542
P, rte s oue TE488 84,289
Correnumication, shuticnpry ared other office g 24412 2298
Travel 43,734 13,880
Depracktion {note 4.1} 36,005 24770
Amarttztion fncta 5) 4,115 4,831
Lusgyarl sarved prorfssdorial churges 306,268 183,367
Dorutions frote 34) TE,000 3,850
Prpsarch srvd denaslopment 5,784 331194
Drcanars' fim), merraaremathon arcd inomiling 144,807 208
Cithvar oo 28155 30,27
1,603,389 1,122,907

121

122

204

m2

Srisrize, wapes and other staffwatiens ls natoff the anount recovened from subaidiaies emourting to Pa, 318,000 2018: R, 351.588)
In eccoriance with tha shamnd senvice agesmets.

Inchuce= Re. 21,606 2015 Rp. 41.359] In reapact of wixdT retiement banefia,

OTHER INCOMWE
&y 28
—— {Rupses)—————

Financinl aeeeds:
Income on depostis / other inancial essets fnote 20.1) 4 223 808 1859,.651
Man financial aresin
Barvics charges (ncte 20.2) 10841 10,470
Capital gein on disposal of Imvestmants in

subsidiary companios = 54,741,087
Dihers 445 1486

4,233,787 58,412,608

Includes Ps. 850,532 (28 Fa. 784 026 In reapract of profit assmed on Tam Financa Cartifisetes s subordineted loens to s baldieny
oompanias.

Reprosant sarvics chiigae rosovensd againat cormonta (esraos eatancad by the Compeany on behalf of aubsidlary company.
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21,

211

22,

23,

OTHER OPERATING EXPENSES

Auaditors' rermunemston nobe 211)
Loss on disposal of propsrly, plent snd scpdpment
Prefessions tex

Provision for doubiiul recelebies [nate10)
Others

Auciiors’ remunerdion
Foa for
=~ enacit of anmusl financiel stedements
= rewvby of hell yeary inancial stelements
- revvieewy of siatement of complience with Code of
Comomie Gowmancs
Caritfications, eudit of miement funds and
other ecvisory [ essrance sanvicss
Tevmtion services
Reimibvursement of sapenses

FENANGE COST

TREATION

et
- for the yeer
-Tor prior years
= prevviaton for super tex inote 23.1)
= pthams

207

—{Aupsss}——

2ne

640 328

100 100
208,490 -
14,788 -
330,808 4817
500 475

210 200

40 40

8,475 2877
8,110 254

541 343
18878 4,188
333,304 626,728
11,002 1haz2
2482 18,54
367,828 55847
2,543,880 1,100,636
2,354,637 -
{452,100) 70130
1,882,447 70130
4 436,137 170,685

187 2424

4 430,840 1,168,241
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230 Reogmomsers provision for *Super Teocfor etk ition of seoorarly dispbaced parmors, ki throwgh Firsmcs Act, 200 7 retrospeiinedy
on the (neome for the financiel vesr andad Decambaer 31, 2018, The Compary hee chellsnged the lewvy in the High Court of Sindh and
hes bear granted & atey In this rsspect. The Company, basad on the opinion of fin legal echiscr, ballaves thet there i arassonsbia case

if thes Cicmipoery's fivour: Hiwnair, bastid] 0r priackarts, thes Corrpoarny bess ek prendtion fior Buper Taocin thees firumcial stirsent.
2392 Roliowing ks tha poslion of the Company's open tee ssseasments:

221 In 2013, the Income te deperimant, 0 reapact of the teoc veer 2011, detsrmined sdolional Incoms teo |Iabily of Ra. 218,790 snd
medsac adomand of Ra. 139,575 whareby the Deputy Commissioner Inkand Revanua (DCIR)- Audit dsalowed allocation of eqansses
ngaingt irbensest NGOMms and apportonad saensss egairest divickend NGome Sl capitel gaire. Tha Comparsy fiksd an appeslwith thes
Cormmissionss Inksnd Fevenue (C1R])- Appeals who mantsined the epportonment of sepermess epeinst divicend income and caghial
gelna but eowed tha eliocetion of adminkatathe esgionasa againat (ntemet ireome, thenaby reducing the incoms tax [lability to Fas.
188,101 sl rendbod the clarrsanad 10 P, 104,978, Tha Comgsarny pakd R, 53,250 therpagainst and ooty B an appesl
agninat the CIR - Appesls decizion with Appaliste Tribunsl inlnd Revenus (ATR)which grented & stey to the Compary. During 204,
the ATIR lzaued an omarwharskey tha eforementionad eppanl was rarnanded back to the assasaing officarn for danovo procoedings,

thmsey Stabepting the Coargarny's cortsedion. The Inoonms b ciarhmant, I eponss thommgalet, e o o agpoal with ATIR,
which wea diemisssd durng 200 6.

2323 In N4, the Imecrms Bio et nadpect of tsoc wer 3012, wmerae the eysesrmpet 2 s an edclionsl dermard of Ry
260,775 on simisr grounds sa above. The Cormpeny filed an sppesl sgeinst the ssid ordsrwith CIR - Appeala, who bessd on ATH'S
onder for tex vear 201 1, has remandad back the order to sesesalng oficers for denovo procesdings.

2823 During 2013, in mepact of pend|ng tex sasseanmsants for o yeer 2011 anol teogyeer 2012, the Company recehad notices of dermand
amountng to Aa. 105,855 and Ra. 250,773, mapectivaly, whonby tha Deputy / Additional Commilealoner Inkend Revends - Audlt
acaln olealirreedd llocation of mompnses agalnst nteree Imcome ang apporiioned openms against dviclers] eoeng and caital
gane, The Company Sad sppesis themagainat with the CiRL - Appessds and fiso obtelned steya from the High Court of Sindh from
Indtiatre 8y necovany proceedings in neapect of Both tes vears. During 2016, In reapact of tesc yeer 20H 1 and tax year 2042, the CIR
-Appasds septed the Compam’s plas end anncllsd the order peessed by the DCIRL In msporss, tha DCIR flled sppesls befor the
AR for reciificedion of the ordems peassd by the CIR - Appsals for both te yeers, which wens subssousnily dismizsed. During the
yoar, the Comparny haa revemad axcess provialon of Ra, 188 888 In reepact of te veam 2011 and 2012 consaquent 1o danown
propsadings after which the amended orers werg passed In respeot of the afprementicned toc years, whergin, the Commisioner
hee mainteinad the cirssificedon of incoms from intersst on bank depceits end from subordinsted oans =2 “Incoms from othar
Bources”. [nresponsa, the Compary hea flied an appasl chadienging this contanton and the Company i confident of fevourabie
dantson beesd on sadiar ATIR judgrment.

224 In M8, an amen drant wes infroduced Intha incoma Tiex Ondinence 2004 {tha Ondinence) via the Fnence Act 2016 which Impoaad
et on Inter-oorporsts dhidends, prevously soemgd o companies designated s a Gmup under seotion 598 of the Crlnence. Tha
Compamy has challanged the epplicaticn of the aforermentionsd amendment In the High Cowrt of Sindh end hee been grented & sty
In this reapect.

BE5 During the yoar, the incoma o departrment, in mapest of thetex vaer 2018, datemined adaonal iIncorna te: lablity of Ba. 1418337
radsingya darnand of R, 1,573 877, whanaby, tha Additional Commisaionas indand Resenus (ACIR] - Avclit hes loving teed on (Miar-corporats
dhidegnd, super tax on segm nooms, dissliowsd slocation of axperses agained Interest oo, apportioned emenses ageinet
dividend income and capiel gaina among other matiers. The Company, baing aggraved with the omler of the ACIR - Auck, fled an
applicaton for rectification polinting certsin mintakes in the aforamenticnad ardar which wars ractfad resulting in & revised darnand
of Fs 1,084,733, Inresporess, the Compary fisd sn apoas with the Cormmissioner inland Favenas [1R) - Appeals which malrizined
the = on inter-corpomde dhvidends and the resuttent super teo on i but ennulied othar medtera raleed by the AGIR - Audit The
Company, s baacaanthy, Sed an appesl befors the Apped et THiounal intsnd Fevanus (A1 H)jegednat theorder peasad by the CiFHApDants
which ks parding for hearing. The Compamy, besed on achios of Its G aorsultent, s confident thet these metisrs wil be deckded In
fevor of the Company. Accordingly, no provision hew bean recognized in thess finencial stetermnents, n this respect.
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2325 During tha yser, the irmarme tedepartmsat, in nespect of the tsocyser 20r6, debarmined aditonal e b Bty of P, 128,400

ratalng ackemend of Fa. 160,718, wherety, the Acditicnsl Commissionsr niend Revenus (A5IR] - Aucl hew levied teon imer-corpords
dividands, aupertax on exampt incoma and disaliowsd allocation of expaness agalnat intsreat Incoma. in esponas, the Company
Tiau sy Aprpiatd with the Georrurisbidorsiar Inisrd Psviseus FOIR) - Appmsds wiiich i e fior brssning. Thia Coxrrpaiarny, Betad on silics
of e e consultet, I8 confident thet thees msttars will be decidad in fevor of the Compeny. Accordingly, no provision has besn
racognized inthess nencial steternants, I thia mepact.

FAeltionship between o expenss nnd accounting profit

T e i the Corrprny's profit el o ofiffars froem thee theonstosd arrait ther weolkd s eirg the Cormgseny®s sppiicatde tioc
rede sa follows:

2017 2me
——{Aupoas}——
Profit befors tex 15,833,104 53,082,100
Teoc g laie] st the rahy of 3006 (2018 319%) 4,749,091 10,536,054
Effent of esampt Income - a2}
Effect of applcsbiity of lower tex rate on:
- Dhdcland (207,008} {ro2 320}
-Capital gain B7385)  (18,877,8a2)
Prior yser tax chamgs 1,882 447 70130
Ottars {4,860} 5,261
Tax charga for the year 4,452,840 1,188,241
EARNINGE PER SHARE

Aaat Discarmbar 31, 2015, thas i3 no diutive sfect on the besic sermings par shere ofthe Compeary:. since tha options grentad on Company's
snares b0 PG wena compistaly sxemisead during sstyesr, Eaminge parabers = besed on iclowing ©

27 e
——{Rupsss}——
Praitt for the year 11,400,164 51885 858
(Mumbar of shares)
Weighted sverape number of
ordinery shams in thouseand) 524,785 EZ3 TES
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25,

25.1

252

258

REMUNERATION OF CHIEF EXECLITIVE, DIRECTORS AND EXECLITIVES

Th sagiprisgertss armicnvis for nemumanation, including ll benfts, o chiel eodtive, dinscion and eeartivies of tha Cormgey am
v bxdow:

2T aty s
Dhrectors Exacutives Dimctors Exscutivea
Chiaf Dihars Ghiet Dihors
Exscutive Executive
{Rupess}

Mansgarial raminenstion 100,487 99,000 550,474 144,058 30,000 361,544
Ratinarmant banafis fnda - - 57,805 & - 32,188
Cther henefita 24 7508 a5 357 10,148 8,330
Feas - 58,458 - - 40,A72 -
Total 100,481 105,054 817403 144 415 BO.A1B 400,072
Mumber of paraona

reciuding thosa who

wiorieed pert of the yasr 1 12 112 2 12 71

Tha Compearny siso providea coentaln housahold Hema forues of some emplovess snd Chiof Executive. Com ans aiso provided for usa
of coartaln emplovesa end diraciors. [nacdition, entortsnemant arx security pemansos a0 incumed for directors.

Premlum charged duringthe vear \n respact of directomn indamnity | nsurence polley, purchased by the Company, smounteto Fa. 574
EXY18: Ra. 1,662).

Tha abowe remunersticn of sxecuiives s stated befors accounting forthe mpact of recovedion from aubsidianss in aocordancs with
e ahansd aanvics Sgreemania.

RETIREMENT BENEFITS
Definad banefit gratutty pen
Thes Cearnprasy facen the foliowing rako on aceoint of Ba grehuty plan:

Final sadary fstc- The ralk thed the fing seiany ot the time of cossetion of sendcs la grester than whet the Company has sesumad, Sinca
e beedt b cabeilated on the fined aalary, the banafit amount woulkd alac icnassa proportionadoely.

Assat voirtiity - Most assets ans imeetsd in dskfres iInvestmants of 3, 5 or 10 year B2C's, RiC's, D803 or Govemmant Bands.
Heowensr, Invsatmants b acply ineinamants b aiblact 1o advarne fiuchetions s e reeult of chenga In the merkst prcs.

Cigoount mie fluchuation - The plan labliiios am cefcuisted valng e dscourt rete set with efeence o corporate bond velds. A
dheacniad I cotparets band vhaos will crasas pisnh Babiftse afthouch this will ba partially offest by an inersaks I thes valles of te

Cument plans’ bond hoklings.
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Irvestrrant riakes - The risk of the Imssstmeant underpariomming and not being sufficiant to rmeat the Exblities. This risk is mitigatad by 324 Movernent In falr valus af plan sssets
clossly moniicring the perfomence of inveatment. Difiresd Bermlit
Grghilty Plan
Rlgge oof it rfficigny oof suobeshis - Thich % rivarsiagpic] bay rrsabdrsgy maggLiliar conviriirtion to the Fure] a achased by the by, 207 208
———{(Pupees—————
In aciditon to above, the gretully plen eposon tha Compansy to longovity riaks Le. the membam survive longer than tha expoactation
iesad in detenmining the obligetion. As ot baginning of the year 72,78 B4, 800
Expreechiac] mab s cory pilery sty na87 4484
252 Vnlustion rasuka Contribwlion by the Compary = 1887
The Istest actusrial valustion of the cefined benelt gredu ity plen wee comied out me it Decamber 31, 2017, using the Projected Unk R Mmlmm areocl it 7] (11364)
Cradk Mathco, Dotalis: of the defined bansiit plan ara es follows: Sther compel i {16,200} 241
%21 Dalancu Shest Reconcibation Asat ond of e year BRA%3 72,78
Dharfirc] Brarsadtt
Gramity Plan A5 Chunge Tor the yar
M7 a1 ;
Carngt sendos cost 3170 31495
Thpee Nt Internst fncoms)/ st i) 1398
Prezgertt vashpu of clline baniit obligation a0 72,758 3189 4535
Falr vadua of plan sssasty {64, 4%3) (r27a1) :
Dol / Surphas} 7% 3 2020 Prinalpal soborial sssumptions used Inihe sobuadal whuiion
Py to chafinec! comtribution fured 1] g74 %
It ReskolBty rapcagyrilzmadd I then bl sthwgt 18,345 33 Disccurt raba 775 200
Expacisd per annum rate of retum on plen essets 778 200
Z522 Mowentin rist @esat) £ Tobilty regniond Expectad per annum rate of Increess In futurs salsies 776 R00
Mt Rabiity at beginning of the yesr a 1847
Expearze for the yaer 3108 4,5 2017 by ] )
et ook tion by the Company - {18.971) ————(Rupees)————
Remessursmant loss £ fgaln) moogni=sdin R
Cthar opmprehenshve Inooma 14,548 {4 20
Net et/ st end of the yeer 18,346 = 2T Aotugl relrn on plen sesely 2,783 11,727
323 Moverwet In pragacd value of defined
it o 2028 Flan sessis oomprise of tha folpwing — T
A st Bangirwikog of the yeet 72,738 74,458 b LU 06)
E“';;T::“ L :x :ﬁ Flxed Income Instruments 42 331 72 52,258 72
Famemsursmant fzaln}/ koss rengnbssdin Equlty Instnmants 185,700 28 18,984 28
i fithers (nchuding cash) 1467 2 1558 i
Othar gomprehenshe Inooma (368) 4,044 7,483 100 72,781 100
Benelis peid cluring the year &7 (11,854) :

Ag gt erl of the veer TTA04 72,738
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220 The copeciicd naturm o plan st v chstnminecd by consitknireg the seqmciad neburs ivailide on the siessbs urelarying tha ment

imesstrrmnt poldicy. Bxpeciind yislch on food rmersst immsestrrents s besad on groves reckrgation yviskds & st the balaros sheet date

210 Higtorical Irrformition

27 ame 2B 204 a3
{Rupans}
Praasat valus of chafired
beewit oblgation (77ABd)  [r7amy  (rld4Bm)  (H00BE)  (@1602)
For vk s of pler sanat Bl Aad e, 54,880 114,671 64,353
Proyaida t Derfireed contrittion
gratuiity fund () {r) 74y Eara) (574}
(abcit)/ Surpka (16.545) g _(egn)  _ 8En _ 12an
21 Bpaciad fulura cost for the yeer ending Decambar 31, 2003 is Ra. 4515,
212 Remasnranenl recogrioed In Ot
Cxwrgrahacsh Ingome
Darilgc] Bacadi
Gratuty Plan
T 2019
——{(Aupses}———
Lovs from shangs In sxperience scustments {358) .14}
Loss from shangs In firands exsumptions T4 Ban)
Remezsursmant of cbligation 358 {4,048}
Apghl rpbam on plen exsats 2,703 11,727
Expraoised retum on plan asssis {5.887) {4,404
Cifierencs In opening fr welue of plan etz (12,273 1,048
Femessursmant of plan szl {16,208) 8,311
(14,843) 4,202
Tewc Impaot at 30% (2018: 51%) 4,454 {1321}
Ramemsursmant of rmetlrement bensfit
coligation - net of tax 10294) 2841
2213 Demographio ssumptions
hortalty rale S K Eoci-DEH S (2001-D63H1
Fte of employes mowern Haswy Hamey

(Amounts in teoussnd)

28214 Senaltvity analysin

Thea impact of 1% change In foliowing variablon on defired banaf obligation (o as followa:

Diacount rete
Loy tevmn sslary Incroaion

38.21E Maturity profle

Tivw In yasra

1
2
&
4
B0

11-16
1820

Walghtod sverage duration freara}

jpians msirtainad by the Cormpany.

CABH UITILIZED IN OPERATIONS

Proit befors taxetion

Adusimant for non-cash chargea and oiher erms:
Depraciaton [nota 18)
Amoritzation (node 18)
Loes on diapoeal of proparty, plart and equlpment {rohs 21)
FProvislon for netirement and othar serdce benafits
Ineonts on depoatin / other financial assets fnota 20)
Capial pain on disposal of Imveetrents in subeldarics
Dividend Irncorma
Fovalty income
Arancal chames

Working caphal charges (ncts 27.1)
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ncrassa In Dacraina In
Amaurnption Axnumption
——{Rupsag}————

TR BO,228
B0,200 74,764

Defied Barmfit
Gratutty Pian
{Fupaas)

14 356
12,502

2A0G
37240
41248

Zigr2

3.47

285 Definad contribution piana Anamcunt of Rs. 80,718 BX06: Ra. 34,173 has bean charged durng tha veerin eepect of defined cortribution

2017 2018

—{Rupses}———
15,839,104 83,032,108
48,085 24,772
4115 3,831
540 aga
24,389 17288
(4,238,767}  (1671,508)
= {58,424,519)
113,194,115} [7,561,428)
(757200} (745,010}
357,828 550,471
1,073,165} 1,584 458
{2,668 286} {1,170,302)
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Ameunta In thousand) (Amounts in teoussnd)

27 Working capitel changaes A FAHANCIAL PSK MANAGEMENT

{Incraasn)/ cecnaasa [N GUTANT A56a1H

-Loang, adhancoa, deposks and prepayments a4 00 aldie
-Other racehvahies het) 108,471 {135,400 sk managament i camied out by the Compamy's Fnancs and Flanning depariment uncer policlss approved by the Senkor
{117,625) {103,287) NEngEeR:
Decroass) / Increesa In cumant Rablitos
~Track and other pavabies Induding other a). hieria:ralc
annica banafita fnet) E56570) 1,806,436 W ESumenoy Tisk
: i Crampnicy rigk by the ke thed the falr valus of fltung Gash floss of @ finenclal irestrurnesnt will fiuch.sde Decises of changes In forsign
{1,073,185) 1,604 438
echangs retes,
CHET AN BeilakEN G The Cosmpary hess ghoan guasrnios In fovour of fis sulsiilary comganke amounting i USD 117,089 £018; USD 133,542}
— The devaluston / revalustion of cumency wil Imipect contingent [lsbilties and ths Impact teoc forthe -1, B
Shont term vastiments fnota 113 36,176, 77 23,180,600 il o il S e
Cash and hank balances hota 12) E10,018 1,062,608 R r—
36,008,715 24,213198 Intarest rerte riaic b the risic that the fai veius or fulune cesh fows of a financiel instrument will fluctusts beceuss of changes in
merkat Intereat mtea. The Company I8 axpossd to intereat rete ek on balancea rmalnteined with benks and loam ghsn O
sty cammianks:.
ANANGIAL INSTRLWVENTS BY CATEGORY Ao et Docarnber 31, 2017, If Intanoat mete . on bank acoolnts / loans ghten 1 U baldiary companias had beon 156 higher/ ower
weiti ot vkl led bl caommstant, post Beoc proft for the yoar wiould eava Bean bigher / omesr bry P 11,947,
FArancis assois
- Lo arl necahalilas Aa ot Decarniber 31, 2017, ! intareat ete on Troaaury Bis had baan 1% higher 7 lowar with other varablea held conatent, poat
Lo tarm loana 32 495 4,020,626 teme gt for th year wiorld henag nesn highar /f loveer by Pis. 420,066.
Loars and acdvencess brirdlky | A.585015
Racahabioa 666,881 468,024 N} Other prica fiak
Arcred Intaragt / rasieup 458 072 404,684 Otrar priaa risk ks the rigk that the falr valus or fubure oesh fiows: of a frandal Ingnament wil fuotets Deoewss of dhanges in
Camgh and bk Balanoes B0 1,062,808 miariet pries {other then those ensing from cumency risk or intenest rads risk), whather thoss changss sm ceusad by factons
5 784,025 2,503 634 epecilic to the indhvicdued frencisl instrumset or e izsuer, of iectom affecting all almiliar financial insrments traded (n the maret.
it et : Tha Ciompany b not eqposed to eqully seaurtties prios risk as all of Its Imvestments am n subsiciary and assoolated compeantss
- Fair vadua through profit and loss BO007HI0  BOBE4, 560 il e
:mrr:dfh Baig ?Imf] ¥ g:ﬁ resents the rsk of finencial lose being coumsead if counter party falls to discharge an obligedion
WOIBET 6071900 - '
Crudlt dslc arksas from depostts with banks and finendsl Insithutions, Ioans and advanoss, deposits, bank piaraniees and othar
Franclal Iabilities _ recalvebios. Thi cradit riak an ouid fundss and mutusl fund securiies |a [mited becewss counter partioa ars fnancial Instituticrs
-Financial liabives mesasncl ot amortizid cost - with & reasonakly high cradit reting. The Company Mmalntalns an rtamal pollcy 1 placs unds with commarcial banks / rmumual
Trads ard citer peyables 1,080,821 1578,782 funds hendng & minkmum short term ot rating of &1 / AMS.
Avcrued insrset / marep B4,508 250,270
Borrowrings Bad 841 4,963,830 The Cornpany monitors the cradit qualty of i inenclel assets with refarence s Hatorical parformence of such assets end avaliabia
2,150,820 &,H312,800 ol oredlt natings. The cerrying velues of finanols) sesets which am neliher past dise nor impe)red s as unden

2017

—(Rupsas)——

2é

301 Fnenclal sl fecion
T Cimrpernya fusliatiod qoomse it 4 vanshy of frndcinl rigda vt rig: [ ading carmaney ridk, irbamest rabs rigk and other prica
ekl crecit isk snc boulcity fal. The Company's ovamll risk managsment programms focusss on heving cost afficiant funding &a
well 5 o ranega financial nisk to minivize asmings volad By end provics rmsedmum metum to shasholdens.
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Ameunta In thousand) (Amounts in teoussnd)
207 Mg
—{RUp i ——— 207 2018
Matrity  Muturity Maturity  Maturity
Lorg tarm loana 82,425 4,020,825 Lpto shar Tetal Ut aftar
Loens and advences gl 3,686,813 ONe Yail DN Yl e Yair  Ofva Yadr Tokal
Frecalvabion ATT.O00 2B177 {Rupasa}
Accruad Interagt / man-up ARG8T 404,684 Financial Babilties
Sheat taim Fnaastments =g oy B 80,671,388 Tracle and ot har payablan 1,080, 21 - lpagse dsvezaz - 1grETAZ
Bank heloncs 510,598 1,052 21R Ascrued Intansat / rearkeup B4 A58 c 84958  JE0OTR = 250,570
SAA21 6682  6R813988 Borrowings 204,841 - po4sdl  39838%0 - 3983830
2,158 820 - Zi30A0 5412000 - 6812000

The cradi guality of recehakde con ba sasasand with refarenca tothelr hiatoicsl parformancewith no or negligiye defalite (n recent
history, howevern, no (Dsses inoumsd, The omdit quedty of Compamny’s bank balaross snd short temn Investments omn ba assessd 0.2 Cupital risk rmarmgemant
with rsierence to exdamal credit retings as followa:

Tha Compeuny'a-obect ves when managing copttal ame to safeguard the Compemy’s abllliy o comtinue gs e golng concem in oderio

Bank Fieding agenoy Fating prevdoa ratumes for shana holdam and banaflt for ather atake hoaldars and to maintsin en optirmed capitel struchues 1o reducs tha coat
Long temm Bhortterm oof capitnl,

Allad Bank Limiad PACRA ik Al+

Asinl Benk Limited JORIS A A+ The Cornpany rmanagas ks caplital struchurs and makea acdustments to & In tha Bght of changes in aconomic conditiors. To malmein

Beank AlFaiah Limited PACRA Ab Al+ o sl the captinl sirocturs, the Company sy et the chvidiens pemyment 0 shamshoicans o B e shams,

Bank Al-Hsbib Limitso PACRA Al Al+

Feyeal Bk Limited JORVIS Ad A+ The managemant saala 1o malntain e belencs betwoon highor naturma thet might ba posshila with higher levals of bomosings and

Habi: Barks Limitsa JORVIS AAA A+ e sohvartiagges arel securty atford by & sound caplia posiiion.

Habib Metrogolten Bank Limited PACRA Al Al+

JS Bark Limited FACRA A+ Al+ 2ny 2018

MCE Bank Limbegl PACRA ARA Al+ ——{Rupssg}——-

Masazan Bark Limited JORVIS AA A+

Mediornal Benk of Pelkdstan Limied JORVE AAA A+ Tha proportion of borrowings to eoquithy st the yesr snd was:

Sonar Bank Limed FACRA Al Al+ _

Stmndard Chartersd Bank [Pekistn} Limied FACRA AAA Al+ Total Borrowings (note 13) 934,841 3,083,639

Saamimit Bank Limited JORVIS A A Total Bquly 83,382 B35 84,040,117

United Bank Limitsd JCRVIS Al A+ 84377678  B6.023.856

c] Licuidiy riak Goaring retio 118% 453%

Licpsiclty risk reprases the sk thel the Cormpeny wil encourter difiouitias in mesting cbigatiom aesocisted with financial Babilties.
w The Cormpany finencas i operations through scuity, bomowings end marsgemant of working caplial with & viow 1o madntsining an

Tha Company's Bruidity managamsnt imvokes proicting cash fows snd considaring tha level of liquid aenets recesnory o meit spprogriae mic betamen verious sauroes of frenos to minimiz risic

thesa, monkoring badance shesl Bouloity redics aosinet Iemal and edemal reguistory equimments and meinisining debt

financing plans. 30,3 Fair vale sstimation

Theas objectives sre achisvad by meiniaining suMcient cash and markstabls securities, The cirying valua of &l financlal esssta and llabiitlas reflactad in the Tnancisl statarmanta approsdmets thelr falrvaluse

T tabla bealow analynss tha Cornpears's finencial Rebilien into relevart miturity groupings besad on the nermieining period st the The inbis boice anslhyesa finencial insiruments camied ot feir vaiue by val uation mathod. The diferant lvel hewe besn defined & foliows:

badance sheet dede to comtmciuel medurtty cades, The amourts disciosad in the able are the contmcthus) undiscountad cash fiovws,
= Cumted pricess e neoths reskets for ideriios) mesats or Babiltins (e |
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Ameunta In thousand)

18

11

- |nputa othar than guatsd prices Inciuded within leval 1 that are obaonsabla for tha aasat or leblity, eithar dinectly 6. B2 prices) or
Inureotly {Le. cerkad from prices) fevel 2% sncd

- Inputs for the assst or Labiy that are not besad on obasrvable merket deda flovd 3).

Leval1 Leval 2 Loval 3 Tickal
Fupe sy
Aansin
Fnancinl aesets at folr wiue
through proft or lcea
- Tresaury Bliis -  B0OOFEE - B0OO7E19
Fnancinl oescis hald
o maturty
- Fead Income placemeant - 28,500 - 88,500
Awaliable for salo
- Tarm financs cortificatos - 5,872,280 - 5,872 280

Ll 2 Ml vl saed (natvirnatte compirioa hasaliry Billa, thssd incoma piscarsnt and temn firsneae oot Beates witlsh ana valled using
dizcounten cash fiow mocs!,

T wiata no Taraiars prrongat the kv duiing tha veor, Fiethar, than wens reo cheanges 1 the vallkation techrbguies ciming the yaer.
PROMVIDENT FLIND

Tha Compsny cpantes defined comtribution Provident Fund {the Fandjfor tts pernanent empiovess snd tha empioyesss of s Group
compantse. Monthly contributions are mads both by the Company, other Grows compeanias: and ernployess to the Fund af the ete
of 10% of el satady. Ascondingly, tha folowdng infornation i besse] Lpon the [eset Lneiditad Tnenclel stetermatta of the Furd s
et June 30, 2007 and auciied financial statemeants ez of June 30, 2018,

207 26
—{Rupsag}———
Sirws of the fund 9,041,207 4,308,504
Cost of the mvesiments meds 2453, 485 2,520,267
Percantags of Imesstments mads 0% 2%

Faar' witkm of irnssrhriervia 3843 s 2108 048

Arnuwl Bopert 2017 | 122

(Amounts in teoussnd)

3.2 Thabraaleug of Imsatrmenta (@ ea follows:

27 2018

Rupues % Pupsas %

Mational Savings SoRemes 824 473 23 802,678 28

Govemmant seoustties 1,162,881 3z TZrB42 24

Lzt securkies and unk trust anre 22 PraT2 31
Bainnoes with Denka [ savings

soaount B48,TTH 23 5O B6G 18

5 043,538 100 5,102,848 100

513 The vestments out of tha fund heve been mecs In accomiancs with the previslons of saction 227 of the Companies Ordinencs,
1884 mndd e rulse fommulatsd forthe puposs.

¥. NUMBER DF EMPOLYEEE.

Nusmibr of sergioness: ey at Aamrag rasvibiar of sarpknsess
Decarrbar 31, Depraserdonr 31, Db 31, Deacmmibaer 31,
AT Hne Hnz ane
Muanagamant srmplosaes 17 7F o [
MorHmarugarset e ke 1 1 1 1
122 78 100 74
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Ameunta In thousand) (Amounts in teoussnd)
33  TRANSACTHONS WITH RELATED PARTIES H  DONATIONS
Predaten] parties corprias of parant company, subaldanss, jointvariun companiss, othar cormparias with commen directons, ratiernant Dreaticorss inchche the folicwing inwhich dinciors s insrassbed:
brearpedtt furnlz, directorn and key marsgemsant parsonied Detalis of traneartona with related parties dlvng the year, othat then thaeea
which hava been cllaciosed alsemdmna In thaes Tnercial stetarmants, aro s Tollows! Ikarvi of Diracricor Irrigareasd s of Dorme 27 piliy L
o207 Mg i Do ——{Rupgas}———
——Rupeas}——
Parsnt comparny Husvacsiry Dhamacrex] Lehadirrrean, Board Marachi Sehool of
Dividend pekd 3,866,552 4,008,227 of Goarmons Busineas &
Ralrmburssrsnis iy Peiant company 1,608 103, 289 Murae: Karmal Dirascor Luackrshis mlm
Sibsidiory sompanies ; Clhies [Khan T, Board
Purchoeas snd sandcoa 11,461 738 : . ;
Meri-up from subsidiaries 547872 ﬁm& o Trastese Engro Foundition 45000 50
Dletrirsement of nen o subsiiaries 00, XKD B, 092,284
Repuayrnent of laan by subaldiaden 6,580,000 14332004
Dividend mcelved 9,858,356 B.528 583 5. LOSS OF CERTAIN ACCOUINTING RECORDS
s=mnce of TRCS by Ribsidiary company 4,580,000 =
Rovalty Incoms 767.200 745,010 During 2007, & fira brokes out at PNSC Buikding, Kanschi whare the Gompsany/s mgiatened affica was lncated. Immediatsly folwing
Reimbursaments 852,333 853,442 this svani the Gornpary lamchea i Dissstar Reconery Plen dua o which cpenstional disnuption and finarcial imgaact nasuiting from
Irvestments meda - S7T.000 ths irmsichint rerrsined sl
fapccintsd companien . . : ; .
s 244,579 {12,020 Eﬁ;dﬁoﬁlﬁrmumﬁ@:mlw.?mmﬁwwlmm.mmmmmMm
Biickar el 4,080,750 B m . M.Im rarngire] indact mthMMF&mM@m
Doneds 78,000 0,500 luund'udmnmwmmkﬂmﬂwwmmﬂmﬂwmhmmmufhﬁmm
Uitikretion of cveircrat TaciBy _ 130,000 2007, Harel copry mcords rababad tor the almsuly naporied firernciel yoar 2006 argd 2000 heve raot b nacmastedd.
Faunymrant of creandradt taclity - 130,000
Maricup on ulitzedon of overdraft faclity = 157 . NON-ADJUSTRNG EVENT AFTER BALANCE SHEET DATE
Interest on depostt B2 A
Ralmblrssmenis 40,333 ariar 30 The Bosard of Dimcion of Engro Polwmar & Chamicals Limited, & sbsidiary campeny, in ik rseting held on January 31, 2017 hes
Dividend paid 871225 808,637 perogicdad n firsd cameb clivickars oof Pes. OB par sihuarg fiar the yeer gewhad] Dpcerniber 31, 201 7, armourding t P 530, 778 of which tha
propacrthonate sher of the Sompseay semcurs to R 268,242,
Joint vertura
gﬁ“ﬁm 1212% m;*;;‘u S92 The Board of Dinctors of EngraViopek Tarminel Limited, & jolnt ventum conmgaeny, I fis mesting hold on Febnssrny 8, 2018 has propeased
oo e i s s cemh cliviciancd of P 5.00 per shars for the yeer andisd Degermiber 31, 200 7, amountig ta Rs. 460,000, ofwhich the proportionais
! ' shor of the Comperny amoonts to Ris. 285,000,
Rarunaration of key menagament personnel 278,318 177470 03 The Bosrd of Directons of Engro Fertlzans Limited, & subsloiary compiny, In s mesdting held on Felmuary &, 2018 hees proposad a
Relmbursaments 1 key manegamsnt personnel 13,357 10148 Tl s civickancd of s, 3,00 per s v or ths yesar erded Detarmicer 31, 2007, s miting & P4, 006, 2008 of which the progortiorsss
Chvidend paid 142,963 131,186 shim of the Company amounts o Rs. 2,264,119,
Prisfit e Ergro Pugshva CaetiSeahe. Sa 812 43 B
Contribution to staff relirament benaft funde 1,786 34,830 S.4 The Board of Dlrettors of Ergre Foods Limitsd, 2 associated unbartakdng, In s mesting hikd on Fabngery B, 2008 has propossd a

Tiral gzt chhckangd of Pes. C.40 par shaarg for the e geciad Descermiber 31, 201 7, wrncesting B R, 200,838 of whidh the proporionids
shgarg of the Cinpary armounts = Rs, 122,430



148 | engro oop

Ameunta In thousand)

Thasa financial stetements do not includs tha affecta of the aforementionad dhiidand incoms, which will ba accountad for n tha
finanacled atatarnanta for the year end(ng Dacemiber 31, 201 B onte tha proposed dhidends ane approved inthe Annusl Ganersd eotinga
of reapecive companka.

385 Tha Board of Directors of the Compary In Ha meating bedd on Fabvusey 21, 2018 hea proposad s final cash dvidond of Ba. 2.00 per
ahare ior theyaer phded Decembear 51, 201 7, emounting to Ra. 1,047 570for approval of the members &t the Annuel Genansl Masting
1o ba held on Agrll 24, 2048,

Thapa finenclal stefameants de not incuds the afsct of tha proposad ceab dividand, which will be accountad for in the financial
atetementa for the yeer ending Decarnber 51, 2018,

a7, CORARESPONDING FLRES

Comaaporging figurse and belancas have boon netammangad and racisesifiod, wharever necessary, Tor the purposs of oo marison,
tha affects of which are not matedal.

38. DATEOF ALMHORIZATION FORISSUE

Thasa finercial statermonts wars alithorzed for lBaue on Fobruary 21, 2018 by the Boand of Directora of ths Gompany.

L r-lj;l’_l Laa?” &! e ds0n = m

Hussain Dawood Heanaln Moochhsia Ghizn Khan
Chalrman Ghiet Anancial Cificar Prealclant ancd Chiat Exscutive




consolidated accounts

- Auditors' Report to the Members

= Consolidated Financials

auditors' report to the members

Wi have auditsd the annasd conaolidatad financlal stedaments comprising coneclicatiat balance sheat of Engro Comovetion Limited {tha
Holding Companyand (i subsidisny companies ea st Decamber 31, 201 T and the ratsted conaolidatad profit and lcas eccount, conaoldated
atetament of comprahenaive incoms, conaclidetad stetement of changes inac ity and conaolideted ststement of cash flows tngetherwith the
restea fonning part thensof, for the veer then ended. Ywa have aleo expreesad ssparete opinions on the finencial statemenia of the: Holding
Compiry and the subaidiany companias, whersaes, fnancial siaterme—nta of Engro Exdimp FZE heve been sudited by PricewstermhousaCoopans
- UAE sand finencial atetementa of Engno Powver Sandces Liftad hewve bean auditad by PricewsterhouseCoopars — Ngens whose repors
e baan fumished to ua and cur opdnion, (n oo far &a (§ reabea to tha smours inclided i the annaxed consolidsted financial stesormes for
Engro Exdrnp FZE and Engno Power Sanvicas. Limived,, |8 hesad sclaly on the raporta of such other euditors.

TheasTinancisl ataterments arethe nasponaeibiity of the Holding Compery's mansgement. Our nesponaihiity i 1o exprass an opinlon on theea
financial atatarments besed on Dur aLiclit.

Our sl wien concuctad inacoomtanca with thes [ramationsl Stancancis on Sucdiing snd accondingly Inciucad auch teeta of aceodring reconds
end auch other stditing procadunes, a& wea conekiored nacassary |1 the clicUmatancas.

In our opinkcn, the coraclicated fhancisl atatarmants pressat Tty the inancisl position of Engno Compovedion Limited the HoldIng Comaany
end He aubaidiany companios aa &t Dacember 51, 2017 and tha resste of thelr openetiona for the yaer then ancad.

A peopm e ol
|,.f'J1'|4'* e I,L —
i

Chartsnsd Actoustars
Karachl
Date: March 28, 2018

Engegamant Partner: Wagsa A Shellth




148 | engrmo oop Arnul Pepert 2017 | 140

consolidated balance sheet
as at december 31, 2017

Ameunta In thousand) Moba 2017 2018 [Ampurts i thouksand) MNota 2m7 2018
e [ L P08 e —_—Rupe s
Equiy & Linblitles
ABSETE Eguky
Sham ospital 18 6,237,848 5,237,048
Nor-Gurment Agsels Shars premium 18,008,232 | [ 18,080,252
Fermhzatic rolnive an blsinssa combination A3 43,458
Froparty, plertt and equlpment 4 157355118 131,408,494 Kkl fakinde 17 168,301 168,301
EE Exchange mvalustion reserve a2.112 15,767
I i b 202 434
reangibls Ao6d 28 Haclging neserve: (88,821} {63,307)
Lorg tem Imvestmerts 8 82196881 34,700,708 Ganersl rezerves 4,429,240 | | 4A28,240
Uneppropriabed profi 106,586,684 111,008,100
Daferrsd texetion 7 23,785 554 187 Rarmasslrmant of poskamploymeant bahafits {E8,066) | (38,154)
1208210686 120,598,570
Leyrsgy e b, sechvamcsss andd other recebailins 8 8,800,735 9,560,501 181455734 133,897,429
MNon-Conroling Intenst SA1EA a5, 33,359
198,657,152 178,736,324 Tolal Equliy 1T0P477 189,080,758
Cumant ARsads LishiEtiaa
Nor-Currordt Lisbiites
Sinres, spares and loocss ool 8 7238801 7148,040 Borovings 18 78,950,858 0,609,743
Stackin rada 10 19085877 | | 10,704,311 Dhahstog tharesil Famnsem et A
Daisrrad taxeEtion T 10882 715 8,5982,8
Tracls cabils M 13,541.5639 15,733,482 Cafarmed BabBities 20 224,283 | 106,871
: 25T R34 &, o227
Loars, acvances. deposks and prepaymants 12 2.m2582 1,580,457 Casmort Lisbiitiss
_ _ Trede and other pevebics 2 99,282,151 91,885,402
Crtwat hacahral:ias 13 10,806 b1 B AEETI7 Ancried indarant / Mmo-LE 22 "I.;ﬁ1.114_ 1188 421
Currert portion of:
Accrued ncome 525,242 428 288 - bormowings 18 12902 0AE 12 508,578
= chasrrimcd lled it o} 103,295 1, 780
“Texom nacowarabio 82881 2H47a2 “Teowe pyable 5 68,323
; Short term bomowings 28 10,085,383 5,535,587
Short term mestments 14 09,878 837 B4, 728, 67 N R . o 240,853
Gah and benk balmcos 15 9.557567 | | 5.800.979 Hncledmed chidanca el T
83,820,835 51451524
127316088 113,608,009 Total Llsbittdea 162,878,771 121,242 n51
: Continpancies and Commitments 24 _
TOTAL ASSETS 2063248 280333307 TOTAL EQUITY & LIABILITIES 23953048  2O0A%3,507
The snnead notsa from 1 to 54 forman Integral pert of these consolideied inancial statamants.
]
oy T',\
i ---#".'-:I? 7
e 'x,__/|l W u "":'-‘i A
Humesln Cewood Heanzln Moochhals Ghias Khan
Chalman il Plreercdad Cfflcar Presschertt ] Chibsef Excacthon
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consolidated profit and loss account consolidated statement of comprehensive
for the year ended december 31, 2017 income for the year ended december 31, 2017

(Amounts In theusand sxcept for samings per shers} Mot 207 2018 [Amounts in thoussnd) Mota 2m7 2é
—{Rupeag}——————— —{Fupaas———————

Presserd o 26 128,502 51 167,207,668 Profit for tha yaar 16,288 TAT 73,608,120

Cost of revenis 28 BRFEE2TD] (121,364 BE5) Difrsar cormprahanshee Inconms

Grpaa proft 34 808,241 #6842 8313 e thaart mery ba reclessificd subsaquantly ta profit or icss

Salllrgy arecl olstriuton exparRos a7 [F.BE0 238) (12,062, 768} Hadging reserve - ceah fiowr hadges

Adiminketvative enpmnacs 28 {3,700,184) 13,605, 8i2) Profit /(| oas) srsing during the vaor 18,084 (=234 &1B)

25185 RH 20184243 Lean:

Oitfwr Incoma b1 104649 806 88 238 182 - Reciasailcaton sdustrnents for oas InciLded Inprofit and loss account 4063 2B, 772

Oifeer opsatating cogarios 20 {2 586 450) (2,348, 5643) - Avfnimants for amolnts tenafemed to infttel camdng arrmount of hedgead tana

Operating profit - 3,080,268 A8 6873,R62 (it work I progness £ atoc in reda) - 2,804

Flrumrce coRt E: | {5,130, 835) BT HelT 14,768

Ahars of Ineoma fam jolint wariea and sencieton 32 1,483,086 1,773,407 Prewvaluation resarva on businass comblination 4,004} &1,004)

Profit befom texstion FTAZLT26 81,008,448 Bxrdwrsga cifferances on tranaled on of fokslgh operations B0 {16,042)

Tesestion = tH1s107) @a.311,318) eRoi4 (21,28E)

Profit for the vear 18,280 747 75,668,128 ineome tax raleting to:

Profit sttitakda ter HekgiIrs resarve -conh ficw haogine (L] (8,600]
= Diacontinasd operatons - B0 &A% 313 Panaluation resarss on blsinaees combination 8T L
= Cevii ndingy opsaratinees. 18,280 747 12,611,818 8,086 (HA78)

18,280, 77 75,668,126 ferme that will not be reckasifiod to profit or kea

Profic sttitakda ter Parraes rarvant of poet empdoyment banafite chiigation - Actuedal foen) 7 goln 40,760} 36,080
- Dwmnem of the Helding Compeany & 407 065 BOAOT, 240 Inesoire et rededing to nermecsirerant of poat armplotrrent bersfin obSgation 8708 {1,167
= oy Cront roling Intsnant 8,862 B2 4, 450, ERS £31,083) 26,804

18,280 747 73,668,126 Orther cornprahersive oo Tor the yelr, net of te Ta.R40 2858
Tl corprahenabe ncome for the yesr 15383887 T3 R00,7HE
Rupsas
Total commnpraharsaive Incorms sttt iable to acpity abarsholoara frome

Basle asmirga poar shara Trone &4 - Discontinued oparatons - Bl 888 481
- Diacontinusd oparations - 11626 - Contirasing opyarations 16,363,687 12 802,284
- Corriinding oparatinrs 1706 1688 16,383,887 3,800, %6

1788 13184 Tl escan prahamdes Incoms attlis tabla tn:

Diluted sarnings per ahars from: 34 - Orwriimr of tha Hedding Gy 2446 841 6, 108 452
- Diacoriiramed operaiong - 11626 = Mon Corrraling ntarnad 8817048 4,484 313
- Crowriraing oparations 1786 18.81 16,383,887 73,800, %6

1786 15188
They frmenaid o froen 1 50 B4 o an inksgral pert of theas corsolnsind frameiel statarrants.
Thra arwsoosdd revbes froer 15 54 forn an irdagmal peart of thane coraolidsted froweinl atadarmeana
- f"r\l e
{C 'iI'ID'?.mT N I- l ".:I?., &
= Metsontd0a = 4O e Mtrondsa= VRO
Hueszin Dewood Hesneln Moochbain Ghian Khan Humesln Cewood Heanzln Moochhals Ghias Khan

Chadrrean bt Firareinl Cifikaar Prraeslelanst e Chilar Bamacative Chwlmrran Cinliaf Finarcdad Oifflcar Presshiet arel Chisl Poacutha
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consolidated statement of changes in equity
for the year ended december 31, 2017

Ameunta In thousand)

Allriauisbie 1o ormwe of e Holding Company
PSR E

E— e L ety Rasnnas——
T Pum Evpims  Festufen Mnkmens Brhwrge Mgy G Deapm- Femepmsenl  Bb Monoomming T
daplal it shimegl  meinat meene el s =] wrile o pebegie- Rkl Irbsrdl
argeresin el o8 Fmanal Pt yrromat hormilie-
mans  comhinallon aciriiinesine e
{FReE}

BATBE WOMSH B RS AR AW PEDDN  LUMM AT [BURN] ROUAS (RATAE MG

ST ETN T
i ™ I P | P i ™
g - - R T T - B AW RIAR GBLD ANO

ey

“Thised inisrime el chadind orthineer
sraciire] Dearnier &, 2008 @ o, .00 g teew

Beienan o Dacamiveryi ETH

Baiareasa of Divcrrbosifd, 2977 BB TA0BRERY -~ R m‘% B HAELTE BRLR THEEET

‘T RC] e IR 9064 o i v e o e Coacicsin] el i,

'I
i J‘Fr\,_dm AN
e [ P
= ik M&E’xﬁ R
i 2t
Husssin Dewood Hesnetln Moothhsia Ghinn Khan
Chadnrsan Ghlef Fnancinl Ciflear Presshclanit amcd Chiler” Braxiarth
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consolidated statement of cash flows
for the year ended december 31, 2017

[Ampurts i thouksand) Mote

CGash fiows from cpemsiing sotivities

Cash ganerated from opamtiona ar
Fatiramesnt and obhsr serves banseiits peic

Frencial changas pakd

Teoes pald

Paymerts ageinst provision for contmetuml commitments

Lewrsy teartn boana anc advances - nat

Discontinuad cpamdona

Met cxnsh panansted from opereting eoivites

Canh fiows from investing ecthitiss

Purchmaes of proparty, plant £ acpipiment snd intarcihla esats
Sale proceads on daposal of proparty, plant & sguipment
Imeirnent in aasocialed compeny
Irvssmtrent Macis duitineg the yesr - et

income on deposlts / other inanclal eeseie

Frocesads ageinst (izpoasl of Imestment (N subsiciary cormpany
Cividands necehad

Discontinuad opemtons

et cash {usad in)/ genereded from imessting soiivites

Camh fiows from financing activitios

Proceans / rapaymrants of borcraings - nat
Procaans from Bsuanse of shama

Eharm |ssuence cost

Achamta racenvad sgeirad gauarca of right sl & Non-conntlling it
Proceads from short tarm inance

Fapmymnania of short temm finence

Dirvickarli paicd

Cizcontinuad opemtons

Mgt cash pansnsted from finansng acthvities

It incrcasy in caoahy el cash aopuivslonis.

Cash end cash ecquivelants at beginnirg of the yesr
Effacin of seocharym refs changma o canh anel cach aguiainia

Cash and cash squiveients af end of the vear 3B

Tha annaxad notea from 1 to 54 formen Indegral pert of thase conaclideised financial stetamanis.

) YT X

Hearain Moochhaks
Chadmnan Cinliaf Finarcdad Oifflcar

amy

—_—{Fupes————————

53884548 18,029,004
(222581} [1e1.412)
{6,E88.5678) &, 718,282]
(B.85T.404) 4. 465.045)
= [23,604)
Ba15 {0,568, 885

& 5,121,505
120418 4,070,188
PO.R83.044) | | (29,400,372)
3014 48,709
{209,857} {49,788
12,238,267 | | (36,670.870)
3,008,821 B24,062
- 80,542,689
4,975,768 1,086,000
< {1188,007)

o, 020, 86 1,940,250
18210648 2,331,087
1087874 | | 11,247,857
E=217) (78,377)

2111284 :

q e m'm
{10000} | | (1,080,000
{lz0e6 061} | | (17,736,388)
= 3,175,878)
3185516 11,232,881
1B,28R 084 17,243,424
28479600 11,250,488
111,608 (@n,a72)
43878320 28479540

e
Ghias Khen
Prosident ard Chisf Boacutha
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notes to the consolidated financial statements
for the year ended december 31, 2017

Gty In thosssand)

1.

i

i2

13

134

LEQAL STATLIS AND QPERATIGNS

Engra Corponetion Limsd (tha Holding Company), I8 & public lxtad company incorpomiasd (n Pekistan undar the mpealed Compeaniss
Oriinencs, 1884 {now Companles Act, 2017] and ks sharse aro quotsd on Peikistan Shock Behenge Limited. Tha Holding Compary B
i ey of Deeawcson] Haveesdan Conpyonsstine Lirndiaed (e Penert Covrpstry]. Tha principsd sesthity of thea Heleling Cormodrny, it 10 renage
imvestments I subsidsry companies, sssocktsd companies and joint ventum, engeged (0 TedBrems, PYC reain manulachring ard
rmarkesting, food, sneny, LNG and chernical termningd and sinmge businesses. The Howding Company's regisiarad ofice e afusted et 7ih
& RBih ook, Tha Herbour Frowd Buikding, HG# 3, Blocscd, Ivberirss Db, CEfton, Iansehi.

Tha"Goup® conglats of.
Holdling Company: Engre Compomtion Limitea;

Sustwiclisry Comrpriiss Oocrpsirisk it which tha Holding Corrgsaeny o cwe SO0 of witing rigghibs, O Girpirie cinactly el by
tha Holing Campary:

Seana of direct holdng

207 in [
- Engro Enamgy Limited [Fomarky Engro Powergsen Limted) incta 1.5.1) 100 100
= Ergggr Eximgn Agriproucts (Privebe) Lirnided (robe 1.9.2) 1 H 00
= Bangy Terminal Pekdsian Limited fncte 1.5.3) 80 a0
- Engro Fortiizars Umitad nota 1.3.4) 58.27 S8.45
- Eregpros Potymigr andd Chrmicals Lirited (note 1.6 B B39
- Engro Digfinl Limked [note 1.3.5) 100 -
- Engro infinit| (Privats) Limitad {nota 1.5.8) 160 -
Jaink Vanture Compsmy;
- Engro'Vopak Temninal Limited fhots 13.7) a0 S0
Fanocleted CompETy; :
- Engro Fooda Limitad hote 1.3.8) 300 308
Bubaidiary compeniss

Engrty Enengy Limlizd (Formarly Engr Powssrgan Lindted)

Engro Enengy Limibed (E21), & wholly crmed aubsicsny of the Holding Cormpamy:. ia & pubiic unllsbed compamy incorponested in Paldeian,
it la astabllshad with the primany objectha to anskes potantial cpporunitios i the Powar Sector and undartels indapendent Powsr
Progucts {PPs) beuoid o fesslbBithas of ress virumas,

The narmes of Engro Enangy Limitad has been changed frorm Engro Powargsn Linitsd 10 Engro Enangy Limésd fsffeatha from Mowem ber
29, 27

Follemesiing ana the subesicianse of BEL: %haga of direct holding

AT 21018
- Kolech Portgan (Privata) Linnited fnota 1.3.1.1) 100 100
- Engro Powsr intemational Holding BV, (ERIH BV} {rote 13..2) 100 100
- Engro Power Bsrvices Limitad fote 1.3.1.3) 100 100
- Engro Powergan Qedirpur Limited inals 1.3.1.4) BRO Ba.a

=-Engro Powsrgan Thar (Privais] Limbed (note 1.3.1.5) 5o &0
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(Arnouris in theessondd)
Following am assncledad companies of EPL:
Shnge of dirset holding
2T e
- GE LMilky | il (ot 1.5.1.8) 45 4R

1A

1ai2

1214

1314

13148

1318

gl

= Sinch Engro Coal Mining Compeny Limited (ncte 1.3.1.7) 11.8 1.2

Foinchi Porigen Privede] Limited hes been estabiished and Incorpomisd in Pekisten with the objecthweto opemte and own 5 Ragesiied
Liquaficd Nahursl Gas [RLNG) basad powerganoradon plant.

Enpre Power intemational Holding BY, (BPIH BY.), & privete Bmksd company, hes besn ssinblished In Botterdam, Melherdands with
e objective to Incompomba, participate, rmanegs ard SUpeniss business sno companies. BRI B hae two whollyownad subsidiaries
nemely Engro Powar Sandesn Holding BY. [BP8H BV.) and Engro Powar Inveatinanta inmemationsd BY. ([EP1 BV.) both besed In
Naetherdancs, BEL achmnced an amount of USD 4,600 squbvelant o Bs. 463,836 2018 Hs 463,836) for Issuanes of shams In the
yoar 2018 and 1.000 sherae of UBD 100 sach hed bean lesuad &t a pramium of USD 4,400 por ahare.

Engr Powsr Ssrdoss Limited (BPEL), & privets Emited compamy, hes been astrbished In Migern with the objecthe to camy on
busincas an power generating, tanamission, disirbution and sendcing company: EFEL la currently providing Opamtions and
hsdrrarands (OSR) Batvicean 1o a Captie Powsy Plet ocabed in & ralinay within Migssfa, The agneamndrt of providing DM sarvices
was ertem It by BEL. BPEL |8 acting =5 an agent of EEL to tischarpe s oblipsions uncer the agreament.

Ergre Perasgen Cacinpur L irmited (FPOIL) e problie listed company incempobed in Paldaater with the prirary obietia te undertalos
the businass of powsr gensmtion, distribution, (runemission and sale. EFOL compieted conatruction and testing of e 217.3 MW
carnbinad cycle power plant and hiss commancad commecial cpamtion on Merch 27, 207{. Tha slacirzty genoredsd i tenamitisd
e thea Meatiowrad Trararnisaion sewi Disgeresh Coergpaary (NTDO) under the Powes Purshices Agracerant (PPA] deisd Orinkbar 26, 2007,
valid for & perdod of 25 yeers,

Ergro Prwsngen Thr (Priveirtar] Livite (ERTPL), & privids B cormperny, hus Baan setalisbad and incomomntsd in Palartan, Ths
principal openstions of EFTPL ie to carmy owt thae businsss of power generedion, distribution, trensmizsicn end saleof slsciriciy:. EFTPL
haa bean fomnad for the purpose of the cavelopment of 2 x 330 MW mina mouth powar plants af Ther Biock [, Sindh

A of December 51, 2017, EEL heicl 50.10% (2018: 50.10%]of the l=susd capital of EPTPL while the balance shersa are hald oy CMEC
Ther Powsr Imveatrmant Limiked (35%), Habilb Bank Linited [8.5%) and Liberty bl Lirited (5.4%)

Cuiring the yeer, STL lzsued and alicttad 50,201,077 prafersnce shams of Re, 10 sach sa fully peid right shems to CMEC Thar Power

Imsasirant Limitsd. Thess prefenncs alerse as cumulietve, nonmadesmable, nor-comartibla, non-participadon, non-voling and
carry civicard st the rateof 11% LE3 Dollars irterred raba of naturn, Thests prefnescs. shoanee b baon clafi o sop ity 28 partia

el mermenia of the Ordinenca,

GF i m privias Ernited cormpary in Mgeriawith e obsecthe of genacstion s distribe tion of enargy, powseand ather reltad services
and hee uncleialen | project of 72 MW tiple redundancy captive power plant, which commenced commercinl cpernstions from
Novembar 21, 2014, BB holda 12,272,727 ordinery shares of Malm 1 each (n GEL rapmeesnting & 459 (2016; 45%) equity ateks,

Bindh Engro Coal Mining Company Limited [BECMC]wes fomad urkisrs Joint Venturs Agresment LAY, dested September 5, 2008,
betwean the Govarnment of Binch{GoE) and EE1. The aforamentioned Jé e consaquant o the salaction of BECMG as GolS'ajolnt
variLr pariner, through an irterational Compesdithen Blickding procses, for the development, ¢orsin cinn ard operations: of i open
cest lignita mine In Blocikel of Thar Coal Reld, Sinch {the Projact), with sn anrsed mining capacity of 8.5 milion tons of cosl
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Gy In thosssand)

132

133

134

1341

Engro Eximp Agriproducts (Privets) Limibed

Ergyrts By Agpipetstiucts (Privade) Linndse] FEAPL) i & privids Bribad corrygrany, ncorporited in Prldatn, The princpel acthity of e
EEAPL Is to produce, manuincture and treds mll kKinds of s procssssad and prepered food procducts Including agriculium, dalny and
faming proouchs. EEAPL haa sat up e dce procesaing plant i Diatrict Ehelidupurs, which commenced cormmancial prodiuction (n 2001,

Bengy Temminsl Pelkdstan Limfted

Bangy Terrninal Faldstan Limnited (ETFL), k& public unisted company, incorporetad n Peldsten. The princical business of ETFL s to
st iah med Opoesates @ i fo heneling, re-gpaihcoation, v, trasdrrert el procesaing, alongy with g, seport s rading, of
Uousfiad Metunsl Ges LNG), Fe-gestisd Liqualisd Meduml Gea (BLING), Liquid Peiroleum Ges (LPG), Medural Ges: Loriol (NGL) anc ol
other ralsted Bquids, geson and chomical and peirmleun products. Engmo Bengy Tamninal (Friveds) Limed 55TFL) = a wholly owned
aubeary of ETPL

On Decarmbar 11, 217, EETPL antenad into an Amendrment Agrearmant Murnber 4 Armendment Agreenmant] to tha LG Cpansdions and
Sarvicrk Agrearnar (| S4) aczeondirg & whish cpediby uyry 4.0 million toess of LG will be onboatied fiovn bty 20, STH7 & tha dred
of fhe contrect year 15, This Amenciment Agmsament siec isys cown the revisad T blling struchure cormmsnding frorm the contrect vesr,

Engra Fartitzans Limdid
Engrm Ferilizers Limiitec (EFerf), I & public Bstec compeny, Incorpomiad In Pekstan, The principal aciily of Erart s manuiachuing,
purchesing snd marketing of fartiizars.

Foliowing am associeted companies of EPL:

9%aga of halding

27 2018

~Engro Eximp FZE fnots 1.9.41) 100 100
- EFERT Agritracks [Priviter) Limited {(raote 1.2.4.2) 100

Engm Bdrmp FZE (B2F) waa Incorporated in theJebel Al Frea Fons, Brinate of Dubal, on Auguet4, 201 1 a8 8 wholly owned sUubsldiary of
Ergn Exirgs (Privatte) Limitict (FEPL

1542 During the pariod on July 6, 2017, BFERT Agritrada (Privete) Limitad {EAPL) wea Inconpomted aa a whally owned subaldiany of BFERT to

156

138

eyt el ing sed clstriboticn o irmgortsad fiectil e s gt crftha by ctingoos madeperimticn. BFERT b triarmdvrmscd itk Do sareass of trading
end cistribution of Imporisc ferl|zeee to the new aubsicisry snd hoid 10,000 orclinery shame of Ba. 10 aachin EAPL

Ergro Polyrrer srad Cluserdeasds Lirbing
Engroe Polyrmer snd Chamicels Limited [EPCLY, b= & publc lstao compeny, Incorporsded in Pridstan. The principsl actihiiy of EPCLIE o
manufacture, rmaret and sell Pl Virgd Chiorids (PYE, Vimd Chioride Monomer (MCW), caustic sada and other relatad chemiealo. It

sdecs aeyaganl 1 supoly of sLapius [ovwer gersnadacd from s powss plants i Srert (NPK Plat)

Furthey; BPCL has a wholly owned subsldiony: Engre Polymers Trading [Privets) Limited [EPTL), which [z & privats Bitad company
Incponstend (n Paldsian, BPTL's principal aciivity bs i purchuse, mearet snd sogon PYC, VORM and relidied chermicas.

On Cacember 28, 2017, EPCL hea announcad esoension of PG plant, (ncrasaing tha producton capsciy by 100,000 MT and varous
ctwr gty eyl caspltal sogosraciiume of Fs. 1005 Billlon.

Engro Digital Umitad & Engro Infinitl (Privens) Limiesl
Dexing tha vezar, Engro Digital Limitad EDightsl) snd Engro [rfinkt (Private) Limited s bean ncorporsted whoss ectim md=cription
£harae of nominal valus heve been subearibed by the nomines decion of the Group.
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{Amounts In thesanc)

187

148

21

Z1.1

212

213

Joint Vanbum Company' - Engre Vopak Terminal Limisd
Erngre Wopak Terminal |imiisd [E9T1LY & B0% aharg jolng vantuns of the: Holding Company in @ publie uristar] compry rooiporstedd in
Peidsian, BYTL za cint v ofthe Holdng Comeany s Foyel Yoosk MNethedencs B EVTL s been grented the meiushs concession,

right and Boaree to deslgn, finence, insume, constnect, test, commrission, complols, opamie, manape and meintain an inksgreted Lquid
Chamicsl Tanmins arwl Sioraga Farmn e thesout weakanm 2o of Port Gaslm on Bold, Oparste ardl Trarsafer (RO bowls.

Engro Foods Limbted

Engra Fooda Limited [ERoods), i e pubds Bstad cormpay inconporatacd i Peldetan, Lnder the repaseled Comperdan Oralinmnca, 1884
(e Cormpanies Act 2017} and s shares are queted on the Peldstan Stiock Bacimnge. BFoods is 5 subsiclany of FriesiandCampinm
Peldatsn Holdings BM. which |z & aubeidiary of Zulvelcodpemils FrieslandCarnpine LIA fthe Uitimate Parert Company)

The principal scthvity of EFoods ks to menuieciure, process snd sell dalry prociucts, beverages, ioe cresm end frocsn desserdts. BFoodls
also ownE and cporstoa i dalny fam

Tha Holdlrg Company hes Rlso pented EFoods, the ight 1 use s now-how in connection with the manuiachuing, packeging,
marating, saks, uso and dairbution of dalry prooucts under the Know-How Uiconso egnsoment sfiective Docomboer 20, 2018, In
consivaration o the dght prarted, the Hold g Gompatyy I antitied to s rostty tee of 0.5% of tha het aales nf BRooda dethaad fror the
saigs of Bl productsin the Enfiony, when BFoooa mests carisin agreed zsies (angels.

SUMMARY OF SIGNIACANT ACGOUNTING POLICIES

The aignificant accourting policios sppliad in the prepearation of thees conaolidatad financlal sindements are sot out below. Theaa
pliciiet hinsa bear coreirsihy appiad 1ol pedocds preeaed, unlens ot ataded.

Ennls of propanitd|on

Thasa conedldates inancial siEtements hevs Deen prepered unoer the histodesl cost comention, as moditied by remessuremant
of cortain financial aapats and finarcipl lsbiliies, including derivatha instumanis, at falr velue, and cortaln steff retirenant ano othar
marvices baousits s prasent veloa,

Thesa consolidatad inanclal steterents heve bosn preperad In accomance with the reaurements of rspaeeied Companies Omdinance,
1854 {iva Crdinenea)), directiees s by the Secrities and Brehangs Comrmisainn of Paldatan 3P0P) and appnonaad firemceal
reporiing =tencats pe appiicable in Padstean. Approved financial reporting sinnderds comprias of such imametionsl Finsncid
Raporting Stendards fIFRE) lssued by tho Intemetional Accounting Stendords Board (1AS8) sa. are notified under tha provisions of
tha Oreinarcs. Whearsey, the recuinameants of the Crdinemca o direcives Bamed brytha SECP differ with s recpinermants of thees
stanciarts, the requirsments of the Ol nancs or the moulmments of the ssid direciives have bean followscl The Ordinance hsa besn
repasiad after the enacimant of e Companioa Act, 201 7. Howsevar, 85 clariflad by the BECP through B circular deted Cetobar 4,
2117, theme comao clated frowwsal shadarrias huna bese préparad in scroriancs with tha provsiors of the reoealsd Oneirnss.,

The preparsdion of consolidadsd financial steements in conformitty with the abovs requirernents eoulres ths use of cortain oritical
mennting sadinmane. 1t ale) recpimse mansgemsnt to s it uigement in the process of aphying the Group's sccmating
poiicies. The arees imvolving high degree of ucgesmant or complaxdty, or aress wherne sssurmptions and setimates am significent o
the conaclidated fnancal atedsments e dscnaad in nobe 3.
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(amaurnis In thoussrd)

214  Inlial appllcation of standams, amendniena or an intemrebation i axisting standands

:H

Stenviards, smencimsnts © pubizhed stencards snd Inerpretadicons thet ere effective in 2017
This fiolowing femancdnsnis to pubihaed sbercdordn sng rsewlatoey for the el yaor baginnang Joramey 1, 2017

|AS ¥ 'Cash flow stetementa: Discloeurs |nitathve’ (affective for pariods baginning on or after Januany 1, 2017, This amendrment
e i e cSiRedimt | et o iy chuiargpad i Blities forwrhich i Tioness bosns basst, o will ba chessified A frarcing sctiitiss in the
shedermnant of cash Mows, The smendment onby covers balzncs shest Remes forwhich cash fiows ere classiliad se financing activities.,
In casa othar Rema are included within the recons!iston, tha changes in llebilties araing from fnencing scthities will ba identified
neperaialy. A mconciliaton of the oparing & closing helarea B not speciicaly reuired but insbeed the infonretion ean be provicksd
In otherwes, inihe first yeer of adoption, compearadive Informedion resd not be provicled.

Amegrcimenis i A3 12, "noormetioos’ on Retogrition of dabermd tio et forurraning] oot afctive for pariods egrming
on or after Jarmuerny 1, 2017 Thass amenciments on tha recognition of celamad ixx sl for ureslzed lossss clarify how to
account for dofomed tex aascts related tn dabd Insinumants mesaured et fir value. | i unBialy thet tha standerd vl hea any
pipgnificart imguect o the Clroup's firscial statsrment.

IFRE 12", Diacioaura of intameat in other antities’ (afiacthe 2017 etroapectively). These amandments clarly the acope of IFRES 12
by apacifying tht the disciomung radunemenis, soeept for thoss surrsrsariessd finendal informudion for subaickanes, joint wTrms
and assccinies, spply toan entity’s imeErsats which sm clessifisd as helc for sake, e held fordistribution to owners In thelrcapecity
88 ownors or B a dscontinued oparedicns in accordance with IFRE 5. The armandment |z not expectad to heve & significant

gt o the Group’s firuancasd reporting.

Theother new standama, amendments i published standards and interpratadiona thed rs mandetony for the finandal vear bagnning
ot ey 1, 007 g dxwmidharac] rat B0 Ews nakaart o i buinag sty igyriianrt efitect on the Girou's firrcial reporting wod opeeations.

b)

Etandards, armendments to pubiahad standards end inharpretstions that are not et offective and hesa not baan sarky adopted
by e Gy

Tha foliowing new atandards.and anmsnomenta to published etandards ara not sffactha for the financial vear baginning on Januany
1, 20N T gl b it By sarky sackopriac] bay tha Ciroup:

[FRE 2 "Fnanclal Inatnurmanta” (afactve for perods baginning on or efter Jenuary 1, 20r18). Thia atandard 15 yat 1o be notifled by
Sacurithes: arvl Bxdeangs Comrnbson of Paldsian (350 This srterscleard rapiecens thergubcbrs n LS 39, 1 inchockas mapul ety
on the ciresfication snd mesauremant of finencisl sssets and Bebiities; k adzo incluces an sxpactad cradit loases mocs| thet
raplacas the cument incured losa mpalmnant modsl, It s unBicehy thst tha stenderd will heve any significant Innpact on tha Group's
fremcial shrgments.

|FRE 15, 'Revenis from contracts with customan” (sfiacthve for parods baginnirng on or aiter Januery 1, 201B)L Thiz standard b
yet e b recrtlaed by SECP. Thibe sharckar eloals with nowar s mognithon el sadalibbeey. princkolias for meportieg oessll Irforreation
o users of financial statenents about the nedume, amount, Sming and uncarteiny of reverus and cash fiovwa arising from an entity's
corfracts with custornar, Bevanus i meognisad when a customsar obtalre controd of s good or sandes and thus hes the ebility to
Cllrepczt thom nopis arm] eartiiny thhea Eosarseriion fncem e facococd o semrvioss. This starschand replaces; 1AS 15 P’ andd 1AS 11 'Corsstnastion
contracts’ sno eisted iInterpretations. The Goup b8 yet 1o essess the full Impact of the strndan.
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IFRS 18 'Lenass’ {siiactha for periods baginning on or after January 1, 2018). This standard Is yet to be noltfied by SECP. This
atamland raplaces the coeract puicliecs in AS 17 and B & for raaching dhoanga in acoorting by s i particu ey, Undar 1AS
17, lassees wars redquind to make & distinction batwsesn & inancs lesss {on belence sheel) and an opereding laass (G belance
shest]. FRS 18 now reaulros lsesess to recognizs a lassa Babilty refiecting futuns loass peyments and a rightof uss saast” for
virtualty all bass cortraste. Tha ASE Fea nclodad an ogiionesd seempticen for corbain shorberm aesee ancl kesaan of Iowarsh s
asasts: howevar, this sssmption cen only be appliead by lesseses, For leesors, the accounting sie mimest the sams. Howeer,
&s tha IASE hea Lpdedsd the guidance on tha definiion of & laess (Be well a2 tha guidencs on the comblnetion and separation of
ooiriacts), Baons will abo b afiacted by the new sbanderd, At tha vy ke, thie e iuscournting ikl for ko i ez
to impact negotistions betwean leascrs and |sesess, Under FRS 16, aconimct la, or conizine, & leses [ the contmect comsya
the right t2 control the use of an dentified assat for a period of tims In exchange for conalderatdon. Tha Smoup keyet to sssoss the
full impact of tha sbndand.

IFRIC 22." Fomlgn cumancy imnasctions and achvanca consideration' {effactive for periods baeginning on orafter Januany 1, 2018)
Thaves arrsaccimigrs claify the Chsbanrinetior of th chide of trarssietion o thes socshgs b 2 b oskaed on inizal regpition of
A relstan Reset, @pensa or incoms when an entity peys or recaives. considamtion in achanos for foreign cumsnoy-dlanaminaded
cortrects, For aaingls payment or racelipt, the dete of tha tranaaction should be the dabe on which the ety initielly recogrisss
the non-monsiary aeset or Eabity wising from the schamncs considendion {the praosyment or defered incommtoniract Eablity).
If trers s multipds pagrnenis or recelpts for ons llem, & deds of tenssction ahoulkd be oetsmmined ae above for sach peyrment or
recsipt. The Gmoup |e vet to aesess tha- full Inpect of the standend.

Them are mamber of cther stancsrds, amencments and Imesrpmetetions to the publshsd sinndancis thet are not yet effective and
arealso not relovart to the Group and thersdom, have not beon prasonted heme.,

In eddition to the foregoing, the Companies Act, 2017 which e not sfiacthe on thess consolicdated fnanclel stetemants, hea
amandad cartain discioaurs requiemanis which will o applicable (n futunsa,

Z1.5 Bansleof conpolcstion

| Submiciaries

Bubsidiartss rre ol enities overwhich the Sroup hes the powsr to gosem the finencial snd operating policies gensmly accompanying
ashaehoicing of mom than ona half of favoling rights. The sxdslanca and affect of polartsl veting rights thet am currenthy exercissblo
or erwwartible are coreicened when ammaming Wit the Groon conines st antity. Fusther, tes Cirous alao consiciee whathee

- It hass power to dinect the nlovent activitiea of the aubslciarios:
- A spoand By viriabls ratuma frors the aubeicia e s
- daecision making power sliows the Group to affect It veriabie metume from the subsiclaries,

Sudwickaricn gre fully cormolideten from tha dete on whith coningl ik tranafamad B tha Groug. Thay ars de-scognizd fiom the
dete the contm cosmes. Thess consolcsded nancial sEements includs Engra Corporstion LimRted [the Holding Compary)ard
Bl companioa In which k diracthy or indinectiy contrals, beneficially owns or holda mom than 505 ofthevoling sacuritties or othenwiss
Pt pcoame i dllat gl Arpoint roong thar BO% of ity diner-irs {ha Subeadiarie)

The Snoup usea tha ecquiation rathod of accounting t account for businasa comblnetiona, The conalcaration transfamed forthe
a0 ilion of & aubsidiary B the feir vakse of the msests trensferad, the Babilibes incurmed and the scuily imsrasts ssmd by tha
Group, The considemntion tnermfemed incluces the Tl value of any sasst or BabiRy resuiting from a contingsnt cons/demdion
ammngernent. Acquisiionrelated coste am axpenead as incumed, idantiisba assots scouired and Babifias (ncluding cortingent
|cadolitisng) smtarrind in & busingss combinadion are messtared initinly ot their fuir valugs ot the acuistion dets. On an
acoulsitior-by-acouisiion besis, the Goup mcognizes sy non-controling intersst In the acoulnes either &t falr valus or at the
ror-controling intoreat'n proportionats ahers of e asouims’s Idaniifiable not assots.
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if tha busineas combinstion b8 achleved IR stagea, the scouisition dede camying veiue of the asquirer's proviously hald equlty
Intiareat (n tha acouires i re-masatined to falwelin et ths anepiation dete; ary gelns o inassa arkslng Tom suUch ER-mMcGBMIrsTmnt
o meeomnzed N corsoldated proktand loss seoount,

Gonchll (& infthelly res. nec A the aeceds of tha agmegete of tha conalcertion tranefmrad sr the falrwels of non-controling
Inerest over tha net identiisbie essets acouimo and lebilites sssumed, I this |5 less than the feir value of the net assels of the
subsiciary scopiired in the casa of & bargsin purchass, ths difieranca s mcognized in profit and loss sccount.

|rter-company tmnsactons, balences, Incoma and expeanses on mnsactions batwesn group companies wme eiminetad, Profits
and lceson (unnealzed) ane alsc eliminaded, Accounting policiea of subsidipriea heve bean changed whiare nacossary 1o araun
coralitancy with tha policlas sdoptad by the Croug.

I} Trenssctons and nor-conroling nterssin

Tha Group treals tensactions with noer-coniroding intemsts that do not madt in loss of control &s tesactions with squity caners
of the Group. Thediffansnce bobween fairvalue of Bny consicsration pald ard the relevent share acouied of the camying valus of net
acnats of tha aibaldlary s necofcad inaquity. Gaing o loasas on diaposals 1 Ron-controling et ane sleo kecotcac in ety

iy Diwposnl of subsldaries

Yhen the Group censes to heve control or skanificant Influsnce, sy eteinsd Imersst in the sntity |5 mmessured to its feir veius,
with tha change in camying amount recognized in profit end kces account. The falr velue ks the inktisl camying amount for the
purposa of aubsacg st aocourting for the retained inkenest se an aesociabs, pint vt o nencial saeeat depending on tha
Il of Influsncs reteinad. N additon, smyemounts previously recopnized in other comprehsmaive Incoma in respact of that ety
an sceountad forae ihe Group heao dinacthy Sspeaad off tha related asseln oriiabtea. This rey nean that amounis previously
racognined i otfer cormpralmosies rrtoma A eciaaaified te cremobdoted peefit and loas sscount.

The conatlidetad financial steterments hewe baen proparsd on tha audied financial steternants of the Holding compary and tha
AubmiciEry oo,

Expioration end ovalustion assets

Expioration and evelustion aesels in mepect of area of imsmet inchudss Icense fee, detnled feesiRy stucy and sl other relected
shudlse to enauns bankabiRy of the projact includ ing encliery {opomting and adminbtrethe) cost oksted thareto.

Thae aforementioned sxpandium supporing the techricsl fess bty and sconomic,/ commenial viablity, nre coapitnllzed ne spiontion
and svalustion easats, whona:

- such coats sre egeciad 1o be eeouped through succeesiil dewslopment arv expiordion of the area of kisrest or Ritarmethaty,

by ia sale: or

= sopioredion ard/or sveluntion sctiities in the area ofimersst heve not yet resched & singe which permiis p reasonebis seassmmen

cf the edstenca, or otharwiss of econcmically racovensbia reservea, and acthve and aignifizant opsraticns in, or Innalation 1o, tha
SR Are contiruing.

Capitalired exploration and evaluation expanciurs s recomiad et coat less Impeirment chamges. As aszest s not avallable for usa, k
i not cipraciatnd, howne, an setimede of recorcable armount of aset i roade for possble mpairment on e aonuel beis.

Canh fowa easccinted with axpicnaticn and svaluation expendiure are clasafiad as investing acthdiion in tha consolicdated atatermont
oof i flrem,
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4.2

Canmicprnent propsrtsa

Develcpment sxandiiu m epmasents sqpendium incumead in ares inwhich sconomically recovemnble resources heve been icentifed,
Such expandiiure comprisas costs diractly athibutabia to the constructon of 2 mine and related IMreatructurs.

Oncse development cecision hes basn tisn the camying smount of the expioration snd evsl.ation essst = tensfemed o devslopment
ependiure and classtliod Lndsrnoncumsnt assata as ‘davelopmeant proportiss’.

Capltelized devslopment propartes sxpandbum |5 recomdec af cost less Impsainmant, ¥ amy As asset s not svelisble for uss, s not
deprecimed. howover, an estimate of recowarable amount of asset i made for posealile innpalmient on sn annus beals,

Cash flows essociaied with deveicpment properties am clessified ss Imvesting activitias I7 the comsoldeted statement of cash fiows,

Progaarty, plant s sauipmant
Cromesd ansstn

Thass are stated ai hivionosl oost lees gocumuleaded depreciation and mpairmant iosses, T amy, saxspt ires-holo (Brd end cepiial
work [n prognesa which are stetad ot cost. Hixtiodcal coat includes expondlibum thed B directly atirbotebls to the scquistion of the
et irchading Dovtoing coats Tha oot of el conatiocted asaats rchacees the oot of rsderals and dinect labodr, sy othar oot
direcily sdiributzibie i bringing the ssest to s working condliion for e Intended use, end the costs of dismaniing ard mmoving the
kerns and restoring the atteonwhich they ens ioeaied. Purchesad sofbaars thet ks integral to the funchiconaity of the nelstod squipment
B capitalined B purt of thed ecuipemsant.

‘When major componenta of an e of property, plant snd equipment hiee diferant Lsaful ves, they ara accouriad for&s separats
b of propery, plant s eouipment.

Subsaquant costs am inclucad in the assat’s camying emount or recognized &s o sepasto assal, &8 appropiism, only when | 8
produbis treat futum acomemic bansfita sesociats] with te e will fow to the Group ard the o of tha ibem cn be reasrad
relisbdy. Tha camying emount of tha mplaced part b= demcognisec. All-othsr repains and msintEnancs ara chapad to the prodit and
loas account during the inancial panod Inwhich they am (neumad

Ciepossl of asast b recogrizsd when significant iakand rewercs inclcental ic cwnership heve been trenefemed & buyemn, Gansand
loasas on ciapoasls ame detarmined by comparing the procosda with tha camying amount and e recognized within 'Other cpomsting
e J ircome’ i the corpolickited proft aed ke accownt

Dapreciation la chamad to conaaldabed proditand ke account using the stmight [ Ina matiad, excapt for catahstwhoss dapreciation
i chorgmd on tha beais of rmenber of production ing, whersly the cost of an openating st ke in saiinaind reaickul vala s
writier off over s estimated usaful e, Depraciation on adelition ks chamed from the month Tollowing ths menth In which the asset
Ia avallabie for use and on daposala Lpho tha precading month of dlaposal.

The Group reviews appionrieteness of the rede of dapreciation, useful s and resicus] veius usad in the calcuistion of depreciation.
Lot skt

Leasea in temne of which the Group aseumss subatartialy of the fake and revarde of cwnership, are classiiad an finence loaso.
Liport initial recogrition, the e meset s masrd ot a0 oyt ecusl o the v of s Tair vabs srd prasent valus of minirmum

leasa paymenta. Bubsacuent to Initial recognition, the asest |s sccountad for in sccordancs with the eccounting policy sppicabls o
i llar owned assat Citatanding obllgaticrs uncder tho lasss lees financs coat aliccatad to e padods are shown a5 a Babliby:
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Finenca cost under lbaas Rorearments amn aiocated to the padoda during the leass term 20 aa to produce & constant pariodic rate of
finances cost on tha rarmalining belares of privcipel Raby(iny for sach padod,

Loewad essota ame depreciated over the ahorter of the lsess term and thelr usadul |ves undoss it is nsasonably certain that the Group
will ciotalin ownarahip by the sne of the keasa e,

Oporading leass £ [jarsh smengemants (n which 2 a/gnificant portion of the riske and rewssrs of cwnership ae retained by thae leasor
ars clasalfiad b oponatig leases / Bersh anvangsrsris. Rantals dua Lncker cpeating keiaa / ||arah aarsga nanta am recognizred h
e corsolidated proft and iess accounl Amy inftial direct costs ncumed for the lease are wmoriissd over the tem of the leese,

Drecigi g asgpanditon

Cradging expandiurs B cadsportrad Inta copitel dredging and mejor maimananza dracdging. Caplital dredging ia expandiurs, which
crastas P harbour ared dagpens or axhereds the bealn I front of ety i andar tn aliow acrassa & [arger ahipe: Thin epencdinim b
coplizized and = being depreciaied over n pariod of 15 years,

Mo ek Pl it ol b sogsanclifLine it imad 10 Raatone thia dlegrth ta (ta pravious cordithon. Ths it et sativoen thot
malrmenancs cireciging hes an sssrpe service pobertial of 6 yesm, Mantenancs drecging k= mosriad a8 separads component and
iz copiallzed and depraciatsd ower a pariod of 5 years on slrmight Iine besla,

Capital sparm

Hpera purts ard sarvicing equipmeant s clssifion a8 proparty, plant and adquipmen t rathar then e, sporss and looes tools wian
they mest the dafinftion of property, plant and aoulpment. Thess are valued at welphted mvermgs cost lees mpalment excent for
ara In trensk which aro atated st involcs value plus ctherchirgas peld tharson tll the bedance shaat date. For e which an sliow
revovirgy el o iekaeriifionnl o aurple i e Girouga recpimadrssnts, Acdsey svbs peenatioe ik suhs for sy ananann ool vl s ovae nadimated
resFRbis valus, Upon uiizetion, the capiial spares rnd servicing squipmeant am depmcicted over thedr useild B, or the remsining
It of principal aesat, whishaver ks lowsr.

Imiang bls ssests

a] Goodwil
Goocwill mprasants the difsrncs belwesn the comsidemnstion palikd for acouling Insrests in & company &xd the velue of the
Group's shame of its not assats & tha dete of scoqulsition.

i} Brends
Thasa s stadad at coat loes mpaimsnt, Hary Camying amounts of thees Intangibleas am subjact to impalmant revisw at each
butdernens abvnirt clerks Aned witssnn conchtions dedat, mpairmeat s meognizad.

The ugsiul Ivea of intang ble assats am reviewsad st each balanca sheat dste 1o datermine whether avents and circumatancea
caEtirig 10 spart s irekefivgi el | Resedrnert fior thi st

gl Computer sofhwsre and lconsss

I Accuimd

Conta asaocialiad with madintaining compUter sofbwarns progmmmes amn ecognized a6 an sxpensswhen inclumed. Howsswar, cosla
thurt g ity adtritastabole i ideedifibls sofwars and e probubbe aamonic benafiss aoeading the ot bayand ong yar,
am recognizsd sz an imzngible asset. Direct costs Include the purchass cost of softwere (icenss fae) and relded owerhaad cost

Annusl Bopeyt 5017 | 184

(Aot in thotmsnd)

8

Bxpanditum which anhanses or exdends the parfommencs of computar saftwers bovond i original speciiicedion and usaful Bo b
recogrirad aa a caplital impyrovemant and sdoksd to the ariginal coat of the aoffaens,

Cornputer scfhwan cost iested as Intangible asscts am amortized from the date-the software ks put 1o use on atreightine beals
o thelr nesrectiva LesiL| et

I intemaily penerstad

Thea et of an intemally gersrated intargide atsat comprieas all diractly aitribatable coats necaeasy 1 chasta, pocies and
prepan the essat 1o be copable of operting In the manner intenced Dy the menagemant. After infiln recognition, ImMemely
genarated intangiblo assats ara camled af coat ioes acoumiuisted amortizaticn end Impalment losscs. Thoss am emortized ualng
siralhi-Ina beais car o pertod of & yeare. Amorttration an scddiion ke charged frem the month foliowing the manth inwhdeh the
esss s mvallebils for use and on dispossls upto the month preceding the month of disposal,

Eepsareiity s o namsiaidy (o thes nanesnedy piusna of e el pasjaet) s reeogrisad an.an adqea s b tha Dk In which it s Ineoened]
Deviopment costa Incumsd on apaciic projects am capitalzed when =l the iollowing conditions amn satisfiad:
= Compistion of the intengible arast s technicelly fesalbls ao thet £ will be mmiiabis for use or sals;
= The Gross irenda B0 corrpiehs tha inksngite aeaet ered wa or sl it
- TheGroup hea the sbilty to usa or el the intangible asset;
= The|mangils seset will panemis probebie futum economic benalits. Among other things this neoulnes thed thers s s
rnanaat forthe oltput from thas: iIntang ke easet or for the intengible sesat teal, or it I8 to ba usad Intsmally, tha assat
will b Laned in gersaraing daeh il

- Tharaarsacacuate Behrical, finencsl and oiher reetuces in-compisks tha devalopmant and 10 use or sall the intangibis
aanat; and

- Theexpandiure atirbutablo to the Intangible assot during e develcpment can be measurad rallabhy.
dy Rigitts for fiure gee uilizdion
Figita for fuiume ges utllzation reprasonta pramium pdld to the Sovernment of Peldeten for allocation of 100 MMWEFD natunel gas
for u pariod of 20 years e BRarts Brase plart natworke. Thea righie ars baing armoctized frorm the dete of commerncial production
on & sireight-ine basis over the mmaeining slocetion parioo.
Inpasrrraert of nor-frmnaial mtecds
HAusoln thet ame subject to deprecipdion/amortization are reviewad at each balanca shest dats to loanifly cireumstancss indleating
DuranGa of it ko Or raeel of prénvious imgeinyre o, An inganmeant (06 B necognized for the amournt by which
the sasest s camdng amount sceads (s moovensbie amount. The mooverabés smourt (& the higher of an esest's falrvalue ises cost
1o mnle and value | wse. Reversal of Impalimeant ioes b eatricted to tha original cost of the asset.
Investments in Joint vemures

Thee S insbersasd in jairtly controlled ety is actmmted for in the firence statemants Lng tha equity wethod.
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Irvasimeants In assos e

Associshes a8l entities overwhich the Group s significant Infusnce but not coriml rvestment in essociates are scoouied forusing
theaquily matod of sscounting. Under theeauiymethod, the investmeant i inktially recognized at cost and the camying emount s increasad
or decrasnan T Recoona the rnsetors shes of prodt o loss of the Imeatss after tha detia of soruisiion. Tha Groupe Inestrnant
essocids inchucks gooctwll kenliBed on sccuisition, The Gmaup determines &t sach reporting deke whather them s sy oblacihes ssicence
that the inveatment in esacciste ia impelred. [ this in the cans, the Group calculatas the irnpaimeant oea as the differsnce batwean the
recrnsarRiohs ArnoLIt of assceiatn A e Ry vallk B hecognizes B in thes consolidedac proft and loes scoount.

Non current sessts (or dispossl groups) heldHor-sale

MNor-cument sssets {or disposal grouns | em clessiied us sssels helo-orsslawhan thelr camying amount is D bs recoversd principeiy
trirough Aanla ranssction rather then continulng use and & seis s considenad highly probable. They am stedad et the iowear of camying
arnodrt s Talrvalie lens armte 1o adl. Enpalitrant ioeaan of Initl clessieation s hald for aola shel aUbaecLisnt el o loesan ol
remeasrerment se recogned (n corsolidated profit mnd loss account,

Financhsl rsremants
Financlsl asssty

Tre Group ciessifias ks financiel aessets in the Tlewing categones: &t fmir value {hrough proft or loes, held to maturly, koams and
racahaabics. and avellable foreals. Thodesstficadion capancis on tha punooes forwhich tha finenclal sesats warescouined, Menagamont
cieamings the clasaieation of i firsncisl asseis ot riliel reeognition.

B} Al fak valua through profit or loss
Firuareial snnat ot fair vale thiough profit or es fea firsueiad msts Palel for trading. A firesiol sl i clsaifiod in this csbegory
If aeauin principsly for the purposs Of 38ling In the shor-term, Derivelives are also cateporized ra hekd for trecing unises they
am designaind as hedgss. Asacts in thiz categony ers clessifiad B8 cument asscls i axgoectad to ba settad within 12 montha,
oriarwiis, Hhese e chumifieg s norcoeman.

b) Losns snd ecabtvablos
Liovairvs muried escesnal et fre rov-charinitheg firceressl sanats with foed o determirsbla peyrmaets that are not quoted in B acihea
marieat. They are Inclucdad in cument zassts, swoept Tor mturites gresder then 12 momibe adter the end of the mporing penod,
which are cleasified an non-curmant sssabs.

o} Held to mahurity
Hisld 1o meturthy financlal assats am non-carivethes financial easats with fed or determinable pevimants and fhed mabuiy with
& poaitie inbndion and abdity & hokd I rmahriy.

d Avalisbic for-aslo
Pocriladlp-lorgala firchninl risats wng rew-Charisatives thost drs eitivee cheeiroabend in thia cabegony o rot chassifiecin ary of the cther
categoras. They s incheced in nor-cument aesets unisess the rveetment msturss or managenssrdt mtsncatodapose L offwithin
1& monthe of the and of tha reparting dete.

Raguiar purchesss anc sales of inencisl resets am recogn ed on the tede cede- theciate on which the Group commits o purchese
orasl the msat, Imeatrnents are inftlally recoprtad ot falrvalue plus tTensecton coste axcapt for financial eesats camed st falrvalue
thintgh profit or loss. Frsincial s cauriod s Sair walue throogh profit or e are iniially recogrired af Be wieg, snd irenecton
costy eng axpensad in the conaclidated profil snd lose accourt. Frenclal sessta sme cderecognized whan the righta to recelve cesh
fowm from the imestments hees eqired of heve basn temaferred and the Group has mneismmed aubatantisy o dske and ewars
oof oo iy, Aoraibiolerfor-sala firarial ievects ancl froedisl sesats ot fair vl throogh profit orloms ang aubeeduely s st fair
waiue, Hetd to medurty snd icens ano moelvebiss are subesguently camied at emorizec cost using the effective imemet method,
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Galna or lossos arising from changes in the feirvalua of the financial orssis st e vaiue though profit or ioss” eadsgory am presantsd
In the consolideted peoftt arxd ek scnount within oihar opsrating incorne £ expanaes’ In the pariod Inowhich they ariss. Didoand
Incoma from financial sssats at fei velue throuph profk or inss = ecognized in the prodt and ess acecunt & pert of other Income
when the Group's right to recaive peymerta B cembished.

Changss in feirvalus-of monstany snd nommonstery sacuities clessified as svalsble-Tor-sale ar recognized in other comprehensiva
Incomea. Yihen securiios classified s svalinbis-forasie em sold or Impaired. the accumulated falr weiue adiusiments ecognizsd in
conaol|deted atatermnt of comprahanshse ncoms are inchided i tha consolidated profi and loas accoind.

Intaroat on evellable for-eale sacunites calculsted ualngthe afective interast method i recognized (N the consolidated profit end loss
account ma part of other scoma. Divicencds, on seslishie forasla eclity Instrursnts ama recognbed In ths comneldeted profi and oes
aecourt as part of other income when the Group's right % recelve peayments is estebiishad,

The Bolip aesanans ot thes ard of sach nepsorting perod wiether thare s oblecthve svilancs thata firsneled sasat oF g group of finenolc
aszals |5 impeirecl T mny such evidenoe adslx for smveliable-for-ssis inancial sssets, the cumuisdive loss is mmoved from squity and
recognisad in the coneolidated proft and loss account. Impelmient losses nacognised in the consolidsted profi and loss aocount on
BCLEY |ratrumsnia s not ieviarisd throligh tha consoldeten phoft and ke secount. Ingeirrent teating of tracks chebis and oter
moetynbiss & ceacribed innoie 2.16,

Hrmreial lablites

Fnencial llabidee are recognized st tha time when the Group becomas & party to the contrectual provisions of the Inatrurment. AR
fineneis Eablities are eeognized ity ot fairvalue bes direclly atiriartable trenasctions costs, if ary, and subsenusntly reasracd
at smoriized cost using sffective intensst reda method,

A froareinl Eability i derscogpirad whan tha cblgation i tha liabiity i dischared or eanealiad ar segsined. Whana an axiating
Tinerciel Bty ks replaced by ancther from-1he same encer on subsiznialy difecent terms, or tha terms of an existing Iy ams.
subatantialy modified, auch an echange or mod feation ks treabed & & derscognition of the odgnel kzbdfy snd tha recognition of &
vy [iability, sel ths ciffersnica in repectie cavying umours it racogrimed in the contaickahed profit and oes sctound.

Cffsatting of financisl axscts and fabiities

A inenclel sansst arvd a financisl Inbiity e ofT set and the net amount s eporisd In the consolicated balance sheat [ the Croup hea
& lsgalty erfomcoable right 1o aet-offthe recognized amounta and Irtenda alther to-aetta on anat basls or io realtzs tha sssol and saitia
tha liedbylity sirnubarsounly. The Bgaly arforenabla right st net be contingant on fuburs svents and st be ariorrsable in tha
normiel course of businass and In the svent of defauk, Inecivency or bankrupicy of the Goup or the courter party.

Darhsthae are recognized inftially at feir valua on the date a dedvative contrect ia enterad |rio; edirbutable renasecion cost ae
gy i condeC lickaben] et s bk sttt whsm incurmed. Subdsapent to initie racogrEtion, ot ang rmssuoracd ot ter
valuss, prid changes thansin ere aocourted for ie described balow:

n) Fak value hacoos

Chargas In the fair value of cerivelives thet sre desigrated and qusl iy s fairvalus hecigss ere meomiad in the consclicited profit
and koas account, together with ary chengea [n thetalr value of the hedgad asect or ablity that ane adiributeble tothe hedged ralc
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b) Cash fiow hadgas
Chargian [ Bl valus of dethartive hadging inmtrnont desltinated e g sash flow hodga sfa recognized dirsetly in edquity ta the
odert that the hecdgs B sffective. To tnesdent the nedgs ks Ineffactive, changes infelrvaiue ene moognized in consolidaied profk
ard loas saccount

e hadg ng instrument no longer mests tha criteis for hedpa reecurting, sxpires or |5 sold, mminatsd or seemsed, the hadge

accolnting ia discontinued proepactivsht The curmulative gein or loss previcusly ecognized in equily rernaing thers untll the
forncant tranascion ooUm. When tha hadged tem is & ron-irencial seset, the armolmt recogrized in el ity s trenafiermsd to tha

camying armount of the eeset when R ks ecognizecd, In other ceses, the amourt recognized insquity ks trensfemec to-consolicited
profit and loas account in the same parcd thiet the hedge Rem affects consolicedaed proft and loss accournt.

o} Ciher nom-trading derivetives
¥han a derfvative finencial instrument is not held forteding, and |5 not cesionsten in s queliving hedgs mistionship, al changea
I fta tolr vel e sre necognized mimadiately I conpoldated ot and eas seaomt

d Embadoad derieathos
P vl s T Chiarutiat s samibacichaac] in firsrecied Inatnuarranta of nor-tefhative hoat contrects ans aaparsted frorm tha hoat contract
i the riske and sconom|c chemctarstics of the smbedded derhvative s not clossly related to thoss of the host contrects and
the host contrects am not measurad at fairwelue though prodt or loes.

i the feir vabse of 2n embedded dedative thet |= required o be separied cannat e relisbly messuned, ths et combinad
contract s messuned ot farvalus through profit or lose.

The Group holcl dartvetive finencial Instramesnts o hecigs tis forsign cumency and inberest e ek aqosrs.
Stores, afares el loooo toois

Thess ena valued at walg Med everagscost et for e in tanselt which e staded ot Involcavalua pius other chemas pald theracn
1ill tioee cwrancslichabned Poabtra abvast chabs, R v which are Rlos rraoning) &t £ o iclsedifeac] G o b ths GrougYs: reaprsrresia,
acecuals provision B mace for sny scass book velus over estimedsd resizebis velus, The Smoup reviews the camying smount of
storas and spares on a regpler besls and provision la made for chacieacencs, ¥ amy.

Stock-in-trads

Thias are vabad st the kewse of st e ret rasleable vabs, Coat & determined Laing weighied svarage rosthod ecept for e
matedal and carain purchesed products Inirmnsitwhich ene stedead st cost fmoice valus) plua other cherpea incumed themson till the
conaoliidated balencs ahaat date. Cosat In rsipdion o finkhed gooos inclucss appicable purchase coat and manUfsehnng epansos.
This eoat af weork i prosess nchrle material and proportioresta commnmion costs.

et roalzsb s valus sign foa the catimated seling prica inthe ondinary course of businass loas Al astimated costs of completion and
iy readaestrily to be ncyemiad in onclee b rroskes the k.

Trede dabis and other raccivablen

These am recognized inftially 2t felr veiue pius directly stirbutebls tremeection costa, ([ any ard subseguently messared & amortized
cost using affactiva interset rale mathod leea provislon for impeirent, feny. A provislon forimpeinment 12 established i thers I oblecthe
enviniree thst the Gropwill ot bk bo coliact el wnogris the aoczding i the rigine e of naoehadise. Theamount of providon
Iz charpad o consolidated profit and loss sccount. Trede debt=s and ciher ecehebien considemnd Imacovembla am writisn-olf.

Bsrhaaryn graiie v ledseame arising (m trarsdartion in naepact of triucka clebdtn el other mcahalales i fomgign oumirey e sloed o the
camying armout of tha reepactve ecelables,

Al Bopert 2017 | 168

(Aot in thotmsnd)

218

17

218

2ia

bR ¥

2=

222

Cash andd cash aqubalants

Crsh s cash enuiveiants In the cormsoliiated sieberment of cash ows includes cast inhard ard Intrersit, cheoues in heand, belences
‘with basniee on cument, depoalt and sesing account, otfer ahort temn highly [ouid ivestriants with original maturitiea of thres montha
o bsas ared short temn bomowirggs athar thin tarn financs,

Bhers capltal

Orclinery shores aro clesstied ws scquity s meognized st thelr face velus, Incrementsl cosls dmctly atifbutabls to the sz of ey
shanes or optiona are ahown in aquity 85 & deducton, nat of tax, from the proceads.

Bomewings

Borrowinga sie recrpirod inftially ot falr velle, net of tranesetion coats (neisve. Bomowdmgs are aubsarpiantly caring af amorttzad
cost; any Clifisrenca batween thae procsads (et of iermsaction costs) and the redesmption walue s recognized in the consoidaten profit
and ioes aocount over the parkad of the bomowinga using the effiective Irtareat method.

Bormowings are ciassiisd re curment Bebllties unisss the Group has an uncondiionsl dght to defer ssttiemant of the Bebiity for st lesat
12 montha after the balence shaset date.

Exchangs galne and losses arsing (n reapect of bormowinga in forsign cumency ane edded to the camying amount of the bomowing.
Tracks stwd othar paysbes
Tredasnd othar peyabica amrecognizad inllaly af fhinesiue and subasousnty messUrsnd ot breortieed cost using tha elisctiva inlbmst mathod.

Thasa are cigssified se curent Babiites [§ peyment i cius within ons year or ises (or In the nomal opemting oycls of the businesa
langer). ¥ not, they are presorted &3 non-cursnt Rabikhy:

Erectmnpe gaim and ioeses arising in reepect of kst In foreign cumency are added o the camying smount of the respective iebilities.
Oyerating hasm

Lesas armangernonts in which & signiicant portion of tha risle and ravwerds of ownenshlp ame reteined by the lsasor are ciessifiad as
oparating et srrarrparmanin. Ponbads dus undsr oparating bass armergamants ars recognisan in the conanideted profit ard e
ROCOUTL

P—

Prowvtsiona am recognized whan the Group heas 8 lsgel or conatructive obligation as a reault of peat svante.and it i probebia thad outfiow
of acondemic banafita will B racp e traesith the ob&patinm ard m naliatve eaxtirmsds of tha smoe ot ¢an be rmacks. Proraiions ang navissanacl
&l snch balance sheal deds and acustsd to reflect cument beat awtimede.

Iy e

Thetex expanae for the year comprisas cument and defarmad tae:. Tie ia ecognized n the scorsolicaied profit and loss account, axcept

o they encsrt that i rilides & inene ecogniad in other Gompnshanehe ncorme or dirgcty i aguity. In which e, ths o i s
mcogrized in other compmbanshve Incoms or diecy in-squity
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Curmreant

Provision for cument toetion ks besed on ine teeble incoma forths yeer ceiculated on e besis of the ted (rmes snacted or suns el
enacted af the balence ahaot date, and any adiusirnent ot peysbie in reapect of previous yearn.

Deriomed

Dt encd oo L& Reasogin e Liaing tha belencs shoat Babiity methee, provkding for el temponaty dfiarsnces batvwean thes canying Avoinis
of mesats and Bebiites for finenciel reporting purposes and the amounts used for Eedion puposas. Defemed B 15 rmessured &t the
teo: redas thid e expectad to be applied to the tamporary differencaes whan they revarse, based on the lews thed heve baon sneched
or aithatardively ansetac by tha napoding dete.

A dofemad tex sesst is moognized o the sdont that i is probabls thet fuiune taxabla profts wil ba svaliabie agalnst which Bmporany
ciffaranca car ba itiized. Dafiemacd o ataats s evisnd ot aoch raporting date ahd o racicad to tha sstant that Itls no onger
probabia thet the releted tex banalit will be malined

Faatiromant and other serics banafis

Dafined contribution plana

Adefired contrinstion pan i & post- employment beneit pien underwhich & Smoup peys haed contribuiion into B sepemiz antity snd
will heve no lagal or conatructive cbiigation to pey further amounts. Obiigaticns for contributions 1o oafined contibution plars am

racep iznd g arnpioyea banait eaqenss i thae conslioated profit e (oes oot wiven they are doe. Prapaid contriartbions ana
recopnzed e an aeset to the ssdent thet acrsh reiund or & reduction In fuburs peyments i omlisbie,

Thia Baoup Operitean:

- - gdefined contribution provident funda for i parmanent empioyess. Monthily conirbutona sm mads both by the Group and

saipienemsa o the furd at-thea rate of 1098 of beuic sy,

- dafinad contribution pansion funda for tha bonafit of management amployses. Mordhly contributions ana meda by the Groupto

thea fund &t the rat reragirg from 12.6% to 13.76% of beeie sabary; and

- dafined cordribution gretuty funda for the banatit of mansgemant emplovess. Monthly contributions are made by the Group to

thoa fured st thve et of 8.23% of basic mebury.
Dafined bonafit plans

Acislinac berafiipian iaa postempioyrment bensfl plan otherthan the dafined contribution plen. The Group's net obiigation In mepect
of dafined banafit plana s calcuiaded ty astirnating the armount of fuiLre bane that ernpioyvess hese asmad in retum for thelr senvdca
i Ca vt ] porior Dok e byl i cliscouriac o dhasbarrning s ot val s, Tha il dation i perfomned s sally by wopslided
acthuary uaing the Projectad Unk Credit maethod,

Parmsasuramsnts (Actuarind geing £ losses) in raspect of defined benafit plan ana recognised dinectly in equity through other
comprehansive neome.

Ceearrbeibo i rescping susssrpiticrs o Exe rvacks of it Oeabearmgsa wiiich rrwindy inclucks incrsssss i neruneridion, sogected kmg-sem
resium on pien reests and the discourt rede used to cormerdt uiun cash iows to cument veiues. Calculstions am ssnsitive to chanpes
In the unoarkving rsaurnpiiona.
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The Group cpamtes dalined banafit funded grabuity schanes for He managermant empioyess and norH-managament employess of
Engre Fertlizam Limitad FRan.

The Group siso opemntes dafined banefit fundad penslon schema for ERart's management employeses; the panslon scheme providos
e tima panalon to netinesl empéovess o ta thalr apouseas. Conibations ans meds ennually to tese furxe on the beale of actuarisl
rcommendations. The pensicn schams has been ourtaliad and sTecthe TromJuly 1, 2000, nc new members am Inducted in this
acherma. Actuansl gaina on curtelimant ans meog ntzed |mrmed|atety onca the corteinty of recovery |s astablishad.

Annuml provision |s also macs urkier a service Incemiive pian for corsin calegony of ssperianced emplcyees to contimus In the Group's
smplyTnent.

in Juna 211, the Groug geve & one me imevocabla offer to ssiected members of MPT Employess’ Celined Banefit Gredulty Fund
ard Dafined Contribuiion Penalon Aund 5 join & rew MPT Emploves’s Dafined Confribution Gretulty Fund (the Fund), & dafinad
coniriutinn plan. Tha presant velia, ae af June 30, 2011, of tha dafined baradt obligation nf theks enployess, whn aecopied this
oiffer, wans rensfarred to this Funcd Furthermom, from July 2001 omsus, the monthily contiutions to Defined Contribution Persion
Fund of such ernployeas wena discontinued.

Tl the leet yesr, BEL opsradad  definad benedit gretutty fund for s mensgement and nor-meanagement smpkoyess. Howsyver, duEing
the vasr, thefund hes esan curtaliad and the mamben of the fund heve optsd to bacomne the mambemn of definad contribution graduty
Tured by rrondreine by e Holding ooy

Employvaos’ componsaind abasncas

Tha Group accounis for compansated abessnces on the besie of unsvellad lssve balarcs of each emploves &t the end of the yaern,
Othar barads - Soricd Incsetiea Plan

Prostsion s rade under 2 service incenthe plen for cortain categony of expariencad ampioyess to continus In the Group's enpliosment.
Thea prevwisiionn i rrotcda o the b of mersgermt's setimedes of Rcertvees (o be paid to srgioyses on fulfillmant of cfizbs i
In the Incanthve plan,

Foraipgn cunvancy traresction and tranalation

Theao consolicaad financial stetornants ara presonted In Paldstan Rupoes, which i the Group's functionsl cumency. Foreign cumency
trarascdiors ano frarabibod o the furktiorel cormaey Leing the exchangs radae proaing of tha detes of the traneectivese. Forsign
axchanps palne and lozsse resulting from the settement of auch trenescticns and from the irensibon st ysar-end echangs redes
of monatany senots and kabitisa dencminated In fonsign cumancies amn meeognimasd inthe conacideted proft and [oes acoount.

The resuts and firsncial postiion of all the Group eriftiss (nons ofwhich hea the cumeney of & ypar niiadionany sconomy] that have.
& functionsl cumency diffarent from the preseniation curmency arstranaisted Ints tha presentation curmency & followa:

= pzsgis snd lisbitles for sach balsnce sheat presseriad ane trenslated et the closing rads at the clate of thet balancs ahesat;

- i and eogerses for sach sorsolidaind profit wndd lons scoount e ang trarskdnd ot svacsge ot roes (unles tis
mvarege b not & reasonebie approximeastion of the cumulsdie effect of the reies prevaling on the emssction dedes, Inwhich case
|rieone and axponsea are tenalatod st tha mda on the datea of tha transactionay snd

= Al resuliing seechengs diffarsnces ame ecognized aa A sepamsts componert of aquity.
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Revanie meagniion

Revenus ks recognizaed to ihe edert that it s probabie thest the sconomic panefits will low (o the Groug and the amount of revenue
can bo massued raliebly. Revenue B meaaursd st the falrvaiue of the consiceration eceived or recahaible. Revenus is necognized
on tha following beala:

- FRevenue ks necognized when products am dispatched to customens or services ara rendomd.

= |necome on depesis and delayso peyment Inooma on overdus tmce recehvabies ks recognized on econum basls,

- Commiaslen Incoma snd rovelty incomea from essoclates bs eeognbradd on an eceriel heals h accordanca with the stbetancs of
e relsvant agresment.

- Pavanuefom corafruction aethithen, i thaoutesima of auch acthity can be ralaibhy naeel i, L& reengh zed by elarenca to atoge
of complaticn of the oty &t yesr end {he perceninpe cormpietion method) In sppiving the percenings completion method,
rasanua meoognized comaeponda to the totel confract revenus rmuliipliad by the achual completion rate based on the proportion
of tertal eontract coste. nciamed 10 dete and the estimmted coata to compets.

- Dhvidend Incorne from investments ks recognizad wihen the Group's right to reeshve the pesvmant hea baon satabllahed.

- o frem Opsrations and Menagement [O8M) projects i ecognized on acorusl casts uncier the terms of the CSM agreamens,
Racoveres ageingt reimbursable cxpensse are edjusted ageinst the miated expensse and net amount ia recognized in tha
cornoidatnd peodit and kst account @a athar incoms.

- Rewenue fram aals of alacitichy is recognized an folows:
+ Capacity reversss beser on the cepacty mada svalleble to Netional Trersmission ardd Dispatch Cormpany Limited (NTDCE, and
+ Ersrgry ravenus hasad on the Net Becirical Output [NEC) delvared @ NTDC,

- FRevenuefrom re-gasiication and tranaporiation of Liguafied MNatursl Gias {LNG) to Bul Southerm Ges Cornpany Limited SEGCL)
i recognizad on the folkewing hesis

+ Capacity and fiedb Ry evanue on the bealb of capacity made evalisbla to SEGCL
+ Lifizntion nevenua on the baals of Regasifisd Liquafisd et Gas [RLNG) thmughput (o S3G0L

- Pewanusganaraad from the proigion of LNG corver servicss of Fioating, Soosge sna Re-peusniestion Lt [FEALT in acogninad
on pooTunl basls,

Borrawing cosia

Borrowing coats are recogninsd ks an expanaa inthe perdod Inwhich they ere Incurmad exceat when auch coshs s dlrecty atirbutebla
ey the sz dsdion, constresicn or prockasicn of o opeifying st i which seh costs ang canibalino e peart of e cout of that st
Borrowing costs includes schanps cilferances arising from foresign cumency bomowings (o the exdent thess sre mgerdsd ae an
ad|uatment to bormowing coats and not galn / |oes on tha satisment of darhmthwes hedging Inetrureanta,
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Rasaamh and developmant coxin

Fessarch and cevelopment costs am charped o Income 25 and when Incumed, eeesot for certein development costs which e
mcognized a8 intanghle sascts whon it B probabla thet the developed project will be & success and corlain oriteris, Including
cormrmvarcial s technicsl TaaelEty hews baan meat.

Govemment grent

Govemmen grarnt thed compersates the Graup for epemses iInoamed is recopnizad in the corsolioabed profit and loss scoount on
a systamidic basta In the-saune pariod in which the expensas an ecognied. Govermment gents are daducted In reperting the reletad
N

Eamings per sham

The Group presants basic and oluted sarmings par shere (EF3) data for e omdinary shares, Besic BPS s calausted by cviding the
profit or loea atirfbutable to ordinany sharsholdamn of the Holding Compary by the weiphted evemge numbsr of ordinery sherss

o rtatsred gy clLirireg thes pario. DiiLbesd EP3 |8 chatin e bry | Listing thea oot or es stirisutsdyla to ovdnary shereholders s the
‘walghec svarmps number of o inery 2hares outstrnding for the sflects of all cliutive polentiel onrdinary Eharms.

Transctions with reated partes

Salea, purchasos and cther traneactions with reladad partios e carmsed out on commencial terma end condiions agreod betwoon
tha putios

Crhvledaned and appropristion 1o ressrves

Civicancs and sppmopristions 0 ressrves are recognized in the peded in wiich thess are approved,

Segmant reporting

Cperading segmenta an eported ina manns: conalatont with the irtsmal reooriing prosided to-the chiel opemting cackeion-rmakers, The
chial oparating deciion-ralar, who i nesponsdhila for alincsting reso e e arsesseingg parcrmarca of the oparsting aegrmerts, has
baan dantited as ihe Bosr! of Dinctors of the Heldlng Compeny thal makee straisgic cecisions.

CRAMGAL ACCOLINTIRG ESTIMATES AND JUDGEMENTS

Estimates and |Udgmenta sre continually svalLeded and are basad on Ristorcal espariencs and other fachors, Inchucing expectatiors

o fstuir drarrbe that ang heliesa th ba reasrreaide Lnder tha eircumtanees, The sehrmebae oo e myriioes theet e & significart
iz of camying mederial cdfusiment (o the camying amourta of asssde and |iablities within the ned Snenclal year o ae follows:

8} Propedy, plartansd eopdpnent and Intanglbles

The GroUp reviews appropiatancss of tha rete of depnaciation / amortizetion, uselul ifs and realdual valus ueed In the cakdudadon
of clopracintion / arodization. Farther whers spolicala, an petireie of recewarshie amount of amets i mads for possibis
[mpeirment on an annue besk,
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b westrents o falr valus through proflt o loss K} Eiome and sparas
The Grog cietermines Talr vadua of certaln mesiments by using quotations from active merkst snd concitions ared Inkommetion The Company regusrly reviews the privision for siow moving stones ard spares cicer than 10 yveers to szsess the consumplion of
ahout thefinencial instrurments. Thass estirmstes ars subjactive in nshur and involve some uncertalrmias and medtens of jJudgmant. atores and soama, thansoy onsurnng that tiema meating the criterds of 10 yesrs e provided for.
o] Dervetives 4.  PROPERTY, PLANT & BQUIPRMENT
2m7 2016
Tha Crouin hevies tha changes I fair velise of the derivetie heoging Srencll ratumsnts 5 each nesorting dehs Beasd of tha —_— Aupees)—————
veduedions mosheed from thecontracting banles. These velustions mpresent sstimedsd Suctusdions inthe relevert cumenciesinterast _
redes. aver the reporting perod and cther relovant varablas signifying cumancy and infereat rale risks. Opavating asaats, 8t nat bookvelua fncte 4.1) 1028621668 108,280,220
Capltal wark In prograss - Bagssradnn and other projects (nota 4.6 52,9'54,459 23,786 TR
o} Stodicin-trade Caphta sparea and stardby aquipments 1,408,494 1,349,400
167 366,118 131 408 484

Tha Grol nevieas T reet healizaivks val i of shocleln ireis 1o aranne oy olirmin o inthes reapoctive carmvying vall s, Nat realraie
wmiue s Geterrnined with refamncs to esiimeted seling price lsss estimeted spenciiums to meka the sales,

a) heoirs Taes
|rs makdng the estimaten for cumant incorme texes papabile by the Goup. the menagement considem tha applicable (evs and the
chacisions,/ ol e of enpalbae et oditicen o corbEn s in the pest, Accondinghy, the rmcogrition of defimed o is aleo miaca
teking Into sccount thess ucoments and tha best sstimetes of fubum eeults of cpemtiona of the Group,

fl  Provislon for etirement and other senvdcs benofite abligstions

Tha presant value of thess obigaiiona dapand on a numiosr of fastom that ans daterrnined on achearal basls Lsing a numoer of
e e, Ay g i thisha anss rmprtions will imysiet tha eerying ot of thas ohigmtines.

& mpaimiant of fnancil essots

In meking an astmate of fubure oesh ficws from the Group's finsncial aessts including imestment in joint ventumes snd essocistse,
the menaegement conalcarns uiure divicand stream and an eatimeds of the terminal value of theose Ifveatmants.

hy Constrection mvenue and cost
Conetrumtion raveri is racognizad uming the percerbags complstion method. Thia i cetarmirmd with nefaranes b the aiage of
compistion of project which is based on {he proportion of coniract costs incumed to dede and the sslimeded costs to complets
tha profect,
[} Fairveks of Iresbmeant B essocixies
Coartpir smstinroaiug Fnns Exncan LEvact tr clisinermirs the Sl valug of ividrent in pasocis (oo sy oksicdinydupon iss of contml
[} Tradadabia
£n eatimats of the collaciibie samount of trede debta s mede when colisction of the Tull smount Is no longar probebis, Forindhvicluslly

sigrilicart amounts, thia astirmation la performed on an ndividusl beala, Ary differenca between the emounts achualy collechd In
fibmg parcks anc the arou s soqeciid s mcognized in the et of oo Foore.
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411 Rapresants suchangs losa amountig o Pa. 308044 [26: exhonge gan capitelzed armounting to Rs. 2 568 jon borowings

4.2

4.3

of Engro Powergen Qadrpur Limitsd,

Draprvos s ive &hangs for tha yoar has ooty silocatad s follows:

27 208
—{Rupostf)———
Coat of poods sokd iote 28.1) 8,804,730 6,330,442
Coat of sarvcea endarad fnote 26.2) 543,632 553,561
Sialling and diatribwtion epermes fote 27) 30412 b |
Administrsthes sxpermes ote 28} 7430 95,277
7482185 &.208,811

impairmeant o= has bean aliccsted ne follows
ot of oo sk froke 26.1} 107,854 10,842
Ealling arvd cletributicn expenssa fnots 27) - 4,448

107,854 108,588
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4.4 The dotalis of oparating asseta daposad / written off during the year are as follows:

Deecriptbon and Boid to Cowt Accumulsied  MNet book Sals
mathod of deposal depraciation wilus Procascs
& Impalirment
{Rupess)
Lmamsiold land herveara Stesl iVEe (Priveds) Limited = 42420 16.014 20,408 500,900
Plart anc machinery Wrike off 14,686 1. 791 2884 =
Cotmhymt Wrike off 710,598 770,886 - -
Furntture, fhoum and acuipmant
Inmurance cirins BA Ganaral Insursncs Lmiso 180 BT 112 124
BA Ganaral Insunncs Lmiso B3 B2 528 444
BA Ganaral Insunncs Lmiso 24T 283 54 180
R i mig st booic velue
upto Ra.50 sach 403 arg i 17
Write off 3,780 3.903 468 -
Salss through bid / muchion Yarious T.ren 4,753 2875 27 gh8
13,044 8884 4,180 28.7#1
Vehicias
By Corpany policy to sxdsting /
rasigned f retired executives Byad Khalld 5. Subhan| 11.027 9954 1,103 5400
Pajs Ashisn Ahmesd 2033 L i 1110 1,110
Sals through bid / suction
hiohanmed Arf B51 20 131 548
Khald Armamr 1477 1,182 285 1,105
Byed Moharimad Al ¥.500 5225 1875 d.248
Eafla Bagum 855 B4 171 885
hiohamme: Sabaahuodin 830 744 168 a8d
Wasom irza 850 a0 1680 TE
mznhir Aldviar 850 a0 1680 TE7
Khalg Raxa 850 a0 1680 740
Khalg Raxa 1.010 741 258 T80
Insurence cialms BAJ Ganarmsl Insuencs Lmieo 1.874 203 il 1,858
Rerms heoving net Book veiue
Liphe Ra 50 sanh 28,810 28810 - -
SHETT - 52138 8461 17.583
Year andad December 31, 2017 290,452 858 461 38,561 743,014

Year endad Decomber 31, 2018 814,480 500 887 113462 168,685
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4.5 Capitelwerk v prograss B. INTANGIBLE ASSETS
27 2018
—_— Fupoes}—————— Saftwars Rlighta far
(] future gae Total
Plart &l machinary 52.130,654 2334140 Licarssa ubzation
Bulicing and civil wora including pipolinos az8.2a7 195,847 —  Rupess)
Fumrituna, fodurs & scpapemet TIATS .03 As ut Jaruary 1, 2016
Achvences lo suppliers o 213';;: 105,863 Coat 421116 Al §0F AST
intamelly gensrated intang e : Arcurubded amarization and inpaiment 2%, 742 £ad, 785) 48 A1)
B2 954,489 23,780,784
Balarcs aa at Janunry | 29,780,784 3,605,782 vuwnmmum,mu
Adcltiors curing the prphinghos o5 T 401 Opeaning nat baok vah s 108,929 77,523 278 845
ki : Adicltions inchueing rarafans (nota 4.5) 85,820 5 65,820
- opersting s frota 4.1) (4,052,760)  (4,846.721) Discortinuad opecitions -
- ntenge azseta ote 6) BlEe) .60 fo I Sy [
- capital spenas £20,318) B, 847} Avcurrudaber amorization andd Enpaimment pr v . 20 400
Liven: Discontinuad oparstions - {7a2.411) o (44, 578) = [44,578)
Beience se at Dacamber 31 52864408 23788754 Aevriizpdion chergs fnots 5.1) {70,644} 1109 {75,664)
Choairgy et bools vl 160,021 2413 prr e ]
An ot Jeemsry 1, 2097
Coat 661, B a2 B64,171
Accurrusied amarization and impeirment facn 2385 (20,80%) fan,rany
Nast bl vl 160,021 72,413 222404
Yair sniad Docamber 31, 2017
Opning nat baok vals 160,021 2,413 227234
Ackiions inchucing transians rote 4.6) 81,018 . 51,818
Arrvortization chans frods 5.1) {88,087} {5,111} {51,198)
Cloaing rit book valug 185,660 Bz 02 252 252
Ag ut Decerndur 31, 37
Crosst BL53, 475 102 a12 735,747
Agturadsbed amartiztion and impainment [447,925) F010) {a8 gaB)
Mt bauce vl 185, 5l b7 302 252,852
51 Amoritzstion charmpa for the vear hes baen allocabed as folovwes:
2017 ame
——{Rupseg)}——
Gt of gooda sold (nota 26.1) 21,781 22 A3
Ssiling srd distribution sxpenses (nols 27) 7545 By 31
Acminisiradive axponsoa (note 28) 21864 4T ATS

Bi,188 76,854
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#  LONG TERM INWESTMENTS
27 2ré
——{RUupsag}——
Joint venture company - Engo Vopsk Tamningl Lirntbed £YTL)- (notee 8.1 t0.8.5) 1,597,772 1,420, 668
Imvestment N esenckdes (noles G4 and GEE
- GF1 Litity Lirnibed (381 ) 1,218,880 1,068, 580
- Blndh Engre Coal Mining Cornpany (BECMC) 1,208,203 210,805
- Engra Foocls Limited (EFoods) 28271457 31,180,876
501,508 348 33,128 440
Cihors, st coat
- Arebien Baa Couniry Club Limited 500,000 Ol nary shamss of Ra, 10 sach &,000 6,000
- by Prorwsyr Covmpuamy 164,660 148,680
22,185,881 34,700,708
g1  Detada of immetrmeet in BTL e s follosss
Al beginning of the yeer 1,420,658 1,411,384
Ack: Share of profit for the year frcis 32) 1,132,084 1,044,204
Leas: Dhdciand recaived during e vear 1,215,000 1,085,000
1,337,772 1,420,688

As at Decambar 51, 2017, the Holding Compeny heid 45,000,000 ondinary shares (2018 45,000,000 ordnery aharea) of EVTL
reqwadarting BOY6 of imuad, sulpscriyed & peicup eagitnl of BVTL

The summany of financial infomadon of EVTL a8 of Decamber31, 2017 b as follows:

Balancs Shast
Partitulars i 218
Fupeas
Caah and cash ooy balorbs 22831 188,878
Cumrirt firuaeiod st foad cing
tmecla and other paynibios) -
Miearcarmiar Tireirsiol Kol han
{eesiuding irece and
Ciher pegeiiea) -
Mo curmont anseta 2806673 2887074
Cument esasle 648863 | 590,81
It oakyilitags . BTE) {5,005
Curmant kab|itoa #35.714) [PoEE1Z)
2710837 2,570,188
Goup's shars at 50%
{201 3: 50%5) 1365188 1435086
Cihors {17,307} (7350
Carmying armount 1,337,772 1420888

Prcit and Loss
Parthcsdars Xan7 2018
—Flupasa

Revenua 3.214007 2510720
Dapreciation and amortizston 225478 226170
intemat Incoms 16807 18 364
krrispeadt soqanasn - 1,800
Income (e qpense EBE.780 268344

Total compmhenaive income
T ety 2264 188 2088 505
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B4

B.5

Dwrteale of irneasbmant in sssockatin n ss Mloss

2007 2018
Particudam EFooda GHE. SECMC Eroods GEL SECMC
{Rupoea}
2t beginning of the yoer 31,180,875 - 1038880 - TER.IT0 7a8.873
Auda:
-Imvestmant in associetes - - 144,680 51.218,748 - 48, FA5
- Aovanca agalnet Bsue of shams - - 154,818 - - -
-Bhare of foss)/ proft for thevesr ota 52) 151541 162,028 2858} (38,871} 273890 5518}
- Galn on deemed dispcsal - - - - - FZ2583
- Divicland receivad during the year (3.0B0, 758) - -

SEITAST 1218688 1208203 S1)BOEYE 1098880 2 EI0005

The summary of fnenclsl information / raconcllietion of BFoods, GEL and SECGWC aa of Decamber 31, 2017 16 2 follows:

2017 2018
Porticuisrs EFonda c]= R SECMC Bronda GEL SECMC
{RupeaE)

Revenua A4 BEadqa8 1770784 35411 44348031 1,784,246 k]
Prodt / foes’ aftar tax are2g7|| 404,510 {18802 2,388,712 869,824 (38,834)
Drther comprahanaive Come 8,885) - - 12,168 - (1,108)
Total comprahansive Income / dosa) - arageiz A0 510 {19802 25308880 BE8 A4 (378400
Non-cumant seseta 13,686,608 7585410 30.420458 14246416 7832,812 22,296,359
Curent eanats 8591721 EZ291B68 1,288.558 10487358 2119,083 3,288,240
Totel sesata 222E330 B[ASTI0R 4070BO1F 24,713,772 5,751,835 24 502 701
Leas:

MNon-cumant Eabildea 5408853 5,823508( 25,051,888 || 2105824|| 4,588 204 || 12,251,359
Clrant llabiides TOREBAR|| Z180514 | 5582780 | S5457420| 2,054,520 4,731858
Total Enbyitan 12487308 104,020 30834458 27583253 T5H42,733 18,863,211
Nat serota B721024 27oA3mM 1007558 17150518 2,208,102 7.519480
Eroup's sharan % 36.6% 45% 11.6% 30.9% 45% 11.5%
Gharme of nat Assats 3893830 1290019 1189880 6,843,057 884,088 885,571
Recognition of Imsastrnant et falrvalus 24 A7 A8 - - 24337H18 - -
Orthars - {20,330} 8323 - A2 5BA* 15,234
Carmying annount BIFI4A57 1218888 1,208.203 3 IBDATS 1038880 210,805

* Thia prirmsrly reoraseis mpact of exchange rate rmovemant on net aasets of fonalgn easociade (GEL).
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7 DEFERPED TAXATION
27 2018
Aapaty Lyl ithoes Agaty LinbiBiloy

Engro Crorporstion Limited DATH . - 478 NT
Engr Fertiinrs Limitac . o,388,172 - 780,858
Ergro Enangzy Limitac] z 2,770 _ = exham
Ergro Polyriwr gand Claprniozabs Linibac] 11285 - BA%, 0 -
Ergra Blersgyy Tornirad (Privds) Limited . Bo0,BTY = 725049
et effact of cormolidation adjustres s 300,780 4,869 251,480

7

12

7a

'za.?éﬁ 10,5582, 716 Eﬁ#ﬂﬁ? 8,902 708

Creclit 7 {Debih balsnoss wrising on scoourt of;

2017 s
—{Rupseg}——

- Ancelerated depraciation sliowance 17,638,063 17,038,654
-Racoupeble caurled forward tex lossas [ote 7.2) (444837 (2,778,308
- Bacoupzebis minimeum bemovess tex (note 7.3) &10,131) 348,087
- Racoupsbls Allemathe Compomts Tex note 7.4 (074,227 B2 572
- Urmenlized forsign exchangs losses, unpald (inbites

andl provision for retimment and ather servica benstits {159,347 (B AZ1)
- Provision for Gea Infrestructure Development

Caea, Custom duty snd Special Excles Duty (924,358) {518,588)
- Provision for net reslizeble veius of siockdin-rads 7 516 {108,811}
- Dafarmad tax on recognition of imestmeet at felr velse - 478,244
-Others 223,312 188,239

10,868,960 8,428,519

Rolaboa to sgpregets tax iosses of Engro Polymer and Chamicals Limited evaliable for cary forwand amcurting to Fa. 4,818,123
{016 P &, 261,000,

The High Couwrt of Sindh, In reapact of another compary, haa overfumad tha interpnatation of the Appelists Tribunal on Section 113
{20 fec) o thon Irncscaras T Orelivaned, 2000 aned hiau cdecivhen] thuart tha ririrnum tuemesase Bioe eanrob b aorvien forvwer] wisos thea s
no tex peic on account of (oes for the yeer or camed foramm Ineses. Tha Goup's menagerment |8 howsnser of tha view, duly mipported
Iy tha lagal achisor, thiet the abowve order ia not cormact and would not ba malrtaned by the Supema Court which tha Group indsnda
o agpwtaechs, if recuairacd. Accorciragly, tha foliceing sulstickery comnpniss Soemhinu b carry forwien i tumener o not yet
recoupad or witier-cif

27 2014
—{Rupsas}————
Engro Fartitaars Lirnited = 2,178,308
Engro Polyrnar and Choemicala Liritsd 516,131 188,658

510,181 2,342 D67
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74  Raluten in Almerotha Corporste Tes RO hpaid by following aubaicdindan sl mtabb upio 10yseam, onwhich delerme irsorrss teoe b
besn recognizsd;

2017 o018
—{Rupsag}———
Engro Fertiikzers LimBed 3,980 572 9,982 572
Engro Polymer and Cherricals Limisd 111,855

4 074,297 4,082 572

B LONG TERM LOANS, ADVANCER AND OTHER RECHVABLES

- Conaicsmd good

Exacutives [notes B.1 to 5.4) 480 606 AZTETZ
Diher smpioyees (notes 8.2 and 6.4} T3 13.845
481 268 441 617

Leaa: Cument portion shown uncar cument exssts fnote 12) 185,230 180,682
206 088 280 926

Recatvabie from Sul Bouthem Gea Company Limited S5GCL) note 8.5) 1,068 751 1,085 717
Leas: Cument portion shown uncar cument exssts fnote 12) B804 21,986

1.0E7 487 1083751

Clirect cost of Fosting Storepe & Regeatiication Unit (FSRU inote B.8) 1,052,808 1,138,125
Prepaid Insurance and Loan smangament fee Note B.7) 8,042 TEG 8,042 T80
Lesa traneaction cost natisd off from releded bomowings {4,835,055) [1.880,820)

4 417,734 7,082 160

Dither racehabies 5.838 4 531

8309735 8350501

E71 ReconcBston of the camdng amount of icens and advences 1o soscuthes:

Belance as at Janusny 1 AT aTZE 487 812
Audcl: Disbursaments 43851 A28 405
Less: Repeymants / Amoritzdion {283,827} {BE3,414)
Lass: Discontnusa operstions - Br.ea1}
Belance se it Dacember 31 480,588 AT ETZ

B2 Longtam loans (ol

- Irtorest free sendces incentive ioana to exacutives repeyabla In equal mondhly inetafmends over & three years parod orin one
i s payrrent e tha end of such period;

- Interoat frea [oana given to worlom pususnt to Coliective Labour Agreement; snd
-  BovEnCeEs W employess for car-sam out essizianes, long tenm (ncertive and houss rent acdvance,

B Thermaddmies amount cutatending af tha and of any mongh o tha acaecutives of thae Group agoregated 1 Re 514,047 (2018 Ra.
628,30,
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a4

aB

ar

g1

10.

Tha carrying values of thess fineneciol saesin arm rether peat dua nor mpained. Tha crecll auelity of thwmea Tnencisl aseets con be
easassec] with refemncs o no dafeults in mesnt history,

In 214, Engro Elangy Termirod (Privaris) Limitad (EETPL) antansd s LNG Opendion s Servicss Agreamsnt (L2A) with SSE01
Aa par the terma of the L3A, EETPL wes recuirsd to construct B pleline (SSGCL Branch Pipeline] and trangier It to 3SGCL upen
comimiasioning of the LNG Project and racovaer the coat of consiruction through recovany of capecity changes to be billlsd tn S5G0EL
on & mawrthly beais, FETPL congructed snmd mansfenad tha 33001 Branch Pipelnes to 33601 on March 28, 2005, for which the
Cariificate of Accsmiance hee been recetved from S5G0L. The mcstvabls repressnts comatniction costs incurmed in this espact.

This repessants asirms thty on npat of FRRU for e vas n ezeege and regeaification of LNG. This amourt B being axpensed
over tha perdod of opensling lenss,

Ths prirnardy nepasen peayrsrha msck to China Pxport and Credit mursers Bank (Sinoors) by Prgno Powergan Ther (Privads)
Lirmiesol {EFTPL) amounting o Ra. 7,084,310, in connection with [neuancs cover obteined over financing amengements relating to
Chinosa lsndors, and peymants to varkous fnansipl Inethutions in mapect of terancton and miated costfor loan amangameants, The
portiors of e Albenes coat, Fa. 4,800 055 07 5: Fa 1,880,600, which nalabe to feeditis sechadhy lizeed e baan ack sshed somingt
redeiad bomowings and is baing amoriized over the term cof the lban, The belancs armounl, Re. 4,417,754 (2016; Ba. 7.352,1087, wil
be recognized a5 trensacton cost over the term of finans!ing wpon dress down of Tecliias.

STCHEE, BPARES AND LOOEE TOOLS
2017 20148

—{Rupsas}———

Consurmabla atonas 2,42;&.51! 2130483

Spame and loosa took includng Intranalt R, 248 650 201 B NI} 5,784,255 E,381,608
B, 220, 767 Tool2,0e8

Laag:

- Prowiaicn Tor aurplua and alow moving hema [note £.1) 511,430 290,378

- Prowiaicn for impedmnert TO,536 74,881

7,534,601 7,148,040

Inclixdea spaciic proviaion prosidad by Engro Polyrmar and Chemical Limitad, a aubsidiany company.

ETOCK-N-TRADE

Prevey rraitartala andl packing medortals irotes 10,1 and 10,2 4. 601,685 Z2A68.154
Unprocessad rice '.'Eﬁ,dﬂﬂ 251,201
Fuial et ara,524 281,244
Worldinprocoss 47,572 32,888
Finlzhed gooda:

- mind et e prockact dote 10.1) 8,543 500 8,530,609
- purehassd product (hotes 10.1) 4 838 498 1,135,805

4,181,618 ¥ 4648, 534
13,065,877 10,704,511
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Inchudie
- matedals in fransk amounting o R, 485,258 (2016: Ra. 548,142}
- Inveriories ceried et et reallzable valus of Fla, 25,453 (2018; Fs, 70,0875 ard

= irverriories hald &t atoeege fecilitie of thind parties semourting o Fe. 2,404 786 (016 Re. 365, /@6)

10.2 Paclaging reterial armounting to NI (2015 Rs. 7,800} hes bean writen-off.

i1

111

112

114

114

TRADE DEETS
2017 2018
—{Aupead
Conaldared gond
-pacired fects 1.1 and 11.2) 13,268 675 15,508 290
- Lraacirad Az Bes 2531 283
13,841 698 15,735 482
Conalckred doubtia 25038 24 400
13,880,677 15,757 882
L Prensien for inpedmnant frcts 11.4) 25,038 24 400

13,841,638 13,733 452

Tede ceixs e ponorally secured by way of bank guerartess end lettiem of crecht from custonsm. Trade debis of Engm
Posvargian Ciadipur Linitsd 8PN amounting fo Ra. 900,378 (201& Ra. 3 888 R0, she seciied by & qusrantas from the
Govemment of Pekisn under the Implsmentation Agmemsnt.

nclucee Re. 1,867 044 {201 & Ra. 2,131,284} dus fam S3001, I et of capacity arwl Utlzation changes BBad In accondercs
with the temns of LA

Aa ot Deawnbat 31, 2017, tracs debvts prrasntineg to Ra. 4,047,316 [2016: Fa. 3,686 017 ] wava haithae paat dle por npaiies.

Aa st Dacermbar 31, 2017, trecis debis agpmgeating to Ra. 58,080 (2016 Ra. 24 400) wem past dus end Impeired and heve boan
prordelnad for, The movarment |n provision during the veor B o Tollows:!

a7 2018
———{Aupess)————
B aa et Jorusry | 24 400 o Baz
Asiel: Prowigion f Pesswned) of impairmant 14,230 (282)
Baborws i et Descarntoer 31 a5 038 24 400
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1.5 Aa st Decembar 31, 2017, trade dabris agoraceding o Ra. 3,645 446 (20 Re. 1,247,504} wers pait dus bol rort impueired, Thees 13. OTHER RECENVABLES
ik 1o v casiormens for wihech thana & o recant history of daliadt, The aging anshads of theea trecs delsis ia s follows: iy 2018
— {Fupess}—
2mM7 MMé
——{Pupaas)}——F"— Racmnmbla fror Clowsrrrant of Pakistan againat:
- Salon tane rafuroiabi 1 e8T a2 1,070 Ba2
Uprio 3 montha 2,542 oi0 1,247 504 - Subsacky {revia 13.1) 7,74 481 5,308, 4885
At & monthe ai77 - 408 A 7A00 135
2,545 446 1,247 504 - Citvarm 54730 B4 730
Lea: Pricrwisgicans fior impairn et frecriss 13.4) 54,750 B4 750
12,  LOANS, ADVANCES, DEROSITS AND PREPAYMENTS - -
b A08 Be2 7,300,138
Casrartt partion of komg term loans and acviroes @ Dalervad penyrrent chargse fnots 13.2) G0 976 1,082 606
soapcarthm ard cthee armplesmes (N ) 185,250 180,602 Fairm burasinla cost from MTDC in respact oft
Achmarcas o st i and other srpkoyses froise 12.1) 24847 25,407 -Werara' profits participetion fund 20065, 305 238 38R
Caurrarti portion of recahmbie from S9601 (note B) 28084 21 et -Wioraann' waadfang fund 205898 205,538
Achrance aned daposite oATe Bl4,HA Racanable froem:
Propsyrnarnie - Ergzrey Vopsak Tanming Limitec B85 187
- IR 210114 231,887 -G Ly Limetac - B3 R26
- cothears BB, 444 416,616 - Torsaugzn Cormens Limisd - 13015
2,012,582 1,500,407 - Ergro Founciation 184 1,801
- Sincil Ergro Col Mining Cornpay Limitee] 23,653 1,427
- Thar Pervar Corpaary Linnitsed F4E 146
121 Reprsecnis intarsst fres scvancas o exacutives for houss rert, ghan In acconrdancs with tha Group'a policy, - Ergrex Foxacka Linitad B, Go4 7123
- FrinslandCarmpine Pakistan Holding BV, - 197,542
122 The carmying valuss of the loan and aovences amn neither past dus nor impalred. The credi quality of thess finencisl sessts cen ba
exsamsc] with refemsnce © no defaults sver, Cluirg on suppiors ad ey o Crnpenne 5295 1,450
Orthware w7 184,366
10,888 851 bas8, 717

121

Dy 2A0HE, the Govamment of Paldaten had notified payment of eubelcly on eold product ef the rets of Re. G00 par 60 ko bag

of Dhamrmon| s Phos phate [DAFS B, 217 per 60 kg bag of Niroghos (M) and Miregen, Prosphomrus and Poless!um (NP Terikzars
{pemed on phosphomous content] This subaldy acheme was sffectha tll May 27, 2010,

Crrkng 2018, another subsldy schame was announoed by the Govemment of Pridstan effecthe June 26, 200 B whersoy subskly wes
pewebis on sold product at the mde of Rs. 158 par 50 kg bag of Uras, Rs. 300 per 50 kg bag of DAP and for Nitrophoa 2220 & 18:18
grade (hanad on pheaphonis coniant) snd NErogan, Prnaphorus and Potasaiurm (WPE] fartitzars based on phoapiaons conbent].

Curing the year, another aubsidy scherme wes announced by the GoP. effective July 01, 2007, Under the now subsioy sohame,
aforarmnantinned mies wars rapiaced with Ba. 100 per B0 beg for Lvea oniy

In 216, sncthar subsicy acherns wes announcad by the Govermment of Palkdstan effactive June 23, 2018 and orwends. Though
thia acharne tha Government has notifled pawmaent of subalchy on aold prouct st the mee of FE 168 par B0 kg bog of Unes, Be. 300
P 50 kg bag of DAP and Tor Mitophos 2220 & 1618 gracedbesed on phosphons corment)end MNirogen, Phosphonss and Polessiam
P fertloers (besad cn phoaphonss contert])
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153

184

14.

141

4.2

Paywassanis - moavabla on overchis track debde of Ergro Powerpen Cedinpur Limiten, e delayd payrect crorgse from
NTDC In sccomiance wiih the temms of tre PPA, Thees Inciude merk-.p over dus ammounting to Fe, 737,788 [2016: Re, B62,029),

A st Dacember 31, 2017 other mcahmblas aggregeting to Re, FM0.347 (2018; Ra, 1,024,063) wern paet dus but not impelmed, The
g ng enalyala of thass recabebies is as folowa:

27 2014

——————{RupRas——————
Ugito 3 rronthe 21,63 36,384
108 monthe 41,577 44,162
Mora than & mortha 686,777 44,407

TAOMT 1 2 (233

Az et Dacombar 31, 2017, ecolvablas aggragading o Aa. 54, 780 (2018: Ra. 54, 780) wemn dasmed 1o ba impalred being outatanding
for mors then six monthe and preovicad for. Tha movement in provision during the vear ks aa foliows:

2T 2018
— {Rupssa}—————
Balance a8 at Janusry 1 84,730 270,588
Leas: Favaranl mada during the yasr- nat - [215,856)
Balance a8 ot Decamber 31 84,730 54,730

SHORT TERM INNESTMENTE

At Tair valua through profit or loss

Fad Income placaments [note 14.1) - 1,788,782

Treasury BEa (rnote 14.2) 80,007,818 80,864 368
80,007,519 2,851,151

Hald to msturty :
Fead Income placaments (hote 14,1 £.E70,818 1,225,000
Treasury B8 (note 14.2) B489.376

0,670,518 2,074,378
e,678,897 84,725,597

Theas rapresants Tomign end iocal cLsmancy dapoalta with varous berke, At the interest rmiBe menging Lko B.559% (A01E: 7.00%) parannum.

Thaes rapnssant teesury bills camying Intemat st the rate ranging upto 6805 20 & &.88%) parannum. Thae heve maturnty detes
of upto ons year fnom belarca shoot dete.
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16, CASH AND BANK BAL ANCER
iy 2018
——{Aupeas}——
Babarws with bankas in:
- thipoait acront (e 15.1 and 182 ?,ﬂB’gl,mE 6,340, 720
- et acorris 2400051 608,123
Chacpms / dearvumd crafs in hand - 38 O8E
Cithir baaref 2,730 B, 488

i6.1

62

12

131

g3

183

DEBZ687 | BA00370

Lol e vy chapacaiie cotry vy up B the rete of 5. 75% (2118 6.75%) par armuem.

Inchrde P, 2 530 BRI (016 P, 841, 747) haled i fomsige curmanesy beanboacens b one esiey nah e art e nade of 19 20 8: 19) par srsarn.

SHARE CAPTTAL
Authorised Capital
27 25 7 206
—(Murribor of Shenos)—— —_—{Fupac}———
EEGM.DDG S50, 000,000 Crdinary sharea of Ra, 10.asch 5,500,000 5,500,000
fspsnd, submcribnd and pald-up caplal
207 gL i 200%
——(Mhrrber of Shone)——— — {Rupess———
197,500,804 197800 804 Cirliruary shuaress of Ba. 10 peach
Tully paled I 1070, B 1,978, B39
2524951 225.H4.951 Cirdinry shures of Fls. 10 sech
lsmpomcd ams oy Pl bacora s b 3,265,144 32558149
524,784, 7h0  BPE. 784,755 B2aT 840 6,237,844

A at Gacarmibard, 201 ¥, Dawood Hareulas Corponation Lintad {the Parant Company)and sasociatad companiss heid 194 872 555
arvd 33,525, 250 EAre: 194,072, 566 s 33 896 288 ondlrery shars in the Holding Cornpary, rsypesthy.
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MAINTENANCE RESERVE

In accordance with the Power Purchase Agresmant (PPA), Engmo Poweman Cadipur Linisd {5P0L) s equired to setablish and
I & eepanedy ey funed fthes Fured) with 8 ey inatihstion for parnact of major reinbamres amenoie. Arry it
Inzome resUuling from the depositony amangemerss of tha Fund i= 1o rameain inths Funo &2 e exieet of ary shorifel from the cominecius) Bmil

Lrnder the PR, 172440 of tha annusl opsecating o rosstarouncs Budgeat of the Posss Plant ke fusd apanaen B naguined te ba
ocaposited o the Fund on sech capactly peyment dede untll xuech reserve aguesls to nine such depcaits. Aftsr the second agreemant
yoar and thomafter tha Fund meay be re-cstablishod af auch other lews that EFTL and NTDC mutusdy agrea.

In 2012, EPGL dus to unceriein cesh flows resuling from deleyed payments oy NTDG has, = per fedbil ity evelisble under the PPA,
raciuced the ermourt capoatted inaachadule bank to Ra. 50,000, which hea beon inveetsd in investrent cartificaton ps: ef Dacernber
31, 27 {reste 14) Tl such time theamount B depcaitsd g te the raop s el PO has urwilired short tarm finarcng sl la
o meat army unexpaciad medntananos reouements thed megy ansa in the foresssabls futuns,

BORACAAINGS
= Sacured (Non-pert cisabong
206 Hnb
—(Rupess}——
Engro Rupiva Certfficahes (nota 18.1) 594,511 3,683,650
Iksrnic; Finances frots 18.2) 5,516,001 7,686,810
Conventionsl Finances (note 15.3) 41185090 35,419,384
Forsign curmency bormowings and otham [noto 18.4) 42097305 268,025,300
80, 749.129 Fa118500
Lazs: Curment portion ahosn under current (nbilitiea 12,382,266 12,508,570
78,350,858 80,808,743
Engro Ruphm Carttioaes
[ Mokl st ronts 2017 208
T Commeanced’ Fupass}
Commanoing
o
Engrn hkarrio Fuplys Cartificstas | 15.1.1 12% Lurmpamn - | ooETam
Engeo bberin Puphm Cartifesten | 1212 19.5% Lurnpaun 204 841 O0F, a0
L A ]
b Rreneas
Dol bndaly Fiprie Linitgd Bmopntha KIBOR + Q4% 4 heifyoardy  Mowgmbor3n, 218 BOGO00 B0G,000
Privedaly Placad Butsamineded
Bulwk Cortiicaios B miontho MIBOF + 1. 75% 10 halfyoirly  Jrsmry 8, 2015 2231809 2,880,174
Btenderd Chartenad Benik
{Pekduter) Limited 8 Montha KBOR +0.0%  13halyesiy Jure 14, 2013 208,741 =T
Stwrcerd Charberad Banik
{Paideian) Limitmd B Montie KIBOR + 0.8% 1 bulist peyrrrt Maroh 18, 2018 1,000,000 | 1,000,000
sy Offahors Fnancs BmontisLPOR+257% 7hallyesrty  March 28, 2014 - | 1T
sk Fiscl ity Agrasmst 1844  AmontheKBOR+36% 20 hafyesly 1,185 441 A71.963
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184

1814

Comaantional Arsnces

Bl - IV
Elatnrad -V

Eftminral - W1

Ellairal -\A

Eiflabarad -V 1B31
Elaior - V| 1331
eyl - V| 1831
Al Bayike Lt

Allexi B Lirrited
NaBor B of Peidatar

NaSoral Bark of Pakdistan 1843
Feyenl Bark Limid]
Samis Bark Limiad
Haritemal Barde of Prdetnr

Syrcioated fhanos

Hahks Matropoien Bank Linitan

Liniter] Bare | imod

MCE Hnkk Linvisa

MCS Bk Limtted

MGE Benk Limited 18352
HELded Consortam 1843

Forsign Bormowings end COthers:

Intarrationsl Finsnos Cormmtion 1241
BrvhiTestic sl Finsnc Dot

i Dgnapiigrriomd Bk

Coontion LEC), Chine,

Comtruction Berk Comenstion

220 and inchustinel and

Commerdisl Bark of Chine
Limitc §OBICL}

merthe LIBOR + 4.2%

Irrtarmastional Firsnos Consomation

Aslen Devalopmant Bank

Liveeal Fiyrocesates Loan

B mertthe KIBOR +0.8%
i morthe KIBOR +0.8%
B mortha KBOR +0.8%
B myrrtha KEIBOR + 0.8%
Bnsenthe KIBOR + 009
B i KIRCIR + 0.4%
B i KEBOIR + 0.4%:
B rrerribe KIBOIR + 0.9%
B imonths KIBOR +0,15%
B morthe KIBOR +1.1%
A monthe KBOR +3.67%
A morths KBOR +1.2%
1 hdortthe KIBOR +0.0%
B horrtha KIBOR + 1,09
B morths KIBOR +0.4%
H Mo the KEBOR + 0,.9%
B nwanthe KIBOR + 0 18%
& et KEBOIR + 0. B0
B mortha KIBOR + 0. 15%
# Morihe KEBOR +0,05%
3 monthe KBOR + 3,6%

Bnserthas LIBCR + 36

B ot LIBOR + 2.6 10 2%

£ rrmihe LIBCER + 3%

20 hatf ywarly

o moth LIBOR + 5%
8 noonth LIBOA + 5%
Bnnth KIBOH + 1.8%

Murnber

10 ol ymarly
10 helf ywarly
10 half ymerly
10 half ymarly
& bl ymearly
5 ot yonrty
& el vty

Judy 1, 2719
July 1, 2018
Juns 28, 2016
Jurm 28, 2118
Jirs 1,8
LI 30, 2090
v P4, 20

1 Emalie prarvigrsd. Wiy 18, 20118

4 bl yommrly
100 ool ey
201 el yaly
13 el yourly
14 helf ymarly
10 hvalf ymarly
& half yarly
10 hadf iy
4 bt yenrly

Merch 29, 2020
Merch 6, 201 5

Mey 28, 2013
Apdl 1, 2113
Separber 28, 20135
Jura 28, 20118
Qe 21, 2013
hharedy 25, 2020

1 Bl pusprvrd s 18, (i3

4 relf vemarly
4 hall vemrly
200 ool ey

& el ymwarly
15 il pontty
24 hall yodrty

alArs.aia
18 half ymarly
145 hallf oy
15 half oy

Merch 29, 2020
hench 21, 2021

Jdy 18, 74
L A0
Dexirriiaty’ 15, 2010

10,582,728
Jurs 15, MHE
Jurm 15, 2118
Jirwa 15, 28
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1E0000 1800
B0 e
FEO.E00 TEOLE
1,550, 00 1,260,000
1,000,000 FEO000
FEO, 000 -
2,000,600 >
2000, 500 20080,
- 588,521
8,7 EM.468
496,138 831,182
180,451 247,621
188,21 #1685
BREA #100400
- 40,000
4,000,000 4,000,000
S0 0 000,008
4,000,000 $000,008
1,800,000 .
BO42 B85 2ASEMT
41,186088  35418,304
- 1248388
. 415809
4871258 S403000
15280 1.N1a8E
SRS 3288 THI
420070 ARSI

Daurineg tha veer, tha Holding Company haa repald tha entre pring!ped betones of Engno (elamic Pupha Cortificatos - | emownting to
Re. 3,000,000 to the aerifiosts holders, slongwih profit thereen, upon completion of the tenurs of thmes yesrs.
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Thea outebeancling buolars n at year and reorssnts arrsount raissed fromm genans prblc ageirst the ipo ares of Engro slemis Rupie
(EIF} Certtficates - I, Thesa are AA matad, listed and secunsd |jarebul Musha 8 Murabshs Sulok cortificedes of n tobel =sue stze of A,
1,000, 000 duly spproved by the Bacuritics and Bxchanga Conrission of Pekistan [BECH). EIR - || Corlifizatas have & tanure of 80
rmicxitie with an apached proft rabe of 13.5% par drrarn payabla pam-arremlly matudng on July 10, 2019, The cartificahs hoddare,
horwever, mey necLest the Holding Company for sery reciern plion st amytima rom the dete of ivestment subjact to an Barly Bademption
Discount sandce charge on the outstand ng isaue pice.

Ths EIR Cariticates - || have besn sacumsd by wey of first mnidng pard peesu foating chamgs. The Company, 0 this respsct, hee
eppointed Maozan Bank Limted as atrustas,

The procsads from the BR Carlificates wes uiliaed 1o peeoff comentional Rblitles and to mest funcing requmments of ihe
aubalciaries and to finance new projacts.

During the yeer, 5PCL hee cibtsined bomowings of Be, 2,750,000 undar the nesw financing amengemests and uliizad the sdsting

fas iy frenn Fa. 750 0000 Fe. 1,000,000 through first asupplamental financs egrearent. Further, the Company rapald s oubrbandling
bunderstes evamicd o IR0 armoertting B P 416,903,

1832 Durng the yesr, BFoert obtalnad bilaterl loan from MGE Benk Limted emountng to Ra 1,500, 00010 financa capliel espendiure. Tha

1841

b s e e Chauge s the ciivee Senior Lanclers.

Erert svaliod a loan of LS$ 30,000 from international FAnence Corporeticn FC), dvided Irto ) 30% comvertibla | oan on the sheras of
th Groug 52 B 24 par orclireary sdoang caloulatad at the LS Diollar i Paldetan Puoes soshuge nis praciing on tha Dusainess day
pricr to the dede of the notics Issusd by IFC to sxeniss the comersion option, and () 70%: non-cormvertible loan. IR hed axercised
tha corwersion option equivalent to LIS B,000 up Hil 2018, During the veer, EFert recelvad & nolics deded March 1, 2017 for tha
sncecis of rernetining commnsion option on LISS 1,000, Consquently 4,367,082 ordinary ahares of BRert tewe been slotied to the
IRG on kanch 15, 207 7. Further, EFert hes fuly repaid remeaining outstend|ng balancs of the loan during the cumant yeer.

18.4.2 Evggr Pesamrgpans Ther [Priverss] Lirmitsc (EPTPL o sertarad ik o S Racity Ag rarnent on Dz 21, 200 bwith ey cormrmansial

banla namaly China Developmant Bank Corporstion (CDEC), China Consiruction Banks Comporetion (CCBC) and inchusirial and
Cornmarcial BankofChina Limited §CBCL) for an agpregate amount of LISD @2 1,000 for & pedod of 14 yoerm. The amount 2 epeyabla
i 200 s b 2 i rmsae s cocmatrmneciog fner tw sstarliser OF (1) Firset Toaed cluetss fnlivgy st A0 rovorst e aarsi ity el thea clats sl
() Bacond fhaed dede falling after Commencial Opamtons Deate; whers fhead ciedas are celined sa First June or First December of eny
voar. This loan carmioa markup et tha mete of 8 morth Libor plus 4. 29%. Furthar, the sharsholden of BPTPL. have commithad 1o provica
et v Suppcrt e 1096 of peiting dedz anel placios o i fiovdr of the Sscurity Tresine. AckBticrudy, shandwbders other
Habl: Bank Limited HBL) heve sinc providsd Stand By Latter of Crecits (S8LCs) as covamgs for thelr sguity commitments in tha
project. As et Docomber 31, 2017, B5PTPL hes meda draw down of UED LUSD 324,518 £0H8: USD 114,542) from thin taciity wihilo tha
vrairiowm senount i aopesl o LISD 206,484 (XH8: USD 606, 454).

1843 BFTPL has antomad nto folowing |oan Sqraansenis:

- Rupsa Facllity Agresment with an HEL-sd consortium (compising HBL., Unitsd Banik Limibed, BaricAlisish Limted, Asker Bank
Limited, Soned Bank Limitad, Sindh Bank Limited, Banic of Punjah, MCE Bank Limitad (purausnt to mengerof ol ginal syndicata
frmnsr NIE Bank Ll with s v BOE Bank Uivibacl], Ryl Barke i (porsosst to sl o of @ portion of boen by
MCB Bark Limtiad 1o Feyeal Berk Limtscl) and Peic Brunsl imestment Cormpary Limibed] foran sgomgeds arount of Rs 17,016,000,
Aa et Dacamber 3, 817, BPTL has mada dimw down of Re. 5,042, B85 201 8: Ra. 2,858,517 rom thia faclty whila the undesn
st B gl o P 11,873,134 (2018 P, 14,167,350

- Bistoral Faclity Agrocmeont with Mationel Bank of Pakdaten for sn aggregete amount of Rs 3,134,000, As at Decarnber 31, 2017,
EFTL has sl drwes ciom of Pls. 928,793 (Fs. 20010: 520,4989) from thls facdlity whila the urdomen amount i egual to Rs.
2,505 207 201 8: Fa. 2,807 501),
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18.6

iy

8.

- Ialerric Pacilly Agraormaie with thooa ben e resmaly asean Banh Limiend, Faysal Bark | imibsd ane Habdbs Bank Limited for an
agoregete armoatof e, 4,000,000, As at Dacamber 31, 201 7, EFTL heaa made drey down of Re. 1,188,441 201a; Be, 571,883)
from thiz iecity whils the undrssn amount |8 aqual o Fa, 2 814,558 (2018 Ra. 5,528/ 017

Thesa oans ans repeyabie i 20 samil-armoal insteliments commencing from the sarlier of ) Firet feed dete falling sfer 48 months since
Tecity affectva dale and ) Sacond fhed date falllrg aftsr Cormmarcial Openstiona Dete; whem ied datea ars defined as Frest unecr
Firsdt Dexaamiber of s sl camien prodt at tha i o3 moeths KIBOR plua 3.6%. Further, tha Shenahob s of BRTPL e committad
to prowida cost ovamun support for 10%-of entis debt end pledgs sheams Infevor of the Securlty Theeies, Acdditionely, shamsholdan oiher
then Hablb Bank Lindied (HBL) heve aiso prosidied 5BLCE as covenmge for thelregulty commitniants in the proiect.

Thess finsnces am sacumd primesdly through first mnking mpothecetion change over el the present and futum moveble properties,
Inciuding of typas of ineatments of the Group excapt for prosant and fuiure tredsmarka, copyrighta and certaln imsstrmants.

In view of tha subsinnce of the tremaactions, the sske and repuchess of Resets undar long temm finence hewe nct been recomied In
thess financial atataments.

Felowing arethe chargses i tha kong tem borosvings for wiich cash Sowa: heva baer clesalad s financing sedhities inthe steterment
of sk fowe:

217

RBupaaas
Balarwss 20 ot taniwry s 302
Audch:
Borrowings svalleo ourng the year 20 804 244
Bxchangs gadn 2166784
Amaitzetion of tenasedon coet 257 B0&
Lnaa:
Rapmment of Bomwinga (11,822,508)
Cornmaralon of IFC loan opton {104, 8100
Trisshiiion Sos (= B4 438
Badurasn an ot Dacardear 31 B0, 743,13

EMBEDCED DERNATIVES

Engro Powergen Cadirpur Linitects (EPOL) tariff Bies ciher power comipanias, comprisas ofvanious prics cormponants with indeostons
falllng within tha ambi of smbooded darvetivas, Such embeddad dedvative aa par inametional Accounting Standend JAG) 35,
"Fnancial Ingtnament: Recogrition snd Messursment! am recuired 10 be separsied from the host cortmact and aceoursd for s
derhvethe i aconomic chamcharstics and dele of the smbecded derfvedive are not cicesely relted to the host contract.

EPCA s mimaght obsriicadon from tha irestibuis of Charsmd Acomtants of Pekbstan JGAP]In mepect of the Indsxations pertsning
1o [ USDYPRA exchengs et {ieppiicable to EPOL s price componams of dabt, retum on edquity, rmbum on equity durng conainuchion]:
ard () UG CP | & USDYPKR axchanga rete (applicabla to EPCL'a prics componenta of ied and variable opareticons and maintanance
= forglgn | whesther thesa derivathee vears olosaly ar nct dossly misted to the Rost momrant,
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I adeftien, FPOL hod alin racpsasiad |DEAP to preacdbe g definita baia or picklings fov the vaduation of sush srbedded dedvatives
cormicaring the subieciivity Imohed thereln ifthess wens consldensd o be nolclossly releted io the host conimct, Further, as indeastion
of USDYPKH exchangs mie miaed to dobi componant baing not recognized sspamnisly 88 ombadcad dedvedive, EPOL taldng
cogrinance of tha atkshirng peincipis’ reuatind the Securitas ard Exshangs Comaviasion of Pakiben [RECP) i sl doiemant
of recognizing sxchmnge loss on tremietion of bomowings undser 1S 21 - Forekm Currency Tranaactiona in the profk or bes i the
ciarifieation sought on the recognition of tha fomign cumency (ndeationa from IGAF had baen recahved,

On Jenuary 18, 2M2, SEGP vios S0 24 ) 2012 had grarted walvars (o sl PP from the eouiement of IFRIC 4 “Datermining
whather an amangernont containg a eesg” and IFRIC 12 “Sonvice Concesalon Agrearnents”. Further, EEGP thmuph the aforernontioned
SR b alen sllowsd the |PPe o cowrtinus capitalizing thae aahenge diferewss, and mt to recogriss armbackdsd dedatives unter
A5 30 whare thess e not cloasty releted 1o the host contrect, Howaver In the cese of such carivathes, Tor perccs beginming onor
after January 1, 2013, the companics ame equied to ghe Yddiionsl Cleciosung” s i the accountng forambadded dervatives had
baan adapban i preparing the fnands seivments.

In view of the ebove SR0, BPOL hes capitedrsd axchange icss aggregeting to Fa. 2,634,031 (20M8: Ra. 2,524,087 aa ot
Deacarnbir 21, 2017, wiseh inclucdas enockourga loen of Re. 300,044 partaining 0 Gormert year (2008 rest-ofT eathungs gain of R,
2,508} In property, plant Brd scuipment (note 411

Acicitional ciaciomea under SR 24 (1) 2012

i EFOL wors to follow 1AS 38 and had accourded forambaddad dervatives and had not capitainaed the exchange ices on transiation
of fomesin carriay hosTowing, tha effact on thi tonsolickebe firroil sbabarmiats i e would ba s folkw

(rcrenss)f  (ncmasalf {ncressal/  [Increass)f
Dttt Ddroas e Y
Man Unapproprisbad  Proparty, Darvative

eomtmoiing Proftt Plarrt mnd financial
interant scpdprrent ahbgin
(lebdity)
{Rupses}
As at January 1, 2018 1587820 AT, TE {2.129.722) (230,108

For tha yeer snded Cacamber 31, 2015

Fscognition of sxchange lcss 24,687 .7 111.434 -
Cimangs Infak vabm of dertvsthes 398,210 or7.388 = {1,273,678)
381,543 B0, B0 111,434 (1,273,578)
Aa ot Decamber 31, 2016 1828323 4272382 2.0018,058) [4.153,8687)
For tha yeer stvdad Dacembear 31, 20HE
Recogniion of exchange ices {8,130 (128,722} {168,857) -
Cheanggs In fakr vahiss of dertvaths {3,539 {1,315, 208) = 1908158
(535803 _ (1186483 _ (168857 _ 1,6004%
An st Dacember 21, 2017 1.983.580 3085898 2200 (2.274,548)

(Arnouete i thoussnd)

=,

A

DEFERRED LIABILITIES

Ratiramant and other parvics banafits obSgeations
Liern: it prootioe s urschier Surneat okl it

TRADE AND OTHER PAYABLES

Craditors frcie 21.1)
Avcrued blites ficts 21.2)
Achviman Trom eusiormars
Dapoaits from deslersy distribuines rafuredalsla on termiration of dealambip
Rerbarriion raorsy
Contractons’/ aupplisns’ deposie
Wlorkors' walfurg fur
Wioroars' profita puticapudion furd
Sulos i penyabis
Proyaldes 1o reiraeragnt berssfit flurck
Withholling teoc bl
Py 0 :

- Erpro Fooda Lirmibac

- Erprey Vopic Towrning Lirnitncd
Orthoerss

Inciuchas cs try followng ralatsc] prartics:

- Mitmabishi Cororstion
- Engro Vopak Terrminsl Limited

gl B [ TV
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m17 2018

——Aupeas}——
427 468 208 461
108,295 101,760
224 283 198,671
BEsR044 13,041 284
10800098 12,860,078
8,161,806 763,081
25807 18,1866
28,806 a3 442
123220 124,611
2502 00 2,065,148
181,102 125,840
225,112 2013, g
7,461 B 168
222 621 0,718
1,838 1,043
47 308 43 805
1,477,068 848,060
30282131 3 A25 AR
1,481 2882 171
87,300 126,196
83 851 2,502,308

= Rz 312,195 miating to provisions recognised on prudencs bests in eapect of carbain claima. The Group, howear, ks comfident of

faourabia AUbEon Bgalret thees clakng.

- acorusl for Qs rastnuciuns Developrrent Cess (OIDC arourting ta R, 10:113,764 £X078: Rs. 5,012,661)
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22.  AQCRUED INTEREST / MARK-UP
2mM7 g [
——{Pupaas)}——F"—
Acceriad rianaat / rark-up on securack
- gy beem bxseronwinga 1,577,663 E7i, 100
- ahwwrt tearn Borrowings 3,581 27 SR
1,481,114 1,138 431
23 SHORT TERM BORROWINGS

231

24,

2411

Prrwireg firanoes utilzed under rsreug: aengemants (noms 23.1) 10,088 382 4,435,687

BExport refinence facity - E00,000
Mooay markat loan - BOO0O0

100865382 5,536,687
Furming finances

This sttt nawing frances svadably 16 the Group from various Eeanke. undér rareun aranganmsnts amounts to Ra. 39,802,000
{20118, Bs, 25,178, 048] Thermise of rmaricup on thess Enances sm KIBOR based snc mnge from 0,55 8o 1.5% parannum over | -month
KIBOR 2018 5.20% to 8.01%) par annum. The egogragade running inances am sscured by wey of hvpothacaiion of mnidng osting
choarga cr prementt vl fisimg ioprs, pchaunca, moehsabine, shnckn, book i, andl othse armant seeets And plecss ot

Lattor of cradits and benk guararses

The nggregete fecites eveliabis to Group for opening Latier of credis snd Benk gusmuises smounts 1o Fe, 18,166,860 (2015 Be.
14,153 04 B} Tha unullizad balanca as st Decamber 51, 2017 amounts to Ra. 12,712,000 201& Re, & 488,000},

CONTINGENCIES AND CORMITMENTS
Continganeioy
Clisaranbaes isundin fevour of Sulesiciany Comprmigs: bry the Groug,
2mz M
— {Rupses———

= Ersgns Fortilizgns Lirnitsd : 1,267 000
- Engro Powwrggan Gaclimr Limitedd fcte 24.1,1} 1,108,000 1,048,000
- Ersgyns Ersargyy Lirvittased frocris 24.1.2) 7.048,128 9,544,130
- Ersgyns Blemgyy Tarrmiruad (Privarted Limibed {rote 24.1.2) 4,931,579 8517 540

13, 366 07 15, D807 (08
Cithars 1.836.000 1,586,000

14920407 19,802 065

Repressnts corporats guamntes amounting to US0 10,000 sted to Alled Banic Limited to opsn DSRA Isttsr of credit in fawvour of
£anior long term lenders of Engre Powergen Qadipur Limbted {5P0L)
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24.1.2 Tha Holdling Commperny has provick followingg corponshs ppewirraes in feour of Engro Energgyr Lirmied (£F| 3

- The Hclding Compsny Hea pleced shares of Engro Fartikzers Limiied (EFert) and Engro Foods Lirnited [Broocis] egainst the Stendoy
Latiars of Cradit (Eouity SBLC] providad by B8, though Mational Ban kol Peldstan amounting to USD 14,027 (2018: LED 18,800)
and ST 38 819 £018: LSO B 1100 fr PRR arpisslen)for i eouity cormrmisses nabideed o the Sineh Engrt Orol bining Conesry
Lirmitect BECMEC) and Engro Powsrgen Thar (Privede) Limted [57TL) In e of the iIntemmsolior Agent Habib Bank Limiiso) snd
tha Frojsct Companiea {|.5. BECWC-and EFTLL Equity 58 LCs enpireon aarlier of | our vears aftertho lsausnce of SBLCa Le. March
21, A0 ] (i) ol rrwderk ol apewrsnerr cligation urader Sysracs Support Agnasrsnts

- The Heoiding Company haa pisdigad ahanss of et and Sroods ageinat a Stendby Letterof Credit (Put Option SBLE) prowtded by
B thwensgh Albed] Bank Linnied arnearing to LESDY 241,070 infineour of tha Put Oyrtien Froedirsg Bank (Halily Backe | irnited). The Put
Option SBLE hes been famishad to mest sponsor cbigetions uncer Bporsor Suppon Ageemat Put Ortlon S5A)and eplreson
garlar of ).une 30, 20 2 and ) fuifiment of spormecr chiomtions pursiant o Put Oplion 254

24.1.9 The Holding Gompany haa provicdad iollowing corpe ate guamntess in fevour of Engro Bengy Terminal (Private) Limited (EETPL), &

242

24.3

244

wholly cwned subsidiery company of Elangy Tomninal Palkdstan Umted [ETFLE

= thi Hobding Cornparty sedencied & Corponste Guanaries amcanting o LBD 20, 700 o u benkoageinet Stane By Latiae of Gredit
[SELE) fmciitty grented to EETFL. Further, the Snoup hes slsc plecigad shares of Brert end Eroods with the bark sgeinst the SBLC,

-t Hebedirng G perny Fums plscioan adviras of Bt ard ERoocks sepsiret tha L sliter'oof Csarirring parniciad by Ergr Bangy Teemiral
Privais] Limited, through MNetionsl Bank of Pekistan amouniting to USD 10,000 b faveur of Sl Southem Gas Company Limited
[BEE0L) o guarantas tha perfommance of the ciigationa of the ETPL under the LNG Dporstions and Sorvicea Agmemant (LEAL

= the Hoiclng Cormpany, sa Sponeor Support, hes panmitied & banic o cresds enidng cheee over ecsivebies of the Compeny mnd
s pladged sharas of EFert and BRooda againat the Stand By Latber of Gradit (58105 feclity amounting 1o USD 4 873 and Ra.
411,849 grented to EETFL

In prric e, the Helelirng Crorrpermy clinscizc] some of ik sdwngholiding in BRart. Tha Holiing Cornpany beac bede! such ahambolding
in EFert since 2010 and k= of the view thet caplin gein on the sals of such ascurities do not stimct ey income o Howener, the
Haokdirg Company wea Informead by the Netonal Clearing Cormpeny of Paldstan Limiiad (MOCPL] that thalr clasrng svetsm shall
claiuct capital ein o on such dispoksd and NOCPL shall deposdt the sarme with the o s sthorties. The Holding Corn ey hues
obinnad sty themeageingt from High Cowt of Sinch and hes slec provided bank guaranties amounting to Ra. 1,636,000 |n this
resapenst I fevor of Nzl of High Gourt of Sindh,

TH20M5, EFart nad purchesad iosses srmndensd by Engm Bdmp Agriprducts (Priveds] Limiteso (BEAPL),. awholly owned subsidiary
compary, 1o sl the benall of Group Rallof under section 588 of tha Income Tex Ordinance, 2001, aggragating to Ra. § 407804
reprasariing buedreses st For firaundial s 2012 to 2014, Thia Group has prosoked an indeemnity to BRet, In Gz of sy iosies
Incumad by EFart dus to any ackares order on rocount of the edomme ntioned Group Helisf tensaction

EFart has arterd In i Dealir Francs Agraamearts [DRAS) with differant banks amounting B R 4,600,000 £2018: Pes. 2,000,000
coneanant to which the banke will provide financisl asstvinnce o deslars spproved by EFert. In reepect 10 QRA of Bs, 2,600,000
fronn a Benk BRan hea agreed to bear 10% of the principal in cesa of dafiaull. A% at year end tha banke hase mads dabursaments
uncher th DFAS amounting B Ry, 1,226,851 £2018: Ry. 599,000 rrehring on various fiuture detses.
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24.6

Bt bl e & commbiturtionsl pestition in thea High Court of Sidh, Kerachi sganet tha Minkdry of Peinslsum and Nehrsl Resmrce
{MFNR), Minksiry of Industies ard Production (Wi} and Sul Morthem Ges Pipaline Comperry Limited (8NGPLU Tor continuous supply
of 100 mmcfd gea par diy to the Erven Plant and t prohilbit from suspending, dlscontinulng or curtslling the aforseald supols Tha
High Courtof Sinch, in it arder daben Oetnbar 18, 2011, hus oncarsd thet SNGPL shewld aupgly 100 rrmefid of gae par dey & FRat's
naw plant. Howevwer, Tva patiticns hewve bean fed in the Supreme Court of Pekistan againet the eforementioned order of High Court
of Sindh by BNGPL, MPNR, Agritach Limitad, PalcArsb Fartiizemn and Kohinoor kllls Limited slong with 21 olher companias (mainiy
ergiagpiac] i tenctibe by i), T done néarrbionsd petition s penciing for furthear haaing. The Gnoup rarnsgamant a8 corminme by
the legal ackisor consiciers the chances of patitions being allowsd o be remote,

Further, EFart upon ecatimeal cartailmant of gas after the afcramentiomsd deciion of the High Gourt has filnd an apglcation in mespact
of Comampt of Gourt uncer Article 198 & 204 of the Comatiution of Paldstan. the Group, In the afcrementicned eppication hes
submitted that GNGFL and MPHR have feliod to restore full supply of ges to BFart’a plant despls the judgment of High Court in
Brawt's fanvour. A show cusa notics has alac baan aoed sgarst MPRA ardd SNGPL didsd Docembbar 31, 2001 by tha High Court.
The applicadion |8 pending for hesring end no orders heve yet besn passead in this regard.,

All Paldetan Teadils Procssing Mils Amocadion (APTPWMA), Shan Dying & Printing Inchodrise (Priveds) Limibsd, Agritsch Lirntsed
{Agritech) and 27 aihers have sach comenced, through sepamis procesdings ad befors the Lahom High Court thet the supply to
Brart's engoanalon plant ks promisad on the culput of Ced|rpur gas Sald exeeading SO0 mmeld by 100 mmcid snd tha Goas Sale end
Purhestey Agreacmaet (CIRAY chidud April 41, 2007 with S Morthern i Pipeling Lirnibed [SNGPL) ba chaclarnd voil ab initio Ebaciane
tre cutput of Cecirour gas fiskd hes iIniact dacressad. Agriech has additicnsiy ellaged ciscrimination In that it is mcahdng less gae
than tha othar fartiizar compenias on tha GNGPL syatam. BRer haa out rightly relectsd these contentiona, and ks of the view that k
b i 5trong catmen For hi rescnis thid 1) 100 mmcfel s his bean aliocatisd 1o BRad througha treneparent intserational Gomprtithe
bidcling process held by the Govwermment of Pekistan, and upon peyrment of velusbie Bcansa Tee; () GSA guarrnisss unintsmapted
supply of gaa to tha axperalon plant, with right to firet 100 mmcid gas production from tha Qadinpur ges fiaid: and @8} both EFert end
Gt Belel {Caclinpyur), thout it o ndtially supply gus to ERget, s locsbed in Sindh. Also naithear tha s allocdion by the Gewsramgnt of
Peidaten nor the GSA predicates tha gea supply upon Cadinpur Seld producing 100 mmcd over 500 mmefd. Mo ordem heve bean
pasaad nthis regard and tha petition hes also baan adjoumad aine dia. Howeser, Group management, aa conlimed by tha lagal
fachvisor, coreaihonk chuatass of petitions eing allowe to be nenote.

Erart along with othar fartliesr companisa, nacalved 3 show calse notice from the Compatition Commiasion of Pakdstan (0GP for
initiding scstion Lraokar the Compertition Adt, 2010 i raiation te unnsssaonabls ncmaes in fedilze prices. BRart has reaponcad in dated
et fecions resuting Inauch ncrease wees meunly the impeaition of iInfeatnucture cess and salss teod and parbialy the ges curiaiment,
Tha GCF has lasued en ondar 0 March 2013, whersiy | haa haid thet EFert enioye & dorminant poaltion (n tha unas rmaret and thet
it s ] s pacemitiom Ly urmecimualhes iMcngduteses oof Ll prricaies in Hhe pariceg! frorm Decernier 2000 1o Decernber 20101, The GOP
hea almo hald another fertizer compeny to be reeponaible for sbusing e dominant position. In addiion, the CCP hes Imposed a
penalty of e 3,140,000 and Rae. 5,500,000 on the Group and that other fartitnar company eapectively. An sppeal ke baan flad In
e Compatition Appelabe Triumel fot present nonunctioesl) ad o wit b Doge filed in the Sindh High Court srg sbey b baan
granted pgainet the moovery of ths Imposed fine. Group managameant ballsves thet the chances of ultimeds success am very good,
&4 confinnad by lagal achviaor. Hanca, no provision has bean mads in thees sonaclideted finansial atatements.

During the year, the High Court of kslamabed in s omcler deted Juna B, 2017 deciansd thert the Incoms cdedved By M/s BEnamprogeit]
Enginaoring {tha Contractan from = contract with EFort, 1a aubjact to tea aa per Cleuse 4 of Artlels 5 of Double Taxetion Treedy
Eoesbwrmmans Prbdtan e tha Mathwriarcs. A par tha berrres of thee sonimact, tha Giroog: b Bl & relrm s the Caortrashor for sy Booss
appiadto theincoma of the Cont mctor under the commact by the teeadion authortes, in reepect themaol, the Contmactor hes prefemad

&n appand [n tha Suprama Court of Pekdstan. The Group managarmant based on tha opinlon of legal couneel, k2 of tha view that thet
i Irscarrhe o e Coarvinactor |5 spapmgrt frioe teoc et sfomarmeiioren] (s of the Dogdbs Teoaation Tty ancd ths msathon wil
be cacicad In favour of the Contactor snd, hance, no provision hes been mads (0 this respect.
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2448 Barkguareniees have bean proviced e

- BMNGPLamounting o FRa 2 488,128 (3016 Ra, 2,489,129 mpresanting an srnount equivislent to thiese montie contmchsl quarittios
of gy in acrontlariss with thae berme of Ges Supply Agpesrmant (GSA) batveean BPCL and tha SNGPL;

- Otherthind parties amounting i Re. 2 430,880 (2016 Ra. 2178 048]

24,10 A Comorate Camrantes Armounting to USD 3,500 for principal phua intarsst amount hes besn iesssed on Decambaer 18, 2016, by Engo
Enargy Lirnttad [EEL) on behall of Engro Power iInvesirments Intermational B Y {5711} in favor of UBL Switzardand Al agalnat the term
ks Ak oof Dacarnioar 31, 201 7, BRI bt et urtimad thiss faci By

EFTPL intends to enter Irto an egresment with Ther Power Compary Limibad, an associated Lndermidng for the utiizedon of Daetallad
Femaihdity Shacy [T} rapert againat the peayrrant of 509% of the rapitel expanriture narmd inrmepect of the sfemmantioned atucky.

2411 On July 14, 2017, EEL fumished & bank guarantss armournting to Fle.1,833,000 which | sqpiring on Aprl 14, 2018, to Punjab Power
Darvadonenant Bord (PPDR) for axanding tha vailidity of ketter orf intseast (L O!) for ckralopenant of 7.1 MW D.Q. Khan Link — I Canal,
locssted In District DG Khan.

2412 FE ha nle prosviced sponsorauppont contrach.al comeitrment, armong thercommitmerts, i feuor of Sanior L encen armourting
to LKSD 5,400 and USD 41,800 &3 coat cvemun support pursuant to the Sponasor Support Agresmants F354A) dated for SECMC and
EFTFL reapactiely.

2415 Feysal Bank Limited (FBL) hee lssuad & perfomenca guamrniss of LSD 16,517 on behall of BPTPL In fevourof Mational Transmiasion
and Cispatch Company (NTDC) o secure EFTRL's parformanca cbiligations under tha Fower Purchesa Agreamant. Tha perfomence
st encingss On July 26, 2010 e iss pecarad by wey of parformancs boncls issmd under tha BPG Cortract wrd ranking chargs
over all presant and future) fed aessts, cument sssets, book dabda and mcebabls of BPTPL

2404 Huloity Bard Limitzac] (HBLY, & meslsstac proarty of EPTPL, hatus bt sl a1 (it o R 4, 725,000 on bl of BPTPL in finor of BECMC
to sacume EFTPL's payment cbiligedions uncier the Cosl Bupply Agresment. The guerartes sxpins on July 20, 2017 and e sacursd
by first rankdng mortgsena over racelvablas dua under the Powsr Punchase Agneermant (PPA), morioene over the Gnoup's rights and
bréreafibs urcer all project docurments and ot rmurndad, finst ranking bypothesgudion Ghegpe owerall movabihs syt formant and
future} of BFTPL. aquitsbie mortgage over EFTPL s immovebils property, with & 20% meargin. Further, the sharshoioen of EFTPL
shall pladcs aheres \n favor of tha Securky Thustes.

24.15 The Sindh Ananca Act, 1994, prescribed the impoeition of an Infreetrecturs fee xt the redeof 0,55 of the C&F veiue of sl goods snisring
orleaving the prowvince of Sindhviasea cr alr. Tha Act themafiar was lest amended through Sindh Fnance Aat, 2014 acconding towhich
infracetrsccte e fomy will s T (509 ey (.S58 orberial vash sy oof prorocls as amseeosad Iy the Cumsborm A thoeitiees (e Authortiashplas ore
peiza par kiicmeter against various sisb of net weight of gooda. In 2074, the Group flad a peittion agsirest the sfoementioned levy belomn
the High Court of Sindh fthe Court) wharn k s cumantly panding. Earlier, tha Court through an interdm order on petiions Siad by othar
ceorrpraniog, ot cormdaries tr clonr the goooks on praving B0R of tha o of levy el fumishdeg bank gusrarise / seasdty for
tha belance eamount. The peyment of 505 of the amount of i=vy hes been spensed out in the consolidated financiel stedemants,

I thiby espencdt, EETPL et porked £006 oof than s lenviac] caseos ] b prosviched! bk guuararbes semcurting B0 R, 12,600 In S of
the Gustorn Autnorties to cormply with (medm oroens of the Court. The bank gusmrmse shed continue snc remain valid uri the
deciaion of the Gourt in tha abowe mantioned ceasa. Tha bank gusrantsa b sacured againat len over deposlt. However, besad on
s rroartts if e cana el i par the Opirdon of s bagl achascr, ths Girou seqechs & sl Outtome i the rivatie and socondlingly
no presviaion hes been meds n this respect in thess conaclideded financial stedements.
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2448 In 204, BETPL importad atsal Irepipes: fihe goods) for thea LING Progact, on which the authoritise alirwed somrnpriicn from custom
cluty, howsnesr, relimed o aliow semption fom seles te, the Group fed s peltfon before the Court ageinst vy of sales e on the
goods and to resirein the authonities fhom hindsring cleamncs of the sama. Lindsr Intardm omdam, the Court directsd the authorities to
redaing the gooda silyact o cepoait of pey ardear with thes Neeir of tha Court amounting to P, £, 096 which e bean duly depeoibed,
Tha metter i cumenty pencing for further heading.

Thva Grongs bessed o thes s of the cots srad sas pear ths opinion of egpd sclviaor spacts & Tl b cutcoema on the rnetbee and
sccordingly no provision hes been macs in this reapect (0 these consolidated Tnancial sistements.,

2407 BETPL, in corrmction with tha import of PSRL recsimed & darend from Cusdorne Authority armoanting o Rea 1,630,464 eorianding
trad the import of FSRLU atimcts payment of advencs income 2o The Group s of the view thel the EETPL's profite end goaine am
exampt from income tax for S yeerm from the cate of commencial operations. EETPL In reaponss to the abeva damand hes flad an
appanl basad on which tha Chiel Commisaionsy inbasd Fasra recrsnded the s back 1 tha concedssd commissonsy. Tha
Group, besed on the meardts of the case and opinion of tex consultent and legal advisor, s epecting ) iavorebie cutcoma In this cass,
Accordingy, no prosislon he bean recomiad Inthia reapect.

2418 During the year Sindh Revere Board (SRE) lssuad mn orcier detec October 26, 2017 ralsed B cameand of Ra. 362,351 on acoourt
of Sindh Salsa Tex on EETFL's sorvices balng allaged to toll manuferturing sondcos. in this mapect 5RB had atiached the banik
wcrour of BETPL sred hescd obbaingol w pey oecie of 20 pnount of R, 3,400 pursasnt recorrbedd s othr recsinbie] o which EETPL
had obisined aatey order from the Court restreining SRB from attachment of bank account and siso directing the bank not to relesss
any amodlnt in fevor of BRE. EETPL axpects & fevorabile outcorna of tha madter. However, in case of mettar being dacidad agalnst
BETPL, it it likoshy ot s sch srmcnsmt of ol tooc waosle] Ever icipmstndd friorm the ousipast Bhoc restting it no impact on the .

2418 Tha Deputy Commissioner Inlend Revenus [DCIRA) thiough emsr deted Januasry B, 2016, ralzed a aploa tro: damand of Re. 524,580
on et of sleged short peayment of sales B dus.on the finideed prodcis thet wold hune been pripdused and sold from the
exceas wastage of rew medadal the Group filed themageinst belomn the Commizsionsr inlend Revenus Appesls [CIRAY on the
¢jrounda that e crder passad against the Group wias abeoiutely basolons & the DC IR had usad insppropnads thaoraticsl assimpions
feor el iy thoes Al taoc Rabaity. T CIRGAY thriagh bis orchar chated bgrch 10, 30M8, bt chasickad thes risthr in Sncorof the Sroup.
Howevar, the department hes challanped the ssid order of CIRLA) bafore Appelistes Tribunal |nisnd Bevenus (ATTR). No procsadnge
regarding thia matiar hes beon carmied out by ATTR, tll theyaer and. The Gmup manageament, based on tha acvica of s tex conauttent,
i coriciaett of fmnouraioba outrne of ths rrestisrn, sccomingly, no proveson has Deen rack in this respect.

2420 Engro Foods Linted (EFcoda), recelved an onder from the Competition Comisaion of Paldaten, (mposing & penalty of Fe. 82 2831
et of the Groups' markesting aotvities neating to ore of its procucis. The Ginou has filed an apoesl sgeinst the afonersetord
order. Aa per the terme of the Share Purchaes Agresmeant with FrieaisncCampina Paidstan Holding BV, [FGF}, the Holding Compeny
Iz requied 10 eimbures 519 of tha amount mgathar will all rasecnabla coat sno expensas 1o FCP n case ary such panslty rmacorializos.
T Sy, bumpac] an the oparian of the legal acvisor, is corfigent of a faamaie oubaorme of the spped, and scoondingly, o provision
hea baan recognzed in thess conaolideted financial stxdemants (7 this mepect.

2421 Duaring SN, the Hokding Cornpary serisnad i & Shars Punthass Agresrnar (SPA) with FrissarciCamnpls Paldstan Holding BV,
({FCP] for the sels of 47.1% of the tobal issusd 3harss of BEngro Foods Limites (EFoods). in eccordancs with the terms of tha SPA, tha
Holding Compary la nacuinad to compenaate RS for the nagative consacuencas of the 25% ragulstory duty payabile on the import
of porwvcianac! il s whssy poseisre i Pakdsban, Tha Hololing Corrpurny will npdbounses thee aurion e b the socsat thoet the s of tha
raguistory duty and the custom dutes incumad by BFoocs ocounring within 18 montha from the deds-of disposel of EFcods exceede
Euro 10,000, Provided thet in no case the armount of such reimbursemant will exccaad Euro 4,000, Furthar, Inaccordance with tha
ooy of BPA, the Holding Comparny bs magulmd & pary 5 FOP, an armoutt eouhmalect to 47.1% of arry taoc labiity Ges ciefined n tha
SFA) togather will all rsasonabls costs ano axpanees Incumed, in case &y tex cortingancy meternizes, The Group bessd on the
apinian of BFoods’ tex and legal edvisomns, i conlidert of favorabde outcormas (n reapact of varkous te rmettana balrg coreatad oy
Broods, and accnningly no provision his bean nacognized (n thass frencll stadermge s In this npspect.
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2422 Pursusr to tha Fndees Act, 2017, ascton 5A Moo on undistriouhel reserves’ of the brecormea Teo Ovdinares, 2001 waa ot riod by
Teot on unclisirbuted profits’ whemstsy for teocyeer 201 7 end omwescls, 2 tex hes besn imposed st the nae of 7.6% of profti-befors-em,
an avery public company, thal dardvea proft for 8 bs year but dosa ot distributs at least 40% of e after-tae-prodis within sb months
of tha and of thes tiocyeer, through cmb or bemes sharse.

The Group hes obtalnsd a stey onthe lewy of aforeasld te from the Sindln High Court, bessd on the grounda that this tescs applicebls
oo Hhes Ao ring proit-berons-bioe, thost clods rert negoraeer nesl incomss whiich car ba taeosd unchar the e ared thad the e et
to cistribute profils or pey teo R0 to an imefersnce In corpomste notiors and Implles amendment (o the relevent company e,
‘which ghvs shamhociders the discretionto spprove dvidenca, Furthermana, i ia the contention of the Group that such an amendmant
o cewrparny v could reot heve baan macle theeuggh s rorey bill.

The Giowp, based on the opinion of s legal acvisor i confidont that R haa  reascnabio case n fevor of tha Group.®
24,23 Ciimm, Including pending lewsults, not acknowlsciged es debis amounted to Re. 58,880 (2018 Re, 59,650),

Cormmitmarts
24.24 Datalls of commitmanta aa &t Decarmber 31, 2017 entarsd by the Group are aa follows:
24241 Commiments In respact of capital expanditurs contracted but not Incumed smourt to R, 45,297 832 2016: Re.54,022,635),
24242 Commilmants in respect of lalacs of cracit/ contrachs othar than for capial expendires smount o Re. 360,000 2016 Ra. 1100,653)
24245 Othar commitmanta In respect of subsidiary companios amcurta to Rs. 2,583,837 2016; Ra. 1,122,468 )

24.24.4 The aggregats faclily for parformancs guarmntess to be issusd by banka ae et Decamber 37, 204 7 amourta to Ra. 1,308,600 (201 6:
Ra. 1,158,000} Tha amount utlized themagainet e et Dacarnber 51, 2017 wea Pa, 1,238 450 (2016; Ra. 1,140,280),

24,94 5 Engra Polymer end Chamicals Limiad (EPCL) hes antersd (i various comravs with Engr Vopskc Temmine) Limisd (EYTL), & rmised
perty, for storags and handing of Ettwiens and Yiny Chiodda Monomer (WChjvalid il Mareh, 2028 and Dacembor 201E, rospactivaly,
o0l Bttwerss Di-Chioricls EDC) wadicl B Many 2018, Asvwesl i camst penadia try BVTL, urwchor thastms cxtminacsy, sppoodmitoes o LIBD 9,185,

24248 During 2016, Imtermationsal Ainence Comporation (RG] subsecribed 20% of tha total Issued share capitel of Bengy Temingl Paldsten
Limitac] ([ETPL ) corsacpsrt 0 tha Hokding Cormparsy mnciuring the night sy infeour of IRG. Inthis respedct, the Holding Comparny
has srmered Inte &N agresment with IFC, granting & Put option to IFG for sele of all or part of the shares hsid by FC et the felr mariest
valua o be datamminad by # qualiiied and sulsbly experanced Independent valuer. The Put option | exerclaable at any time during
they praricac] baggirmiingy on the Bith srrhusrmarny of th subesripston debe and gecding on gaulier of {f the 10t srrivensany of the subsaiption
dete; and ] the first date on which alisting of &t lsest 20% of {ha common shares of ETPL hes ocourmed.

Furthr I this snert toart i Holelirg Comgurmy or ETPL fallad 1o oompy thelr mspect v obligidions 2 (derrted n the Shangholdons
Agresmert and Bubscription Agresmart, the Put cption will immadistely becoms ewemissbis. The Holding Company and ETPL
continua to be In compliance of thelr respectha obligations.
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24247 Erngros Blargy Tarminel Privata | imited [EETPL) hae enbarac o kemas arngerract for bire of Poeting Storsga & Reagpa et ion Uit

25,

{FEALN. The future agercmte [Reas peyrrents an clely hing charges ureder this armangarnant ars aa followass

Moot berttar thary 1 yser
Laartsr thyiary 1 iy sarned e birtbir thean B yoara
Lartir thyiary B ysbéar

REVENLIE

Cram manutach med prooets s 28.1)
Lmsac

- Seadae tho

= Discoomrnik

Pursshesmcd product f sensses ancisnad
Lesste Snlas taoc

Inelickem soqoort aales amounting to Pe. 1,638,486 (201 &: Ra. 1,820,588).
COET OF REVENLE

st of goods sokd (Pote 29.7)
Gost of senicas renciansd note 28.2)

anm7 2018
—{Pupees)}——
4,414,849 4,018,460
1DOB08 18,636,008
4BSBZI 98,718,871
86,141,788 67,574,367
101,834,080 136,314,701
{10,888.04%  (14,280,008)
{ee,744)  [2,134,506)
80280283 119,000,110
Je.R1g223 38,607,574
{1.B03866) | (1.280,118)
48 512 2o 7,407 568
12ampnit  167,HF B
BRAB0T 114,008,340
7,673,485 £,080, 500
GATARITG 121,584,866

(Arnouete i thoussnd)

i

M

Cost of goadks salkd

Rarw ancd packing rreatsrls comumed inclucding uryrocssesed rice
Belarien, wapn ol atafwelfors fote 28.1.20
Fum sarw pacrar
Flépusirg e rrsirbercirce
Depriacadion (fota 4.2)
Amortiztion fnote 6.1)
knpairnant fncie 4.3)
Conauarniabls xore
Braff racruitroant, trainig, safety arel other oqenne
Purth o paricse
Btarps and handling
Trenwal
Cronvmrunicsadion, stationsesy ancd obhar offics somendse
Fmursrns
R, recd sc] Goaan
Priwvitgon / (R risal oof prgwvildon ) sgraingt:
-phocleir-race
- Blowe mgning BpGnE
Dithutar eperanism
Ity s mirogy ot
Arl: Opaning stock of worein-progress fnoks 10)
Lipams: Cideotiingy srbide ol waiwkein-prognass (robe 10}

Crost orf oo rrears b amac]
Auddl: Opaning stock of finkshed goods rmsmrischumcd fobs 10)
Listies: Cobeoaaragy st o firvisdmae] poochs wrebrmafauchumacd {racriss 161)

Cromst orf pyoocks weild
= v rruarn et prockset
- punchasecd prodiuct (ot 28.1.1)

Gt of ke - punchamad proguct
Dparing shock inote 10}

Ackel: Purchussas
Lee: Ciheonding oo [reskar 10)

212 Inclucles R, 244,576 [2078: B, 375,808 In respoct of sshadf rtinarmert berwlits.,
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217 2018
——Aupeas}——

HAOEATEE 5205003
3,806 740 4740671
18471 838 20570400
1646 287 2,425,785
8,804 730 B30 442
2,78 2o ga0
107 854 10 az
852 OET G40, 528
A0 A 408 051
706 580 1,220 47
1,118,400 1,641 Ba7
208 485 268,648
125,884 205, 75
20086 53875
£31,668) 29,800
229 (EY 5,474
85 570 139,573
BEA42 400 06,852,087
a2 fen 213,415

A7 572 482,830
{14,604 {248,218)
BRESTO0E G072
Bassae | [ 404,032
3543300 750,520
2,790 53 {3,308, 404)
il 718444 2 2488 378
2404 883 02400 040
BAAZA0F 114,000,548
1,425 408 4,117,748
o7 o san 19,424 127
4,008 20 1,125,806
HAMBEE 32400088
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282

27.

274

Coat of services rerdansd

Fixad axparsnd: (note 28.9.1)
Yharkabls enanans frohs 28,72
Deprnciation fnots 4.2)
Arrortizstion of diract comt on PERLU
Soloriss wigpk and barslit
Prewycairs s riusrianancsa
Tranvaliing ard aretsnnmant
Sacanity ard ot e

This imclucdse sparnas in nepect of rectal, opanating ard rmeintenence cherpee of FARL e for it uas s | NG carer armounting

o P, 5,228,830 (2018 P, 4,080,230),

a7 s
— {Pupeasy

5,386,081 5,067, 260
1,584,801 B7&,680
543,832 B3, 641
BE1E 98 518
7 500 o7 BE7
11,254 &4, 500
38 B07 26,140
7,673,489 &, 588 5

This incluclse: reavalty pesic 1 Port Qsin Austhorty s mouniing to P, 886,220 (20 8; Re. 640,077)

SELLING AND DISTRIBUTION EXPENSES

Galarins, wiagme and sl walters (note 27.1)

St racanfiment, tradning, sty nd other spentos
Product trarsporition and handing
Pussairas ] riusirianuncg

Pesrtt, rastiomy dured boncssy
Carravamicsation, stationery sl ather office sogmrdas
Trenml

Dopruciation fuote 4.2)

Arnoriizion (robe 5.1}

vt (note 4.3)

Purnshumd senioeg

Cithwrs

Inuckées Fes. 61,718 {2018 R 137,840 In rempect of stadf retirernant berefics.

2M7 2HHG
— {Pupses———

820,270 1,468,277
BO,248 g7, 730
B, 602 B8 E, 07 108
8,510 B2 537
4020 3,143,322
- h R | A8 570
v oa 91,511
86,131 186,628
20412 247 B3
7543 641
x 4 A48
26,08 46,974
08,47 194,181
7.mm' 1ﬂlmlm

(Arnouete i thoussnd)

/M,

ADMINISTRATIVE EXPENSES

Belarien, wapn ol atafwelfar fotes 28, 1)

Staff racruitrowact, trainirg, safety arel other eqensan
Flépusirg e rrsirbercirce

Arhwntining

Rt reda sl oo

Crowramiunicadion, stationesy and other affics eqenadan
Trenwal

Depracidion (hota 4.2)

Amortiztion fnote 6.1)

Purth o paricse

Dowraterm

Ohthtaree

Incacian: P, 184,238 (2016: R, 164,218} in reepect of el ratinermant benealits.
OTHER NOOME

Frercdal aspats:

Incemis o caposits / other firsndinl anesty
Exchargs gein

Irvtsangest o rcaivalle froen SRGCL

Delenad peyrnant charpse on owdus rcahsliles

Nem financiel aeatc

Sudeicy frorn Gonearmimant of Pakdstan

Ireymarnca) ol

Ganin on cligpomal of property, plant and sguiprent

Inczor s from sy Oof spargs / serup

Cupital ins o dlisgoossd of inssirment in pulsiclory comgurny

i o 0 recogrition of retinec bt in subsidiany inow sessociste) at firvalus

Gl on chesrrvinct cliposad of Imvastroent In SECMG

Galry arbdragy from chumgpas In falr vadus lns eortimartd polri-ofaele costs of blologlesl nesets
Dthrs
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mi7 2018
—{Aupasa)——
1,887 172 1,700,380
87878 180,118
108 808 &8 331
83,408 18,738
E51,007 a4i 840
118,080 250,417
174,841 171,847
74,381 06,277
21,884 47 ATE
440 880 443 ABE
201, 5a7 124,860
235, 05% 184,214
3780184 3805812
4 Db 7as 1,204,681
15,188 11,608
183871 234 805
207 p2s 151,223
4,900,208 7878050
110,085 5,730
FO3053 72,112
59,338 87,5330
- 34,342 608
= 24,307,818
- T2, 6
- 81156
85,085 275,086
10,488,856 BE 4G, 102
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A0, OTHER OPERATING EXPEMNSES
207 e
————{Pupeas}———
Workam' profits participation fund D88 0RY §77 A%
Workans' wlfars fund S0870S 277,122
Lagal and profeasicnal chanes B75,B10 418,460
Passarch and dewmioprmant f7,144 400, 28
Auciorn’ nermuracaiion [rota 3001} 09,874 ai o8
Prinision for euling of binlogical nenatx / doubtfid delsts 4,828 28 D67
Othaes 403,887 118,070
2,665 AB0 2 348 583
A0 Auxiitors' rerunerstion

a1.

Thes agepegyats srnourd ooy i naspsct of mefines! namorsestion, recheding rermoreratinn of aocditres! of forsion bk, in s folowss

2017 s
—{Rupses}————

Feafor:

- gapcht of grww g finprcial strlments 03 11415

- renvienw oof bl yerly ingncisl staternants 4,05 206
Spacid aydit, certifications, nevigw of compliands with Coda of Caponde

Gonarnerios ard other sssurencs & achisony pervices 12,230 6,017
Tincution services 23820 4368
Psimumernant of soqensns 4,550 2,206
FINANCE COaT
Irsbearesd f iverie-uga ove

- korgy trern Bxormonwinges 2,508,004 3,841,504

- ghuwt tern bormwings SeEM9 1,57
Glairt on fair value of IFG corvansion option 2416 {103,750}
Fomign soachangs loss, nat 223 60 164,560
Frnsrcial charpmes on usarcs bitars of it 21,440 20,804
Othaes 423,101 438,868

B 130,850 &0a7.411
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32, EBHARE OF INCOME FROM JOINT VENTLIRE AND ASSODIATER
o7 2018
— {Fupace}——
Jolnt warriure:
Engra Vopsk Tamminal Limited
Shera of proft befons toodicon 1278477 1,178,486
Leen: Sharts ef paroniainn for tiotion {144, 309) {134,171}
1,132,084 1,044,264
Anaoctihad:
S oof prorfit f o) iom:
- Sindh Engro Coal Wining Cornpary Lirited [2,368) B5,318)
-G8 Lhility Lirvtoel 182,020 273,380
- Eriggres Foocla Lirniteed 151,341 fas g7 1)
1 ABS 085 1278 487
3. TAXATION
Chumart
- fir thv your BesD a4 bA22 052
- i poricyr yoares 224,036 &0, 84
8,874,084 5,831,843
Dlarfiarrad 2,255,086 2,470,375
A6 BA11.518
331 The Holding Compiry
3311 In 2013, the Incoms tee depariment, In mapec of the (2 yeur 201, determined addiions) Income tex bty of Re, 218,780 and

retsad a dermand of Ra. 139,575 wharstsy tha Departy Commisalonar inlsnd Revenus DOR)- Audh dsallowed sliocstion of spansas
it irhansant inczrng Al spnorionsd] sogranass appeire divicins] incoms and capitel gaing The Holelog Cornparn el appael
with the Commissionsriniand Reverse (CIR)-Appesls who mainizined the apporionment of sspanses sgelnst divicdend income end
capkal galna but siowad the eliocation of adrministrative axperacs agalinat intsreat iIncorma, thersy educng tha incoma tex liabSity
o P 184 15 arwd renvisose] tchieranad & Rk 1004 9078, Thee Holiling Compasy paicd P, 63, 200 thenesgairart sl girmedtzsponcely fad
an eppenl againgt the TR - Appaels dachion with Appelists Tribunal Inland Revenus (ATIR) which gramtsd a sty 1o the Holding
Compary, During 204, tha ATIR lasued an cmderwhanabny the efonamantioned apposd was namanded bacsk 1o the asacas|rg officors
For demen: procacings, themly accspiting ha Hiolding Comgmy’s toniantion, Tha inconm b degeartment, in maponsss thamagained,
hied filed an appasl with ATIH, which wee dismissad during 2010

In 2014, they Income b depuariyvent In nickpect of Biooysar 212, armandad the seceement and rled o sditonsl demand of P,
200,773 on similar grounds sz sbova. Tha Holding Compeany fied an sppesl ageinet the seld order with CiR - Appeasis, who besad
on ATIR'e ordor for te: yasr 2011, has emandsd back the oitar 1o asasesing oiffcars for dantwn processdlngs.
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Duxing 2015, in respact of parcling b pascssrsnts for teocyar 2011 and tine yeour 2012, the Helelingy Cowrgamny racaimd raotices of 322 Sulwirkary Cormpaniae

clemarsd amourting to Aa. 106,955 and Fa, 250,773, reepsciively, whemby the Deputy £ Adcitionsl Commiasionsr inlsnd Fevenue -
AudE again daslcwsd aliacation of epansas agpinst iInterast incoma and appartionad epoensss ageinet dividend incorma and caplisl
geires, Tha Holdirg Compury filad sppeals thamageinat with the CIR - Appsaals and slae absinirad shis froen tha High Court of Sidh
from inftisling any mcovery procsadings in respect of boll teogyears, Duging the year, Inreepact of o vesr 2071 and e vear 2012,
ta CH - Appasls accepted the Holding Compary's plaa and annulled the crder pesssd by the DCIR. In reaponss, tha DCIR fled
syl eafcore tha ATIR for ractification of tha onthan pocsad by the Gl - Apnada for bt ooy, wiich wens ey sty chiorinna .
During the year, thae Hodding Comparty nes reverssd sucsss piovisions in reapact of teoyeers 20701 and 2012, respaciively, consacpent
1o denovo procesdings after which the amendaed orders waim passad In reapect of the aforementionad tex years, whemin, tha
Cormrrssionss Pt rierianed the clesssication of Foorms from nbanst fom ek deposit s fror subordinsdsd Ioane s Sncorma
from other soucs”, In respons, the Holding Company hes Bad an appesl chellanging this conianion and the Holding Sompeny e
confidant of vourable daclsion beaad on anrlar AT judgamant.

3312 In 2018, an amerciment wiaa (mirocucad in the Incoms Tex Crdinance 2001 [iha Omcinence] via the Fnence Act 2016 which imposad

e on Irter componts dvidenda, previously st D companiss dealgniiad 28 & Group undar section 508 of tha Ordinancs. Tha
Hedeling Conrgparny huss ehallangarn tha appslinstion of the minemeantioned smandmsnt in tha High Crout of Sirdh and hae baan grasdan
& steny 7 this reapect.

Dhurirg thas yiser, e imoamia tioc clageartriset, in rasyect of thi tocyiear 2016, darberrminec] sl ol iraormia tioe [y of R, 1,419,337
reizing & dameand of Fs. 1573, 877, whesty, the Acditionsl Cormmissionsr inland Revermaae () -Audit hea leviad tooon intercorporsie
cividends, supar tex on exomg incorme, dsaliowed aBocation of expensas ageinet inforset Incomeand epportioned expenses agalnat
clvirkern] incarne arvd cepital gaing arong other istiacs. Tha Hokling Comparny, Deing agarinsed with the order of the AGIH - Auckt,
Ead =n application for meificsiion pointing cersin misteles in the sforementicnad orcdler which wene rectified resufting in & revised
demand of Rs. 1,084, 733. In reapones, tha Holdng Compeny fllad an sppeal with the Commissioner intand Favenue (SR -Appaala
which rmasinksinad the bic on ints-cogonste civicncs and ths s tbant sipser tiocon it but annlisd cther mathans rised by the ACIR
=Audit The Hoiding Company, subsecusily, fad an appesl bafors the Appellats Tribunsl Inand Bevenus [ATTH) against the order
pasaad by ta CiR-Appaals which |a panding for haaring. Tha Holding Company, basad on ashvics of s tax consultant, s confidont
et i radbems will by clsccia in B oof they Hededing Cromniparne Anconinghy, red pronasion fus Been macogmimged in thas conandidatg
financisl stedbemeris, in thia mapect.

Duarirgy tho yaur, thes incarne: oo capaurtrmsnt, in neapect of the biocyser 2015, dutsnrired] scldtiorsd incorme B labdty of Rs. 128,400
retsing mcemand of Re. 163,718, wheneby, the Adcitonal Commizsionsr inland Fevenus (PO - Auc hes levied teocon iInee-comords
dihvidanda, supar R on axempt incoma and disaiowed alccation of expenace ageinat ntensst iIncoms. In eaponaa, the Holding
Cornpuarsy Bad an syl with the Commmissionse |nkutcl Fessnss {CIR) - Aopets which & peccing forheseing. the Holding Commparsy,
based on rovice of b teor conauliant, ls confioant thad thess madters will be decided in fevor of the Holding Compeny. Accordingly,
no provisicn has beon recognized inthia financisl imformetion, in this raspect.

1.3 Curment tex provision includea provision for "Super Teed for rahsbiltetion of termponer©ly displaced psmons’, leviad through Finsnce Adt,

27 etroapactively on the income for tha finanalal vear endad Decarber 51, 2018, Tha Holaling Sompany has chalantad tha e
i i Highy Cooart eof Sl sarncd et Bnnans pyrarrinac s Sy ey b et T Heoleliegg Crommparny; B! or Hha el oof Bss bagad achisor,
baliwvea thed thars ks n ressonabla cosa nthe Holding Company™s favour, Howsver, based on prudenca, the Holding Compary has
mase provision for Super T in thess nancial ststarnanta.

2321 Engro Ferilsrs Liniad [EFar)

2321 In 208, the income e depariment amanded the Resessmant Tled by EFart for te year 20714, EFart fed the mppeal befors CIR -

Appanis sgoainet deallvwencea mado through the essesamant, which malinly persined to oxshanga galn and loes, ez on doedvedive
arvd heoaann porckusiedd frarn Engro Bamp Agripnocucts Priveta) Limitasd urdar ssction S88 of the ndorne Tioc Ondinenca, 2000, In
Bcioltion the te cleparimant ralsed demeand for the Altemative Compords Tex thmugh the same orlen for which Brert speciically
obtalned aatey order. Tha casa ls panding to ba heerd with the TR - Appoals end EFort Is confidant of & fevourable outcomsa.

212 Druring the yeer enced 2014, the Income 2x deperiment amenced the sesessmern ad by BFar for teocyeeare 20010 end 2011, Brar

fiad the appesls bafom ATIR egalnet the sald dissliowsnces, which through e daclslon, provided rellafin respect of cartaln hews and
corfirned cuarter disslwances in fnor of the tax depmrment. The sk dseliowmncen inchaled the dhange in epect of aclaen
gain and loss incumed for teeoyeer 2010 and tecyeear 201 1, and loss on dervative forbescyear 201 1. During lest year, BRert e challanped
e apld cacision bafors High Court of Sindh, which ks panding to be hasm snd s confidsnt of & fasoumble auteoms,

33213 EFart had fad & mit in the High Court of Sincih, comiesting boit the relmespsctive and proapective spplication of the acvancs coponts.

1= under secion 1135 and hea boan grarted stey In this reapect for the yasrs 203, 20r4, 2015 and 208,

33214 Casrant tex provislon inclucies Rs. 2,178,308 @NE; Re.336,537) minkmum teecof prior yesrs saciusted durng the cument vesrand Ba.

428000 (2016: Ra. 284,742 on account of provision in accomdanca with section 4B ‘Buper Tax for nehebiRetion of tsmpomiily
cEspdecad pergorey’ indmeiza in thae ncorma Teoe Ortlinarca, 200 fthe Oncirsrce) throogh Frsads Act, 2018 end continoed thraugh
Finance Act 2017, wharsy teoc st the nele 5 pecant s peyelie on apaciied Incoms seeeading Re, 600,000 for the yesr snded
Dacamber 21, 2015 end 2018 {ax yosrs 2018 and 2017}, mepeciively. EFert has flad & ault In the High Gourt of Sinch, contesting tha

sppicability of Super ti, ageinat which & sty ek baon granted for both the b yeaes.

3215 As 6 mault of devermar in 2008, &l pancing tax Bavea of the then Holding Compeny, Engjro Chamical Poldatan Lid. bad baan

trarvemacd t Bt hbisicr idm s sl befiors thi Binc auituriiss: B described balow:

In pravious yasrs, the dopartmant had Bed reforencs applicationa In High Court againet the balow-mentionod ATIH'a doacislons 0
EFtart's frowor. Mo higariig oy betn Gonckucsted mo-chibe. The rskmancs applicabion incucieg the folioming st

« Crows Rellef [Financiel year 2008 10 2008T Ra, 1,500,847
+  |nter-Compomts Dividend (Finencial yesr 2007 end 2006 Fa. 338,600
» (AP Apportiorimant Firencie years 1995 to 2005 P, 8535000

EFart bs confidert that ol panding e will eventualy ba decidad in B fevour.

3218 In 2015, Hrert recelwmc & selea teor crder from the teed cepartmant for the yesr snded Decermber 51, 2015 pariaining to dizcharge of

oLt pukt taoe el (hy, on essumed production of uras armounting to Pa. 402 875 and on preaumption that oLmput tex bty B not baing
clbarurygend by Bt on schvarcers necabd from closlens srmourting R, 1,844,078, EFart filac appeal with GIF - Appeals which hees
decided the matters. (N fevour of EFert. The department hes now challenged the decision of the TR - Appaeis with ATIR, which iz
poanding to be heand

H2LT A & reault of merper of Engro Bxdmp Private) Limied (Edmip) with BFer, ol panding (2o ssuss of Eximp. heve been tansfemed o

EFert Major panding lesue portalna 1 sxencise of opton to be teatad In NTH dntrodusaed through Finencs Act, 201 2) by BEdrnp for
yaars 2012 and 2013, mpsyiting bn an aggrsgada nafund of Rs. 785 millon. The b deparroent hes not scepted the sekd tmadrant,
howenver the metter was decided in feor of Brert by the Commissloner Appesia, egednat which the department e fied an sppesl.
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222 Erapo Pohmer aned Chamicale Lirited (FPCL) 233 Rabstionshlp babesn tax expanss and aseourting profit

83 T vear 0GR Tha tioe e e Gt pis prodit befions teo clifiacs fronm thes thatwabcal smca s ther weuld aries | aing the Smn’s epolical e b rats aa frllows:

The DEIA thmugh tre orer deted MNovernber 268, 2008 mised & ecdamand of Ra, 213,172, The demand ames =8 a reeult ofaddiione
o eceount of trading llabiitiss of Ra. 47,582 under sacton 34{5) of the incoma The Ondinansa, 2001 {the Omdinanca) diasliowanca
of pronmion for retinernat bl of Ra. 5 B0 acding impoban intemst an (Dans 1 amployesn and st of Fa. 16,068 ta
Incoms; caaliowing inence cost of Ra. 164,414 and not considering sdjustment of minimum oo pekd Tor te yvears 2004 to 2007
ageinest the above denmand.

EPCL fad an nppes sgeimat the eforessid omder beiors CIR - Appaals, but discharged tha entins demend through eoustrment sgeinst
sesoanod rofurda of Ra. 180,788 and paving the belence of Ra. 32,404 'under protast’. Through his appeliste order, the CiR- Appoais
rruairaired cetmin ackdtiore agrmacating Fi. 188 510 ncheding finanoca et amourting o Re. 134 414 and nermeredacl bacds the e
of Imputed intsrasl on loans to smploysss and exscuthes and drectad the DCIR © sllow creclk of the mininum te chearges for the
padiod of trosypeara 2004 to 2007, An sppoal egalnet the apld appeadate srder was fiad by BPCL bafors the ATIR. The dopartraant also
Bod an appeal agared the said sppaliste onder challenging the actions of tha CIR- Appasla,

In 3013, the ATH lseusd an orer wherstyy tha aforementionad appasl wes dispcsed ofT by accepting EPCL's posliton excopt for
sackitions: on ancount of tracng Bl 10 the sodsert of P, 20,2780 @ rinararn Gumcwse boc for o yses 2004 @ 2007 ta tha
ecterdt of B, 19,682 and Ba. 7,900 respaciively, which wars nmsintedned,

BPCL filnd n refarsncs & the High Court of Sindh against the acdiiions mainbinsd by ATIR. Lilanviss, tha b department hes sl
e mference to the High Court of Sindh sgainst the order peased by the ATIR In fevour of EPCL. The menagemeant of BPCL, basad
on the advice of i tze comnsuitart, is corfident that the uiimeate outeome of tha afcrementiconad rmatism would be favorable and,
aczrorcingly, hss not racognize tha sfiacs fir the sems in thaes corsoicutsd frencal statsrmsnts.

3923 ) Tent yaar 2000

The DCIR through his oroier daded Movember 30, 2040 mised A o damend of Fe. 163,208, Tha cemand aoss as 2 result of
dissliowenca of inanca coetof R, 457,282 additiors to incorme of trad ng |lebilion of Re. 21858 undsr secton 34(5).of the Omdinance;
clspllonnmrios Of prosion for natingmet Eerfits of P, 14,239, dissllowemiey of provision agsinet Specisl Bt Duty refurckatye of
Fm. 50,088, acidition of imputed interest on loans to empicysss and eecuties of Fa. 20,688 and not cormidenng net ioea,

The aarrting charrencd of P, 1633, 208 was adliustend aguiresd sasssoa tioc mfurcks andd an sopaal wes flsd oy BPCL besdorg tha GIR -
Appasiz. Through his nppelsds order, the CIR-Appasis meintsined carisin eddtions apgregeding to Re. 483,871 Including disslowsnce
of financa coat amourting to Ra. 457,282 and remanded back tha esua of imputed intereat on loans 1o smployvecs and eocuthos.
A pppnsd agrainst the ssid sppella orcee waes fisd befors the ATIR. The depsartmsnt sl filsd an sppesl scminst the ssid appels
order challenging the action of CIR - Appeels, mganding delstion of acidition on account of provision for tha nstirement benafits.

Iy 2113, the ATIR Hesd an omdar wharalyr the sforsmardioned epoesl waees disncesedd off by secepting EPCL's posttion et for
acidiions on secourt of SED provision of Ba. 38,887 and Imputed kmbersst on loars to smpicyvess and ssacuthes 1o the edert of Be.
17,430, which ware malralined,

EPCL fllad m refsrences o the High Court of Binch against e additions maintainad by ATIR. Lswiss, the e cepariment has siso
#ac raferanca 1o tha High Gourt of Sindh agalnat the ordar pessed oy the ATIR Infisveur of EPCL. Tha menegemant of BPCL, based
o the achdcs of He o consutiant, b corficant thet the olimeade ouomss of the sforerrsntioned meties would De tevorabls and,
sccordingly, has not recognizad the sfiacta for the sema In these consoliceded finenciel statsmes.

miv 2018
———{Aupsas}————

Prosfit berfrna tanastion 37 A 728 B 000 445
Teoe sl dotoel ot tha raba of 30% 2018; 31%) B2 A18 26,401 020
D rcsinticr v spowmpst ssiste ot chechastlole for b purposes 34,040 3,300
Eifect of enatarnprioe friowm Shec on carbsn incons .{Hﬁ.BdB_:l (1,528 843
Eifct of spypbeability of ke o rasba, FTR aned other o craciis / clabitx 1417 428 (18,444,244}
Pricr yoar curnet s defemed fe: changa 240 B85 55,080
Ureracoupsstsba rarrmuim turrowe o 1,668 1,104
Taoeaffoct of it o bty oo irprorts, saporta ad locl teeding - 2, By
Taocaffact of comenaen rot slowsd for o 55 480 -

Ortherss {1,080, 14) 6862 816
Taoe chiarga for the yesr Hiseme  saliale

EARNINGS PER EHARE - BABIC AND DILLITED

Beals samings por ahars has beon cplcuising by divicing the profit edinibuteble o equity holcars of the Groups by weighisd svsrags
nurnbar of ordinery shanas in Bsus durng the year.

Cririsd asmings porahornn has beon aslcypdsd by adusting thawaltihied sveragse numbar of ondineny shares outstanding for assunmad
carvorson of equity eption on IR loan throughout thevear. The affact of thees optiona (& ant-dlutive aa &t Decarnber 31, 2017,

¥ 2018
—{Rupsagy——

Prott for the vear (attributable t the ownara of the Holding Company) from:
- Continuing opardona 8,407 0B5 8,742 974
- Discontinusd oparstiona ' = £ 384, 56
BAO70BS  B89,107,240

Tha infomadion nacassany o calsulahs baals and divlad aamings per ahore b2 8 foliows.

Prodtt o the wasr from continuing opemtions 08,407,085 8,742,874
Add:

- Irbamat on IFC losn - ret of e 526 1,830

- Eain on revalustion of comvenalon optiona on IFC loan - net of tm (1,235) (&5, 8500

{B05) {2000

0408178 8,700,354

—Muricer in thousencs————

Walghtad sversgs number of ordinary shiares for datamsination of basie snd dlluted EPE 523785 523,785
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as.

35,1

361

REMLMERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Thé Bggregate amounia for remunamdon, including Bl banaitis, 1o the Chisl Bscutive and Disctons of the Helding Company and
Eantata st of the Broug s s follown:

an7 206
Diractors Exaculicn Dmctors Erpcutives

Chigf Cthom Chiaf Oihora

Exocutive Exacutive
{Fupses}
Menagerial remunaration 100487 59,000 8,805,301 144,058 50000 3,883,572
Fetirement benefiis funds - - 418955 = - 559,553
Chther banaitia 24 70098 481226 aa7 10,146 588,032
Foecn - 58458 3280 = 40872 2408
Total 100,451 105054 4,719,770 144,415 80818 4458545
Mumber of parecna
Inciuding those who

worked pert of the year 1 12 1152 2 12 101a

Tha Group aiso makes oorirbutions to pension snd greblly funcs ardd provices oertsin hosussholk] Rerres foruse of sorme sxeouthes. The
Croup Aso provides cortpln housahoid ems for use of a3ome employess and Chisl exacuiive. Cars e slan provided for use of corlaln
ampyoysas and dirsctom. In addition, entertainment and escuely exgsannan Ars plin incierad for dirachors.

Pramium charged during the vear in reapsct of directons incemnily (nesunsnce polisy, puchasad by the Group, amounts io Re.3.588
{2018 Ra. 3425}

RETREMENT EENEFATS

Derfirmec] barwsiit plors

Tha Grouy rdfara p.cladire post-arnploymant gratubty benaflito panranan mansgamant srd nom-Tanagerment amployecs. (naciion,
unitl June 30, 2006, the Group offsred & dafined postemployment pension benedf to management smpioyess In service which has
baan dscontinusd and the plan now only covers & handiul of retied porsionen.

Tha gratuity end pension funcds are-govemed unoler the Thisiz Act, 1882, Trust Deed and Rules of Fund, Companies Crdimncs, 1984,
the income Tax Drclinence, 2001 and the incoma Thx Fules, 20062

Fesporesib(ity for povamance Of plan, inclucing imesstment dacisions and contriiunion schecule e with Bosrd of Trustses of the Fund,
Thvia Grougs facss T ollowingg Haks on secout of oefined barsfit plara:

Final aalany risk - Tha risk that tha fined salery ot the tima of cossation of servics 5 gresder than whet the Company hea essumad. Since
tha bacedi i caledshac on the finad salery, the bansdt armourt would alen incraes proportoreehany:
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Aot worlatiity - Mogt keats ara imeated n ek fes Fvestrects of 3, 6 or 10 year 880, BC's, 090" or Gowverrant Bonda,
Howewer, investmants in-equily instruments i sublsct o acverss fluchustions ea & result of cheange in the market prics,

Digrrnrt rate farhedion - The plen Bablife am cadelahed ueing A diseoont rehe 2ot with refienenss & corporsta bond viade, A
decrenss in corpords. bond visids wil Incresse pian (IEbEtes, aithough this will be pertially offest by an Incresss in the yalua of the
cumant plana” bond holdings.

Imvestrnent risio - The reicof the imastment uncepefoming and nof being suiliclan to rmeat the Rbiitles, This dsk s mitigeteo by
closaly rmontoring the performmancs of Inveatnient.

Fiskc of Insuiclency of nesats - This i3 managed by makdng regulsr conbiouwtion to the Fund e achvived by the achuery.

Iy kit by minenas, tha pansion fund spoass tha Grooup ta L nngeyity Plak e, the paraionsns aurvive longee than eopechsed.

851 Velustion reelilts
The letest actusrial velustion of the deafied benefit pins wes carled out 2= af Dacamber 31, 2017, using the Prolected Unit Credit
hothod, Doteis of the defined bonofit plans an e follows:
3612 Balance shest mconciimtion
Deafined Bansfit Gratulty Defined Banaiit Pension
Plars Furehiad Plan Fundiiad (Cortaiead)
M7 28 217 18
{Rupaas)
Preacnt veiue of defined bonalit obligeton 520 BET 459 804 20158 az132
Feir value of plen enasts {410,708 {415.228) {40,713) 44,213}
(Bumpius)/ Dafick 110,121 45,678 {11,857) (12,061}
Pryabie to Defined Contrlbution Grabufy Fund 164,110 10,518 - -
Payabia In respact of Inter gmoup tenskars 48 (271} - -
Payabls In neapect of cutgolng mambens - - 3 s
Unrecognizen assst - - 11.557 12,061
et llabity reoognlzed In the belenos sheet 120,277 0k S18 - -
86.1.5 Movament In not [Rassta) / lebiiy recognizsed In the balsnes shaat
Mak llabiity st boginning of the vear ‘55,818 12845 - -
Expoeras / {income) for the veer 25,000 181,574 {830) BT}
Nt ooridbetion by the Group B.821) {=0152) 7 -
Remasaurarent [pairt/ bas i Othar Cormpyrehanaiva [hcoma 43,521 (37,832) asi 872
Urrecognized asset 441} = o -
Chszrinued opemtions * {138,777) - -
ek llabBty et and of tha year 120277 55,818 - -
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14 Movamentin pesssnt valus of defined penefit oblgation

As at baginning of the year

Curment sanvce cost

Irenest comt

Baruafita Pl clLineg thea paar

Remeasursment koss / (gein] to Other
Comprensnsha income

[ sy trenaforred neepact of Inter-cormpany haredar

LinbiRty in mepact of promoticns

Lsbiikty In mepect of defined oontriestion trerskers

LiabEy In reapact of Intar-iund oredara

Discomtinued oparations

Az gt end of the yeer

|15 Movsment infalr velue of plan asssts

Aaet baginning of the yeer

Eappepczined reshrm o prlar sty

Conributicra by the Group

Banaftits palo during the year

Posrmsasmararrget fods) o o Other
Comprensnzive coma

|riter group sesst tenaiems

Addogrtas sacljLietiee] in st of Ohrfirsadl
coririuticn tranafiors

Discortinuad opamtions

A ot sl oof thes vesar

18 Charge for the yesr

Caurment sarvics cost
Pt It coat

Dafined Banafit Gradulty Definad Bensit Panalon
Plen Funcied Pian Funced {Curialied)
2017 216 . H I 2016
{Fupaos)
483804 BREAFT Boae 33,267
21,889 128,587 = =
36,808 96,445 2418 2823
{30,044} {131,884} {5820 {4 028)
46,331 2,483) [1.489) =0
) 1,267 - i
(441} = = =
- BT - 2
{16,088} - - -
- {@10.230) - -
520,887 453,804 29,158 ERE
418,228 B76,005 44,213 40,835
o777 87,459 3,943 3,496
9,821 20192 {78 :
(30,048 {131,684 {3.920) {4,026)
1,810 a5.134 (2, 844) 3811
(5} a1 - -
(15,098} &71) = =
- (469,331) - -
410,768 418,220 40,718 44 513
21,000 125687 - -
8,251 .87 fBa0) 72
25,000 181574 {830) @)

(Arnouete i thoussnd)

iz

.18

.19

*£in

Principel sch srinl s mpdions used in the ach sl vedoation

Ciscount rade

Bxpactead rede of saburn o plar saaehl - per S
BExpectod rads of ncmasa \n pansion - per annuem
Expacted rede of increess (0 future Salabies - par simum

Achsl reham on plen assots

Pien azacts comprisa of the Ioflowing

Dafired Benafk Gredulty Piana
Dot
Mutual funds

Ecuitty
Othars

Dedinod Benaftt Pension Plan
Daot
Oham
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Dafinad Eenolt Gretuity Dafined Benaf® Panaion
Plan Fundesd Pian Fundsd Curieliesd)
27 il ] 2017 A6
B -10.76%: 9% - 10% B 2
B% - 10 76% % - 109 B% i
< = 1z 1%
% -10.76% B%-10% -
Dafined Sanoftt Gretutty Dafined Banaf® Pension
Plan Funcied Plan Funded Curieled)
27 g 2017 2018
{Fupoes)
25,861 119,877 2221 4,528
2017 e
Aupoca % Rupoos %5
319,387 TEO% 13,800 755
= 0% 142 0%
88,682 27% &7.802 Z1%
B.687 2% 18,454 4%
410,788 100% 418,228 100%
26,629 70% 42,017 B5%
12,084 B0 2198 5%
40,715 100% 44,218 1005

Thespecksd rehum on jpan assols wea detemnined by considering the expacted retuma evellebie on the keaais undariing the cument
[rvesiment polioy. Bxectad vields on fixed intomst imestimants 6 based on gross redermpiion violds oz et tha balsnce sheat dete.



207 | engro oorp Arnusal Repert 2017 | 208

{Amodmnts In thotssrd) (Arnouete i thoussnd)
17 Hestoricsl informmadion of stalf nigirement berelits MM Sermiiily b
217 2018 2016 2{ri4 23
{Rupasa) The impaactof 1% changs in following veriables on defined benelit obligation is s folkows:
Definac banadit gratuity plans —_ Defined Beneftt Giretlty Definad Banafit Pension
Proaset valus of defired bersfit obiigation (B208E7)  (de3B04)  BeEATT) PO0I48)  (r2rueT) Phan Fundiad Plan Furded (Crrtalec)
Fair vbus of plan aspetx 410,766 418208 76 508 B8 2 &41.63 Incressain  Dacreass In incromsain  Docraass in
Surphas / Defict) REEFIH s (7 10,066 (i, 0] Amumplion Assumpion  Aseumption  Assumption
Defincd bansdit pension plan {Rupaad)
Prosset velun of defined berefi obligation 0068 o) paSsT) (B4a08) G
Fair valus of plan nseets 40,713 44,13 40,83 e 38,536 Diacount reds 488 518 580,068 27,571 20,824
Suphs 11,567 12 08 7468 4,418 6,317 Long term salary incrassas 558,568 485, 881 = 5
Long term pension incroasas - - 31,088 27424
Withcnswal rahas | Light - - - -
8112 Expraciad fulure cost / {nnsarssl] for theyear ending Decamber 31, 2007 s s followa Withdnmwal ratas | Heawy / Modersts - - - -
Fupem 5115 Meharity Proflle
Defined benef® gredutty plena 37.438 Gmhity Plan  Panalon Pien
Defined benaf® penslon plan {B70) ———{Fupcas}——
- Tirne In yoars
1 83078 3,905
3 Femeasursment recognirad in Othar Comprenanaie ncome 2 08,904 3 905
Defined Bonaflt Gratulty Dafinad Baneft: Porsion a 30,154 3,905
Plan Funded Plan Funded {Curtaliod) 4 80250 3,905
207 s Zir 28 510 274,322 3,805
{Aupaaa} 145 357 905 3,905
: 1620 525810 3,905
Eain f (Loas) fnom changa naxpediancs ad|usthnonts (51,321) 15,522)‘ 181 {128) o0+ B4 048 2,905
[Loas) Qaln facm changa N inancial sasumptions ﬂ (18,024, 1308 158 Walgitad average cLTRtion 1014 5.44
Ramaasuramant of obligation #5,351) 7495 1488 30
Actusl Ratum on plan pesots 25,881 118,677 2271 4 576 382 Dalined contiution pians
Expactad Retum on plan assots {32,277} {B7458) {3.343) {3,485)
Diffarence In opening falr velus of pian asaats Dyt 219 (1722) o Anermolint of Ra. 385,684 (20181 Re. 275,837} has boen chamed during tha vasr In respect of defined contribution plana maintalnad

Rarnassy namant of plsn assats 1810 25134 (2 844) a1
Efact of asaat callng - - 5 813

{43,521) 37,632 {851) g2

by tha Holding Cornpansy.
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a7. CASH GENERATED FROM OPERATIONS 38, CASH AND CASH EQUIVALENTS
2017 218 17 2018
—Rupses)}—— —{Aupasa)——
Prosfit bafire teocation D7 421,78 A1,00p44a Ciath and bk balances (s 15) D557 GR7 65,800,978
Lise Prodit befors tancdion sdirbatase e Dinscrtingd Operatiors ¥ {52 312 e Short teemn it (rote 14) 44404 116 27 0l4,748
Prodfit bfiare teocertion frorn ecrtinuing opsrationa D7 A2, THE 10,608,880 Shortbarm bommwinga [nota 23) {10,085,588) (4495 657)
Aclpmtrrent for non-cash charee ard otfer tama: AR ATH AR 28 470,640
Deracsistion fichs 4.2) 7,482,165 7,210,874
Arnortizalion of inbngile seets [hoba 5.1) a1,1g8 48,205 30,  FINANCAL INSTRUMBNTS BY CATEGORY
Arnortization of prapaid francia charges &4 560 132,180
Arnortization of direct eost on PSRL fnote 28.2) 8BE18 aBE18 301 Frencsl sasats ss por balancs ahast
Qain on dipesal of property, plant and squiprent - ret (note 28) {703,083) {14,227}
vt 2w aperen [/ aiockes wiitee-off - 11,608 = Lonires st rscoshvnlaion:
Liesaens oy e vl Lo el medrriartas oof meribracied oerheatives and beedging instrumens - (29,882 Lotris srie] achwarcas 2976 411 207 181
Prenision for netiramen© aned sther surdes baosits a3 471 240, B45 Tracln cobyin 13841 BA8 12725480
Inecxme on claposita / cther finarcisl aseets [028,78d)  (1,247,208) Cther vl 1,048,048 1,526,556
S o ingome frorm joint e s ssanciaben [nobe 32 {1 483,066 . 273,487 Cash arse] bank bakarces 0,557 p87 5800, 378
Firancind chargos 4546200 5,268,843 Accrmd incoma §of 242 408,268
Forsign tumency tranadstion 102,777 a2,114 27061724  23858,875
Pronvpinn for sl s alow mioving etoras snd spanm 21,062 21,034 - Af T walus thnmugh priofit sedd loss
Pronvimion for sk in e (44,614} {34,243 Shat e irnsstrents BIO7 A8 BOBS1 151
Pronision for impaimnent of oiher receneablos 14,630 - ~Hekd to maturity
Prnision for impairnent of propary, plent and scipment 107 564 - Short taem irnssrments BATDAIS 2074 575
Pronisire - 208,35
Gain on e disgposal of Insstment in SECHMC x (72 o) 202 Anenclel lishiliies as per halsocs shesl
Working capial changes (nois 57.1) 411,245)  {11,307,817)
4A884648 18,023,004 - At amartid et
Bomowings 108792840  TRETT.IZ
371 Werking cepisl changas Traxii el oyt perynishes 30,188,088 23,487,693
Avcnmd ntonet [ rearcun 1481114 113841
{Irvcriecton) / Diacnams in cusmpet skt 135,422 842 108203 888
- S, spuaes and oo ncls (711,815 (20,247 - At fair vl thrmgh profit sed s
- Sincker-tracy (230,962 310,046 Derivstive finercial irstnurnarts - 261,7808
- Traaths cheksiss 71,825 {7.107,117)
- Lowrs, meheancas, depsits snd prepaymrts (544,127) {223, 84)
-{ther recabatslos - net (15208271 (6500458 40. FINANCIAL RISK MAMABEMENT
fl2a 894y (13,138,149)
Iresremss / Do) In curmant labBtas 40.1 Rnanclal rigk facinry
- Traxche ared othwr prenabilas eyl providons 4,013,049 1, 7e8, 350
11,24  (11,57,817) Tha Gironsgy's wusthetes eogcme b o s vty of finewci s rmrost dabefincha ing cumancy ik, Irissnsst reby riscane othar prrice sk,

et sk el bty rishe. The Srouprs cvanall sk msragement prograimrne focusses on heoing Gost efficlent funding sk wall a2
reareiys Sruarckal rbh iy il egumiligs volaity s provide mgodrium nsdum o shansholdars.

R rrersgprnenid b carhic] onat bar the Giroups's Rramce s Plannirg dipsrtrrsmnts ursier polics sponomcd by the Baclor Mersgprnent.
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a) Murkst sk

N Curmansy risik

Chumraney fak i tha rigk theet the for vab s of fub s comh fiovws of B finarcis insrursnt will fuchosda bacune of crarges in
Toreign sschengs mies.

Thist socadit s b the Grogr's apodns ek ltirg froom oulstealng import permenta, fomen cornmencial trarssdione, R
cumancy ioan InbEties and reied (Mierset pegrments. A forsign echanpe ek maresgernent policy has been dewsicpad and
epprovaed by the managamant. Tha palicy sowe the Group fotele cumency sqooeurs for Imied pericds within pracisiined Brmits
w30 B0 e i rigorrsly cniionacl Thes Gincs g e ness i thes sedac pessdse tht it s optioes sviladda to rarscsn
ExpoaL s, Blither through foresrd contrects, optiors or prepmyments, ste. aublact (o the prevaling foreipn exchenge egulstions,

Tha Holding Company s ghvan gusnsrees: i fone of s aubaidbey companies amaournting to LIS 17,000 2016 USD
133,548} The deveiuetion,/ revalustion of cumency will only Impact cortinpent Babliltes and the Impact on cormoliosded post
e profit for tha yaar & Ml

Al Decamber31. 2017, If the Pekistan Rupss had weelenad / sienginenad by 1% againat the LS Dollars with sl other
variebios hold conatart, conaolideted poat tax profit for the yoer would heve boon ower £ higher by Ra. 35,882, mainky aaa
rigmuk of formign eenchargs ko / gaine o iranabaticn af LS Doker denominahed Babilitee,

irtenast rats riak

Irrigeremnt roatey vl i the rish ot thes T vaslus O futurs etesh i o & firvareisl irsinrnant will Thchuts Becauas of cioingess in
merkst Inerast mtes, The Eoup's ienesl e deic aises from short and long-em bomowings end cbiigetions urkder inence
leaaa, Thase are benchmaried to veriabla rebea which expoeo the Group to cash flow Intarost rake dal

Tha Group anshyaes (i rest rels sdposars on & mgulr besle by monfionng intemnet mis trencs to detemmine whelher they
ahould antar it hatging alometives.

Thae Soup manages ks intersst rete sqosu e throwsh foedng to hoed rate (rereet ssmpe on kb fomign cumency bomesings.

At Chacaaeridmsr 31, 2000 7, Finbaarst risbess o Binon s Exorrcawirges boscd bessart 1% higgher S Ewadrwith ol cribssrnrisdolesy bredd corardat,
consolidsted post e praft for the yeer woulc hees baan lower / higher by Be. 414,848, mainly 2= & resutt of intsrmet exqposurs
on variebia ete bomowings.

irriasroet rode riak

Other price ek ka tha risk that the telr value or future cash fows of & finenclel Instrumant will Suchuste becnns of changas In
rrcarbet paricsges (othegr than theee srmsing frorm cuamancy righke or intengect rdip ide), whathier thoms charge: am Guaed by facion
epaciicto the Individual finsncial instrument or ka suer, or factors sifecting o =imiar inanclel instruments tredad (n the medset.

gt Decermber 51, 2017, the Group ks rot sogomsd 1 sry aigriiaart price k.

b Creditriek

Crack risk rpreas iz tha risi of finencial inss Bsing caused IF countar pary fn8s to diecharps an obsligedon.
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Croclit riak ariges from deposiin with bl and frencial inadih tore, track dabis, bank, achmancas, depeaite, bk cpowonibses
anvd aiherrscehwables, Theored (i dekon lquidiuncs i Imited beceusa the counter perties am banie with & ressormbly high crecit
rading or mutusl funds which in tum am depoatied In Benks and governmont securites. The mssdniun eposus to credit fak s
aqual i tha carmdng amount of el aeests. The Sroup mimaing b polcies o pleca funds with commeansial
bankamuhes nce hewing & minimum shor temn creslt miing of A1 arcd AV, The Group accepits benk guensniess of banie
of raesonebdy high credit mtings as spproved by manegemsnt.

ThaGmup's ferillner sagment 8 eqooses i conosnindicn of cradit risk on ke tmcs dabis by virus of el ke oustomsens belng egribased
businossas in Pakdatan. However, this riak i mitigetsd by apolyving Inchvicusl cradi inde and by soouring & majoriy of irede debts
agyeirmt bk cpaorarine infared latber of craciie and bry tha faet thest the ssgoe s i apae over @ witka cusiors: s,

The Group'a power segrment & not exposad o any credit risk on ks trade debia aa thees sr sacured by sowereign (usrsnton
frewrn thea Glemerrirmsact off Palodan.

The Group's pahiner / chamical segnent ia nal meterialy-axaosod to credt fsi on treols debits A8 Unses rod coadif s providad
ter debiardraed puimtiont with re clafiult i recert hiskory el & o part i e by bl gussardoon el lathors of coack e
cusiomeans or wikien =ema of ag reemeant.

T Gream rrawatres thi capolit cp oty oof it firvancion s with nafersncg i historisl perfom s Of s ot el asbaibe
camel crealt matings. Tha camying vaues of financial kesals which are neither pest dos ner impsired am ea uncen

2017F 2018
—{Aupses}———

Loars and advarcas 2075411 20m. 13
Trada debis 8,906 002 12,485 878
Ciher recalvebias 306,690 289,781
Short term (msstrhanta B8.A78 837 64,725,627
Bank balancas 8,554 857 5883811
Accrusd Incoma S35 245 426,208

22,541,835 B5.202 838
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Thea evnckt cpmlity of rackesiion can be sanersac with relranca to thelr histerieal perforrmerses with no o negioila dela iin in
riacer hishoey. The crackt cpanity of CGirou' bk bule ress src aboet berrn rmsstbmants can ba aesesna with nafacancs i sdaneal
cract ratings a3 follonw:
Baric Rating agency Rating
Lamg team Bhort tem
Albarsa Barnk {Paldatar) Liribed PACRA A Al
Alliac Bard Lirnitad PACRA Al Ad+
Aadori Bark Lvitad PACRA Al Ad+
Barkc AL Habiby Lirvitecd PACRA Al Ad+
Bartkc Admlah Lirmitacd PACRA Al Ad+
Giti Bark Burope pic Mocdy'a Al p-1
Dusbus badarriic; Barde (Prldatany Limitad JORME A Al
Fanyanl Bark Lirrdhee PACRA AA Ad+
Firt Bartlcof Megari Fitesh B -
Haadviin B Lirnitad JORME AAS Ad+
Hisbsilo Mistropatriitn Bank Liritad PACRA Ado Ad+
Hadsiipaong Baande Linnibacd JORME AAS Al
HAEC Bank Middks Esst MOCOY'S Az P
Pk ssirial B Crorrrrmncial Bankcof China Maoochis Al P
53 Barke Lirnitac PACRA Ade Ad+
Mesd e Bank MOCOY'S B P2
MUCE Bande Lt PACRA AbM Ad+
sy Bards Linmiex JORMR AA Ad+
Marticngsl Bk of Paldstzn PACRA Al Ad+
Moo Bank Fitch F2 A
Bamips Banle Limitac JORAS AA Al
il Bartke Lirnited JORAS A- Al
Sorvar Bande Lt PACRA Al Ad+
Btnnckand Churtonsd Blark [Paddstar Lirmited PACHA BAA Ad+
Surravit Bl Lirribe] JORAS A- Al
This Bamks of P PACRA Al Ad+
Liritspe] Blarhe | Eritsac MOOIOYG Cant WP
1) Liqulclty risk

Licpsicity risdc ruaparemparshy the rishe thad the Giroup will srourr diffic lting in noesting olBslicees ssosocistydd with frguncial Eabities.

Procier lpuicity e rmarmgpormenn iy rmssintalelng sufficknt e and rmroptable socrtes, th maliaiity of funding through
s oo madey garvapuand oof caomvarniac] et Bty D to chyraturmies resbng of thw baedrmgaes, s Clinosg rrssinnires fiediolily b farding
iy rrundining cormmithac cnait Bnes snpllabla,

The Gy lIopdiby rmsraganse Inaobaes protecting cish Sowss sndd corssiciadng the level of [Iguld s necseur—y o meat
thiss, monttorng brabances shest lopaoitty ratioes aguiret Inbarmial and edymsl rpguisdary mouinementy and rmadrisinlng dett
firarcing plang

402
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Thes takia Bxslow anahras the Group's firoeeial iabition imo nelevan returiby groupinges besdan o the rameining pedod et tha belancs
shsal dete to contmctual meturty dedes. The amounts dsciossol in the bisare the corfraciual undiscourted cash fiows.

b 2018
Mahrity — Maturity Madurty Minturity
Lpta after Total Lo aftar
ONd YRAF DN yaar NG yaar | ofe yaar Total
(Rupaaa)
Francid |labiites
Dabvatives - - E 240 885 2107 261,760
Trada and other peyabloa A0165 GAR - 3016AERR 28487533 - EEAATEIA
Accruad inmareat / e T4&1114 - 1485114 1,138,441 - 1,158 4
Borewinga 25,442,(!&_2 TEABDAGS 10572040 13088180 A0A007IA MAAT7 2
E7,07 704 TEABDAGE 185425540 AT023,778 60411 BE0 108 536 804
Capiiad risic managemant

The Gmup's objenths when meneging teptsl sre to safeguar the Gmap's sbliky to continue B3 8 golng sonoem inomer i provids
mtume for shene holoiers and baneftt for other siake holdem and to maintain en optinel captial eruchure to reducs the cost of ceplial,

Tha GEmup manages s cepital structum and mekas sdustments te 1 inthe Bght of shenges in seoromio eonclitons. To melintain or
adiuat the caplial structure, the Group mey adiust the dividend payment to sharsholders or |saus new sharea,

Tha menagsmant sesks (o malrisin  balance batwasn Righer ratumes thet might ba possible with higher evels of bomowings and
the achvantages and securiy affordad by a sound captisl posttion,

Thea regu story regimes in whichthe Gmup's powsr segrment opentes, mnders the velue of the squity &2 & bord ghven the pussamiesd
IRA of 15% with an Indexston elowed under the Power Puchess Agreemant Tor chenges in US $ / PR cochange mita.

Thedamup's smiegy |5 toensum compliance with the Prucentiel Reguistions issuad by the Siate Bank of Pekisten and (s inaccomiance
with agreerents sxecuted with financial Inathuticns sothet the total long term bomrowinga to equity retio does not excesad the lender
covenants. Tha total ke e boimowings 1o equiily ratic aa af Decambar 31, 200 7 end 2016 are a8 Tollows!

2017 2018
—{Fupesss}———

80,743,123 73,118,822
Expulty 171074477 100,080, &6
261,817800 242,208,078

Geauing ratio 460% F19%

Tha Group froeeas e operations through aquily, borowsings awl marmgamant of wordng capial with 8 view to meintaining an
approp ke mibc betwesn varous souces of fnsnce to minkmizs risk
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41,

LA

FAIR VALLIE ESTIMATION

Thia sarmying valus of all financial assols and Bablites refiscted in the financlal stedermants apposdmete thalr falr valuea. The tabla
balrre arahsan fensial reinersots cearried ot feirwabey by wabastion rmathng, Tha diffene kel R baan definac ss follown:

- Duocted prices (unadusted) In active marets for identical axsals or kbt fawli)

= Inpurts other thin ouotad pices nchdscd within el 1 thet aes chearvalys for the sasat or [iability, sither directhy .5 8 pricas)
o inclinsctiy [Le. cervad from prices) (evel 2 enc

- Inputs for tha assat or eblity that am not basad on obeorvabio market data fovel 21

Lawvel 1 Ll 2 Level3 Tots
{Flupaaa}
Aancin
Short term Imestments
Fireareciel smzat et falr vallua through profit and loes = 80,007 818 = 80,007 510
- B0,007.519 - B0,C07.519

Lewvel 2 falr valued instruments comprise short term investrents.

Short tenm [rvestments compriss tressury bilis and fheed Inoome pleacaments which s valusd using deoounisd onsh fow moosel,
Thana wens no tranafers amongat the kevels during the yaar,

PROYIDENT FLRND

Tre empicyees. of tha Group perticipats in & Provident Funed msimeined by the Holding Carmpemy, Menthly comidbution am meds
both by companiss (n the Group and amployvess to the fund meintsined by the Holding Sompany et the reda of 1056 of beslc anery.

Tha frlonavivgy i nestion B Exesbesc] oo e breert L, clitecd fircaracsind echiserents: of thes Prowiherrt Furs] i st Jué 30, 2007 g the
el Tt srbeiaersgein se ad Jurss 330, 2008,

2Mr e
——Ruppes}———
Stra of the fund - Totel assots 3,841,087 3,586,804
Cost of the iInvestments macie 2,483,498 2,990,267
Percerigs of ivsetments mads 2% 2%
Fair velua of Invastroants ABAAE3A 9,108,948
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423 Thea bossleun of rrasahmants is an fnliows:
27 2
Fluipsoas % Fupos %
Natiorsd Sevings Sohems B2 479 2% B, 5T 25%
CanasTETNTL e it 1152, A% TIT 042 2%
Lisshac] duspczsrities: sarecd Linnit tmesss v 25% D772 %
Esplancas with buankos in sevings accourt BA8,770 23% PR A5G %
4,843,830 100% 308,548 10006

The Irnmzstmicarts oot of the furicd hens boen macs In sccomiance with the pronvdsiors of section 257 of the Companiss Orlinencs,
1084 gt th ndees formadated] for thwes purposs

SEGMENT REPCRTING

A bnsdircess sogrreet by  groug of sesebs and opentions ergaged In provicing products thet am subjent to rises ang redumes that am
eliffsnaet frormthoes of othsr busingees syorments. The mansgonment has detemingd the openting segrments based on the riommation
ht bs prreesartead o the Bioaur oof Dinscizors of the Girougs for aliocastion of restaarces and assessmant of pardformarss, Bessd onintsmal
rrardETenT reporting strustune and products produced and soid, the Groun b organtasd Into the tollowing openating segment:

Typs of sugrents Mutura of business

Fertiizer This part of the business memnufschure, purchess and rme et feciizems, The opamtions ofthis
sagmant Include awics range of fartiizer brench, basicies umes, which primanly comprises of
Engro Zarkhez, Zingro, Engro DAP and Ervy ete. optimized for locsl culthadion needs and
clemand. Furthen, the ssgment ia & lsading Imporier end eslar of phosphests produchs which
era merketed scdenshvely noross Peldetan an phoapedc ferzers;

Polymar Thia part of tha business menulsctumes, menet and sall Poly Vimd Chiorids (PVC), PG
compouncs, Ceaustc sods snd eisien chsmicsis Ml over Pakistan snd few Cantrel Aslan oouninse;

Food This pert of the business menufectures, procssess snd sels delry produchs, beverages,
lce-cream, frozen desects, foe end other food products all cver Pakisten end few parts of
Afghanisten and Midde sast. The sagment markets and promctes e own brands In locel
end forsipn markets through & network of o stributors;

Power and kining This pert of the business includes power genanadion, distribution, trenamission snd sels of
eiaciriciy in Pakisten and managsnent ssrvices n Mgeris;
Oiher oparsdions This pert of the bualness compriass of ot opemdions including opamting a terminel for

heandling, regesticetion, siomgs, treadment end processing of LNG and releded pebrolaur
products. {t alsc inclucdss manapament of iveetmanta In aubalkdiary companies and joint
wverrtures by tha Hololing Compery:

hisragamant ihoniton the oparating reaults of tha abovenantionad sagpnenta separntaly for the pumsoss of making donialons about
mecreas o be alooated and of axsassing perfornanos. Segmet periomnanos b pwabaded bassd on opsrating proft orloss which
In cariein eepocts, a8 apisined in abie below, B measursd diffsrently frem profit and loas in the fnancial Firdements. Segment
ranlita and aEeats inclucs hama directhy atilbtehle to a sogment
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(Arrounts in thousand) (Armurea In thousand)
45. WAVER FROM APPLICATION OF FRIC -4 TETERMBNG WHETHER AN ARRAKNGEMENT CONTAINS A LEASE" 47.  PRODUCTION CAPAGITY
The Sacuritisa snd Exchanga Commiasion of Pekistan [EECH In pumusnce of SR0 24 {1)/201 2 detad Janusny 18, 212 has ganted Mr?:::;dw Actual Production
ik from the sppScation of Inbarretione Fransial Rapoding (mupeetadion Correnithes ([FRICT - 4 *Datsaninieg Whsthar an M7 P 2017 2018
Amangement Conteirm & Lasss™ to &l companies incheding powsr sscior companies. However, the BECP meos & mandatory o
diacionn tha impacshs on the reaults had IFRIC- 4 baen applladl - Mutric Tons IATEO00 2976000 1,806 677 181018
Ifthe Group wan to spply [FAIG- 4, the agresment between EETPL snd SSGOL for oparating end provision of services, would have A Mutric: Tons 00Oy 100000 109,068 84,510
been clasaified s opsrating lease, Howaver, the impact of such application over the aasets, lebiities or the net profitof tha Group PG Rasiin Matric: Tone 7E000 1T000  1R7000 172,000
for the yasar would heve been imrmatedal, EDGC Mairi: Tons 127,000 127,000 107,000 106,000
Crustics socky Matric Tors 108,000 108,000 106,000 103,000
46, DONATIONS VOM Mutric Tors 204,000 204,000 T80 (00 174,000
Powtr (rotg 47.1) Muagm Wt LBEBETE  1.E81,0T 17T 1,284.716
Donatiors Include the following In which the Director of the Company or Group compearties are imerssted; hling / Dryirg unit oif rice
procReing pland o 47.2) Mutric: Tors 414,000 414,000 58,371 2BAT4
e of Dinector | et Marna of Donaa
In Donee 2017 ! i
A 47 Outpuat produced by tha plant i deprmciant on the ke damandad by NTDG and plant svadablity,
A N— Chrirean, B Warashi Sedmed of 472 Theea months seasn desion canecsty and production is denandert on eveilabity of rice peddy,
of Clcrmmins Basairestss &
Mo rreaer Kl Dirachoor Leadanip 20,000 48,  NURABER OF EMPLOYEES OF THE SROUP
I Musmnbar of Forerage numbser of
Clhsiges Klum Chusnren Erwgr Fowrckation 128, 797 employsas &a ot employeos o
P bl Belestarraracact Truktes - Dacarmbar 31, Decambar 21, December 31, December 31,
ShoresbaxicinA. Shaidy Trustes 2T 2018 207 2018
Irvieaeny Acwicir Trustes
Jabungir P Trnuktes hanagement ampioveas 1,483 14189 1424 1386
MNorHmenapemeant ampioyees 7] B77 B84 BT
Abesiny Fafar Bren] Trustes Thar Faunchdion 45,000 2,088 1,998 2008 1872
Shearres,cheiin A. Sheallch Tnustes -
48, BSEASONALITY
Tha Graup's fertlizer business k= subjact 10 seasonal Ructustions Ba & result of two ciifemnt farming seascne viz, Rabl from October
M of Dimator et Meme of Dones to March}end Kherf fromAprl to September). On an average ferlizer seles am mon tiied towsrcs Reb seeson. The Group mansges
In Donss 2ria esasonaliy n the business through appropdata iveniory menegement
—{Rupsss)—
Tha Group's agr business s mublact in seasonal luchustion s3 majorty of pacdy £ unprocessasd riea ks procursd during the ket quarter
Ghizs Khan Chslmnan Engro Foundaticn 108,000 of ihe yearwhich s the harvesiing period foral res verstiss grown in Pakisten, Howsver, rice |5 sold svenly throughout theyeer. Tha
IKhelic Sira] Subhanl Cheirnan - Group menages esasonaliy (n ihe business through appropaiats inentory menegement
Auball Mohemimed Trustos
Shamehuddin A Bhalidh Trustos
Bsbur Sulten Trustos
Syad Monammead Al Trustos
Maz Khan Trustes
Irviren Arnver Trustes

JaReng e Piechs Trustes
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(Amaounis In thousard) (Aot in thotmsnd)
80 LOS3 OF CERTAIN ACCOLINTING RECORDS B2, LSTING OF SUBRDIARY COMPANES, ASSODIATED COMPANIES AND JOINT VENTURE

During 2007, & firs boole out st PNSC Buiding, Karsehi whars the Heel Offica and mgiatersd offica of tha Hilding Comparry wasa
boncarued. brrrrunelartasby felcmwing i et tha Hooldig Corngersy b sethac it Diasovtar Flarsney Pl dus towhich opmcstiorsl s pticn hara of Subsicdlariae Financisl yaar ancd

and finansial impast nadting fom this incidant rerained mininal, Engro Fertliizers Limtted (Erer) Decarmber 31
EFERT Agritra Private] Limited EAPL) Decombar 31
Tha fira deatroyed & subatantal portion of i hard cogry racons relihed ta tha finericial years 2008, 2008 and tha parod Lermry 071, Engre: Polymar ancl Chemicala Linnitad (FPCL) Dacxumibyar 31
2007 to Augeast 10, 2067 although, slectronic dete remeinad intast dua o tha Holding Conmpary's Dissater Racovery Plan. Tha Engn: Polymer Trecling (Priveds] Limitec (EFTL) Decamber 31
Halling Comparny launchad an inifiative t0 racraats sigicant kot rectrds and wak sucasail in gathadng tha Armsin respect of Engre Enamy Limited Formery Engro Powargen Limited) (521) Decambar 31
e finaricial yaar SIXT7. Hard acpy recorda rdatad o ths alrady reportsd financial yeam 2006 and 2008 have nat been rcrasiad. Eﬁ”g:mpmlkmmmmw - mmgl
—— o Engro Power Servicoa Holding BY. (EPSH BV) Decembar &1
o il sl S Ergre Power Irmvastrnant inbarmatiorsd BV, [FPIBM) Dz 31
The Exered of Dirsctors of the Holkding Gormoarny i s meeiing held on Fabrusry 24, 2013 hess propoeed & friel cash dividersd of Pis. 2,00 P e A e el
per st for the veeer anclacd Decambec 31, 2017 amounting to P, 1,047.578) for spprovel of the meamibans ot the Anresl Gorrnrsl Mossting Engres Powergan Thar (Privats) Limitad {EPTPL) D 31
t be held on Apdl 24, 28, Elengy Terninal Paidstan Limked (ETPL) Decaeber 31
Engre: Elsngy Torminal (Privato) Linited (EETPL) Decormbar 31
Ths Bosered cif Dirseions of Engro Vopak Temnirel Limitac], & joint verrung conmpeny; in i rmestingg hekd on Felmuany 6, 2018 hess proposed Engre Exinp FZE (FZE) Dacsrbar 21
 firvd czah dlivichard of P, 5.00 per shers for the year enclac Decsmbee 31, 2017, amounting o R 450,000, of which the proportionis Engro Eximp Agriproducts (Privats) Limited (EEAPL) Dacamber 31
e o thea Heokdling Compzansy srmouris o P, 226 000 Engre: Digital LinitssS (EDiglad) Dacoarmbar 31
Engres Infiniti (Private] Limibed Digcarir 81
Thes Bosand orf Dinaciors of Engm Foocs Lirmibed, an sasociste] compzay, inits mesting hald on Febnery 9, 2008 hees progxcessd afing ceesh
cirvickare] of Fi. 0.4 por ghing fior they yeer anclid Deczambser 31, 2017, armcountirgg o Pe. 308,038, of which the prooorticrssbs s of the Mama of Joint Yenture
Hokding Cormypearny armounts to Fix. 122,430, Ergr Vopek Termireal Limited (EVTL) Decarmbur 31
They carmsolickaiie] frmncied statoermnts for the year enced Degearrbar 31, 2017 o not includs the eifect of the sfommentioned proposed Nama of Assoclates
e et s forinthe . SR i Eﬂﬁﬁ%mﬂ Limkac (EECMC) Dunlrburg:ll
=0y
Gl Lty Limitsd (GEL) Decombar 31
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{Amodmnts In thotssrd)

621 Sebonrt balow i surmrnariserd frmrcied nformetion for sech subsidiory thet hes Mon-Crertroling irsrests (NClL Tha areurnis cisciaend
Tor auach ooy are belfons indar-cormpeey alimrrsione

BEPGL EFTL ETFL EFERT BPGL
{Rupass}

Toted Asazin 21,280,562 BOAMEIE 15780851 111618248 24,304,328
Todal Linpliies MATREGE 39,786,801 MO0007 89340538 10,004,217
Total Comprehenabea Incoms / (Losa) 2.410,455 P5208) 1885532 1,207454 2054 401
Totel Cormpmehenahs income / (Losa)

elocatad 1o NCT TEO,CG {12,574} A73108 4000987 00,073
Accurmseted NI 5,081,684 13,783,408 20B33 18328512 G428.575
Cash and oezh aqubmlants (Bi61,20%) 375822 1825,036 4,719,970 23,100
Caah [Liilrad In) / conatated fasin

- opsrating aothites S0ELG8E  [(1427B0F) 380850 ZZ28A08r2 1\ BMBAEE

- Imvesting acthition (89,532) [25,003,630) B51103) @,131258) (1,054,260

-nancing actiitiss B2200,050) 28885432 (BEGO0R0) [15082480) {@FVT)
Diviciend pald / poveble to NCI 27488 - 870,066 4671504 180,787
Irkerest of MC 1% 48.50% 20%: A3, T5%: 43.51%

B3, CORRESPONDING FGURES

Comesponding fipures and balances heve been rearenged snd reciassilied, whensver cormidonsd necassary, for the purpose of
companiaon and betber preseriedion, the eMects of which ere not matedsl

&4, DATE OF AUTHORIZATION FOR ISSUE

Thess consaiciad fnancl sisterments wamn suthorizes for issus on Febnusry 21, 2018 by the Board of Dimciors of ihe Hoking Compary,

'I
Yy AN
e T
sV Dt b 202 N
Husssin Dewood Hesmnetln Moothhsia Ghinn Khan

Chadrrgan bt Firareinl Ciifikaar Praeslelast sl Chilaf Bascathve
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proxy form
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and holder
rmier of B}
Onfraryshermaas porsheePogsterFeloNe, 0 00 0 020 0 0 2 2 2 @@ @@ @002 e;dfor CDO
PaticlparklD.No.— andSubAccountMo.—— heneby appoint
of 0000000000 grfginghim
of

88 myfour proey 1o wobe for mafus and on myfour behalf gt the annuel general masting of the Company to ba held on the

2dh deary of April, 2048 ard et ey adfoumiment thonsof,

Ceyof

Sigrature
Signehee shouid sgee with the spacimen
regiziemd with the Comperny

Nama
Auddress

CHICor
Pesseaoart o,

Note:
Proedas in onder to be sifective, must be recatved by the Compary not less than 48 hours bafors the mesting. A Prosy nesd
rot be & member of the Campary.

DG Sharsholdars and thelr pmxdss ana each requestsd to sttach an attested photocopy of their Computertzed MNatianal
Identity Card or Passport with this prooy form bafora aubmission to the Cormpeny,




standard request form
circulation of annual audited accounts.

The Shere Regletrar Deerber
Engro Comnporation Lid,

FAMCO Amsacistes {Pyt) Lid.

B Nesr Hetel Faran

Mursery, BlockS, PEC.H.S., ShahraoFaizal

KARACHI.

E-mall: infio.shermadifarnco.comn. pi

Telephons Mo, (2227113438 0101-E, 3438 4821-3

Dopr Sirg,
Sublect Aequast for Hamd Copy of Annual Report of Engro Comporation Limibad,

Aa notified by tha Securities and Exchengs Commilsalon of Peldatan (8ECFvide B.R.D. AT0{y2016 deted My 21, 2016 and
epproved by the Shanehoicers inthe Annusl General Mesting of the Gomparny held on Aprll 08, 2017, the Company shal circulsbe
i arrual belancs gheet, ard profit and loss acoount, aucktors raport end directors report ete. CAnrmsl Audited Accourbe”) o
s memberm through COYTVIVLIGE at thelr reginterad addresses, asve for those who opt for s hardoopy of the Anmual Audited
Accounts by fling out the detells balow and sending it to the Compary's hane negistrar and Company Sacretery.

l, Sfo, Dvo, Wio bang & regstersd shamha|der of
Engm Corporation Lid. with the particulem as mentioned below wouid recueet thed rmy neme be edded tothe et of Shamsholders

of the Coimpany who opt for delivery of & hardeopy of the Anniual Audited Accounts of the Comnparty shd hereby recuest you
send 1o mea the Annual Audited Accaunts In hard copy form st nmy egistersd address e contalned In tha membar regles

inetead of providing the sama through COIVIYUSE,

T | —————
Mame of Sharcshalder

FoBo Mo, / CDC ID Mo,
GNICNICOP Passport No.
Land Line Telephane No. {f ary)
Gell No. (f any)

Yours fruly,

Shareholder's Sknetune

Gopy tos

ComperTy Sscratary

Engno Corporation i,

Bth Foor, Tha Harbour Font, Sullding,
HiZ-3, Block 4, Ciifton, Kemechi-r6a0ad,
Bz sharndi@agne.com
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